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World News 


South Africa 
removes last 
obstacles to 
exiles’ return 

Sonto Africa removed the last 
obstacles tothe return of as 
many as 20,000 exiles and .. 
opened the way for a large- 
scale amnesty for political 

The move was announced 
as President F. W. de Klerk 
held, a further meeting with 
Mr Nelson Mandela, deputy 
president of the African 
National Congress, Page 20 

US pilots die In Gulf 

Two American pilots died 
when their reconnaissance 
plane crashed In Saudi Arabia 
and eight marines were Beared 
dead after their helicopters 
disappeared on a night training 
mission over the northern Ara- 
bian Sea off Oman. 

Kohl plans ministry 

Bonn’s Minis try for Inner Ger- 
man Relations said that Hel- 
mut Kohl, the German chancet 
lor, was planning to create a 
reconstruction ministry for 
the former East Germany. 
Pages 

Curfew relaxed 

Rwanda’s government lifted 
a ban on civilians leaving their 
Imam during the tott na 
but maintained a night-time 
curfew imposed last week after 
rebels invaded the small Cen- 
tral Afr ican state. 

Soviet denial 

The Soviet Foreign Ministry 
denied that Moscow was ready 
to return two of the four dis- 
puted Kindle islands to Japan. 
Pages 

LfbyanpoO 

The Ubyan.parihunent elected . 
a government with a new 
prime minister Aba Zald Omar 
Dourda. Page 7 

Gas weapons claim . 

A Belgian expert on chemical 
warfare accused the Angolan 
government oif using chemical 
weapons against the civilian . 
population in south-eastern 
Angola two weeks ago. 

Indian* <mp«n«r 

Palriwhm nrriwu^ fnnr . 

at the Indian consutetogepfiral 

to Karachi to leave th e coun - 
try, accusing Item of spytog* 

Mnister sacked 

South KoreaV president, Mr 
Rdh Tee Woo,.sacked Mr Lee 
Sang Hoon, his defence minis- 
ter, in an attempt to deftise ■ 
a scandal concerning the sup- 
vefflance of civilians hymili- 
tary intelligence. Page 8 


Business Summary 


Eurotunnel 
seals deal for 
additional 
$1.8bn funds 

Eurotunnel got the green light 
from its bankers for its much- 
needed refinancing. Leaders 
of the company’s 21M>ank con- 
sortium have informed the 
board that they expect to raise 
an additional EUton. <$3.4bn) 

Although this Is short of the 

£ghn ’ Enm l Ji i m ri Tworfa , tho 

gap will be made up by draw- 
ing on a previously arranged 
£300m loan from the European 
Investment Bank. Page 20 

Tflmtigy*s minister nf 
ruled out any Ankara govern- 
ment rescue operation for 
Polly Peck, the beleaguered 
UK finit-to-electronics con- 
glomer a te. Page 20 

EUROPEAN Community agri- 
culture ministers refused to 
endorse Brussels’ latest pro- 
posal for a 30 per cent cut in 
EC form supports. Page 3 

MARKETS: with the exception 
cf Milan, bourses began the 
week with strong gains. In 
Frankfort, the FAZ index, at 
mldsessfon, rose ti nt to 622.16, 
while the DAX closed 73.77 
higher at 1.405J& The Nikkei 
ended at 23,630.00, up SOUS. 
The Toronto w*nh i my» was 
dosed and reopens today. 

Back Page, Section n 

AUSTRALIA’S Federal Cabinet 
approved a series of tough 
measures designed to rescue 
the wool Industry from falTmg 
prices caused by overproduc- 
tion. Page 21 

RMC, world’s biggest producer 
of ready-mixed concrete, is 
pressing' ahead with plans to 
West an initial DMIOOm 
(f!0L9m) in budding materials 
operations in east Germany. 
Page 28 

SOLIDARITY'S Economic 
Fond, the business arm of the 
Polish trade nnfan, has signed 
an agreement with Chase 
Intexhattanal Corporation of 
the US to set up a bank and 
several insurance companies. 


Protest ship 

Soviet coastguards boarded 


nuclear protest ship near the 
Arcticfeiand c£Novaya2em- 
lya after firing warning shots. 

Soman kidnapping 

tha Tntemati<ma l ^nmwiWaa 
of the HedGross said Soman 
rebels had kidnapped two 
female Red Cross workers, 
including a Swiss delegate, 
after fatally shooting a third 
in an ambushin north-western 
Somalia. 

Caste protesters dio 

Five more Indian students 


suicide and a policeman was 
killed in protests against a gov- 
ernment plan to reserve jobs 
for low-caste Hfndns. ; 

Politician charged 

P olish police arrested Mizoriaw 
MHewski, a communist hardli- 
ner and former interior minis- 
ter, on abruption charges. 

Cuba fto -trim party 

Cuba announced a plan to shed 
as much as 50 per cent of the 
r uling U rnnmntria t Party’s 
bureaucracy. Page 6 

Chinese fast food 

Scores of Chinese stampeded 

into McDonald’s as the Ameri- 
can fast food chain opened its 
first restaurant to China, feat- 
uring an infte table Ronald 
McDonald parched to the lotos 
position on the restaurant’s 

bine-tiled pagoda roof 
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STEEL consumption^^dwide 

about 1 per rent this year, wife 
a Himilar drop tied 

year, tte Internati onal I ron 
and S teel tos titut e gTSp said. 

.Pago 4 

GECHEM, leading Belgium 
chemicals company, gave an 
optimistic asses s ment of its 
first-half results and forecast 
that a recent US acquisition 
would help transform its for- 
tunes. Page 22 

US employees of United Air- 
fines, trying to raise money 
for a buy-out, said they had 
foSed to secure the required 

y U m of bmlt te nding for H)i> 
bi , as originally structured. 
Page 24 

CHILE is to set up a *L30m “ofi 
stabilisation fond” to protect 
its economy from the volatility 
of world oft prices, according 
to Alejandro Foxley, finance 
minister, page 6 

CORROON & Black, US insur- 
ance broker, wem backing far 
its prepoBed merger with. 
Britain’s Willis Faber as its 
ahnnpTmiMBra voted by a three, 
to-one margto to itorour of the 

deaLPageM 

PIAGGIO, I t ali a n scooter and 
engineering group has taken 
a 2SJS per cent stake to LML» 
the Indian, two-whe^er pro- 
ducer, to a move aimed primal 
fry at strengthening Piaggio’s 
presence to the Indian domes- 
tic market. Page 4 

DEUTSCHE Babcock, German 
engineering group, is restruct- 
uring its energy and environ- 
mental protection sectors and 
exercising "an option to acquire 
an of Ashland Oil’s Riley Con- 
solidated subsidiary for an 
undisclosed sum. Page 22 

CANADA Packer s, the com t- 

group which was acqirired'f»y 
•Htoiricr am Holdings of the UK 
last year, plans more disposals 
on decentr alisation of 
operations over the next few 
months. Page 24 


Caution replaces euphoria on UK financial markets 


By Pater Norman and Rachel Johnson In London 


EMS euphoria proved 
short-lived on UK financial 
markets yesterday. 

A spectacular start to trad- 
ing, marking the first full 86S- 

s lon after Britain's entr y into 
the exchange rate mechanism 
of the European Monetary Sys- 
tem, gave way to caution yes- 
terday as markets reassessed 
the effort of entry on economic 
ftmdamantals to the U K. 

Although sterling and equi- 
ties closed up on Friday’s dos- 
ing levels, early sharp gains 
were eroded during the day. In 
the market for gOt-edged secu- 
rities, long-dated stocks closed 


lower - a sign that traders ami 
investors were sceptical about 
the government's ability to 
reduce inflation despite parihd- 
pation to the ERM. 

The slide in equity prices 
and sterling from early morn; 

te^^BuTthe decision cfMr 
John Major, ch«TM*»nnr of the 
exchequer, to cut bank base 
rates by one percentage point 
to 14 per cent at the same time 
as fctWnp t he pound tritn the 
ERM with the wider 6 per cent 
fluctuation margins spawned 
doubts about the government’s 
counter-inflationary resolve. 
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The financial markets’ anxi- 
eties were not eased by news of 
mortgage rate cuts thpt prom- 
ised to fuel a revival to con- 
sumer spending. The Halifax 


est mortgage lender, cut its 
basic home loan rate by 0.9 


percentage points to 145 per 
cent with immediate effect for 
new borrowers and from 
November 1 for its L&n exist- 
ing borrowers. 

However, 13m Halifax bor- 
rowers have their monthly 
payments reviewed only once a 


year on April L Because of the 
incidence of earlier rises in 
rates, they wffl pay more from 
nprrt sprin g, u riiees Mr Major 
cuts interest rates again by the 

snd of January. 

Yesterday’s trading cm finan- 
cial markets began with fire- 
works. The start of frenetic 
trading saw the FT-SE 100 
share index surge 134.7 points, 
or more than 8 per cent, above 
its previous dose to 2^78.6 as 
the full extent of last Friday’s 
after-hours gains were added to 
the index. 

The pound opened at about 
DM3.05 in hectic activity. 


reflecting early gains in the 
Far East after its pre-weekend 
jump to DM&Q125 from DM233 
during Friday. 

However, the honeymoon did 
not last the day. 

The FT-SE closed just above 
the day's lows, up 57.7 at 
&20L6, although turnover, at 
1.08bn shares, was the highest 
dally volume since the 1987 
stock market crash. 

Hie pound closed at DM3.03 
to London, about 2 pfennigs 
below its early highs. The 
Bank of England's trade- 
weighted sterling Index, which 
Continued on Page 20 


Israeli police shoot dead 21 
Palestinians in Jerusalem 


Ntatefo on what he described as 
tha ^massacre” of dvfllans. 

The deaths were lamented 
by Mr Javier F&ez de CofiDar, 
the UN secretary-general. 

The deaths occurred when 
Israeli border police fired live 
ammunition, rubber bullets 
and teargas to disperse protest- 
ers, same af whom had begun 
hurling stones and iron bars 
down cm to several thousand 
Jewish worshippers gathered 
in front of the Western Wall. 
At least 115 Arabs and seven 
Jews, mainly p olicemen , were 
injured. 


By Judy Maftz in Jerusalem and Tony Wafiter in Cairo 

SHOOTING by Israeli police 
yesterday during demonstra- 
tions near Jerusalem’s Dome of 
the Rock mosque left 21 Pales- 
tinians dead, toe largest death 

toll to a gftngte terfdont urinra 
the intifada (uprising) against 

TgraoH mte fa tha nwwjilail ter- 
ritories erupted in 1987. 

The deaths bring the unre- 
solved Palestinian issue back 
fnf/» the Middia East spotlight. 

Since Iraq’s invasion of Kuwait 
on August 2, Israel has 
attempted to keep a low profile 
and Haw resisted any linkage 
between a resolution of the 
Gulf «rigiB and tha Palestinian 
problem. 

President Francois Mitter- 
rand of France condemned yes- 
terday’s killings as “a grave 
event*’ which highlighted the 
need for Arab-Israah negotia- 
tions. 

The Palestine Liberation 
Organisation reacted angrily to 
the shooting, «»THr»g on rest 
dents of the occupied West 
Bank and Gaza Strip to step up 
resistance against Israel. 

Mr Bassam Abu Sharlfr 
senior adviser to Mr Yassir 

Arafat, thfl Pf/1 rhsrirman, aaid 

toe organisation would also 
an immediate United 
Nations Security Council 



US budget deal 
raises hopes for 
end to disruption 

By Peter Riddell, US Editor, in Washington 


.s£ 

; a Palestinian following rioting to Jerusalem yesterday 


FLQ> officials to Cairo said~ 
the killings strengthened the 
case for UN-sponsored protec- 
tion for Palestinians living 
under Israeli occupation. The 
FLO has repeatedly demanded 
UN protection. 

The Palestinian demonstra- 
tion yesterday was prompted 
by reports that a group of Jew- 
ish extremists Intended to 
reclaim the Temple Mount, the 
site of tiie biblical Jewish tern- 
tie which is also home to the 
Dome of the Rock. Israeli 
police and Mr Teddy K o ff ok . 
Jerusalem’s mayor, later 


insisted that the group, known 
as the Temple Mount HaifofUl, 
Had fy^^foybWde i i to gnter t he 
site. 

“The Temple Mount Faithful 
submitted a request to lay a 
corners to ne at the site about 
two to three weeks ago”, said 
Police chief Ya’acov Turner. 
"We rejected the request They 
then appealed to the Supreme 
Court and that was rejected 
too." 

He added: “There was no jus- 
tification for this type of riot 
and for the stone-throwing, 
which forced the police to take 


extreme measures, including 
shooting in order to save 
lives.” He said he had set up a 
special investigation commit- 
tee to examine the incident 

According to various reports, 
the police were caught unpre- 
pared by the Palestinian stone- 
throwers and very limited 
forces had been stationed 
around the Temple Mount, 
which has been a frequent site 
of ArabJewish dashes. 

Police forces, however, 
denied these reports, saying 
Continued on Page 20 
Gulf fears raised. Page 7 


THE US Senate last night 
looked likely to approve a new 
outline budget deal, raising 
hopes that toe US government 
might resume normal 
operations this morning after 
three days of disruption. 

The new proposal -approved 
by 250 votes to 164 early yester- 
day by the US House of Repre- 
sentatives -leaves many of the 
key decisions on tax and 
spending measures to congres- 
sional committees over toe 
next 10 days. 

It lacks many of the unpopu- 
lar elements which led to the 
overwhelming defeat of the 
original agreement by the 
House last Friday. 

The omissions raise ques- 
tions about whether the final 
plan, due to be confirmed by 
Congress to two weeks, will 
achieve the ahn of cutting the 
deficit by $40bn in fiscal 1991 
and by $500bn over five years. 

House Republicans from 
President Bush’s own party 
were strongly opposed to the 
new package, by a margin of 
Z36 votes to 32. However, 
Republican leaders to the Sen- 
ate, which was due to consider 
the plan late yesterday, were 
more favourably disposed. 

Senator Robert Dole, the 
Republican minority leader, 
said he wanted "the process to 
move ahead". He described the 
revised plan as "a very small 
departure” from the original 
package. 

The Senate was yesterday 
also due to consider a resolu- 
tion, approved to the House by 
305 votes to 105, temporarily 
financing the government and 
allowing new borrowing until 
October 20. President Bush 
vetoed a similar resolution on 
Saturday, with the result that 


only essential government ser- 
vices have been operating 
since midnight Friday. 

In the absence of a budget 
agreement, Mr Bush will only 
approve a resolution temporar- 
ily financing the government 
which Includes a share of the 
proposed savings contained in 
the budget agreement defeated 
lost Friday. 

However, a key Democrat, 
House Speaker Thomas Foley, 
predicted that Mr Bush would 
accept the budget compromise 
and sign into law the stopgap 
spending bin. 

The continuing budget crisis 
has caused a furious political 
row. both between the Demo- 
crat and Republican parties 
and within the Republican 
Party, as well as widespread 
public criticism. 

Mr Bush is eager to retake 
the political initiative which he 
lost last week when his tele- 
vised appeal to the American 
public to support the original 
budget package was brushed 
aside and a majority of his own 
party voted against him. 

He has sought to keep up the 
pressure on Congress by order- 
ing the partial closedown of 
government, which has so for 
mainly affected visitors to 
Washington museums. But his 
handling of the budget has 
undermined his overall politi- 
cal authority. 

The White House has 
accepted some of the changes 
made by the House Democrats, 
notably limiting increases in 
toe cost of the Medicare health 
programme and dropping a 
planned rise in the tax on 
home heating oiL 

Resolution that resolves little. 

Page 6; Editorial Comment, 
Page 18; Lex, Page 20 


Radical Soviet reform package 
could trigger rise in jobless 


By Quentin Peel in Moscow 

MORE than one in five Soviet 
workers - 35m out of 160m 
- will have to find new jobs If 
President Mikhail Gorbachev 
approves radical economic 
reforms next week. 

The shake-out will he caused 
by the bankruptcies of state 
enterprises forced to operate 
without subsidies, combined 
with the long-delayed restruct- 
uring of Soviet heavy industry. 

The figure is fa* official esti- 
mate of Goskonxtxud, the state 
labour committee, winch also 
behoves that it will be possible 
to create new employment for 
only 20m to 25m, leaving a 
hardcore of up to 15m unem- 
ployed. 

At the same ti me, be tween. 
2m and 3m Soviet workers are 
expected to leave the country 
to search of jobs in the west, 
primarily in western Europe. 
Contracts for foreign labourers 
in the Soviet Union, mainly 
from Vietnam, China and 
North Korea, are being 
reviewed. 

The details were 


terday by Mr Vladfamr 
bakov, chairman of the labour 
(vw nmW^ who mM that his 


organisation was embarking 
on a programme to set up 7,000 
job placement centres. These 
would provide retraining as 
well as employment 

Speaking at the end of a visit 

by Bit Michpl TTawsamw, itirtw- 

tor-general of the Tn tei* n *ti ning l 
Labour Organisation, Mr 
Shcherbakov said it was hoped 
to establish 100 to 150 such 
centres by the end of the year. 

He admitted, however, that 
the foil force of the Soviet jobs 
crisis would strike over the 
next two years, creating "a 
very tense period". 

"We have come to the con- 
clusion that roughly SSm will 
be freed from the asigHwg pro- 
duction lines. The 500-day pro- 
gramme (for economic recon- 
struction] envisages this doe 
mainly to bankruptcy. How 
many will become truly unem- 
ployed is a different matter,” 
Mr Shcherbakov said. 

Some 6m people could be 
rapidly absorbed in the new 
service sector — currently 
"almost non-existent” - while 
7m could take shtftq to facto- 
ries and 3m could take existing 
vacant jobs. 


MARKETS 


However, the state would 
have to establish a huge 
retraining fa addi- 

tion to the existing employ- 
ment service. 

He said the state employ- 
ment services - which merely 
matches jobs to people - cur- 
rently had barely one seventh 
or one eighth of the staff 
needed for such a progr am me 
and that he was seeking west- 
ern «ftgiBfaain«» in training the 
workforce. 

France and Germany have 
offered help. 

Mr nnnsonnp BOld that the 
ILO hoped to provide assis- 
tance in three ways: in the 
flpjiig n and establishment of 
job placement centres; in 
advice on the whole mecha- 
nism of social security; and in 
training and retraining admin- 
istrative personnel "for them 
to adapt as quickly as posrible 
to the changes”. 

Mr Shcherbakov said that 
the entry of foreign workers 
into the Soviet Union from 
Aria "needs to be regulated”. 
Gorbachev tackles critics, 

Page 20; Moscow learns ABC 

of capitalism. Page 20 


Bank on a bank that’s 

DECISIVE. 

The right decision at the right time. Our combination of competent 
personnel and an unbureau craric organisation has made us one of the 
top ten banks in West Germany, with a balance sheet total of over 
DM 116 billion. If you’re looking for an international business 
partner, we have the decisiveness you can bank on. 
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Privatisation fafis to fix 
Togo’s economic madaktB 

In the 1970s, Togo 
President Gnassingbe 
Eyadema (left) poured 
millions of dollars Into 
developing an array of 
state-owned enter 
prises. Only 10 years 
later, he was trying to 
sell them off 
Page ID 
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EUROPEAN NEWS 


EC ministers refuse to back farm support cuts 


By Tim Dickson (n Luxembourg 

EUROPEAN Community 
agriculture ministers last night 
refused to endorse Brussels’ 
latest proposal for a SO per cent 
cut in EC farm supports. 

In an unexpected move, they 
decided to adjourn their exner* 
gency meeting in Luxembourg 
until Monday, ostensibly 
because of tbe current political 
disarray in Washington and 
what many EC ministers say is 
a lack of credibility in US pro- 
posals for farm reform. 

However, with Mr Ignaz 

Electee, Bonn’s farm minister, 
among the most vocal critics of 
the proposed cutbacks in farm 
support, last night's develop' 
ment was also interpreted as a 
means of easing bis position 
before next Sunday’s hey 


regional elections in Germany. 

As they met yesterday it was 
clear that the farm ministers 
intended to send the st rongest 
passible signal to EC trade 
ministers who meet here 
tomorrow to endorse the Com- 
munity's negotiating position 
on agriculture in t be interna- 
tional trade talks known as the 
Uruguay Round of the General 
Agreement on Tarifi and Trade 
(Gatt). 

This has already been the 
subject of fierce Internal 
debate within the European 
Commission, which recognises 
that the EC is under intense 
pressure from trading partners 
such as the US to cut back and 
modify its system of agricul- 
tural support. 


To a large extent tbe farm 
ministers’ response was pre- 
dictable - a move in t ended to 
prove to the EC’s powerful 
agriculture lobbies that their 
moat highly placed and influ- 
ential represent a tives are still 
fighting the cause. 

Without any formal power to 
rhang e the Commission's pro- 
posal, however, the key ques- 
tion last night was to what 
extent their action could sway 
their trade colleagues at tomor- 
row's meeting. 

Mr Kiechle’s opposition 
fmpucd tiiat the Commission’s 
plan challenged the whole 
basis of the EC’s Common 
Agricultural Policy: “ff I had to 
choose between ruining 70 per 
cent of the farm sector and a 


complete deadlock in the Gatt 
negotiations, .1 would choose 
the latter". 

On ly Mr John Gummer, the 
UK’s form minister, and Mr 
Gerdt Beaks, his Dutch coun- 
terpart, were willing to give 
the Commission their reluctant 
backing on the form supports 
issue. 

The Danish position was not 
hostile, but Copenhagen 
stressed that no extra conces- 
sions should be made in the 
area of export subsidies. 

Mr Bay MacSbany, the EC’s 
form commissioner, specifi- 
cally stated that the final text 

of the Commission’s proposal 
provided no "hidden agenda” 
on this issue. 



Bay MacSharry 


Move to harmonise 
aircraft standards 


By Lucy Keilaway In Brussels 


ALL new European aircraft 
will have to be built to a set of 
compulsory safety and techni- 
cal standards, according to a 
proposal put forward yester- 
day by the European Commis- 
sion. 

The aim Is to cut the dan- 
gers of flying and to make h 
easier for afr-iing* to sell and 
lease aircraft from (me mem- 
ber state to another. 

The standards, which would 
cover technical details of air- 
craft classification, me and 
maintainance, would replace 
the existing system whereby 
each airline uses markedly dif- 
ferent standards, with conse- 
quent differences In levels of 
safety. 

The new norms would be 
based on those already 
agreed by member states on a 
voluntary basis under the aus- 
pices of the Joint Aviation 
Authority, the commission 
said. 


By Insisting on harmonised 
standards, the Commission 
would be establishing mini- 
mum safety rules in all Euro- 
pean member states. 

It would also be making it 
easier for a ircraft to be traded 
from one country to another, 
without having to undergo 
costly changes to their design. 

At present the expense and 
difficulty of having to make 
the necessary adaptations to 
different safety standards pre- 
vents significant cross-border 
trade In aircraft. 

The commission is hoping to 
get its proposals agreed by 
member states during the next 
six months, so that the rules 
could start to apply to new air- 
craft to two to three years. In 
time for the stogie market 
The plans would not apply 
to existing aircraft, as it is felt 
impractical to involve all 
European airlines In costly 
conversion projects. 


EC members move closer to 
agreement on monetary union 


By David Buchan in Luxembourg 


DUTCH and Spanish proposals 
yesterday helped narrow dis- 
agreements among EC mem- 
bers over the timing and cornH- 
tlaus for moving to monetary 
union. 

The rapprochement, at yes- 
terday's meeting of EC finance 
ministers, mrwwmgd ttip tim- 
ing and manner of moves 
beyond EC states’ present co- 
ordination within the Euro- 
pean Monetary System towards 
pabihtiaWng an embryonic feet 
oral central hank. 

The UK, however, remained 
largely outside yesterday’s rap- 
prochement, despite the ful- 
some welcome extended by fel- 
low finance ministers to Mr 
John Major, the UK chancellor 
of the exchequer, on sterling's 
entry into the rate 

mechanism. Mr Major never- 
theless gwid the Spanish and 
Dutch deserved cartful 

study. However, Mr Carlos Sot- 


the Spanish minister, 
the proposal by Mr 
Major for a hard Ecu. 

Mr WIm Kok, the Dutch 
ffrmrKBS minister, also stressed 
that progress towards eco- 
nomic and monetary union 
must not split the Community. 

Both Mr Kok and Mr Sol- 
riwp set very rfwflw condi- 
tions for moving on from the 
present first stage of economic 
and monetary union to stage 
two. They agreed that all 
states must participate to the 

VRM | that p nhUr s e c tor 

must be curbed and that 
wirtffl fpd central biniw (constit- 
uent members of the mooted 
Eurofed) be w pA* inde pendent 
from their g o ver nm ents. 

Mr Philippe Maystadt, the 
Belgian minuter an d an advo- 
cate of faster movement 
towards Emu, welcomed these 
criteria as simple and verifi- 
able. Mr Jacques Deters, presi- 


dent of the European Commis- 
sion, also greeted them posi- 
tively, relieved that both Mad- 
rid and the Hague were leaving 
the harder targets of economic 
amvergeace as the criteria for 
the final passage to the 
Eurofed and a single currency. 

Spain and the Netherlands 
have emerged as prime propo- 
nents of compromise. 

• Mr jSmMaJoT UK chan- 
cellor of the exchequer, expects 

Sterling's nfflHal mar gin of 

fluctuation to the European 

exchange rate system to be cut 
to the normal 2.25 per cent 
after the currency settles down 
in its initial six per cent band, 
Reuter reports from Luxem- 
bourg. 

“It’s in everyone’s inter- 
est . . . that sterling settles 
down within the six per cent 
hand and flUB, to dUS course, 
we will move to the 235 per 
band," he sa id. 



The first thing you'll notice about the new Brother HL-4 
laser printer is its size. It's very small. But what’s more 
remarkable is how much the HL-4 packs into such 
a compact design. For instance, it has data compression 
technology which means you can print a full 
A4 page of graphics using only the internal 512k memory 
(expandable to 4.5Mb). It boasts an extremely user friendly 
instrument panel which gives you 
fast access (via the LCD display) 
to all the impressive printer 
features. These include five 
popular printer emulations so 


DATA COMPRESSION TECHNOLOGY 



SIZE. ONLY 


512K with Data 
Co ny r m i oi Technology 


it’s computer- friendly too. As 
well as five resident fonts, you’ll find it 
has the option of two scalable fonts. 
And like its physical dimensions, the 
HL-4 has a very small price. So for a 

neat little laser printer 
that f s big on features, 

try the Brother HL-4 for size. 
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New paper challenges the 
traditional Dutch 





van de Krol on the launch of the first Sunday in 


D UTCH newspaper read- 
ers who have felt the 
urge to read a paper on 
Sunday have had to settle for 
pppjpit-.yrfTig Wn gHfih or German 
lv- until this week that Is, when 
the first Dutch Sunday in SO 
years wiQ be launched. 

People who live in the bigger 
c ities and who feel at home to 
English can usually get a copy 
of The Sunday Times or the 
Observer. German speakers 
can usually get the Welt am 

Sountag. 

De Krant Op Zomteg (The 
Paper on Sunday) will be the 
first Dutch Sunday paper since 
the start of the Second World 
War, when shortages of news- 
print wile d off Dutch Sunday 
newspapers. 

Its publisher, Mr Pieter 
Shams, a 36-year-old journal- 
ist, believes the Dutch are 
ready to revive their Sunday 
reading habits. His critics - in- 
cluding the established dallies, 
which publish on the other six 
days - say there is no room 
for a paper on the seventh. 

The argument encompasses 
business questions such as 
advertising revenue, distribu- 
tion and marketing. But it also 
roes to +Tw* heart of the Dutch 
character does the lingering 
influence of Calvinism still 
make Sunday sacred? The 
answer may be found to the 
success, or otherwise, of De 
Krant Op Zondag. 

Mr Storms, a farmer journal- 
ist at the weekly magazine 
Nieuwe Revue, says a Sunday 
paper has not been to the inter- 
ests of the Dutch dWHew. “a 
would increase their costs but 
it wouldn’t raise their reve- 
nues," he says. 

The Dutch newspaper associ- 
ation argues that the potential 
for a Sunday paper has been 
studied time and again, and 
the condnston has always been 
that there is no market for one. 

“A Sunday paper has little 
hope because distribution is 
exceedingly difficult," accord- 
ing to an association spokes- 


man. “The Netherlands has 
Caivinistlc roots. Where can 
you go to buy a paper on a 
Sunday?” 

Dutch Sundays are to sane 
respects still a day of rest 
Shops remain firmly shut, and 
it is the one day of the week 
that statecontraited radio and 
television are not showed to 
broadcast commercials. This 
ban is a result of continued 
opposition from Prime Minister 
Ruud Lubbers’ Christian Dem- 
ocratic party, which Inn been 


European Diary 


dailies for the days tonnedt 
atriy before the taanch. Thfc-r 


tisements, but Mr Storms took 
the matter to theiBcaBomfcs'-; 
Minis try which rated that mn - 
the dailies not to run the' 
advertisements they wouUH*- 
acting as a cartel They Jus* 1 
been told to cany toe adwata-- 

nytnfei, the first f f wfatoh Is'dug 

to be ran on Thursday, fatt- 
have annealed to the. courts. 



Netherlands 


coaH- 


The Netherlands Association 
for toe Advancement of Sun- 
day Rest and Sabbath Obser- 
vance opposes the paper’s 

plana. Mr S troms has TgW wit h 

representatives of the group, 
but neither side has changed 
its stKHudvheld views. 

Another argument is that 
the thick Saturday editions of 
Dutch dailies make a Sunday 
paper unnecessary. Saturday 
admans are designed for read- 
ing an both Saturday and Sun- 
day, says the newspaper associ- 
ation. The Saturday editions, 
says Mr Storms, are stuffed 
with advertisements and 
fea tures but are fldn an real 
news. 

More contentious has been a 
dispute touched off by Mr 
Storms’ attempt to book adver- 
tising space in the main Dutch 


The 40-page newspaper*!* 
modelled ■ on the British,. 
Observer, which has an option 
on acquiring shares in Tfe 
Krant Op Zaodagand wtrich.ki 
firing its fore^n.iiieivB .ste 1 : ' 
vice available to toe nw. tiBai 2 
Mr Storms, who was fumed 
down when he approached ' 
newspaper pu bl is he rs Wito lds 

K , has raised FllOmCesmy - 
sigU Dutch businessmen. 
The traditional argument 
against Sunder newspapers 
bag been the difficulty of dfab£'; 
button and printing. Few' new*- 
paper kiosks and even: fewer 
shops are open on a Sunday^ 
and newspaper delivery hoys 
and girls are difficult to. come 
by. Dutch printing tndona bare, 
a ban on weekend workl oad 
will mute a exceptions only for ■ 
substantial overtime bemu s es. :• 
The paper intends to sohe - 
the latter problem by printing: 
in Belgium. Asfofdbtzfoutibii, 
tt plans to harness every con- 
ceivable Sunday, retail outitf*; 
tnciwUng petrol ^stations; has- - 
pital gift shops, and snackbars 
at sporting events. Ixi all. Borne 
Lfi 00 panto af sale should be. 
open. The paper also beatovwit^ 
can find enow hoys ahdgltis ■ 
to deliver the paper to :<Soo*- r 
steps by ham. - " 

Tim newrepaperhopes for an: 
initial circulation of 225,00p, - 
still a long way off the 
Observer's circulation tf 
600,000 In toe UK or Weft Am ■' 
Somxtag’s 4 35, 0 0 0 in Germany. 1 
bat it mar be enough to attar* 
the rhythm of a Dutch Sunday 
for good,'. 


Belgium given warning 
over aircraft noise 


By Lucy Keilaway in Brussels 


THE European Commission 
has sent Belgium a last warn- 
ing over Us failure to observe 

EC. yntow mrfffwg Trunrfmm n Hm. 

its (hi ai rc raf t noise «nd has 
said that nnia— it dumg m its 
ways it will be taken to court. 

In 1983, member states 
agreed a directive setting maxir 
mum mdse for aircraft eHgffla 
to land at EC airports, but it 
allowed that in the esse of par- 
ticular economic difficulty 
member states should go on 
granting landing rights to 
noisy aircraft until the end of 
last year. It first complained to 
the Belgium government in 
June but received no response. 

Belgium, which should have 
impose d a complete ban anaH 
noisy aircraft from landing at 
its airports from the end of last 
year, is continuing to allow 
Boeing 707 cargo planes to land 



at airports in regionally 
depressed areas, accord ing to 
the Comxnisslan. 

The Commission said 'this, 
was giving Belgian airports an 
unfair competitive advanj 
over other small ~ 
parts and was, , _ . ... 

efforts to p rofeet th e environ- 
ment. 

The move follows a si milar 
warning delivered to Belgium 
last week over the. country's 
disregard at EC law on equal 
pay and conditions to be given 
to max and women at wart . 

Belgium has been using the 
lower retirement age for 
women to allow employers to 
mak e women between 60 and 
65 redundant on much less 
generous terms than those 
granted to men, tbe Commis- 
sion says. 


Germany signs 
treaty to clean 
polluted Elbe 

GERMANY yesterday signed 
its first' international treaty 
since- ratification last wesk^ 

agreeing with neighbouring 

Czechoslovakia to dmn up toe 

Elbe river. Beater reports from 
Beilin. 

Mr Mans Toepfcr, the envi- 
ronment minister, and' 


Vavrcrusek 
hoped to reverse years of 
industrial poisoning and: make 

the river dean once again and 

fitter fish. .•'* 

Officiate at the signing oftoe 
treaty in Magdeburg, eastern 
Germany, said the ministers 

agreed to set up a commfsa&m 

to oversee the clean-up-tad 
gave no timetable car details' 
Highly pollutant, industries - 
in Czechoslovakia and What 
was East Germany damned $§§ 
tonnes of mercury, caamfien 
and lead into toe river each 
year. 
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Draft laws call for 
central Soviet bank 


By QimttrJPMl In Moscow. 

TWO draft laws .to lay the 
fmmdatlonto anew system of 
Soviet banking wn yesterday 
presented to the Supreme 
Soviet In Moscow, providing 
fhf an Vtonp^wit ,: fa faraWy . 
based central bank, r 

lire law an the new state 
bank says ft will.be regarded 
as“a system of central republi- 
can banks. votantarUy delegat- 
ing their rights to issue money 
and conduct monetary policy 
oh the territory of nQ the 
republics," according to Mr 
Viktor Geraschenko^ the car- 
rent draft-map of Gosbank. 

He said the state bank would 
no taegar be wiborfftnate to the 
Soviet government, bat operate 
an independent policy on 
money emission and bank 
credit regulation, responsible 

only to the Supreme Soviet 

The second law would clas- 
sify all other banks as commer- 
cial banks — there aira already 
more than 400 in existence 
without any legal basis. 

Despite- flie obvious conces- 
sions by the central govern- 
ment to the republics, mem- 
bers of the Supreme Soviet said, 
they did not 'go far enough. 

They also said it was 
Bible to debate the new 
. until the adoption of a national 
economic reform pro- 
gramme — doe to be grihmTtfgfl 
by Fxeddent Ukhail Gorba- 
chev’ next Monday , 


‘ •Conoco and its r-rrm- 

P?ny. Da Pont, are poshing 
ahead with three projects for 
development of oil and natural 
gas reserves in the Soviet 
Union, Reuter reports from 
Houston. 

The latest initiative involved 
a protocol on a feasibility 
study and joint ventures in the 
Tlmin-Pechora of the 

Soviet Union, as well as a feasi- 
bility study in west Siberia. 

Under an «V» ritor st grmmmt 
with Moscow, Du Pont Ser- 
vices, a Dutch of Con- 

oco, win join Norwegian and 
Finnish «im p a trip» fn evaluat- 
ing a gas Seid in the Barents 


•Hungary’s crude oil stocks 
have gone and the c ountry is 
being forced to process sup- 
plies as they arrive daily front 
the Soviet Union, ftA nfflriai 

MTI news agency said yester- 
day, Renter reports from Buda- 
pest 

Reservoirs at ft« Szazhalom- 
batta plant, H ve country’s hu- 
gest refinery, have run dry. 
The plant which t > ttmv*w h 
150,000 tonnes of crude oil a 
..day, is being forced to rely an 
daily deliveries of 14^XX> tonnes 
through a Soviet pipeline, MTE 

Hungary contracted to buy 
&4&n tonnes of Soviet crude 
ail this year, but will get less 

than 5m tnnrw« 


Lyons riots expose radal tinderbox 


CALM returned to a bleak, working-class 
suburb of France’s second biggest dty jester- 
day afar a weekend of rioting that shocked the 

an^ 1 trill haw an nn^pr mn wi) of wrial 

torsion, Reuter reports from Lyons. 

More ^ aT| 500 teenagers, many of thwn chil- 
dren of immigrants, ran amok cm Saturday and 
Sunday, hurling petrol bombs and setting Are 
to a sho pping centre that was left a smoulder- 
in g ruin. 


Hooded dot police (see above) made a num- 
ber of arrests. Seven firefighters and two riot 
policemen were injured during the rioting, 
which erupted after a 21-year-old man from 
Vanfac en Velin suburb died when the motor- 
cycle on which he was riding as a ptwmgrr 
crashed into a police car. 

Local youths accused police of causing tie 
nd b nt prime mht>«te r Michel Roari 
the root cause lay in social problems. 


Solidarity signs deal with Chase 


By Ch ris top h er BoWndd In Warsaw 


SOLIDARITY’S Economic 
Fond, the business awn of the 
Polish trade npfon, has signed 
an agreement with Chase 
International Corporation of 
the US to set up a hunt and 
several insurance companies. 

Chase International, whose 
interests range from pr operty 
development to broadcasting 
and financial services, is 
already committed to a «w«i 
television venture in Poland. 

the agreement, a hold- 
ing conmanv ca U pd Fin&nrial 
En t er prises will be established 
with an initial capitalisation of 
J12m (£&3m), of whkdi 51 
cent wQl be owned by 
Ity. 

This company will in turn 
create a Soldarnosc-Chase 

P pnfc- in H nhmrt, h&ntqmtrtm *f 


in Gdansk but with a US affili- 
ate- Another holding company 
will set np a life insurance 
company and a property and 
casualty insurance firm in con- 
junction with other as yet 
undisclosed western insurance 


Poland’s insurance market 
was liberalised on October L 
what foreign companies were 
permitted to participate in 
joint ventures with Polish part- 
ners. After 1993. a full foreign 
presence will be allowed. 

• The first public opinion poll 
of Poland’s presidential cam- 
paign yesterday showed Mr 
Lech Walesa, the Solidarity 
leader, with a slight lead over 
his former adviser. Prime Min- 
ister Tadeusz MazowieckJ. AP 
reports from Warsaw. 


Asked who they intended to 
vote for. 36.9 per cent of those 
poOed said Mr Walesa and 31,9 
per cent said Mr MazowieckL 
Other candidates were named 
by 19.5 per cent, and 11.8 per 
cent wan* undecided 
Seventy-two per cent of 
those polled said they planned 
to vote, 9 per cent did not and 
18 per cent were unsure. 

Mr Mazowiectd announced 
his candidacy for president on 
Thursday, saying he sought to 
Protect the reform policies of 
Ms government, 

Mr Walsea declared his bid 
on Sept 17, arguing that eco- 
nomic and political change 
must move more quickly. 

The vote is scheduled for 
November 2S. 


Kohl plans reconstruction ministry 


By David Goodhart in Bonn 

MR Helmut Knhl, the German 
chancellor. Is planning to cre- 
ate a reconstruction ministry 
for the former East Germany, 
according to a senior official in 
Bonn’s Ministry for Inner Ger- 
man Relations. 

The official said a depart- 
mental power struggle was 
under way in Bonn, with exist- 
ing ministries frying to protect 
as much of **»«»» as 

possible from the potential 
“super ministry*. 

Hftad of the new ministry is 


likely to be Mr Gdnther 

Krause, a rhrfwHan Democrat 
and former adviser to Mr 
Lothar de MaMftre, ex-prime 
minister of East Germany. 

“Existing ministries look at 
East Germany only from their 
sectoral point of view; we need 
an authority with an overall 
look,* said the official. “It win 
also be an Important signal to 
people of the former East Ger- 
man state that their interests 
are not relegated to an 
afterthought in Bonn." 


The new ministry win not be 

created until alter the all-Ger- 
man ejection on December 2. It 
as is expected, Mr Kohl's cen- 
tre-right coalition wins, a 
reshuffle of existing ministers 
is likely. 

Meanwhile, Mr Theo Woigel, 
the Bonn finance minister, has 
called for private capital 
to be given a larger 
role in Infrastructure projects 
for east Germany in order to 
keep the public costs of unity 
down. 
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Benetton to manufacture 
clothes in Soviet Union 


By Haig SftnonEait in Milan 

BENETTON, the Italian 
dotting groups has signed a 
joint venture agreement to 
begin production m the Soviet 
Unfonwitiitheaim of making 
three wBMnw wtiriiw of cloth- 
ing a year within the next 
tines' jinsL.' 

The deal, which follows 
months of negotiations 
between the. company and 
the Soviet authorities, is 
with Ayaz, part of the Arme- 

nton M inh t iy for Tight Tnihm . 


Venwran- thi» A n i wnfa n ganffal. 

As part of the transaction. 
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transaction initially 
involves sweatshirts, jerseys, 
interlock- and piquet cotton 
goods, which wfll be produced 
by the joint venture, Benetton- 
Ayax, at . the Ayaz plant in 


Benetton will also be transfer- 
ring high technology produc- 
tion know-how. 

The goods will be sold in 
roubles at a drain of Benetton 
shops to be established in the 
Soviet Uuiou. 

The first two outlets, which 
will be in Yerevan, should be 
open by the end of this year, 
and will be followed by 
further unite in other Soviet 
cities. 

Benetton already 
some bard-currency 
eastern Europe. 

The joint venture, 
ploy around 800 
.three years. 
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EC in a quandary on national treasures 


Highly prized, bat is it 
national treasure? 


By Lucy KeUaway in Brussels 

IF YOU wish to admn your Paris 
fiat with a 19th century vase 
ivwgtit for £5,000 in a Madrid 
antique shop, fog rf ia n nwi are 
you will get stopped and turned 
back as you try to take It 
through Spanish customs. If you 
wish to buy a Fabergg treas u re 
worth 300 times as mnch in Lon- 
don, you should be able to get a 
British export licence without 
fWWmHy and will sail thorough 

MinimL 

There is no single m » W. in 
art and antiques in ^ 

tboe is unlikely ever to be one. 
The Treaty of Rome ilsdf makes 

a parlal mawtinn of “national 
Treasures p oBBSBfflg a rtis ti c, his- 
toric or archaeolo gi cal value" 
and says that member states can 
restrict imparts and axputls as 
they see fit 

The question is not whether 


IwIIv MibiT countries should con- 
tinue to be abfeto p rotect th eir 
national heritage by preventing 
export of certain goods, ft is how 
to allow them to go on doing so 
fluwftwiHw wmtinh have gone. 

irnh uh y mta fafcen win broach 
fop subject for the first 9™ hi 
Luian bo m g today, looking for 
solutions to two related prob- 
lems. The first to decide n what 
may legitimately be conside re d 

rmtViwT fana w TH^ the ww - n mil ]$ 

how to control their export. 

Both areas are fomgh* with 
difficulties.There is nothing 
reaendAng a consensus between 
member states; and existing 
systems of control range from 
rest ri ctive to UbezaL For exam- 
ple 

the UK’S flp p mnch jg mlrrrpH 
by its Tialritmil free tnurtot Hw> 
and s ha ped by the special inter- 


ests of Sotheby’s and Christies, 
fop art 

Spain and other relatively 
poor southern f w wh te , by con- 
trast, are seriously worried that 
to allow freer exports of art and 

PTltVjIftff would w iw wi fog win . 

able contents of their old palaces 
would be Vy* to <wi«- nations 
overnight 

Ministers are not expe cting 
file samp policy will be adopted 
fay all, bat are hoping for some 
general quidelines. Everyone 
agrees fop* a Re m br an d t or a 
Van Gogh is a national treasure; 
ftp argument Is going to be over 
whether a Chippendale chair or 
a porcelain rooster is also ona 
One ap proach, fa vo u red fay the 
free trade camp , would he to set 
a value ihnit of perhaps £500,000 
to Elm below which all an ti qu es 
and art work could be freely 


exported from one country to 
another. Goods above this 
fhredxdd would then need a spe- 
dal Bence to allow them to go 
to another c ountry. 

Poorer countries would see 
any anrii BwH: as far tOO high - 

making it very unhkety that a 
single value win be arrived at 
Spain would prefer a system of 
Irate fop* - would aQ 
that were “treasures”, and in 
which trade would be restricted. 
The UK flafiy rejects any such 

Mag, ar pilny that thi* rnimhpr of 

goods that are potentially 
national trea su res are so many 
as to make any such detailed 
a r rangem ent un wo t kaMa 

Mem ber states have rot until 
the end of 1992 to resolve their 
differences. They are likely to 
need eve r y mhmtg ot ft«*t Hwp_ 


Tto FIwkU Ibw (Tmpc) Ut 

Published by (he Financial Tines 
(Europe) Lid., Frank Tim Branch, 
(GnioUetUtrusc 54. AUOO FranIrfun-am- 
MBia I: Telephone 06V.73980: Fai 
069-722677; Tctea 416192 represented 
by E. Hugo, FnnkfUit'Mam. aad. as 
members of (be Board of Directors, 
RJLF. Mcdean. G.T.S. Darner. A.C 
MiDer, D.EJ*. Pabner, Loodoo. Prefer 
Frankfurter Socielscls-Drackcrci- 
GmbH. Frsnkfurt/Msm. Responsible 
editor Sir GeofTrey Owen. Financial 
Tones. Number One Southwark Bridge. 
London SGI 9HL. The Financial Tuna 
Ltd, 1990. 


Registered aflDen-. Number One. South- 
wark Bridge, London SEI 9HL. Cam- 
incorporated under Ibe Ians of 
1 ana Woks. Chairman' D.E.P. 
Main shaicbolders: The Finan- 
cial Timm Limifnif, The Financial News 
Limited. Publishing director. B. Hughes, 
168 Rue de RKofi. 75044 Puii Cedes 
01. Td: (01) 4297 0621: Fas: (01) 4297 
0629. Editor; Sir Geoffrey Owen. 
Pr in ter SA Nord Eclair. 15/21 Rue d e 
Caire, 59100 Ronbari Cedcx 1. ISSN: 
ISSN 1148-2753. Contra isrioo Paritake 
No 67808D. 

Financial Times (Scandinavia) Osier, 
nde 44, DK-llOO Copenhagen- 1C. 
Denmark. Telephone (33) 13 44 41. Fax 
(33) 935335. 


FINANCE 


IF YOU TALK WITH US ABOUT TRADE 




YOU’LL FIND THAT IT’S OUR TRADE 
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Us financingbecwi^^n^ complex. On bebalf of 
its dients, the ABN is therefore constantly seeking 
new ways to keep to a minimum the costs and 
financial iisks involved in trade transactions. 

A recent example of this is the introduction 
ABN Planet”?. A software program with which 
our dients can issue a letter of credit within 
mimit]e& At the push of a button, it provides details 


(ft the status of documentary collections. 

The ABN is able to develop such advanced 
trade finance systems thanks to its network spread 
over 46 countries and comprising almost 1,000 
offices. Each with trade finance specialists, who have 
a thorough understanding (ft their sector. Not only in 
relation to finance, but also with regard to regula- 
tions, taxes, local business practices and contacts. 

Naturally these specialists consult and 


advise each other as regularly as clockwork. 

This enables them to provide our clients any- 
where in the world with surprising financial 
solutions. Which vary from coDection accounts and 
international cheque services to countertrade, 
project financing , forfaiting and leasing. Regardless 
of whether the activities concerned are 
relatively small consumer goods transactions, or 
complicated deals on the capital goods market 


This then is the firm foundation on which 
the ABN is able to build solid relationships with 
large numbers of international enterprises. 

Because a bank that knows the world, auto- 
matically becomes known throughout the world. 


Bank 


AWORLD OF UNDERSTANDING. 
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WORLD TRADE NEWS 


Piaggio takes 25% 
stake in Indian 
scooter maker 


By David Housego in New Delhi 


PIAGGIO, the Italian scooter 
and engineering group has 
taken a 25JB per cent stake in 
LML, the Indian two-wheeler 
producer, in a move aimed pri- 
marily at strengthening Flag* 
fdo’s presence in the Indian 
domestic market 

But Dr Gustavo Denegri, 
chairman of the Piaggio group, 
left open the possibility of 
Piaggio exporting back to 
Europe components or finished 
products from the Indian 
operations if quality reached 
the necessary international 
standards. 

Piaggio has put up fresh cap- 
ital of $5tn (£2.6m) to acquire 
its stake In tmt. which has 
suffered losses in recent years. 
In 1986, Piaggio waived Ks40m 
(gLlfim) in royalties because of 
the difficulties of LML with 
which It has had a i»<-onr*ng 
agreement since 

Under the new joint venture 
arrangements, Piaggio will 


UK companies return 
to Tehran trade fair 


BRITAIN has been exhibiting 
at Tehran's annual trade fair 
after a year's absence following 
the Rushdie affair Schehera- 
zade Daneshka reports. 

Permission for the 84 British 
companies to exhibit at the 
fair, which ends tomorrow, was 
granted in July, before diplo- 
matic relations were renewed. 
UK groups hope this means an 
easing in trade conditiona 
which have caused them to 
lose out to the former West 
Germany and Italy, Iran's main 
trading partners in Europe. 

Despite the Salman Rushdie 
affair, British-Iranian trade in 
2969 showed a 4 per cent rise 
on the previous year. British 
exports to Iran amounted to 
£2S2m, and Imports, moetly a£L, 
£250tn. Trade for the first eight 
.months of this year ban almost 
matched this. Exports to Iran 
at the end of August were 
f«89m, 57 per cent up on the 
same period last year, while 
im p o r ts amounted to 9225m. pp 
27 per cent 

Britain's exports to Iran are 
led. by manufactured goods. 


including power generation 
and industrial machinery. 
Where British companies miss 
out is in contracting. Iran 
needs billions of dollars of 
work in the building of refiner- 
ies, riflmn and Oil iimfalfutiniiBj 
and has given, contracts to Ital- 
ian, German and Japanese 
companies. West Germany's 
exports to Iran were worth 
?l.3bn (£690m) and Japan’s 
$920m, in 1989. 

Iran wants to buy technol- 
ogy for the growth areas of pet- 
rochemicals, power generation, 
waning and the oil and gas 
industries. It is seeking secu- 
rity in implementing projects 
through long-term finance 
packages. Some $27bn in for- 
eign ex change ban been ear- 
marked in the current 1969-94 
plan to finance foreign pro- 
jects. 

Iran has not wanted to bor- 
row money from foreign banka 

and baa Men buying up «wna 

of its short-term debt, esti- 
mated at between $LSbn-2bn. It 
has virtually no long-term 
debt 


World Bank study vindicates liberalisation strate 

Growth benefits are shown to outweigh unemployment costs of trade reform, writes Peter Montaguon 

R APID HicmantHng of between now and the «nd of _ : . ~ — Yet flK budgetary effect of fttjm 18 P® 

Quantitative restric- 1991 through Basil Blackwell. A leading US business organisation believes that -the trade liberalisation: is not neo- cent , -. duimg W lffiCffi 
Sous on imports is the One of its ctearest findings is outcome of the UrtiguayRound <rtneBotiati*ms of the Gear essartiy one-sided, ft adds. — • SSJ •? 


assume joint management con- 
trol with the Indian partners 
and provide Piaggio personnel 
in key areas such as produc- 
tion and quality control 

UHL expects output wDl rise 
from 200,000 vehicles this year 
to 300,000 by end-199L India is 
the largest single market tor 
scooters in the world. As part 
of Plaggio’s tpMny a p tftfcp in 
the company, LML is to intro- 
duce new models including a 
50 cc moped and new scooters 
of lSOce and SOOoc. 

Mir Deepak Kumar Singh- 
ania, who becomes joint man- 
aging director, said LML would 
return to profit in 1991/92. The 
tie-up is a blow for Bajaj Auto, 
India's largest scooter manu- 
facturer, which believed it was 
near signing an agreement 
with Piaggio to manufacture in 
India components and fhrinhpri 
models for distribution in 
Europe. 


R APID dismantling of 
quantitative restric- 
tions on imports is the 
key to successful trade liberal- 
isation in developing countries, 

according to a study* pub- 
lished by the World Bank. 

The study, which draws on 
experience from 36 reform pro- 
grammes in 19 countries 
between the end of the Second 
World War and 1984, also sug- 
gests that bold programmes 
that start with a hang are the 
ernes most bkely to succeed. 

History shows that trade 
reform has resulted in only a 
small cost in terms of higher 
unemployment, while eco- 
nomic growth has not gener- 
ally suffered, even in the Short 
term, it says. 

Published at a time when 
developing countries are bring 
asked to step up their trade 
liberalisation effort in connec- 
tion with the Uruguay Round 
or multilateral trade liberalisa- 
tion talks, the study vindicates 
the emphasis being placed by 
the Bank on trade liberalisa- 
tion in its adjustment pro- 
grammes for developing coun- 
tries. 

It is part of a seven-volume 
series. Liberalising Foreign 
Trade, being published. 


between now and the end of 
1991 through Basil Blackwell. 
One of its dearest findings is 

that programmes which deri- 
sively reduce direct interven- 
tions such as import quotas 
generally succeed. Those that 
do not generally fail 

Eliminating quantitative 
restrictions appears to play a 
greater role in successful trade 
hberalisaikm than catting tar- 
iffs, the study says. Industry 
can still have access to the 
imported inputs of its dunce 
under high even though 

it will have to pay heavily for 
the m. Under a system of quan- 
titative restrictions the inputs 
may simply not be available at 

an. 

“This creates bo ttle n eck s - 
and hence less output - and 
encourages enterprises to 
hoard supplies which 

is wasteful and costly.” the 
study says. Tariffs also provide 
revenue for the importing gov- 
ernment, while quantitative 
restrictions do not. 

Quantitative restrictions 
have none the less been a pop- 
ular trade policy tool in devel- 
oping countries as a means of 
allocating scarce foreign 
exchange, but, once intro- 
duced, they are hard to dia- 


A leading US business organisation believes that -the 
outcome of the Uruguay Round of negotiations of the Gear 
end Agreement an Tariffs and Trade will ha ve a stron g 
impact on the fl»mi shape of the European Community’s 
single market exercise, writes Nancy Dunne in Washington. 

The international division of the US Chamber of Commerce 
says the Community has linked a number of single market 
initiatives - public procurement, subsidies and domestic 
content rules - to the Gatt. 

“The EC strategy has been to use its market liberalising 
initiatives as negotiating tools to achieve EC objectives at 
Uruguay Bound discussions,** the Chamber says in its new 
guide on Europe 1992. M A failure of the Uruguay Bound 
would mean that animate access to the single market would 
not be governed by multilateral rales but by t rilat e r al agree- 
ments or arrangements based upon reciprocal market access 
and treatment,” 

Mr william Archey, vice president international, says 
TJS-EC bilateral disputes wiH be left on hold until the Gatt 
negotiations are fhnaiied. Then there will be a US-EC treaty, 
which may factafe a bilateral dispute settlement mechanism 
to cover what Is not in the Gatt. 


mantte. 


ful trade reform is usually, a 
lasting real depreciation of the 
exchange rate, the study adds. 
"An early end unhcbuf tifli nom- 
inal devaluation greatly 
enhances a programme’s 
chances of success.” Yet it 
must be accompanied by fiscal 
and monetary polices tfasi p y d 
to keep inflation at bay. Other- 
wise, as happened in Argentina 


World steel consumption 6 to fall 9 


By Charles Leadbeater, Industrial Editor 


WORLD steel consumption 
peaked last year at about 78Gm 
tonnes and is likely to fan by 
about 1 per cent this year, with 
a similar drop expected next 
year, the Internati onal Iron 
and steel Institute (mo) said 
yesterday. 

At the opening of the Insti- 
tute's annual meeting in Syd- 
ney, Mr Leonard Halschuh, HSI 
secretary-general, said steel 
consumption this year was 
likely to reach 779m tonnes, 
about 03 per cent down on 
1969. Most of the world's steel 
makers are members of the 
Institute, which acts as a 
research body and trade associ- 
ation. 

The DST s forecasts confirm 
the steel industry has passed 
the top of the cycle which 
began In the early 1980s. 
&owth in the past few years 
led many producers in the 
developed world back to finan- 
cial IimMi after the crises of 
over-capacity in the 2970s and 
early 1980s. Falling demand in 


the industrialised countries 
will put steel makers under 
renewed pressure to cut costs 
and rationalise capacity. 

Most of toe fall in consump- 
tion is due to a disruption of 
reform progr am mes 
in eastern Europe and South 
America, with slower economic 
growth in developed economies 
such as the UK and US. 

Steel consumption in cen- 
trally planned! economies, 
including China, is expected to 
be 10m mnnw« lower tins year 
- as per cent down on 1989. 
Some Latin American markets, 
especially Argentina and Bra- 
zil, have seen sharp in 
mn a rnnpt iOT l 

Japanese consumption is 
expected to torn out at 99m 
tones. Sin tonnes above lass’s 
level. Demand has remained 
firm fa the main EC markets, 
except for the UK, so that con- 
sumption wiQ be i 22 m tonnes, 
almost unchanged from last 
year’s level. US steel consump- 
tion for the year will be mar- 


Shrilly above 100m tonnes but 
demand in Canada has faTten 
sharply, Mr Hoischnh said. 

Much of the growth has 
come from Far Eastern econo- ; 
mies such as South Korea, ! 
where consumption this year is 
forecast to be 15.3 per cent 
a bov e 1989. Deveioping-coontry 

per emit up this year, against a 
1 per emit fall in the industriar 
Used countries. 

Steel ctunsn m pt i rm next year 
is forecast to fall by 3.7 per 
cent to 96m tonnes in Japan, 
2.7 per emit In the US to 98m 
tonnes, and by 1.7 per cent in 
the EC to I20m tonnes. Indus- 
trialised countries’ steel con- 
sumption in 1991 should be 2 
per cent down an this year at 
362m tonnes. 

Growth in developing coun- 
tries’ consumption is set to 
speed up, growing by 5.8 per 
cent next year. World steel 
consumption would be 773m 
tonnes in 1991, about 08 per 
rant down cm year. 


in the late 1960a and 1970s, 
infla tion may quickly cancel 
out the real benefits. 

The study says only one 
trade reform programme, that 
undertaken by Israel between 
1962 and 68, was fully sus- 
tained despite being accompan- 
ied by an expansionary fiscal 
policy. Expansionary fiscal and 
monetary policies are “the sin- 
gle most important cause of a 
reversal of trade reforms". 


TNT to invest 
in Philippine 
air venture 

TNT, the Australian-based 

iTTtmnntinnal trAUR DCfft grt mnv 

has agreed to invest tlOOm 
CESam) in a joint venture aimed 
at tngktng the 'P MHp ptnft capi- 
tal its air transhipment centre 
in Asia, Greg Hute&lnson 
reports from Manil a. 

TNT has been studying the 
matter for sevraal months. The 
decision gives it a potential 
foothold if Clark Air Base, the 
US fcdWy 60 north of 
Manila, is hamM hart to the 
Philippines and turned into an 
aviation centre, as government 

officials have suggested. 

A statement released by the 
presidential palace said TNT 
has agreed to set up 24-hour 
international air cargo 
operations In the country 
under arrangeme nt with Phil- 
ippine Aerospace Development 
Corp, a local company. TNT 
wiU provide right Boring 737 
jets to ship cargo. Operations 
are expected to begin before i 
the end of the year. 


Yet the budgetary effect of 
trade fiberalisation is not neo-. 
essartiy one-sided, ft adds. 

Though reform mayinvatro 
catting tariff retea. a source of 
revenue on which many devel- 
oping countries are heavily 
dependent, lead to a 

hi gher volume of imports. The 
local currency yield from 
charging lower tariffs on these 
imports will increase as a 
result of devaluation, adding to 
gove rn ment revenues. 

Moreover, programmes 
which involve switching away 
from quantitative import con- 
trols to tariffs may actually 
increase government revenue. 
Jn general, it says, the higher 
the tariffs when, reform fcegisss* 
the better the chance that 
tower tari ffs will mean higher 
government revenue. 

Trade reform usually leads 
quickly to rising exports and, 
despite tears to the co n trary, 
rarely produces even a short- 
run deterioration in the bal- 
ance of payments, the study 
says. B8 impact on unemploy- 
ment has also usually been 
small, partly because it can 
quickly lead to increa sed 
employment in j * p y ^iii hw * 

For CTwrapiWj tftfm gh Chile’s 
unemployment rose steeply - 


. from 48 per cent to It&Tpfr 
’ cent. -;, dur ing- Ite ^tecohd. 
reform programme uSte'-pa ' 
1970s, this was due more, to i- 
Wgh exchange rate policy than 
to the reform itself. But for the 
trade reform there might have 
been an evoi greater rise in 
-tmemptoyment, it says. . 

Chile, alongside Argentina 
and Uruguay In the late urns 
and Israel in. the mfaH£7Q»also 
provides another lesson tost, 
trade reform should begin well 
before cap ital markets are lib- 
eralised. * 

Liberalisation of capital 
flows. produces a much spee- 
dier effect on the 'economy 
than trade reform, ft can cause 
a heavy inflow of foreign tends 
which causes the exchange 
rate to appreciate. Argentina's 


of this, but Chile, opened its 
capital market later in the 


Liberalising Foreign Trade in 
Developing Countries: The Les- 
sons of Experience. Demetrtas 
Papageorgiou . Arnuane Chasid 
and Michael Michael#, 42 
pages, published bg the World 
Bank. 1818 B Stmt NWi Wash- 
ington DC 2Q43S 


House to try to override 
Bush textile veto today 

By Nancy Duma in Washington 


THE US House of 
Represen ta ti v es today wDl try 
to override President George 
Bush’s veto of protectionist 
textile legislation passed last 
month by less than the two- 
thirds vote needed to make the 
legislation law. 

fa the unlikely event the bin 
garners a two-thirds vote in 
the override attempt, the legis- 
lation will move to the Senate 
where its chances are aeen aa 
better. When the House last 
month passed the bill, which 
would curb impests of textiles, 
apparel and fo o tw ea r , backers 
were able to muster only 271 
votes, with 149 against the 
measure. 

The legislation was vetoed 
last Friday by President Bush, 
who cited costs of protection to 
US consumers and the indus- 
try’s increasing profitability, 
tie and Mrs Carla Bflln, US 
Trade : Representative, have 
warned Congress that passage 


of the Bill would destroy fas 
Uruguay Round, where textile 
HberaHsatton is a goal of tbs 
developing countries. 

Lobbying in ttm bat- 

tle has been intense. The tex- 
tile and apparel forces have 
been supported by labour and 
farm interests. Wheat producer 
groups are said to have been 
told that continued backing far 
the textile legislation would be 
punished by a. slowdown <tf 
export subsidies. 

Backers of the protectionist 
legislation have warned the 
WMia Houre that too much lib- 
eralisation could spell tough 
gafagJfatlMbnEdetiKiittng^ 
islatirai Mr Bush would have to 
get through Congress at the 
end of the Round. Anti-Bound 
forces believe they have 65 
solid votes against any Gatt 
ag reement among sup- 
porters in the Senate. They 
would need fast 26 more to 
defeat it 


Everyone offers 

INVESTMENT INTORMATIDN. 

We offer wisdom. 
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IofocmaGon is merdy an 
acannukricm rf facts. Wisdom lies in 
knowing how do use those facts. Wc 
apply this principle when we design a 
diversified portfolio, tailored to an 
investors pcifom iaDcc era 

With over a cenmry of successful 
investment ie^xxiaice, wc have learned 
that true wisdom begins with an under- 
standing not only of investments, but of 
the investor. TO know that successful 
strategics are dictated by the investor’s 
unique goals and objectives* both 
kmg-temi and shart-term- 

Actna has become the largest 
invcscor-owncd insurance and financial 
services organization in the United 
by 


tec hniq ues. But also, because we 
understand our investor's individual 

requi r ements. 

May we apply sonic of our 
wisdom to your situation? We invite 


yourcafl. 


-*®TNA INVESTMENT 

Maj>iagement Network 

<20 vyS&anr <4i5wSbm 


Urn achtiibonccrhjibeeninoeJ hi feur 







9 


5 






A NEW MOVING FOOCE IS RELEASED 
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Leading the wav in pnrt privatisation 


The ending of the Dock Labour Scheme and the 
encouragement of privatisation are two Government measures 
that are releasing the trust and municipal ports of the UK to 
exploit to the full their pent up energies, expertise and assets. 

Those who choose the liberating road of privatisation will be 
ready to take their rightful place in the 1992 economic and 
commercial scene as dynamic, broad-based, integrated transport 
businesses with formidable potential for growth, and a compelling 
appeal for blue chip investment. 

In the van of the dash for freedom is the Tees & Hartlepool Port 
Authority. With a Bill for privatisation now before Parliament With 
a new-concept labour force making remarkable productivity gains. 
With a £30 million programme doubling Teesport Ro/Ro 
and container capability, and making Hartlepool the 'best' "port of 
its kind on the North East coast With prestigious port users . 


enjoying special facilities. With a drive into the wider distribution 
and transport business through a new subsidiary. With a strong 
property portfolio under active development. With imaginative 
projects to exploit still further the ports' great potential for growth. 

Even under constraint. Tees & Hartlepool has established itself 
as the UK's third busiest port and has increased tonnage handled 
every year for the past five years. In joint venture flagship schemes 
with Teesside Development Corporation it is making its own 
contribution to the regeneration of the North East. 

Freed of constraint, it will be poised to build swiftly on its 
considerable strengths and play a leading role in the 
transformation of the UK ports industry- # 


Tees & Hartlepool Port Authority, Queens Square, 
Middlesbrough, Cleveland TS2 1AH. 


tees/side 

Initiative talent Ability 


Tees S. Hartlepool Port Authority 
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AMERICAN NEWS 


A resolution that resolves little 

House takes a step back on budget package, writes Peter Riddell 

*■ g i HE budget resolution passed by wise, it is up to the tax-writing House At present the j^mocnrts.fcay® the 


T HE budget resolution passed fay 
the US House of Reinesentatives 
early yesterday morning is a 
misnomer. It resolves very little. 

The vote - and a later resolution to 
keep the government going until Octo- 
ber 20 - should, if confirmed by the 
Senate, avert massive layoffs of federal 
workers when tbey return to their 
offices mo rning fmm the long holi- 
day weekend. 

But these resolutions postpone the 
main decisions. The outline agreement 
pushed through fay the House Demo- 
crats an a largely party line vote is a 
step back from the package defeated 
last Friday morning. Jtt is vaguer about 
where savings are to be achieved and 
therefore raises doubts about the credi- 
bility of the deficit reduction aim. 

In theory the new plan sticks to the 

original turrets of a £40bn cut In the 
deficit in fiscal 1991 and a SSOObn reduc- 
tion over five years. However, big gaps 
have been created. Hi ghly unpopular 
savings on Medicare health provision 
for the elderly have been trimmed tram 
$60tm to $421)0, with additional costs to 
recipients to rise more slowly. 

The suggested increase in tax on 
home heating oil — which provoked 
opposition among north-eastern Demo- 
crats - has been dropped. It would 
have raised revenue of SSOOm. The two- 
week waiting period for unemployment 
benefits, which over five years would 
have saved $4.6bn, has also been 
scrapped. About $400m of the proposed 
$1.4bn cut In agricultural subsidies in 
1991 has also been cancelled. 

On the savings side, the only specific 
Hem is $2J?ta from greater cuts on the 
defence budget from 1991 to 1993. Other- 


wise, it is up to the tax-writing House 
Ways and Means Committee and Senate 
Finance Committee to make up the dif- 
ference. They are being told not only to 
raise $l34bn in new tax revenue over 
five years (as in the original plan), but 
also to find an additional $22bn in 
either extra revenue or cuts in benefit 
programmes (largely to offset the 
smaller Medicare cuts). 

In practice, much more may come 
unscrambled once the committees and 
the a ttendan t swarm of lobbyists and 
special interest groups get down to 
work - for instance, altering the scope 
of the proposed 10 per cent tax on high 
priced luxuries. The "growth incen- 
tives* to smaller businesses - seen by 
some as creating new tax shelters and 
losing $l2bn in revenue over five years 
- may also be changed. 

r I 1 he key issue that has been re- 
1 opened is tax rates. The long-dis- 
A puted tradeoff between a cut in 

CTpftpl gains tax and an Inrroycp in top 

marginal income tax rates is back on 
the agenda, having been dr o p ped from 
the original budget deal. 

This would eliminate the “bubble" 
whereby the wealthiest Americans pay 
a top marginal rate of 28 per cent while 
upper-mlddle-income taxpayers pay a 33 
per cent top rate. This is based on a 
formula in the 1986 Tax Act which 
ensures that no (me pays an average 
tax rate of mare than 28 per cent 
While Some aftmirifa f raHnn nfflriala 
are reluctant to re-open this question 
for fear of eventually raising all tax 
rates, even some House Republicans 
favour such a tradeoff; provided the 
increase in top personal rates is limited. 


of Speaker Tom Foley and Majority 
l ead f Richard Gephardt, they have 
regrouped more quickly from Friday's 
de bacle By contrast, the House Repub- 
licans remain bitterly divided with the 
younger, conservative group led by 
Minority whip Newt Gingrich m a kin g 
the running after opposin g last week’s 
agreement Senior administration offi- 
cials could barely utter Mr Gingrich’s 
name during Sunday television inter- 
views. 

President George Bush may have 
acted tough on Saturday in order to put 
pressure on Congress when he vetoed 
toe resolution intended to keep govern- 
ment going this week. But the White 
House Is on the sidelines in determin- 
ing the shape of the budget package. Its 
priority is to minimise changes from 
the original agreement. 

The administration has had to accept 
concessions, largely favouring the Dem- 
ocrats, since the outline budget resolu- 
tion passed yesterday was primarily 
aimed at uniting them, even if It means 
that most House Republicans are 
opposed. The original idea that any 
package would have to be approved by 
a majority of both parties in each house 
has disappeared. There is still more 
bipartisanship in the Senate and Sena- 
tor Robert Dole, the Minority leader, 
1ms he wants to advance the bud- 
get process. 

So there is the possibility that the 
final package will be approved mainly 
on the votes of House Democrats, 
though possibly a more bipartisan 
group in the Senate. The prospect of 
such a coalition — always frnfn»rant with 




Tom Foley: led Democrats* re grouping 

the e xe c utiv e and. legislature un d o: dif- 
ferent party control - Inftiriat e s conser- 
vative Re p ublicans. 

There is considerable apprehension, 
about flu faw pirt on the mid-term elec- 
tions on November 6 in view of evident 
public disenchantment with Washing- 
ton pniitirjMTia. It was revealing that all 
11 House members running for the Sen- 
ate or governor voted against the origi- 
nal package last Friday, as did all 25 
incumbents in tight races. By contrast, 
those with no major party opposition on 
balance favoured the deal, as over- 
whelmingly as did those retiring. 

So - four weeks away from polling 
— congressional committees are 
unlikely to produce as credible a deficit ■ 
catting package In the next 10 days as 
did the budget negotiators over five 
months. 


Brazil’s state 
oil company 
delays local 
payments 

By Simon Balter 
in Rio de Janeiro 

PETBOBBAS, Brazil's 
state-owned oil company, has 
been forced to postpone pay- 
ments to local distributors and 
suppliers, alleging cash diffi- 
calties resulting from the Golf 
crisis. 

The company is rolling all 
payments over for IS days, 
with interest, according to Mr 
RahiaZdo Aloy, financial direc- 
tor. He said payment to dis- 
tributors of a tax Ml petroleum 
products worth glOOm (£53m) 
a month had been postpnsM 
until the governm ent conceded 
price rises at the pump to com- 
. pensato for the steep climb of 
International oil prices. The 
latter was costing the com- 
pany an extra fSOOm a month. 

Petrobras needs a rise of at 
least 30 per emit to compen- 
sate for content losses, but the 
g o ve r nm ent has tried to res is t 
putting up prices for fear off 
ftmTHng InflirHnw. 

However, ministers appear 
to have accepted the inevita- 
bility of an increase, and a rise 
of at least 20 per cent is expec- 
ted to become effective soon. ' 

An increase would also be 
aimed at curbing consump- 
tion. 1 Mb hit record levels in 
August, pushing imports to 
817,000 barrels a day. 


I 


By Leslie Crawford In Santiago 


CHILE is to set up a S130m 
(£69m) "oil stabilisation fond” 
to protect its economy from the 
volatility of world oil prices. 


The minister is wdtried that 
recent afl price rise* wflMead 
to a speculative wave of price 
Increases througfaottt.tb© ecou- 
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Accounting software 
for hard times. 
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No businessman expects life to be easy. 
But few expected it to be quite this tough. 

Interest rates at their highest for many 
years, inflation poised to reach double figures 
and the Government doing almost everything It 
can to persuade people to stop spending money. 
Only strong companies will survive. ■ 
Which means every business decision 
you take has to be the right one. 


But not wishing to rest on our laurels 
(what business can afford to do that?) we've now 
Improved- Sterling even further. 

Because all networking versions have 
a new 'record locking* feature to make all 
data totally 'safe.' 

In all, it's a pretty impressive package. 

Which may well be the reason why Sage 
Sterling is now being sold alongside IBM's new 
PS/1 computer. 


your company, whatever IBM compatible system 
you have and whatever your plans for growth 
may be, there's a proven Sage product that fits 
the bill. 


understanding what you need 

We like to think that we know what a small 
business needs from its accounting software. (After 
alt, we too were a small business not so long ago.) 

Our Sterling range (Bookkeeper through 
to the more sophisticated Financial Controller) 
has become synonymous with ease of use, 
superb support os well as unparalleled value 
for money. 

(Especially when coupled with one of our 
MainLan networks so all compatibility problems 
will disappear) 

They're virtues that saw us become the 
undisputed brand leader last year for packaged 
accounting software. 


PLANNING FDR THE FUTURE 
As companies grow (and good ones still 
will) so do the requirements from their software. 

Which is why Sterling has been designed 
so that you can simply upgrade from one program 
to the next. 

And now, with the introduction of new 
Sovereign (our multi-function accounting software 
for larger companies) there's no limit to the extent 

of that growth. 


Which/ when the only thing that seems 
certain these days is uncertainty, must be 
wonderfully reassuring. 


Send to: Dept 99, The Sage Group pic, NET House, 
Regent Centre, Newcastle upon Tyne. NE3 3DS. 

Teh 091-213 1555. Fax: 091-284 6992. 

Please send me a free demonstration disk o£ mde baxi 
The Sterling range of accounting software 1 I 

The new Sovereign accounting software ■ [~~| 


COMPANY 


POSTCODE 


TENQ 


To the point where die most sophisticated 
version can be literally 'tailor-made' to meet the 
most demanding needs. So whatever the size of 


PC BUSINESS SOFTWARE 

NOW YOU'RE REALLY TALKING BUSINESS 
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Cuba to streamline 


By Tim Coon* 

tor ruling Cuban Communist 
Party (PTC) plans to shed as 
much as 50 per cent of its 
bloated bureaucracy under a 
plan announced in Havana at 
the weekend. 

The number of advisory 
departments to the party 1 * ciat- 
trail committee are to he cut 
from 19 to nine. The important 
military department is being 
dissolved and replaced by an 
advisory committee, under the 
direct c o ntra il of the polltburo, 
the party’s top decisionmaking 
body.' 

The ch ang BB are a p pare nt ly 
designed to streamline the 
party in preparation for next 
year’s party congress, and to 
confront Cuba's growing eco- 
nomic crisis as preferential 
trade agreements with the 
Soviet Union come to an mid 
this year. . 

While the shake-up signals 
some flexibility within the 
PCCs rigid hierarchical struc- 
ture, which President Fidel 
Castro has controlled since its 
foundation in 1965, it also con- 
centrates power within the 
party in fewer hands and 


US doctors 
to share 
Nobel Prize 

By David FMdock, 

Science Editor 

TWO US specialists In organ 
transplants will share the 1990 
Nobel Prize for medicine, for 
discoveries in organ and cell 


If',-. ■ 


allows "for tighter control of 
policy dedskma. _ 

At local and provincial tend, 
party committees are to be 
reduced from seven to* five 

members. - 

Appointments to party posts 
are, for the first time, to be 
made by direct, secret voting of 
party members from November 
until next February. . 

One change that has raised 
eyebrows- wi thin -the diplo- 
matic community J is the 
removal of Mr Jorge Rlsquet 
from the seven-strong party 
secretariat, the . politburo’s 
executive and advisory arm. 
He retains bis post in the poHt- 
taro, however. .. y 
: Mr . Rlsquet headed 1988 
negotiations with the US 
South A fr ic a over Cuban and 
South African troop withdraw^ 
als from Angola, which led to 
UN-supervised elections in 
Namibia. 

This '-diplomatic success 
earned Mm respect within the 
western diplomatic community 
and suggested he was a rising 
star within the Caban political 
hierarchy. 
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mem ber of the FRFs Ttntin^] 
executive council, ca lle d the 
attack "politically *"d wiHaiiy 
rash as well as befog pro- 
foumDy undemocratic”. 


r v v“ l < ana urowiQ — 

between employers, 7 farmers, 
TOwhs and government - as 
Jg 33 a peaceful 

and civilised transition 
towards democracy. 
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Rafsanjani 

squeezes 

outradical 

opponents 

By Scheherazade 
Daneehkhti 

SQPPOB TBtS of President AH 
Afchitr - H twhcff? Rafsanjani 
looked set to enrage clear vic- 
tors in held tkrougb- 

crat Iran yesterday for me 
Assembly of Experts. 

■ The 83-man assembly Is a 
religious body set up after the 
1979 revol ution and elected 
every eight years wiili a man- 
date. to select the- country's 
most powerful mtm . the spiri- 
tual leader. R is also responsi- 
ble fto interpreting lean’s con- 

*.ft» iiliAn 

The nttHm to the ghy ti on s 
has provoked intense feuding 
within the Iranian political 
establishment as opponents ctf 
President Rafsanjani a- pd his 
pragmatic approach to policies 

sought to Block him from 
expanding his power base. Last 
week fist ti ght* broke out in 
parliament over allegations 
that the president was seeking 
to rig the election by stiffening 
the eligibility rules that cot 
potential candidates from 169 
to 169. 

. Since, becoming president 
bet year in a political sys te m 
divided as much by power poli- 
tics as by ideology, Mr Rafism- 
iani has sought to neutralise 
his opponents without rocking 
the ship of state. 

The ob scure theological 
arguments leading up to yes- 
terday's elections did nothing 
to hide the political nature erf 
the row. Ur Watiumiawi and 
Ayatollah All Khamenei, the 
spiritual leader and successor 
to Ayatollah RuhoHah Kho- 
meini, have used the Assembly 
of Experts as a means of elimi- 
nating their political oppo- 
nents, the so-called radicals. . 

As a result, Mr Mehdi Kan- 
mM, the speaker of the Iranian 
parliament, and Hr Sadegh 
TOmiirHaTi the deputy who dis- 
played the charred bodies of 
US helicopter pilots (hiring -fee 
abortive rescue mission of 
American diplomats held in 
Tehran, were not allowed to 
stand after Ailing examina- 
tions to detennine tfadr reli- 
gious credentials. 

The former state prosecutor, 
Mr Mohammad Khoiniha, 
another radical, was one of a 
number of prospective candi- 
dates who refused to take the 
wannlimtinnit set by the 12- 
Tnan Council of Guardians, 
which vets paiilamentaiy legis- 
latton lor its compliance with 
Mamfc - lew, in protest at the 
new measure. . 

b the post, camfidates have 
been approved by. a council of 
three senior decks A the holy 
city of Qmn. The Assembly of 
Exp er ts itsdf dumged its own 
rules in July so that future 
candidates had to have then- 
credentials approved by the 
Council of Guardians. 

Tbe radicals are opposed to 
the leadership’s policy, of 
Improving relations with the 
west and loosening state con- 
trol over the economy. They 
also fear losing political power, 
a process which began with the 
death of their patron Ayatollah 
Khomeini in June 1988. The 
latter had sought to keep the 
balance between tbe two Ao- 


Mr AH Akbar Mbhtaaheani, 
the former interior minister 
and leading radical deputy, 
accused the leadership of try- 
ing “to weaken the policy 

itoflnmf by Ttnam KhomflUd”, 

calling them hypocrites and 
demagogues. 

There were reports circulat- 
ing A Tehran mat Mr Mbh- 
tashemi’s mouthpiece, the 
monthly m agazin e. Bay an, 
founded only two months ago, 
has been dosed. Mr Mohtash- 
emi, who was one of the found- 
ers of the Hhhdlah party A 
Triwnmi, wMch A fhot^it to 
hold western hostages, is-also 
opposed to President Rafean- 
janTs policy of securing their 
release. 

Libyan government 

The Lib yan ■ parTtnmp.iit ^ has 
elected a government with a 
new prime minister, Mr Abu 
Zaid ’ Omar Dourda, who has 
previously held the agricul- 
ture, economics, information 
ami foreign affairs portfolios. 
Renter reports from Tripoli. 



Jerusalem killings raise Gulf fears 

Hugh Carnegy reports on fears that Saddam will exploit Arab anger 


ftmiH Wilimhwm, In riwiniml um r h w mita. attend a palmtlflB CKenDHT yesterday 


A British warship yesterday fired warning 
shots for the first time since an embargo was 
imposed against Iraq A August, David White 
reports. The action took place A one of two 
Addenta A the Gulf of Oman in which Royal 
Marines used helicopters to boar d Iraqi freight- 
ers. The frigates Batfieaxe (UK), Beastmer (US) 
and Adelaide (Australia) fired A succession 
across the bows of the Basrarregistered general 
cargo freighter Al-Wasittt after trailing it 
through the night and dunengAg it to stop. 
US coastguards were later able to search the 
vessel but found it empty. Another British frig- 
ate, the Brazes, the US destroyer GtidSborough 


Bank stresses 
women’s role 

t in third world 

• 

By Peter Montag no n, 

World Trade Editor 

THE WORLD BANK has 
started- to pay closer attention 
to the role of women as agents 
for economic and social 
advance whan Inara 

to third world countries, 
accordAg to a progress report 
on its 1987 initiative on 
women A development. 

One A five loan operations 
approved during the financial 
year to June 80 1989 indndsd 
specific recommendations 
about the role of women, com- 
pared with, only one A 10 the 
previous year. This p ro po rtion 
rose to more than a third for 

Innna to Africa. 

The report said the bank’s 
growing- awareness of the 
i mp ortance of the need to 
improve the lot of women was 
part of an overall focus on the 
alleviation of absolute poverty 
and' slowing: population 
g rowt h . 

More than half the food of 
the developing world, and as 
much as three-quarters A 
Africa, !* produced by women. 
They also constitute a quarter 
of file industrial labour force 
of fim developing world and a 
higher proportion A many 
East A™*" and Latin Ameri- 
can countries, but they 
still suffer from discrim- 
ination. . 

Long-term efforts to help 
them should concentrate on 
education, health and fondly 
ptowtnt f, fim report said, bid 
A the short, term there was 
also a case for AereasAg 
female access to resources and 
credit. 

One Aternal study under- 
taken by the bank A Kenya 
showed that women given the 
Same acc e s s as neb fawner s 
to productive inputs, credit 
and education could produce 
about 7 per cart more crops 
per acre. 

Another showed that very 
poor women A BamgMesM 
who had been allowed to bor- 
row for the first time at mar- 
ket rates had raised their 
incomes by half, increased 
their children’s attendance at 
school and I ncrease d their own 
practice of family planning. 
They bad also repaid all their 
loans on time. 

The report said that the 
bank was paying more e x pl i c it 
attention to the women’s 
Issues A its policy dia- 
logue with developing count- 
ries. 

Policy-makers need to do 
more to Avtdve women A the 
process of development This 
would awiwnca economic per- 
formance, and the benefits 
would improve equity for soci- 
ety as a whole. 


and the Australian frigate Darwin also Inter- 
cepted a small Iraqi tanker, the Tadnmr. 

Robert Manthner adds from London: A con- 
voy of 20 Britons, two Americans and one 
Frenchman, who were rounded up A Kuwait by 
Iraqi troops and held A a hotel, arrived A 
Baghdad at the week-end and were transferred 
to another hotel there. This brings the number 
of Britons detained A Iraq to 280, A addition 
to another 400 residents not A detention, 
according to figures given by the Foreign Office 
in London. About 700 British residents remain 
A Kuwait, out of a total of 4,000 at the time of 
the Iraqi invasion. 


/^\F ALL the people hear- 
I I mg the news from Jera- 
salem yesterday, Presi- 
dent George Bush and his 
I small circle of advisers 
steering US policy in the Gulf 
i must surely have been among 
those who felt the deepest 
shock and foreboding, 

Israel's mueb-remarkedupon 
Tow profile" A the Gulf *n ™ 
has been somewhat exagger- 
j Hied, given both rides* acute 
appreciation of its sensi- 
i five - if subdued - presence, 
i But yesterday’s Mfling i A 
Jerusalem abruptly dispelled 
any chance of »rvi the 
Pal estinian remaining 
out of the Gulf picture. 

Mr Teddy Kollek, mayor of 
Jerusalem since Israel cap- 
tured thi» Arab half of the ci ty 
along with the West Bank and 
Gaza Strip A 1967, voiced the 
fear that imnwHiatwiy crackled 
through the minds of Israeli 
leaders - and undoubtedly 
those of both western and Arab 
leaders aligned against Presi- 
dent Saddam Hussein of Iraq. 
Mr Kollek termed the violence, 
A which at least 20 Palestin- 
ians were shot dead, “a sort of 
gift” for Mr Saddam. “I'm 
afraid the Iraqis are going to 
exploit this,” he said. 

The greatest fear is that Mr 
Saddam wiight gtmmw to use 
the events as a pretext for car- 
rying out his oft-repeated 
threats to strike IsraeL By act- 
ing on behalf of the Palestin- 


ians in such circum- 
stances - the grea t es t number 
of Palestinians by xararii 
security forces A a day for 
years - he would confront the 
Egyptian, Syrian and Saudi 
Arabian allies of Israel’s great- 
est protector, the US. with an 
appalling dilemma. They could 
hardly disagree with punishing 
the supreme Arab enemy. It is 
a scenario Mr Saddam has 
clearly contemplated and one 
which yesterday's events can 
only make seam mare tempting 

to invoke. 

But even if Mr Saddam holds 
Us fire — mindful of the vastly 
superior firepower Israel would 
imleash upon him A retalia- 
tion for any attack - the Jeru- 
salem killings provide a great 
propaganda tool for him to the 
same end. 

It will surely be much more 
difficult than it already was for 
President Assad of Syria and 
King Fahd of Saudi Arabia 
- and President Mubarak of 
Egypt - to ezplaA to their 
ppppta that the issue of Iraq’s 
invasion of Kuwait is not only 
separate from the issue of 
Israel's occupation of Arab 
lands, but more urgent Avoid- 
ing the “linkage” of all Middle 
East disputes to the Iraq-Ku- 
wait issue will be all the more 
difficult 

The embarrassment will 
hardly be less for the US and 
one result may well be a fur- 
ther lUata wring of the Bush 


administration from the gov- 
ernment of Mr Yi tzhak S hamir 
Before the Gulf crisis erupted, 
relations between the two 
- espe cially between the two 
leaders - were mired A a 
trough principally over US 
objections to Israel's often bru- 
tal handling of the intifada, the 
uprising A the occupied terri- 
tories that will be three years 

old A December. 

Those A both Washington 
■mi Israel who have had to 
to tw i w with the fact 
that, for the time beAg at 
least, the dose military end 
political relationship between 
iham had become a complicat- 
ing factor A a Middle East cri- 
sis rather than an asset have 
had their impression vividly 
Illustrated. 

I n Israel, such repercus- 
sions will be regarded as 
unwarranted acid unjust. 
The authorities quickly pro- 
duced evidence yesterday that 
the riots on and around the 
Temple Mount that ended A 
such a scale of violence were 
carefully p 1nT1 " prf 
They said barrels of stones, 
nails and bottles bad been 
stored near the Moslem holy 
sites of the Doom ou the Rock 
and AbAqsa mosque A prepa- 
ration. Organised attacks, 
including starting of Jewish 
worshippers at the Western, or 
Wailing, Wall began at three 

plaffwa at 


While this may well be true, 
it does not explaA how the 
security forces apparently 
failed to take adequate mea- 
sures to prevent the inddaits. 
It also proves that the recent 
lull A the intifada, at least A 
terms of violent confrontations 
with the security forces, did 
not denote the fading of the 
uprising that many Israeli 
leaders, including Mr Shamir, 
have suggested. 

Certainly, a combination of 
lower-profile army tactics and 
a degree of community exhala- 
tion with the uprising has pro- 
duced sharply lower casualty 
tolls A recent months com- 
pared to the first two years of 
the intifada. But tbe level of 
frustration and despair sim- 
mering beneath the surface 
has not diminished. A many 
senses it has increased as 
anger over the lack of political 
progress towards even limited 
Palestinian autonomy, despite 
tbe sacrifices of the uprising. 

has grown. 

This frustration received frill 
expression A the now well- 
chronicled Palestinian support 
for Mr Saddam A his confron- 
tation with the US - widely 
seen by Palestinians as being 
ultimately unwilling to exert 
any real pressure on Israel. Mr 
Saddam instilled a feeling that 
a strong Arab leader still 
existed capable erf resisting by 
force not only Israel but the US 
too. 

















Security tightened for 
Bhutto court appearance 


MAILSORT IS HELPING AUSTIN REED 
MAKE SOME CUTS IN THE RIGHT PLACES 


By Farttan Bhokhari In Lahore 


COURT officials A Lahore 
have stepped up security mea- 
sures today for the appearance 
of the former prime minister of 
Pakistan, pn™ Benazir Bhutto 
im charges of corruption.^ . 

The hearing was adjourned 
last week after more than 500 
people stormed the small 
courtroom while many more 
protested outside. Windows 

ard ftimjfrrm fa the courtroom 
were broken. 

Sec uri ty around the court' 
premises win be tight and spe- 
cial passes have been issued 
for journalists, lawyers and 
diplomats. Riot police wifi be 
on standby. 

MAs Bhutto said she will 
appear before the special court 
to -defend her position despite 
claiming , that she does not 


recognise such courts. Tbe spe- 
cial courts have been con vened 
to hear allegations of corrup- 
tion against Miss Bhutto and 
other public servants. If found 
guilty Mis Bhutto and her may 
be barred from ejections later 

this irwrtfh- 

- The charges are berng 
brought against them under 
the initiative of "accountabil- 
ity*. Miss Bhutto has claimed 
that the process A onesid ed 
and that rim and her support- 
ers are being charged while 
her opponents are beAg 
spared. However, ministers A 
Pakistan’s interim government 
and fiMfr s u pp ort ers argue that 
it A a necessary dean-up oper- 
ation and that the charges 
against Miss Bhutto and her 
colleagues are genuine. 


Itk easy to see why Afailsorc suits Austin Reed. They’ve just 
trimmed their annual mailing costs by over £25,000, 

Zf you send out more than 4,000 letters at a time, you could 
save as much, maybe even more. All you have to do is help us by 
sorting your addresses electronically before they’re printed. 

We’ll give you all the help you need; a computer database, a 
complete user guide and someone who will show you how to organise 
your mail by postcode. 

If you’d like to know more about how Mailsort can help your 


company save money, get your scissors out and start cutting. 

For more information send the coupon to Peter Wigglesworth. 
Mailsort Marketing, FREEPOST 7, LONDON SW1P 1JY or telephone 
0800 100 142. 
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INTERNATIONAL NEWS 


S Korean defence 
minister fired over 
illegal surveillance 


Hong Kong does U-turn on harbour crossing plan 

A HK$12bn project is now to be financed from reserves, not by the private sector, reports John Elliott 


By John RkfcBng In Seoul 

SOUTH KOREA’S president, 
Mr Rah Tae Woo, yesterday 
sacked Mr Lee Sang Hoon, his 
defence minister, in an att e mpt 
to deflue a scandal concerning 
the surveillance of civilians by 
military intelligence. 

Defence Security Command, 
a military intelligence agency, 
has allegedly been keeping 
more than 1,000 politicians, dis- 
sidents and religious leaders 
under watch. 

The allegat io ns are a setback 
to Mr Roh, himself a former 
general, who has repeatedly 
promised to prevent military 
intervention in politics since 
his inauguration in 1388. 

The government’s political 
problems were further com- 
pounded when Mr Kim Dae 
Jung; the leader of the Party 
for Peace and Democracy, the 
largest opposition party, 
announced that he was to start 
a hunger strike. 

His demands are that Mr 
Roh promises not to revise the 
constitution in favour of a par- 
liamentary cabinet system, 
that local a u t o nomy is imple- 
mented this year, that prob- 
lems of infla tion and social 
security be addressed and that 
militaiy intervention in poli- 
tics be ended. 

The Hotwmria, and Mr Kim 's 

hunger strike, are likely to 
extend the political deadlock 
between the ruling and opposi- 
tion cwwipg 

The 70 FPD members of the 
na tional assembly, along with 
the eight members of the Dem- 
ocratic Party, the other opposi- 
tion group, are boycotting 
Korea's parliament In protest 
at legislation passed during the 
previous session. 

“Without the acceptance of 
our demands we will not nego- 



Boh: setback 




tiate anything with the ruling 
camp. Furthermore we will 
stage a national campaign 
against Roll's government," Mr 
Kim said. 

Yesterday's announcements 
by the PPD are an attempt to 
recapture the political initia- 
tive after a series of diplomatic 
coups by the government, 
including the establishment of 
diplomatic relations with the 
Soviet Union. 

The military surveillance 
came to light last weekend 
when a deserter from the DSC 
produced profile cards and 
computer discs containing 
information about the act- 
ivities of about 1,300 civ- 
ilians. 

Mr Boh is to replace Mr Lee 
Sang Hoon with Mr Lee Jong 
Kbo, a former army chief of 
staff and close associate of the 
President Mr Roh has also dis- 
missed General Cho Nam 
Pung, head of the DSC. 


T WO forces - the Chi- 
nese government in 
Peking and a blunt 
Hong Kong-based construction 
entrepreneur, Mr Gordon Wu 
- have forced the Hong Kong 
government to eat humble pie 
in the past week over extrava- 
gant pirns for the private sec- 
tor to finance, build and oper- 
ate cross-harbour suspension 
bridges and viaducts costing 
HK$8bn-12hn (£820m). 

Faced with considerable 
international concern about 
political and economic risks 
involved, Hong Kong last week 
decided to finnnrt* the strategi- 
cally important project out of 
its own HKSTObn-pIus reserves. 

Its primary aim was to avoid 
a collapse of the funding pro- 
posals in international markets 
next year which could have 
jeopardised confidence In asso- 
ciated plans for the colony's 
urgently needed new interna- 
tional airport 

The bridges will provide the 
only access to a new interna- 
tional airport at Chek Lap Kok 
near Lantau Island. They form 
part of a 20-year development 
package costed last year at 
HK$127bn which would also 
provide Hong Kong with con- 
tainer ports and other associ- 
ated road and rail links - with 


the private sector covering up 
to 60 per cent of the cost 

In the 12 months this 
was announced, Hong Kong 
has had to learn its limitations, 
as it approaches its return in 
1697 to Chinese sovereignty. 

In particular it has had to 
accept that it cannot easily 
take big initiatives which 
depend on international back- 
ing. without China's support 

China objected to the plans 
Initially in an attempt to re-aa- 
sert its authority after the 
Tiananmen Square c riafo Tatar 
it also expressed concern about 
the debt it will have to pick up 
in 1997, although it does not 
dispute the need to replace the 
existing Kai Tak airport, which 
will reach saturation point for 
air traffic around 1994. 

But Hong Kong has refosed 
to consult China formally and 
Sir David Ford, the chief secre- 
tary, stressed last week that 
such projects were “matters for 
Hong Kong to decide". 

In addition to China’s non- 
approval , the project has been 
dogged by relentless criticism 
from engineers and builders 
that the bridges are badly sited 
and uneconomic. The most 
public has been Mr Wu, the 
energetic founder and chair- 
man of Hopewell Holdings, 



Pikes 
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about bow for apart its twin 

runways should be. „ 

There are therefore plenty of 
imponderables to increase the 
business risks Involved. In par- 
ticular. the airport could not 
function at all without the 
bridge. But without the airport 
and nearby container port 
developments, the bridge 
would not be self-financing mi 
the toll basis envisaged. 

m addition, Hong Kong’s 
economic growth has boon, 
floundering not much above 
zero to much of this year, and. 
the. Gulf crisis has worsened 
prospects to both the economy 
fin? international financing. 


which is building a highway in 
southern China. He favours an 
alternative bridge route some- 
what closer to his highway. 

He said yesterday he could 
bufid all the roads, bridges and 
other works, phis the container 
ports, for HKSGObn. which is 
HK$20bn less than the govern- 
ment’s plans. But the govern- 
ment, which regards him as an 
irritating self-publicist, last 
week rejected his ideas. 

The government plan 
involves a main, but as yet un- 
designed, suspension bridge 
with a L377m central span, ft 
would be the longest such com- 


bined road and rail structure 
to the world (although railway 

cut costs) and 
could pose construction prob- 
lems In a typhoon-prone area. 

It would form part of SJSkm 
of bridges, tunnels and via- 
ducts, all of which have to be 
built, along with several kilo- 
metres of feeder highways, in 
time for the airport to open 
early In 1997, just before the 
handover to China. The airport 
itself, to be sited an reclaimed 
land, has not yet been through 
even baste design stages, and 
there Is a continuing debate 


Han kg are wary of such 
projects after problems with 
the channel tunnel 
So consortia Hntwg up to bid 
were Hi nring in terms of tolls 
of at least HKSS0-40 per car, 
which may be twice as much 
as the gov ern ment would con- 
sider socially econ omic ally 


day that an HK$80 toll would 
eventually be needed on a com- 
mercial Hfi fHa ) 

Tenders had been expected 
on a design, finance, bund and 
95-year operating basis from 
three big groups: an AngloJap- 
anese consortium led by 


Sovereignty over China and Mongolia a ‘joke’ 


Opposition urges Taiwan to drop claim to mainland 


By Peter Wlckenden In Taipei 

TAIWAN'S main opposition group, 
the Democratic Progressive Party, 
called an the Nationalist government 
on Sunday to renounce its etat™ to 
sovereignty over mainland China and 
Mongolia. 

Political analysts said the move, 
made in the DPP’s «mwm 1 congress, 
would Incense both the ruling 
Nationalists, and the Communist 
Party in Peking, who would interpret 
it as a call for Taiwan’s indepen- 


dence. They also feared that it would 
trigger fartw pniitiwii instability in 
Taiwan after a toll since election vio- 
lence in May. 

Ever since being driven off foe Chi- 
nese Hiirinlani? by ftp cmmmnntwfai in 
1949, the Koomwtang (Nationalist) 
g o ver nm ent has claimed to be the 
sole legitimate ruler of China, indnd- 
ing Taiwan, Tibet and Mongolia. 

The DPP calls the claim “a Joke” 
that has led to Taiwan’s diplomatic 


ostracism by all but a handful of 

countries. 

Despite their ideological differ- 
ences, both the Chinese Communists 
nd Taiwan’s aalnlandardominated 
Knnmfatang aim to re-unUe Taiwan 
with China. Native Tai wanese who 
tkvonr making the island an indepen- 
dent democratic republic face jaH for 
openly saying so. 

The DPP, which gained a third of 
the popular vote in elections last 


nm? antl-indeoendence factions. 

Separatist sentiment has gained 
the upper hand since President Lee 
Teng-hui iigriJuti fo July to form n 
top-level “National Unification Coan- 
mknin n* with him self US bead. 

Mr n»e gairf iii the camndsBlarfB 

firet meeting an Sunday that reunify- 
ing Taiwan and am™ wiiiw democ- 
racy was sot a for-fetched dream. Mr 
Huang Watw-chiah , ftn DPP chair- 


man, said the goal was impractical 
and unathrlasMe. . - 

Some DPP supp o rter* suspect the 
KMT of making a secret deal with the 
C omm u n ists to reintegrate Taiwan 
into farina and themselves stay in 
power. 

Others credit the KMT for its stated 
commitment to democratising 
Taiwan, and say tire Unification Com- 
mittee was only toned to placate the 

drill— i r um n in nkfaL 
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Moscow denies offer to 
return islands to Japan 

By Quentin Pool In Moscow and ton Rodger In Tokyo 


THE Soviet Foreign Ministry 
yesterday denied any sugges- 
tion that Moscow was ready to 
return two of the four disputed 
IfnHh Mon da to Japan. 

Mr Ge nnady Gerasimov, for- 
eign inhrift try spokesman, intfri 
no draft documents of any sort 
had been handed to a deleg&r 
H/m from thn mHng Japanese 
Liberal Democratic Party on a 
recent trip to Moscow. 

Reports that the two Islands, 
which have been disputed ter- 
ritories since their seizure by 
the Soviet Union during the 
Second World War, surfaced 
this weekend in the Japanese 
press. They were immediately 
welcomed by Mr Taro Nakay- 
ama, the Japanese foreign min- 
ister, as a sign, of willingness to 
improve relations with Japan . 

The reports said that the 
offer had been made privately 


last month to Mr a wnte m Abe, 
the former Japanese foreign 
minister , by a senior Soviet a£&- 
dal described by acoDe^ne of 
Mr Abe as a member of the 
Soviet presidential council and 
close iririn of Mr Mikhail Gorba- 
chev, the Soviet leader. 

Yesterday’s denial In 
Moscow leaves open the possL 
Mbty that compromise propos- 
als came not from the Foreign 
Ministry, but from President 
Gorbachev’s team in the Krem- 
lin. 

However, Tass also quoted 
an article published last week 
by Mr Yevgeny Primakov, a 
member of Mr Gorbachev’s 
presidential council and a top 
foreign affairs adviser, saying 
any hopes that the Soviet 
loader would salve the problem 
during his visit to Japan next 
year were “Ulnsory". 


Packer m aking 
good recovery 

By Kevin Brawn In Sydney 

MB Kerry Packer, the 
Australian businessman, is 
making a good recovery from 
a heart attack suffered while 
playing polo, St Vincent’s Hos- 
pital in Sydney said yesterday. 

The hospital said Mr Packer 
had recovered sufficiently to 
talk to medics! staff arai his 
fondly, but might need heart 
by-pass surgery later. 

Consolidated Press Hold- 
ings, Mr Packer’s private com- 
pany, said be was expected to 
return to work next weak. 
Doctors said Mr Packer was 
fortunate to have been h e al ed 
shortly after the heart attack 
by doctors present at the pdo 
ground In western Sydney. 

Mr Packer controls Austra- 
lia's tap rated Channel Nine 
television network, as well as 
a large stable of msgsaefnes, 
and dtendeal, engineering and 
property interests. 


Trafalgar Hoose nd Mftrafc * 
European and- Asian grdup-led- 
by Dragages aF P r an ce; :and a 

Gw Mr Wh am har finks 
with IHE, a Japanese bridge 
builder, and would Also bare, 
become Involved- 

Last week the government - 
decided that the rteks per- 
ceived by these consortia were 
considerably greater than its 
own assessments,: partly 
because it can itself gradually, 
reduce the inqwnd»alde3. So 
it deckled ft would be better to 
spend its own funds, collect its 
own tolls, and hope^ later to 
franchise out the operation of 
the bridge after 1997, once the 
risks are reduced. 

Hong Kangs go v enanent is 
at ltsbest when faring crises, 
(bough not so good at buHding 
sound poUries tiiat could ovoid 
problems. In. this. case, it could, 
have bowed to advice about 
the econ o mic risks involved 
many months, ago *wri aban- 
doned the private -sect o r finan- 
cing idea much earlier. 

However it Lai characteristi- 
cally reacted effectively and 
now expects to have a larger 
number of contractors tender- - 
tag, which couMproduce fewer 
construction, prices foster than 
would have been possible. 


Everything tha t can be recycled 

will be recycled! 


m 


METALLGESELLSCHAFT AG 
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Nobody does more with raw materials. 


Northwestern University 

Kellogg 

Graduate School of Management 
Programs in Executive Education 


Located near Chicago’s dynamic business community, the Kellogg Graduate School of 
Management of Northwestern University offers some of the best of America's executive 
educ at i o n programs. Choose from a wide variety of programs tailored to specific 
management responsibilities. Learn from distinguished frculty in the company of 
fellow executives. Learn from an outstanding American business school: Kellogg 
Graduate School of Management. 

General Manag e ment Programs □ Commurucanng with the Japans. 

Feb. 10-Mar. 8, 1991 a Corporate Financial Strategy 

79th Session □ Creating 9fadd-Class Quality 

June 23 -July 19, 1991 □ Credit Analysis arid Financial Reporting 

□ International Advanced □ Decision-Making Strategies for Managers 

Executive Program (Evanston, Illinois) □ Developing a Corporate Pension Strategy 

27 ^ S Tm, 1991 O^^ngManu&coirh^s Strategic 

□ Global Mattering Strawy 

May 5-24, 1991 C Increasing Sales Force Productivity 

26th Session n Management DevdppmentferBankera 

July 21 -Aug 9, 1991 □ Managing Communications for the 

27th Session Changing Marketplace ' 

Oct. 6-25, 1991 □ ManagmsCost Infom«rinn 


Executive Seminars 

□ Advanced Futures and Options Strategies 
for Professional Financial Managers 

□ Art of \fenruring: Entrepreneurship for ihe 


Strategic Decisions 


Options 

□ Hmnan Resources Management in 


□ Business-tD-Business Marketing Strategy 


O Meiger Vteek 
□ Negotiations 
G Strategic Fina 


Kellogg 


For more detailed information, contact 
Executive Prqgtams 

Kellogg Graduate School of Management 

Northwestern University 

James L. Allen Center, Dept. FTC 

Evanston. Illinois USA. 60208-2800 

Or call 708-864-9270. 

fex 708-491-4323 telex 821564 
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THE NEW INSTANT T25 TURBO. 

IT'LL FORCE THE DRIVER INTO THE BACK. 


sp; US liv, K^'i •■ U' . ' 


■ ‘No! James" i said 7m driving the Saab today." 

. /4s / slipped into this sumptuous drivers seat before the 
. board meeting, / wished commanding this much power was 
always this easy 

The new T25 turbo -charged 16 valve engine could 
teach even the most perceptive director a few tricks when it 
comes to a polished performance. 

For at last one can take on power effortlessly without 
so much as a single hiccup. 

And at 0-60 in 7.8 secs its a flying start. But the real 
exhilaration comes from making short work of critical situations, 
through its instant acceleration especially when overtaking 
between .50-70 mph. 

Of course Saabs classical lines and its engine location 
ensures no space is stolen when it comes to the interior. 


So there’s enough room to stretch out and soak up all 
the luxurious touches, with even a dash of walnut. 

For those on the inside dear visibility and a feeling 
of security is paramount. That’s why it’s reassuring to be 
surrounded by a protective steel cage and front and rear 
crumple zones. And if the odd obstacle happens to be 
thrown one’s way, Saabs advanced braking system with 
three circuits (Saab ABS + 3) will help ensure one won’t 
come unstuck. 

Then again, all this assurance and confidence, is ex- 
pected from an uncompromising manufacturer, who designs 
a car from a pilot’s point of view. 

Like their two seater fighters, even a Saab with one 
driver's seat flies in the face of convention. 

For a test drive ring 0800 626556. 


■ ‘ ^ 



SAAB CO FROM £17,245 


SAAB 9000 FROM £16,745 


SAAB 900 FROM £ 12 , 995 


CAR SHOWN CDS £25.995. AU MODEL YEAR 1991 SAABS MCI UDE CATAL Y$TS AS STANDARD PRICES CORRECT AT PRESS DATE ExCi UDfNu DEUVERY. ROAD TAX. FI ATES. FOR DETAILS 0800 *26556 OR S4 AS .KFOR.WON CENTRE. FREEPOS T 1-H.V S2A L ONDON WC2N 9BR 
. ■ . ... EXPORT TAX-FREE SALES 071-495 •’??$ 
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Georgia 
New U S. Headquarters. 



Over 500 cbmjaanies from nearly rwenry .EuK^ean countries are located in Georgia A primary reason is that our 
state is in the center of the Southeast, the lastest growing region in all of the United Stales 
Adantas Hartsfidd International Airport, the wodd^busiest, means you can get herein a matter of hours on a ■ 
direct fiigju from most Eu.ropean business centers. Ardour airport also means your products and services arc 
just two hours away ftotw5(3%'of the US population. To complete a hidily efficient transportation system. wrve 
developed two advanced deep water ports, as well as excellent. rail and highway systems that provide quick 
access to the free world's largest market. , 

Georgia^ government does everything possible to make European firms fed at home, too Our corporate tax rate 
hasn’t increased since 1969. The costs <x land, construction and labor in Georgia are among die nations lo west. Yet 
the productivity growth rare of our work force is 36% higher than the US average. 

To team all the other reasons why Georgia is the successf ul US loc ation for hundreds _ 
of European businesses, contact Bill Hulbert, Managing LY^D^T A 

Director, European Office, Georgia Department of vJj_lv^/iVvJlx3L 

BmsseK Belgiumlphone 32-2-647-7825. The International State. 



INTERNATIONAL NEWS 


Liberal steps fall short 

Privatising state-owned projects has not resolved 
Togo’s economic problems report William Keeling 

. - - - . . _ ih 


A N oil-refinery a few kit 
ometres east at irmft 
stands as a forlorn 
monument both to the fajinw * 
of stateowned projects, and 
the fact that problems do not 
necessarily end when turning 
them aver to the private sec- 
tor. 

Inaugurated in 1378, the refi- 
nery has fixe capacity to satisfy 
the needs of Togo and much of 
the sab-region - bat it has 
rarely operated at more than 

quarter capacity and was 
closed down in the mid-1980s 
before being sold to Shell 
The refinery is yet to restart 

)>nri ghdl is simply imrTtg thA 

tifee as a depot. 

The refinery is the legacy of 
a government spending boom 
in the mid-1970s. Buoyed by a 
sadden rise in the price of 
Togo's main export, 
of President Gnaa- 
invested in an 
array of fitplanned state enter- 
prises. 

With the subsequent fen in 
the price of phosphate, bis 
country of less than 3 -5m 
inhab itants was lea with a for- 
eign debt of more than £Lbn. 

Though Mr Eyadema still 
leads the government, the poli- 
cies have undergone a dra- 
matic change. By 1979 mea- 
sures were being taken to 
stabilise the economy and in 
1982 a rigorous structural 
adjustment programme, sup- 
ported by the World Bank and 

International Mrrrwlary Fund, 
waa undertaken. A fourth 
structural adjustment loan is 
presently being negotiated 
with the World Bank. 

Central to adjustment has 
been a programme to rid the 
state of its loss-making enter- 
prises, either through privati- 
sation or atmp la liquidation. Of 
toe 73 companies In this posi- 
tion 10 have been liquidated, 14 
have been privatised and a fur- 
ther 23 are slated for privati- 
sation. The government has 
declared a continuing interest 
in the remaining 26. 

Since 1985 the government 
has recouped CFA2lbn (877ml. 
but most analysts agree that it 
has made a substantial loss on 
its ori ginal investment As one 
diplomat commented: "These 
facilities ...were overpriced to 
begin with." 

He is not alone in consider- 
ing that the tied-terms of 
French assistance allowed 
Fr ench wimpwntoi in the 1970B 



to make excessive profits. 

Privatisation has not, how- 
ever, been the rejuvenating 
force anticipated hy the gov- 
ernment many of the com- 
panies have straggled to attain 
profitability. The Industrie 
Togolaise des Plastfques, 
which produces mostly pipes 
and tubing, was privatised in 
1987. It made a loss fra: the first 
three years and may turn a 
small profit this year. With as 
yet no return an investment, 
the company is noticeably reli- 
ant an us twain cus to mer, the 
state-owned water company. 

AnnOit*r struggling company 
is Nouvelle Industrie des Olea- 
gineanx de Togo, a cotton seed 
oil w tfmi ng factory. Also priva- 
tised in 1367, the new French 
managemen t have undertaken 
an ambitious programme of 
cost-cutting combined with a 
CFAGbn Injection of new 

imnMKtinflni. 

P RODUCTION prior to 
privatisation had aver- 
aged 1,000 tonnes a 
month with 250 employees: 
now tiie factory is producing 
340 tonnes a day with just 100 
permanent staff. Despite the 
improved figures the co mpany 
has yet to break even. 

Regarded as the . success 
story of privatisation - not 
least by us new-owner, the 
American e n trep r eneur John 
Moore - is Togo’s steetmflL 
Re-named the Sodete Togo- 
laise de Siderurgle (STS), the 
company plans to increase its 
turnover from CFA4Jibn in 
1969 to CFA9 Jbn by 1992 and is 
already dedaring a 6 per cent 
profit on turnover and a 14 per 
emit return on capital. 

But doubt remains as to how 
reliable a beacon STS is to 


potential investors in Togo: 
aWmiig h the turnaround in the 
company is impressive, it has 
been achieved behind a 43 par 
&n*t protective tariff barrier. 

The wain constraints for 
pyisting companies are the 
small domestic market in 
Togo, the overvaluation of tbs 
currency and the weakness of 
the Ecowas tariff-union which, 
according to John Moore, 
"offers no local advantage 
whatsoever". 

Privatisation m ay have 

stemmed the outpouring of 
f pnifa from the state budget, 
but it b oa failed either "to pro- 
vide job opportunities or to be 
a catalyst for new industries. 

- The government has 
responded by announ cin g fur- 
ther Incentives for private 
■ i w w M M ».nwnt with the creation 
of an Export Processing Zone 
(EPZ). Similar to that already 
operating successfully in Mau- 
ritius, the EPZ would grant. 
owrrpanW>« who export at, least 
80 per cent of their pr odu c tion, 
tax exemption foe the first 10 
years, with a set 15 per cent 
profit tax thereafter. 

There have been 40 applica- 
tions, of which 10 are aaid to be 
definite, including a papaya, 
extract factory, a bos assembly 

plant and a cocoa processing 
plant. But just as privatisation 
has failed to be a panacea for 
Togo’s economic problems, the 
EPZ is also unlikely to bring 
instant or long-term relief. 

Suggestions that the gone 
wfll provide 10W»0 Jobs within 
a decade are reg arded by 
observers as wfidly optimistic. 
Western diplomats advising on 
the EPZ consider that if 10,000 
jobs are created then Togo wiR - 
be doing wefl- 

Deepite nine years commit- 
ment to st ru ctural adjustment, 
most analysts believe that the 
problems of the government 
will combine to mount Popu- 
lation growth remains high at 

3J3 per n«i» pa annum, unem- 
ployment in the formal sector 
is more than 20 per cent and 
each year several thousand 
more university graduates 
enter the labour market it Is 
difficult to see what further 
steps the government can taka. 

As one fflptomat put it "It's 
hard for them. They've already 
embraced priv atisation and 
created an EPZ and yon cant 
much more liberal than 


Students 




protestove* 
continuing 
strike 


teachers 

By Mttui Hall in Umaka:= ; 

POLICE wielding batons and ; 
riot shields and firing into tile 
air dispersed about AOOO stn- 

, The demonstration by stu- 
dents from at least four, large 
secondary schools in. toe Zam- 
bian capital underlines mount- 
ing tendon canned by -a wave 
of industrial unrest follow ing 

food riots and «Eftti-gpywoiE^iit 
protests In June this ye«v 

Since then man than 29,000.. 
workers have taken part in 82 
illegal strikes mostly over pay 
and working eoniittoiK The 
government blames, political 
opponents, for fannin g- the 
unprecedented action. 

: Mr Lavu Bfufimba, min is ter , 
of labour, said fast week it was 
-transparent* that soma 
strikes had been orchestrated 
by people who wished to see | 
breakdown of faw.and order; 
leading to the downfall of. the 
gov er nme nt. ; v>- 

The government wfe. 
directed employers not to 
negotiate with untonal whw» 
members are striking ffiegatty 
and not to pay workers fartoe 
period at the strike... -- '■ . 

The Zambian Congress:. of 
Ttmte Unions, a leading fete : 
in the campaign for 
multi-party democracy; denies 
strikes are politically moti- 
vated and has caDed fora amp 
f ere a ce between government,; 
employers end unions. . - 
: However, relations between 
the government niid trade 
■nitons are at. an all ttmohrir.' 
Last weekend the congress 
called on 'fterident. KamstaV 
government to resign before 
maltl-party elections due next 
year. 

• A senior official of Zam- 
bia's ruling party said on Mon- 
day that the banning of an. 
o p p os i tion p o Mtic ai convention 
on Saturday was purely « 
police matter, Reuter reports 
from Lusaka. 

Police in riot gear stamped 
more faan SOO delegates off toe 
Movement- - for M sltl-Party 
Democracy (HMD) from hold- 
ing a convention to turn their , 
movement into , a poiitlcai 
party- 
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We gave him the 
vital seconds it took 
to save her life 

R olf Blum, a Wuppertal fireman, knows that 
t life and death are just seconds apart. When 
fire can lull within a few breaths, anything which 
gives him a little extra time is vital 

Du Pont has spent years working with fire 
authorities to help give them those extra seconds. 
The resulr is a lightweight, fire resistant fibre: 
NOMEX*UX AsuitofNOMEXinlets firemen work 
closer to a fire, and enabled Rolf RHitn and his 
colleagues to rescue a little girl: without it, he 
couldn’t have reached hen 

NOMEX II I is cow standard wear for the fire 
brigades of many dries including Frankfurt, 
London and Milan. Providing those vital extra 
seconds which could last a lifetime. 

Du Pont in your life. I 

Safety is just one area in which Du Pont is 
making important breakthroughs. Through 
R & D inve stment in excess of $13 billion 
each year and close co-operation with 
specialists in areas such as industry, 
agriculture and medicine, Du Font is 
bringing technology to life. 

For more information about Du Pont 
contact: Du Poor de Nemours Inte rnational 
SA, 2 chemin du Pavilion, CH-1218 Le 
Grand. Saconnex, Geneva, Switzerland. 

Td: (41) 22 717 5946. 

■Db ports ragbandtrademadL 


Better things for better living 
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Nissan announces the Primera. 


But comfort isn’t merely a question of 


As you realise as you match the per- 


A car that, before being introduced, seats. Cockpit and dashboard are designed formance of its 16 valves in? every Primera 

has spent the past several years being tried, for a better view, better operating controls gasoline engine with your own. 


tested even tortured all over Europe. 

A car that in fact was built for only 
one, much more important, confron- 
tation. Its meeting with you (you could 


and less hassle. 


And as you sit back and think about 



The completely new Multi link Front the bumper-to-bumper 3 year warranty we 

Suspension system then guarantees you give you. 


incomparable comfort on roads that go 


say the Primera was built to be compared). from poor to worse to worst. 


And your comparison is not only true 
for the four door sedan but also for the five 


Let’s step inside and compare the 


All this to assure you of driving door hatchback and station wagon. 


Primera on comfort There s sufficient space pleasure on distances that go from short to 

in the Primera’s interior to allow you, your medium to long. 


There now seems to be only one ques- 
tion left unanswered: when would you like to 


passengers and all their luggage to really 


stretch out 


However the Primera was not created compare the Primera? 


as an advancement over other cars merely in 


And this you can experience in terms of its comfort 


"fatigue-free” seats which can be adjusted 
to suit every need. 


Its performance, its styling, its quality- 
all are designed to stand up to your scrutiny. 


NISSAN 


Nissan Primera. 

The new performance car for 
a country called Europe. 


THIS MODEL IS A NISSAN PRIMERA SLX. ALL SPECIFICATIONS MENTIONED ARE BASED ON THE MODEL SHOWN AND SUBJECT TO POSSIBLE CHANGES. 


t 
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UK NEWS 


Tories strive to 
halt momentum 
for early election 

By Ivo Danvnay, Political Correspondent, In Bournemouth 


CONSERVATIVE Party leaden 
were yesterday trying to slow 
down the Increasing momen- 
tum for an early general elec- 
tion as delegates gathered for 
the annual Tory conference. 

With speculation mounting 
that the government may seek 
a June poll to capitalise on the 
early benefits of OK entry into 
the European Exchange Rate 
Mechanism, ministers under- 
lined the alternative options of 
an October 1991 or 1992 date. 

The Prime Minister added to 
the newly-buoyant mood 
within the party, but refused to 
be drawn on an election date. 

Arriving at the conference 
hotel in Bournemouth on the 
English south coast, Mrs 
Thatcher told reporters: "It is 
full steam ahead for a fourth 
term, whenever that may be." 

But it was also dear that the 

new mood in the party will fuel 

enthusiasm for the so-called 
“golden scenario." This envis- 
ages an election in June next 
year alter the impact of lower 
interest rates and an expected 
fall in inflation are tested in 
the May local elections. 

Many believe that to wait 
longer would allow the nega- 
tive effects of ERU entry 


— most notably hi gher unem- 
ployment - to damage the 
Tories’ chances. 

But efforts by re p o r ter s to 
pin down senior Tory nWfefal* 
as to a likely election date 
were thwarted by a number of 
conflicting interpretations as 
to the electoral of 

ERM entry. 

As Mr Nell Kizmock, the 
Labour leader, called for a 
debate an the move, Mr Ken-, 
noth Baker, the Conservative 
party chairman, was yesterday 
attempting to dampen down 
the growing election fever. 

He told an eve-of-conference 
press briefing that both the 
1991 and 1982 options remained 
open. "It Is for too early to 
rkv-iHg at this stage — certainly 
in the immediate aftermath of 
the statement last Fri- 
day - about the date of the 
T«nrt election," he insisted. 

Nevertheless, there was little 
doubt yesterday that the one 
percentage point cut in interest 
rates aheadv shifted ft** 
pre-conference mood of the 
Tory faitbfol from nervousness 
to optimism. 

The conference opens today 
and ends on Friday with a ral- 
lying call from Mrs Thatcher. 


Channel tunnel back on the track 

David Banking Editor, looks at the new financial package 


I t does finally look as if 
there will he light at the 
end of the tunnel. 

The new financial package, 
which Eurotunnel is cobbling 
together may not be quite what 
the executives originally had 
in mind. But it should he 
enough to enable a rights issue 
to go ahead and rebuild the 
company’s finances. That, in 
turn, greatly strengthens the 
chances of the 50km project 
being completed on time in 
xmd-1893. 

But it is an untidy package. 
More than a third of Eurotun- 
nel’s 210 banks failed to stump 
up their share of the £2bn 
extra (yah which it needs - 
despite months of cajoling and 
negotiation. Only the UK 
banks, it appears, paid up in 
frill. In Germany and even 
France several banks foil by 
the wayside. The Japanese 
banks, wbo are the largest 
country group in the syndicate, 
originally took a hard line, but 
eventually came up with dose 
on their commitment. There 
were many drop-outs among 
banks from the Third World 
and east Europe. 

The shortfall means that 
most Of the lMriing hanks in 
the syndicate and many 
smaller ones will have to 
increase their share to close 
the gap. The inclusion of the 
existing £300m loan from the 
European Investment Bank Is 
a fridge to complete the totaL 



Alastair Morton 
That money will not actually 
start to become available until 
the project’s three tunnels are 
completed later next year. 

But yesterday’s announce- 
ment reflects the decision of 
Eurotunnel’s board in Paris 
last week to press on even 
without a signed banking 
agreement. The alternative 
would be to lose momentum, 
and jeopardise the rights issue. 
With the UK’s electricity priva- 
tisation due in late November, 
there is only a relatively nar- 
row window in the market. 
The pre-underwriting agree- 
ment runs out in January. 

The paint, however, is that 
tiw> bankers themselves s ho ul d 
be satisfied with the package 
since they are the people who 


are .d ema n d ing that Eurotun- 
nel raise fresh money. They 
are saying that the project 
must have at least £7.5bn In 
place now to cover the total 
expected cost even If it will not 
actually be needed for some 
years. Assuming a successful 
rights issue, Eurotunnel will 
have around £&5bn, giving It 
an extra cushion. 

Mr Alastair Morton, Euro- 
tunnel’s chief executive, was 
claiming yesterday that the 
reluctance of so many banks to 
increase their lan din g did not 
reflect worries about the tun- 
nel’s viability so much as con- 
cern about the present eco- 
nomic climate. He said the 
project was now sufficiently 
advanced (more than half the 
tunneling fmd terminal wiA iq 
complete, and 38 out of tee 42 
equipment contracts have been 
pieced and priced) for the risks 
to be greatly reduced. 

So far, Eurotunnel h*** 
a total of £3bn, consisting of 
the £lbn of equity which It 
raised at the launch in 1987, 
and £2bn of bank loans. The 
high level of UK inte re s t rates 
this year has been painful, 
though the company splits ha 
borrowing between sterling 
and the cheaper French franc. 
Yesterday’s cut In base rates, 
and the prospect of mare later. 
Is a big bonus, and Eurotunnel 
hopes to keep its average bor- 
rowing costs this year below 12 
per cent 


The focus will now switch to 

the rights issue in the first half 
of next month. The new bank 
loans are cmdStional cm that 
going ahead. The issue will 
amount to around £500m. It 
was pre-undmrwrittmi by finan- 
cial institutions last May 
which greatly increases its 
chances of succeeding. 

Although it wffl still be some 
weeks before a prospectus is 
Issued, the selling job gets 
under way today. As with the 
original issue, subscribers will 
qualify for free travel an tile 
Eurotunnel trains. 

The event itself should coin- 
cide with Borne good news 
when French and British ttm- 
neflers, who are now less than 
a mile apart, pass a 100m probe 
through to each other early in 
November. This, will be fol- 
lowed by a formal 


through of the central service 

tnntiftl attX 


Margaret 
Mitter- 


attended bj 
Thatcher Pr 
and in January. 

The 

for Eurotunnel have been 
reflected in its share mice. 
From a low of 378p earlier this 
year - barely above the 850p 
issue price - they rose to last 
night’s dose of 473p. But share- 
holders will have to be patient 
The latest forecast Is that they 
will receive no dnideads until 
1999, meaning that the foun- 
ding shareholders will have 
had to wait 12 years for the 
pay-ofl. 
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AS YOU CAN SEE, EVERY NEW MODEL 
IS A CHIP OFF THE OLD BLOCK. 


Intdl invented the world's first mkroproassor in 1971. 

Hidden away where no-one can see diem, Intel microprocessors 
have provided the brainpower for every IBM 4 and IBM Compatible 
personal c om puter ever nude. 

But, no matter how sophisocaicd they become, aB our rramiprocewcrs 
will always have two things in common. Total invisibQhy is one of diem. 

Total compatibility is the other. Every Intel microp rocessor we 
make now — and way into die future — win be able to use aO die so ft ware 


written for those earlier personal computers. 

So, your investment in hud-based computers is a safe one. And, to 
keep it that way, we are investing one bQEon dollars in our microprocessor 
Technology, to enable you to get die best out of all die new s o f t war e that 
will be available in future years. 

So, if you warn PCs that will make the most of tomorrow without 
losing the best of yesterday, Intel microprocessors are word] looking into. 

If you can ever find than. 


inU 


BRITAIN IN 
BRIEF 



tt mdwi rgolnwbttqmW 
ObjStoenle Vector (NFO 

Vector), devoted to 
biotechnology 

bioengineering, which 



Power chief 
outlines 
cost plan 

The electricity industry BMP 


environmental demands once 
It is privatised by being ahle 
to boost its prices, the 

industry’s regulator said 
yesterday. 


of electricity : __ 

said he would examine the 

cash flows, os wefl 


Imp rovements and would 
study “where appropriate, any 
additional costs arising from 
in the envi ronmental 


This was Interpreted by 
participants at the private 
meeting as a dear signal that 
the electricity com panie s 
would be at least partly 
protected from the additional 
costs of having to meet new 
en v ir o n mental re qui re m ents 
imposed by the UK 

Government or the European 
GammiSBton. 


-IBM n ahacbuk or intonationm. Bonn Uwce Coatotxnon. 


Press body to 
be set up soon 

The newspaper industry is 
planning to set up a property 
financed new Press Com p la ints 
Commission tb replace the 
Press Coundl early next year 
- much sooner than 
previously expected. 

The industry has taken on 
board the report of the Calcott 
Committee into the Press and 
Privacy published in June and 
accepted that tbe Calcutt 
proposal for a Press 

C VmpbrintB fkmiwihHikim 
.represents a last chance for . 
sett-regulatum of the 
nfl unmHnw indnsfry. 

The industry has already 
set up a Press Standards Board 
of Finance to food the ww 
canrarisskm. It will be chaired 
by Mr Harry Roche, chairman 
of The Guardian and 
Manchester Evening News. 

Biotechnology 
with USSR 

A London biotechnology 
company, Oxford Virology, 
has negotiated three 
agreements with Soviet 
scientists in Novosibirsk to 
exploit Soviet biotechnology. 

The agreements cover 
patenting of the technology, 
marketing of products and 
pro ces ses, and i ntroduc tions 
to jahrt ventures involving 
western companies. 

The Soviet connection is 


Sooth Wales 
wins contract 

South Wales Electricity has .. 
won a contract to distribute . 
electricity to Cardiff Bay, one 
of the largest urban 
development programmes in ■ 

Europe. . 

The 15-year contract 
awarded by the Cardiff Bay 

Development Corporation will . 

have a sizeable impact on tile 
power company’s cove • 
distribution business, which, 
represents around 80 per cent 
of its total earnings. 

South Wales Electricity wDl 
Invest more than £35m over 
15 years in a new distribution 
network which wffl add around 
5 per cent to its system. 

Called to 
account 

Chartered accountants will . 
be obliged to “bkm the 
whistle” on colleagues who 
are dishonest or do bad work, 

according to draft rales 
published by flu Institute of 
(bartered Accountants in 
Btngtond ft Wales, the OK’s 
largest pro fe ssi on al 
accountancy body. 

The move, which will have 
to be voted an by the ICAEWs 
90,000-phis members, comes 
as part of a general overhaul 
of the IC&fiWVdisdpHnary 
procedures. The ICAJ5W 

envisages appointing an 

independent ombudsman to 
review dedskms of its 
Iny qg ti fwtioit C- nmmittta e, and 
hopes to take on new powers 
to Intervene in members’ - 
practices. 

Clowes in court 

Peter Clowes, the former head 
of a £190 million investment 
empire, appeared in court 
yesterday charged with 
offences including the theft 
of nearly £30 mifflon. 

Mr Clowes, 48, founder of 
Barlow Clowes Gflt Managers 
and the (Rbraltar-hased Barlow 
Clowes International, is alleged 
to have committed 39 offences, 
including 20 of theft. 

Sale of London 
site fails 

The sale df County Hall, the 
farmer seat of the Greater 
London Council, cnl la psed 
after the developers. County 
Hall Development Group went 
into receivership. 

County Han Dev e l opment 
Group, an Angto-Japonese 
consortium which had been 
formed solely fox the purpose 
of developing the bufidhig, 
had incurred costs of £G0m 
which will be shouldered by 
Its 21 shareholders, led by 
Ixmdm ft Metropolitan, New 
England Properties, Lazard 
Anthers and Touche 

HAi mum i. 


Plan for Antarctic park latmched 


war 



Mr Jacques Cousteau, the French undersea explorer and 
cnvironmoitalist, said that Mrs Thatcher had twice refused to 
see 1dm to discuss the envi ronm e n tal protection of Antarctica. 
He was visiting London to launch a campaign by the World wide 
Fund for Nature and Greenpeace to pezsuadethe British Govern- 
ment to drop its support for oil and mineral exploration in the 
Antarctic. He said the last reply he received from No 10 Downing 
St was that the Ainu Minister did not consider h«» bwhw a 
priority at the moment. Next month the 24 countries which are 
parties to the A ntarctic Treaty will meet in Santiago, rwu., to 
discuss drawing up a com prehe nsive environmental protection 
plan fox’ the region. The environmental campaigning groups 
want a ban on the mining and, exploration which fa permitted 
under the Convention on the Regulation of Antarctic Mineral 
Resource Activities (Gramra), They want tbe area declared a 
world park to be run an the fines at a nature reserve. 


Manchester Business School 


SENIOR EXECUTIVE COURSE 

27th January — 16th February N91 

The SBC te one of Europe's leading short manaaement 
programmei for senior executives who haw. or expSaooi to 
hare, strategic resDOnafeCafew. 


. I^*a^atonowimritedforthe50tocourae,tobel^ 

by Professor Tony Coqkerifl. 

The course features: 

■ International analysis 

■ Strategy 

■ Marketing 

■ Finance 

■ Organisation behaviour 

■ Operations management 

■ Business en v iro nm ent 

■ Lire projects m 
For further details registration forms: 


Business School, Booth Street West. 

"“Chester «5 6PB. Telephone: 061^75 ^ 
Fax: 061-273 7732 
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FINANCIAL XMES TUESDAY OCTOBER 9 1990 


WARSAW , 29th May 1990, BULL is selected to supply 
equipment to all the fiscal agencies of the Polish 
Ministry of Finance. 

Proposed solution : Unix* -based BULL DPX/2 systems. 

367 open system servers and more than 5,000 terminals 
and associated services. 


LONDON , 15th June 1990, The Inland Revenue in Great 
Britain awards Bull the IRON Project to implement an 
open-systems solution in its 632 district tax offices. 

Proposed solution : Unix*-based BULL DPX/2 systems. 

More than 900 open system servers and 25,000 intelligent 
workstations and associated services. 




PARIS , 7th July 1990, after its outstanding 
performance during technical tests, BULL is chosen by the 
French Ministry of Finance to equip its tax offices. 

Proposed solution s Unix* -based BULL DPX/2 systems. 

300 open systems servers and 3,000 terminals and 
associated services. 


BULL DPX/2 OPEN SYSTEMS, 

THE TREE WHICH GROWS FASTER THAN 

THE MARKET. 


Worldwide 

Information 



BULL DPX/2 systems and Bud Open Software Environment are certified by X/Open as *XPG 3 - PLUS" compliant. BULL is a member of the Open Software Foundation. 
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Nowhere But Newark. 
Nowhere But The Pierre. 



Even in a city as remarkable as 
New York, there is only one 
hotel that reaches beyond the 
standards of every other 
renowned hotel — because of 
the way it completely adapts to 
you. That hotel is The Pierre. 

anticipate your needs with a 

singlemindedness bom of 

decades of tradition. It's a stan- 
dard that means no request is 
too small or too large- That’s 
what a grand hotel is all about 
And it means your stay here 
will leave you feeling The Pierre 
is exactly where you belong. 

Vfe invite you to experience this 
legendary feeling for yourself 
at The Pierre. Everything you’d 
expect from a Four Seasons 
Hotel. 

In London, call 01 834 4422. 


Seasons 



NEW\ORK 

Fifth Avenue at 61st Street 
New York. NY 1002 L 
2L2 •338-6000 
Telex: 127+26 


UK NEWS 


No soft options for hardware producers 

Alan Cane hears a gloomy prognosis for the future of Britain s computer industry 


C OMPUTER manufactur- 
ers in the UK, most of 
t hem subsidiaries of US 
parents, are tightening their 
belts in anticipation of a year 
or more of slow growth as 
large companies defer capital 
spending and the public sector 
looks for ways to cut data pro* 
cessing budgets. 

A combination of the eco- 
nomic climate - which all the 
manufacturers have no hesita- 
tion in calling a recession - 
and underlying changes in the 
industry itself, is casting a 
long shadow. 

The announcement of a one- 
point cut in base rates and 
Britain's entry into the Euro- 
pean Exchange Rate Mecha- 
nism (ERM) brings some relief 
and while hardware manufac- 
turers think lower interest 
rates will stop th ings getting 
worse, the future is far from 
bright. 

Mr John Gardner, man aging 
director of ICL, the UK’s larg- 
est computer maker which will 
become part of Fujitsu of 
Japan in November, said: “It is 
a step in the right direction. 1 
thought it was going to be a 
rough ride for at least the next 
year and a half bat now I think 
we might see scene improve- 
ment in 12 months." 

Mr Ian Reynolds, director at 
marketing and sales for IBM 
UK, said before the announce- 
ment of the rates cut: “R will 
be well into 1991 before we 


expect to see signs of recov- 
ery." 

Mr John Ferry, managing 
director of Unisys in the UK, 
added: “It would be foolhardy 
to plan for major growth next 
year". 

AB Electronics, a Welsh- 
based group which among 
other activities assembles 
printed circuit boards for many 
of Europe’s leading computer 
manufact urers, had a 

slowdown in business as the 
economic climate worsened. 

Sir Peter Phillips, chairman, 
said the company had to 
reduce its cost base and look 
for new business, “which Is not 
easy at present”. Managing 
inventory had become a seri- 
ous problem with sharp fluctu- 
ations in orders. 

Although most industrial 
sectors have been affected, the 
pattern is uneven. Sales of 
retail systems for food and 
drink remain strong, while 
fashion, footwear and con- 
sum er dur ables show a distinct 
downturn. 

Mr Perry notes that manage- 
ments which understand infor- 
mation technology are still 
investing strongly but where 
there is a gulf between busi- 
ness management and data 
processing management — 
which means most UK compa- 
nies - Investment decisions 
are increasingly delayed. Over 
the past two years, data pro- 
budgets are coming 


Computw ha rdwire 


in UK 


1988 

Sm 

1880 

$m 

Change 

% 

1984 

fm 

1,578 

1.624 

2J) 

1,788 

1.665 

1.447 

-13.1 

1,438 

1.133 

1,132 

-1.8 

1.453 

4,258 

4,587 

62) 

7,017 

8,652 

8.800 

1.7 

11,897 


Hardware 

Mainframes 
Minicomputers 
Small bus. comps 
PCs/workstattons 

Total _____ 

rasa •xjwctod outturn; ism torecast, 0*"**’ ■'■'uWJwl 


Growth 

WM4_ 

2.5 
-0JB 
4.7 

10.5 
6J2 


under Intense scrutiny from 

top management. 

Mr David Baldwin, manag- 
ing director of Hewlett Pack- 
ard, sees strength in telecom- 
munications, pharmaceuticals 
and the food industries but 
weakness in the kind of scien- 
tific systems used in test and 
measurement where the mora- 
torium on defence procure- 
ment is hurting. 

Hardware manufacturers 
have in the past and with some 
justification considered them- 
selves virtually recession- 
proof, arguing that customers 
need c om puters to boost com- 
petitiveness in good times and 
to cut costs in bad. 

But the consensus among 
the industry’s top managers is 
that growth in the UK this 
year will be between zero and 5 
per cent, a for cry from the 
douhle digit growth seen in the 
1980s. 

The beginning of the second 
quarter, April 1, seems to be 
foe point at which most people 



FROM SHARP. 

A HIGH POWERED 
NOTEBOOK PC 
THAT'S THE LIGHTEST 
IN THE FIELD. 

Weighing in at a mere 4.4lbs the Sharp PC-6220 notebook 
computer is light years ahead. Less than the width and breadth 
of an A4 sheet of paper; it combines phenomenal computing 
power with new levels of sophistication. 

The low power 80C286 processor runs at 12MHz, with a 
full 1MB of memory, expandable to 3 via optional RAM cards. 
(Just one of the many expansion options available, including 


add-on battery pack and numeric keypad.) 

Incredibly, it also contains a fast (23 ms) 20MB hard disk for 
all your programs and data. 

And for startling screen quality, feast your eyes on the 
backlit LCD display with 16 shades of grey and paper-white 
VGA emulation. 

Send the coupon now for full details. And snatch the 
advantage in one of today's most competitive environments. 

| 1 

Poet bee to: SHARP 5Y5TEMS. PO BOX S, (EAST PDO-BE). FREEPOST, 

MANCHESTER, M10 9BB. Or phase free on: 0800 262 958. Please send details 

of the PC-6220 winging my wap 

NAME NB/Q44 

rcsmoN 

COMPANY 

ADDRESS 


!_ 
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realised the rot bad set in. 

The computer industry is 
structural ctonges, 
fn pnr tbiibir a move from cus- 
tom designed systems to com- 
modity equipment, which is 
producing effects in the market 
place which for some- compar 
nips are severe e n oug h to cam- 
ouflage the results of the 
downturn. . „ 

Mr Gardner at ICL says the 
company is being affected in a 
number of ways. First, l arge 
ftT TT . pnwtoi are tending to defer 
capital spending dec is ions. It 
has become easy to put aside a 
iiaridnn to instal a new system 
or upgrade an old one. 

Secondly, large companies 
are also fairing longer to pay, 
which does not worry ICL 
unduly but is having a serious 
effect (Hi many at the small 
dealers value added resell- 
ers that ICL uses to distribute 
products to customers. “We are 
definitely seeing small compa- 
nies going to foe wan." said Mr 
Gardner. 


Thirdly, local authori t ies 
having spent heavily on equip- 
ment to help hL the collection 
of the community charge are 
scrutinising their information 
technology budgets with 
renewed vigour.. 

For central government^ the 
cost of F’gftitainhiir a presence 
in the Gulf is forcing depart- 
ments to look closely at their 
operational budgets with a 
view to deferring and reducing 

expen ditu re. 

IBM's business also reveals a 
complex picture. The company 
had recently announced anew 
mainframe family which had 
exerted interest among its big 
padihie users. These compa- 
nies - th e banks and other 
ftwowHai institutions — had an 
almost Inelastic demand for 
power. " We ar e 
in delivering 


Mr Geoffrey Shingles, man- 
aging director of the UK sub- 
sidiary of DEC, the world’s 
largest minicomputer manufac- 
turer, said getting the com- 
pany's cost st r u cture right was 
prov i ng difficult. 

“The market does not believe 
we axe yet in the right shape 
for the 1990s,” be said. Moves 
to restructure the company 
had been under way in the UK 
for more than a year. “These 
are tough problems for us to 
face but at least we are 
(dear, positive steps to 
with them”. 


Lockerbie police chief 
tells of ‘complex’ case 


THE CHIEF Constable of 
Scotland’s smallest police force 
told today how he master- 
minded the police and emer- 
gency plan that swung into 
action in Lockerbie within 
moments of the Pan Am flight 
103 disaster on December 21 
1988, the Press Association 
repents. 

Mr John Boyd, now Her Maj- 
esty’s Inspector of Constabu- 
lary for Scotland but then 
Chief Constable of Dumfries 
and Galloway, said he first 
learned of tire at his 

home from a TV news flash - 
followed “almost instanta- 
neously” by a call from his 
force headquarters. 

He described how at an early 
stage that night he established 
basic ground rules for the 
Investigation on the assump- 
tion that it could well become 
a criminal inquiry- 

“The to short-cut 

the process ‘ for.- short-term 
expediency was to be resisted,” 
Mr Boyd said at the Lockerbie 
inquiry, which today entered 
its weak at Dumfries. 

He said no air crash plan- 
exmeise could have envis- 
the “scale and complex- 
ity” of events surrounding tire 
Lockerbie disaster - or the 
trauma experienced by rela- 
tives of the dead, the “carnage” 
which faced emergency ser- 
vices, or the “political pres- 
sures” created fay the interna- 
tional scale of the disaster. 

“It was obvious that with an 
air crash of this magnitude and 
international dimensions, tire 
governments of various coun- 
tries were Immensely Inter- 


ested to find out the cause at 
the accident" Mr Boyd said be 
maintained his own indepen- 
dence during the inquiry. He 
outlined tire pressures placed 
on his force - with only 344 
officers — and of logistical 
problems caused by the disas- 
ter. • 

It happened on the longest 
ni ght of the year, creating a 
shortage of daylight for search- 
ers, and the search spread out 
to cover 845 square miles. 

In tire early stages, contin- 
ued Mr Boyd, identification 
was difficult because of a lack 
of comparative records. Some 
victims were Identified by fin- 
gerprints taken from their 
homes or their workplaces. 

Others were identified by 
other nmam, including medical 
records, and because of the 
severe H«nagp caused to tire 
bodies, relatives were dis- 
suaded from viewing them 
unless accompanied by doc- 
tors. 

Other methods Included 
visual identification by investi- 
gators based on photographs 
supplied by relatives, or cloth- 
ing, or official documents. 

From the outset, it had been 
decided that there must be as 
complete identification as pos- 
sible, despite pressure from rel- 
atives. 

But same bodies were never 
recovered. Including those of 
some victims sitting in the 
wing section of the fuselage 
which crashed on the Sher- 
wood area, and those of some 
residents of that area, who died 
in tire fireball created by the 
crash. 


notice to 
first direct 
borrowers. 


with effect from 

8th October 1990 the 
following interest 
rates are decreased 
by 1.00% p.a. 


base rate from 

15% p.a. to 14% pji. 


flexiloan rate from 

21% p.a. to 20% p.a. 


homeowner 

reserve rate from 

17.5% p.a. to 16.5% p.a. 

flexiloan and 

homeowner reserve 
agreements and all 
facilities (including 
regulated consumer 
credit agreements) 

dU O 

OS 

OS 

with a rate of interest 

linked to first direct 

base rate are varied 
accordingly. 

•n S 

O 

% 



first direct, millshaw park lane, leads lsli OIL tel: 0345 ioo 100. 
first direct is a division qf midland bank pic. 




1990 


What would you 
call a company that 
has developed 
environmental solutions 

Ibrover200 
blue-chip clients? 

We call it Raytheon. 


Since the late ’60s, Raytheon’s 
subsidiaries. Badger and United Engineers 
& Constructors, have been providing air, 
land and water environmental protection 
systems for more than 200 blue-chip clients 
around the world. 

As the business of protecting the envi- 
ronment has grown, currently increasing by 
billions off dollars each year, Raytheon’s ■ ' 
environmental business has grown, too. 

Helping Solve the Problem of Add Rain. 

United Engineers & Constructors has 
already implemented clean air retrofits for 
ten major utilities, including the largest one 
of its land in the world for die Arizona 
Public Service Company. 


Solving Air, Land and Water Problems. 

Raytheon is solving some of the tough- 
est air, land and water problems on earth, 
including gasoline reformulation by refin- 
eries, nuclear waste management, waste to 
energy projects and disposal of hazardous 
waste. 

For more information on our capabili- 
ties, please write: Raytheon Company, 
a Tower, New Malden, Surrey 103 4HH, 
England. Or Raytheon Company, 141 Spring 
Street, Lexington, MA, USA 02173. 



Public Service Company was delhexed 20% below budget and o a time. 


Raytheon 

An established environmental team sol ving some of the toughest problems on earth. 
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Now you can enjoy SSm bites as pay levels dri 
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elegance and 
gracious service 
under our new name 
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It's business as usual at ANA HOTEL 
SINGAPORE, formerly Century Park Sheraton* on 
Nassim Hill. We're still Singapore’s only hotel that 
offers classic European charm and traditional 
hospitality for the business executive on the move. 

It's only our name that has changed. Our fine 
reputation for service, and tranquil location close 
to the heart of the city, remain the same. Along 


NCAF 0 RE 


with the fulfillment of our promise to meet the 
expectations of the discerning international traveller. 

Our rooms are brand new, now that we've 
completed a US$10 million renovation programme. 
So are our range of luxurious, deluxe toiletries 
and amenities. 

Welcome to a world of classic European elegance. 
Welcome to ANA HOTEL SINGAPORE. 


For enquiries and reservation*, contact any ANA Hold Soles & Reservations Office. Utell International. Odtoo Reservations, or your nearest travel agent. 

ANA HOTEL SINGAPORE. 16 Nasrim HUL Singapore 1025. Telephone: (65) 732 1222. Tdefioc (65)235 1516. Telex: ANAHSIN RS 21817 • RS 33545. 


EUROMQNEY 


SOUTH AFRICA 
Economic and Financial Pros; 
26-27 November, Cape Sun Hotel, ( 


Town 


Thia ia a Burotnoooy coafcroncp oygmiacd with the active s up por t 
of the top-tie politi ca l and fin a nc i al conunanitic&. 

Speaker* at this conference iachadn 

* Dr Chris Stals, Governor, South African 
Reserve Bank 

* Chief Dr Mangosothu Buthelezi, Minister of 
Economic Affairs and Chief Minister of 
KwaZulu 

* Tito Mboweni, Head of the Economic and Policy 
Department, African National Congress 

* Dr Simon Brand, Chief Executive and 
Chairman of the Board, Development Bank of 
Southern Africa. 

The conference is targeted at senior executives from financial 
institutions and corporations and participation is on an 
invitation only basis. 

All Inquiries to Bonnie Bristow, Eimnoonoy Publications Pic 
(UK). Tel: 071 236 3288 Fax: 07Z 248 1265 Telex: 8814985. 



Girobank 


Girobank announces that 
with effect from 
start of business 
yesterday (8th October 1990) 
its Base Rate was reduced 
from 15% to 
14% per annum. 


Girobank pk 10 MUk Street LONDON 6QV 8IH 
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Thanks to our invest loan 
programme you can enjoy 
a remarkably high yield 
on your investment And / 

your earnings are not f < 

subject to Danish tax- • 
es. R 

You deposit just 20% ,■ 

of the sum you wish to 
invest in the form of high V 

- interest currencies. 

We tend you the remaining 
80% in tow - interest currencies. 

And Jyske Bank experts are there 
to advise you on the best investments for 
the highest possible yield. Jyske Sank, 
Denmark’s 

largest bank for Aim*. 1VC 

private banking J T 0 
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■ Denmark, 

( W.: *«31 21 72 22 
Welar *45 31 2142 OS 
■ Member ISA 


The value of 
your investment 
can go up as 
well as down. 


BANK. I HL* 4531 212222 

■ Wf* *4S 31 21 4205 
Bankofhukmd ■ MemtartfTCA 

— 1 •— -nh/ \ ■no* JJrske Bank Grout) h» 

Igssu** 
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THE level of pay settlements in 
manufacturing has fallen for 
the first time to ova- two years 
as the economic slcmdown 
starts to affect pay negotia- 
tions, the Confederation of 
British Industry, the employ- 
ers’ association said yesterday, 
writes John Capper. 

The CM said figures from its 
pay databank showed signs of 
pay settlements in both manu- 
facturing and private services 
starting to ease, although unit 
labour costs in msuiufacturing 
were still rising at an annual 
rate of 6J> per cent. 


The CBTs survey of settle- 
ments in 1,000 manufacturing 
and 200 service showed a drop 
in the level of manufacturing 
pay settlements from &9 per 
cent in the second quarter of 
this year to &5 per cent in the 
third quarter. 

The slowing in manufectnr- 
ing pay settlements to 83 per 
emit - as yet oaily an estimate 
— takas the figure back to the 
level of the first quarter of this 
year. It is the first quarterly 
fall since the start of 1988. 

The figures contrast with a 
continuing rise in Government 


Workers at Ford are fflseiy to 
get increases of over per 

° e #‘ INFLATIONARY jares- 

sures in the UK . economy 
pushed the cost of tnftteHflta 
and fuel for manufacturers up 


ing hours or Improvements in 
individual bonuses. 

The last quarter of the year 
ln <»]tid«w important manufac- 
turing pay negotiations in the 
car industry at companies such 
as Jaguar Barer Group. 


said the Golf crisis and higher 
oil prices accounted for about 
70 per cent of the unexpected 
increase in producers* input 


Sterling’s movement restricted within 12% band 


THE new parity grid of the 
exchange rate mechanism of 
the European Monetary Sys- 
tem shows the ranges within 
which sterling may now move 
against any of the other eight 
currencies in the system, 
writes Martin Wolf. 

Sterling's upper limits 
against any one of the other 
currencies is 6.18 per cent 
above the central rate and its 
lower limit 5.82 per cent below, 
giving a theoretical band width 
of 12 per cent 

These percentages have been 
rfwwan to ensure * Viat the max- 


imum permitted appreciation 
of sterling against any other 
currency in the mBchanam is 

o qnal tO ttw* marimirm permit- 
ted depredation of the other 
currency against sterling. Also 
shown are the central rates of 
EMS currencies against the 
Ben currency basket . . 

In principle, ERM currencies 
are rnnitMi to a "maximum 
divergence spread" of either 
235 per cent or, in the case of 
sterling and the Spanish 
peseta, 6 per cent team their 
central rates against the Ecu. 

Before calculating the maxi- 


divergence spread, how- 
ever, complex adjustments to 
the Ecu basket have to be 
made to exclude the effect 
upon it of the diverging cur- 
rency itself. Also necessary Is 
adjustment for those curren- 
cies that are not within the 
EBM on narrow bands. 

When the "divergence indi- 
cator” reaches a threshold, 
(Mined as 75 per cent of its 
maximum divergence spread, 
there is a presumption that 
action will be taken by the 
auth oritie s respo nsible for the 
diverging currency- 


NEW CENTRAL 


Belgian franc 
Danish kroner 
. D-Maric 

Spanish peseta 
French franc 
Irish punt 
Italian lira 
Luxembourg franc 
Dutch guilder ■ 

UK pound ‘ 

Greek drachma 
Portuguese escudo 


42.4032 
7.84-105 
2.05588 
.133.631 
6.80509 
0.787417 
153824 
42.4032 
231643 
0.696804 
205.31 1 
173.735 




BELGJLUX: 


DENMARK: 


GERMANY: 


18.9143 

18.4838 

18.0831 


163310 

16-2608 

15.8890 


4.SS800 

4.84837 

4.74000 


1.85100 

1.80981 

1.76950 


553.000 

540.723 

528.700 


89.9250 

87.9257 

853700 


28.8100 

26.2162 

25.6300 


10.00870 

9.78804 

9.56830 


RYf 


628370 

614977 

601.295 


116.320 

113.732 

111.200 


30.4850 

293164 

29.1500 


11.3830 

11.1289 

108825 


21083D 

2016.55 


390.160 

381.443 

373000 


343.050 

330388 

327.920 


38.1825 

37.3281 

36.4964 


506115 

502545 

54.0250 


10.4511 

KL2186 

93913 


9.18900 

098480 

078500 


2.74000 

237894 

2-61900 


201900 

273661 

263530 


531400 

6.00903 

496500 


4.58450 

448247 

438300 


136700 

123061 

130850 


0310246 

0.488896 

0.487799 


1872.16 

1630.54 

1788.85 


340240 

338337 

331.020 


304440 

297.661 

291.040 


907700 

88.7528 

88.7800 


388868 
301293 
8 2. 88 39 


306930 

31.7316 

29.8850 


023100 . 

536837 

5.52600 


5.47850 

015981 

4BS8S0 


1.63300 

133847 

1.44800 


0609772 

0.674281 

0540358 


646050 

608451 

573035 


11.9479 

11.2526 

105878 


IOSOooC 

088388 

BJ31800 


013200 

2415000 

2.77800 


1. 

1.10118 

1.03710 


ITALY: 

L 

S 

c 

B 

371020 

3627.64 

354620 

20062.0 

19615.4 

19179.0 

22817.0 
22308:1 

21813.0 

76540J) 

74821.7 

73257.0 

2050103 

200443 

189BA4 


67912.0 
684053 

64928.0 

122220 

1151.11 

1064.10 

2343.62 • 

220725 

2078.79 • 

J 

2.-' 

NLANDS: 

S 

5.58700 

30^100 

343800 

116L2350 

SO67D0 

1-54000 


134030 

332980 


-l : *• 


C 

5.46286 

29S389 

33^953 

112.6730 

3.01848 

130690 


1.73345 

332369 - 


H 

B 

5.34150 

288B2S 

326475 

1iai675 

285100 

1.47250 


133250 

313050 



SPAIN: 

S 

334.619 

1809^40 

2057-80 

0801.70 

184392 

923400 

612530 


203300 




c 

315.143 

1704.06 

1938.06 

esoaoo 

174131 

88-8720 

5788.83 


191.7SO 
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Pta 

B 

290802 

1604.90 

1825-30 

6121.70 

183397 

813200 

5433.10 


180390- 



UK: 

S 

1.74510 

9.43610 

10.7320 

35.9970 

0364240 

0.481050 

313450 

0363740 



'" 1 


c 

1.64352 

8.88887 

iai073 

33.8964 

0308116 

C14G3063 . 

300853 

0321514 




£ 

B 

1.54790 

8-36970 

9-5190 

312280 

0-855260 

0426680 

28-3940 

a491160 




| S “ E»ch«ng*rMiM»MoOlfwoaBtr«lbKakafttiacour<rylnB>»l«WHmrfc<iton«»«HII— aftxwnoy Mintfl»il /(»■» wwr«ttf»*lopoflb»MMa.C — 

BBaHral otMub «M3 

-EniMngtnar 



.yt-iL-Ml'i Mr. J ;-j 


r-n'vrrrrr-ji) 


e 32Mb hani disk 
e 12MHz 80288 

• Gas plasma tSsptey 

• 1Mb RAM 

• 1.441*3-5- 

• ESA monflnr port 

e Paraflel & RS232 



• Famous band name 

• 36 Adobe fonts 

• 2Mb RAM 

• 300 dpi res 

• Dual bin 150 


• HPLasojet 
I mode 

• BM&Appte 
compaflie 

faittiK&ig parallel, RS232 & Appletalk 
Waces. Bttk purchase from US maitot, 
Bmfted supply at half normal price. 





POLAND 


The Financial 
Times proposes to 
publish this survey 
on: 

20th November 
1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Patricia Surridge 
on 071-873 3426 

or write to her at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
or Contact Nina 
Kowalewska, 
Rozana 37/9, 
Warsaw, Poland 
Teh (22) 48-97-87 




“Is it still safe 
toleasemy 
high-tech assets?” 

Recent events in the computer- 
leasing industry have left all of us — 
lessors and lessees alike — justifiably 
concerned. At Comdisco, we want 
to assure you that leasing is still 
safe, provided you lease from the 
right company. 

■ Leasing allows you to migrate to 
new technology during the tease 
term as the price/perfonnance 
improves or as your needs change. 

■ Leasing gives you access to feadfiag-> 
edge technology while transferring 
the risk of obsolescence to your 
leasing company. 

■ Leasing improves your cashflow 
and balance sheet, and preserves 
your capital for other needed assets. 

More than 5,000 companies around 
the world, including the majority of 
the Fortune 1000 , tease high-tech 
assets from Comdisco, the world’s 
largest independent lessor and 

r pmqr VfiTiT nf mrrrpn ftep r ymH nthnr 

high-tech equipment 
If you're looking for a leasing 
company with integrity, financial 
stability, manufacturer indepen- 
dence, and fair contractual terms & 
conditions, call Comdisco today.- 





mpi/co 


Comdisco U-K. Lid. 
Comdisco Hoosc 
Bennetts Close • 
Cippenhom 
Berkshire SL1 SAP 
0753 825456 
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William Packer in Paris views the 
pictures Picasso’s widow kept to herself 
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"W^icasso: une nauoeBe datum, 
- LJtxm at foe Grand Palais in 
. -'■§- ■ ■ Paris (until January 14), puts 
-A- <m show the work accepted 
from the family by the French 
Government, in settlement of the 
, estate of Jacqueline Roque, Plcassos’s 
Jast Trtfo, who died In JS86L Unlike the 
previous datum, which now firrnfghoo 
the fltosee 'Hcasso, this will not be 
.kegjt together bnt distributed aw m iv 
mnsemnsthrougtKjat France, to fi»«h 
oat and balance the existing 
^collections. This, therefore, is the only 
dance to see the mass of what the 
long- reclusive Jacqueline kept to 
herself of the work of her husband. 

Yet more Picasso for France? What 
with the holdings in Paris amt 

the Mus& Picasso Itself hill of the 
■sfcafL sorely eno ugh is enough? But 
the truth is .feat the greater the artist, 
the more there wa n ai m; to discover in 
his work, not. only in the 
circumstances of Ids life and in the 

development of his ideas and practice. 

hot in the experience It o ffers , quite 
beyond and - independent of his 
intentio ns, directly to anyone 
prepared to coins back to Us work 


It is the more astonishing in this 
present situ a t ion to he reminded that 
even so late as 1945 there were bat 
three of Picassos’s worts in public 
. collections in the whole of France — 
two together in Grenoble atjif one fn 
-Paris. That such an embarras de 
richesse should now obtain Is effective 
tribute to the policy instituted In 1968 
by Andris Mairaux, which looked to 
I’emichissement du pat rbiurtne by the 
generous acceptance of material in 
-kind in settlement of an estate. What 
oar Treasury seems only to see as a 
barely legitimate mechanism of tax 
_ avoidance, the French, openly 
welcome as something dearly to the 
public good. 

After Picasso's death in 1973, it took 
Six years to agree upon the substance 
of the datum or gift But it proved 
spectacular, and within another six 


years ftmilc haan found 
Hotel Salld in the Marais 
magnificently converted to house it in 
its entirety. Now, some four years 
after the death . of Jacqueline,' 
Picasso's last model, mistress and 
wife, conies a second tranche, not so 
large, perhaps, but spectacular 
enough and in its way no less 
comprehensive. -- 

It comprises 47 paintings, two 
sculptures, 40 drawings. 1 24 
sketchbooks, 19 ceramics and 245 
prints, of which last only a selection 
can be shown, with the bonus of a 
major late cubist still life by Braque, 
a collage painting of 1913, The real 
excitement is in being shown so many 

Works ftmwTfan- PTirmg h trt Mnri but, in 

the particular exampfa, at best only 
rarely seen, more often quite 
unknown. All periods of Picasso are 
covered, hut not evenly. The 
sculptures are efemcti ttemn, rrm» an 
early wood-carving, the other the cast 

of a war-time assemblage, while the 
prints cover only the two great 
periods of activity as a print-maker, 
the 19305 and the last dpnad^ of his 
life. The sketchbooks follow a steady 
chronology, but the t ha w in g stem at 
1955. And the paintings, that wwim up 
the commanding contribution to this 
exhibition, fall emphatically fn two, 
as it were before and after JacqueHne. 

Given her jealously protective 
possessiveness of Picasso once she 
displaced Frangolse Gllot as the 
linmh w ^ t 1 woman in Hfa l we might 
have expected this coltection to be 
very much a celebration of les combs 
Jacqueline. They indeed are given 
their Coll place, but not quite In the 
way we -might have expected. The 
earlier periods account for nearly half 
the namtimss. and feg women who 
occupied them are properly 
acknowledged by among 

others, of Franpaise Gilot as a kind af 
flower, ami of Olga, his first wife. In a 
lovely grisaille of 1920. 

' Jacqueline had met Picasso in the 
( mtmiiu r of 1953 and within a year was 



The Clandestine 
Marriage 


THKATRK ROYAL, BRISTOL 


‘Bacchanals', dra w in g, by Pablo Picasso 


living with him, yet the earlier years 
of their relationship are quickly 
passed over, represented here by but 
two paintings of the mid 1950s for 
which she was the model - a portrait 
and a splendid large collaged 
redlining nude. Two panels of 
1958 for a UNESCO mural and a study 
for the great sequence after Manet's 
Dimmer sur Vherbe and we are into 
the mid 1960s and a ran of some 20 
paintings that tnVtm os through 
to the death. Taken with the bulk of 
the etchings and engravings shown, 
they place the overall emphasis very 
firmly on the product of Picasso's 
extreme old age. And If, in their 
loose and open handling, we may 
think to read into them hints of 
feffing powers and lost control, we 
have only to look at the graphic work 
for a correcti ve , a desperate. 


creative vitality sustaining him 
almost to the last. 

But desperate is the right word, fear 
if our admiration and astonishment 
are rightly won by the sheer physical 
energy and un diminished formal 
inventiveness of the old maw, our 
humane sympathy cannot but be 
engaged by the images of which they 
express. Hie paintings mitigate the 
desperation, perhaps, with a certain 
humour, the women Idealise d still, 
the men gently burlesqued beneath 
the grotasquerie. But the etching tea 
dark er and immigtakg ab lft a Story, of 
a man at once obsessed and terrified 
by human sexuality. The subject is as 
old as art but here Is taken quite 
beyond the erotic into the baededands 
of the obscene. 

But how can the truth ever be 
obscene? And here there is a dark 


beauty to be found In the anguished 
truthfulness af this old and great 
artist The artist and bis model, 
the Bull confronted by his 
executioner, the Minotaur frustrated 
of his sacrifice: Picasso mythologised 
his private obsession throughout his 
life, Man, gross and bestial, 
«™ftmw«»*i fijr ever to be tormented 
and at last destroyed by Woman. 
Even in these late images or the 
bordello, there is still to these 
self-flaunting women a saving vestige 
of the ideal, for ever jast out of reach. 
But the more haunting statement of 
this great theme, the more so for 
being as yet spared of its direct 
horror, wimw somewhat earlier, from 
1934, in cme of the most lovely of the 
drawings in the show, of the blind 
Minotaure being led through the maze 
by a little glrL 


Herringbone 

KINGS HEAD THEATHi 

Kerry Shale obviously likes a 
chalfengB. Brseems that a basic 
one-man show is not demand- 
ing enough for him. 

- . So in. Herringbone (the titto 
refers to his suit not his flah- 



He dances, he 
rings; he enacts a story - hook 
by Tam Cane, lyrics by Ellen 
Fitzhugh — so bizarre that ' a 
summary does not doit justice; 
Alabama boy, aged eight, wins 
public-speaking prize; travels 
to HMtywood, dunged with the 
task of saving his family from 
the worst of the Cheat Depres- 
atnuand is possessed by the 
soul of a STyearold, 36-lnch- 
high vaudeville dancer bent on 

Ipfhpry nm fl hnmifMte. _/ _ _ 

~Knragh said. Herringbone is 
a showcase stacked with 
Shale's talents, some of which 
are already familiar to BBC 
radio listeners from his solo 
readings of Leo Boston and 
Woody ABen. ■ 

ft is 3929 - “one of those 
years" as .the opening song 
puts it — and Unde KDy, cul- 
tural attach€ to several world 
wmlfails, has been killed by a 
falling, stockbroker. To the 
Nbbkfo family’s disgust (Shale 
plays everyone from .righ.t- 
year-ald George to his grasping 
granny). Billy tfvea away his 
fortune and instead bequeaths 

' W» wir, Mr a qi|widn M 

and a max imr "Culture 
hard times don real well”. 

-The humour of this situation 
is very Mack; and, inthe first 
half at least, -vary funny. Hav- 
ing realised that Culture might 



Kerry Shale 

Unfortunately, although 
Shale's reptilian contortions 
are wonderful throughout, be 
seems to be let down by the 
book in an over-long second 
half. The . struggle between 
Lou's foul desires and George’s 
^chfldisb fears, is less enthrall- 
ing without the supporting 
cast of characters animated by 
in part ™ie, and the den- 
ouement is strangely disap- 


are prepared la trilexate almost 
anything^ the lad may; be pos- 
sessed, he may be a murderer, 
but the talent with which Lou, 
-the dancing' ntidget, inspires 

Khn la the Noritina* Bfe jp, 


But the show is carried over 
its weaker paints by the shear 
energy of a central perfor- 
mance in the great vmxdevU- 
Unn tradition. Perhaps the big- 
gest compliment one can nay 
Kerry shale i a that he may be 
a showman, but in Benjamin 
Twist* s production he is never 
a show-off. 

Andrew Hffl 


Hand- 


OPERA AND BALLET 




SSraiKHe m § ffiSffi 

; ’ B “tima-tunn 

B nert Ring: 
f yy , I ducts, Rart 

MOSCOW I- SI 
WARSAW I toeccmpaz 


E*r .~ 


For sohsefiptioo Ml 
; or imire information 
tostad: 
Andrew Ihylor 
/: In Fraakftrt 

Phone 49 - 69 - 759811 S 
- Fax 49 - 0-722677 


Boyal Opera, Covent Garden. 
Further pexfocmances of the new 
prwfcKtfcm of Siegfried, latest 
tastalment to the G5tz Frfedrich 
"ttme-tonnel’’ prodoctkmofWag* 
jffl’g Ring. Bernard Haitink con- • 
ducts, Ran£ Kobo takes the title 
eoje; and the cast also includes, 
James Morris, Alexander Oliver, 
Gwyneth Jones and g fckeh a r d 
Wlascbiha. Final performances 
oT tbeTurondot revival, one of 
the company's most colourful 
ami imaginative efforts of the 
last decade. Galina Savova, 

Nzco3a Martlmicci, Lucia Mazza- 
ria and Robert Lloyd take lead- 
ing roles, and CoBn Davis is the 
masterly conductor. 

gnddi Ifotioual Opera, CoB- 
wmm. BSnal showing of Greek. 
the semathmal andmfflJiant 
Opera by the young EngHsh com- 

poser Bfeik-Anthony IbrnagB 

. based on Steven BericoS. with 
a cast of four - Hrien Chamock, 
Fiona Elmm, Quentin Hayes, 
Richard Soart - conducted by 
Utehaw l Bemas. More perfar- 
nmncES of the cogent, boldly 
exprasrionlst new prodjH^mj 
staged by David 
Ponntney. with DonaM Maxwefl 


F1NANCIALT1MES 

l«Mm WSINIU M«WAK> 


»nd uncluttered production. 
Sadler’s Wells. The very lively 
Phoenix Dance Company, a popu- 
lar contemporary company 

Wrils and wm run far a brief 
season (2788916). 

P arti 

ThMtre de 1* Vifle- Merce Cnn- 


A Gala and a Defile 


Garrick and Column's play 
first opened the same year as 
this theatre. In 1768, and the 
Bristol Old Vic has moved the 
action to Bristol instead of 
London. Thirty-odd years 
before, the Lord Chamberlain 

had been given his powers over 
the theatre, and comedy bad 
jffft some of the zing it had in 
Restoration times. The Clan- 
destine Marriage is a parade of 
current ««a the public 

would no move have had it oth- 
erwise tt Hip tfr* audiences of 
Yes. Minister. They wanted to 
tangh at people they reckoned 
they knew. 

plot at least begins in a 
new way. Fanny, younger 
danghtar of rich, common City 

Pten Sterling (Patrick Malah- 
ide). has already been secretly 
married to Lovewell (David 
Acton) for four months, and 
their determination not to ten 
anyone is threatened by her 
increasing waistline. Saakia 
Wickham, a charmingly guile- 
less Fanny, has a way of ladng 
her fingers across the top of 
her skirt that would have 
given things away to her 
mother if she had one, but now 
she has only her Father, who 
thinka of mraftey alOM, and his 

widowed sister Mrs Heidelberg 
(Carol GllUfis), not modi bet- 
ter. 

Fanny's elder sister (Caro- 
line Ending), properly known 
only a a Mias Sterling, is 
pledged to Sir John Melvil, 
nephew of the rich and lecher- 
ous Lord Ogfeby - a union 
that will bring Sterling a big 
profit, Melvil a wealthy home 
and Miss Sterling a great 
packet of jewellery. But Sir 
John changes his mind and 
falls for Fanny. Among other 
complications. Fanny tries to 
explain to Ogleby why this 
won’t do, and Ogleby assumes 

tiiat aha ml>an» that She’S jp 

Jove with Urn. As My Lord Is 


played by Timothy West as a 
kind of sentimental Falstaff, 
such a misunderstanding 
deceives the Sterlings and the 
Mehrtls no more than us. 

But belief is not a serious 
fector of the plot, which needs 
only to let the comic charac- 
ters show bow comic they are. 
Timothy West Is very comic 
indeed, both by his own efforts 
and those of the director. Paul 
Unwin, who first shows him 
being raised from his four- 
poster with a kind of domestic 
tripod. 

The others are mostly car- 
toon characters. Fanny and 
Lovewell are young lovers 
from 18th-century stock. 
Malahide's Cockney Sterling 
(why not a Bristol accent?) 
cares less for love than for 
money, and is happy to see his 
younger daughter married 
before his eldest if the finan- 
cial details are successfully 
adjusted. Mark Tandy’s Melvil 
to curiously sinister as well as 
handsomely romantic, and we 
can see that, as with everyone 
except the young couple, his 
feelings are leas than devoted. 
*7 love you, most passion- 
ately, ” he teQa Fanny, looking 
in another direction. 

Paul Unwin has devised 
some attractive scenes, culmin- 
ating in a really pretty candle- 
lit ensemble. There is 18th-cen- 
tury music (Claude Daquln, is 
it?) orchestrated in a 20th-cen- 
tury way- The designer, Tim 
Bom iinn nurmiiort the Interi- 
ors of the Sterling house 
mostly with navy-blue plank- 
ing, bnt this gives way as 
required to more romantic 
scenes. Including the garden, 
planted with a maze of hedges 
that need careful exploring, 
and backed with a steeple - 
Sterling’s “improvements’’. 


BjV. Young 


OPERA GAfWfER, PARIS 

r here are few sights 
more exhilarating in 
the theatre than a mpM 
at the Paris Op^ra. The back of 
the Palais Gamier stage is 
opened np to the farthest 
recesses of the Foyer de la 
Danse. Down the 46 metres of 
this depth (doubled for the 
spectator by the mirrored back 
wall of the Foyer) process the 
150 dancers of the ballet 
preceded by 100 students from 
the SchooL 

The youngest children come 
first; counting steps as they 
i n te rm inably walk, spaghetti 
limbs carefully placed, heads 
High, amadous already of the 
glory that imbues the school, 
the company, the occasion. 
Then tike ranks of the ballet 
troupe, each section led by an 
bode, the men following the 
women, as the march from Les 
Trayens rings out, until the 
Htmi to complete. 

There, formed oat for os, are 
the heirs of Louis XEVs first 
Acadimie d ’Optra , proud 
representatives of their school 
and theatre, and - I’d venture 
— of their nation. Like anv 
good parade in France, there is 
a sense of globe to the events 
and a true Frenchman’s (and a 
true ballet-goer's) heart lifts at 
the sight. 

Last Wednesday, to 
inaugurate a new season and 
the start at Patrick Dnpond’s 
directorship of the ballet, 
we had a difili, and at 
Dupond’s initiative it was 
made a tribute to the former 
turtles of the house. So, after 
the school and c o mpany were 
in place, there arrived the 
great names, starting with 
recently retired stars and 
graduating to the most senior 


ARTS GUIDE 


Ptoboca) wah a premiere <rf 
Amur America, where eight dano 
ecs enact tb» hopes of tha Ameri- 
can dream of Immigrants set 

against the harshness of reality 

(42742277). 

OpSn. Falris Gander. Sairte 
Serge Tifa- hrfnc y back 
in blane, Istar hi Leon Bakst’s 
co s tu me s. Variations and 


Chatdet The Block Rider, a rock. 
comedy, is produced by Robert 


Tam Wafts and words by ' 
H Bww ngtMi (40282840!). 


Salto Saint MkheLThe Max Zyg- 
mtmt Orchestra and soloists per- 
form MogarfB Don Oto v a nr d, 
Fhffiooe Mmywr aimli M ter. stag- 
ing by Bonny Louvers (010-47 
48 76). 


and the 

in Mpa 


ejsst Ballet Lausanne 
•B> 7 Tangos. Nomas 


A wtwm 

gfwfaVHj ltt V bmimm Opera. 
The Royal Flanders opera com- 
pany in Richard Strauss's EleJc- 
trn. Stefon Soitaez conductor, 
stagbK by Nuria Espert with 
Eva Morton, Stephanie Suxuhna 


divinities; Yvette ChauvinS, 
Nina Vyrubova. Lycette 
Darsonval, Michel Renault and 
Serge PerettL 

Here indeed was much of the 
fflnstrious present and recent 
past of French ballet, greeted 
with, a shower of rose petals 
as we cheered and cheered. 
The d6fU6 came at the end 
of an evening which showed 
the exceptional gtwwg th of the 
pnmpuny today, and served to 
mark the first imprint of 
Dopond’s personality on the 
troupe he has inherited after 
Nureyev* seven splendid years 
in ' command. ' 

The other dominant presence 
of the evening (and of the 
first programme of the new 
season an the next night) was 
that of Serge Lifer. Lifer 
rescued French ballet from 
stagnation in 1930, encouraged 
many of the illustrious names 
we saw returned to their home 
stage, shaped their talents hi 
his repertory, and it was 
fitting that both evenings 
should begin with his Suite en 
Blanc. This is an unashamed 
piece of technical flag-waving; 
created in 1943, a significant 
time as, under the Occupation, 
Lifer kept his company and the 
irf«w of French ballet defiantly 
alive. 

The Lalo score is an 
excerpt from one of the 
supreme examples of French 
ballet music; the bright 
flash of technique is 
everywhere sparked off by the 
tremendous challenges of the 
choreography. This enshrines 
Lifer’s neo-classic inventions 
- feet in parallel positions; 
arms held tn cuzves that form 
complementary arcs - which 
give savour to the dance's 


wife JttnrL&was Sflilm, Sally 
Wolf as CoDStanz and Bruce Ford 
as Befanonte (Thiir). Muxiektbea- 
ter C266455). 


Ball**: fteWhur p rfarwpg GtseOe, 
choreography by Mats Eko. Ends 
Wed. (hanTeatre del Lksa (412 
I4 86). 


Amer ican Ballet Theatre. This 
us company, now on 
a world tour, stops In Spain for 
this year’s Madrid mit nwm festi- 
val, dancing Giselle (Wed, Thor). 
Balaeto de las Departes (401 91 
00 ), 

TratroUricoNacianillaZar- 

cada. Don Juan adapted by Wg- 
uel Nams. Oioreogrphy by 
Jose Antonio and music by Jose 
Nieto, accompanied by the Mad- 
rid Symphony Orchestra con- 
ducted by K Garcia Nieto. Ends 
21 October. (429 82 26). 


Ttoofro Stum. Pina Baugh'S 
Wuppertal Tanzthsftter danc 
Gebbge, Made m !S8* and E 
T< 7 B.ia.ifl ). 


naked demands for academic 
assurance. , 

It must be said, though, 
that at these two performances 
Lifarian style appeared 
homogenised, insufficiently 
nuanced. Watering the former 
stars in the- dtfili, it was 
impossible not to recall 
Chanvird’s grace in the 
Flute variation, Vyrubova’s 
wit in La Cigarette and Youly 
AlgarofTs dashing way with 
the Mazurka. But I salute 
the best cast I ever recall 
seeing in the trio — 

Platel. Manuel “Legris and 
leader BflarW. who were grand 

and t WMMnHmtaiTly aln prnt 

an Thursday night. 

The gala also brought its 
share of sweetm eats, mid the 
return of certain well-loved 
artists who had left the troupe. 
Eric Vu An created a world at 
feeling in a section from 
Bejart’s Kabuki; Noella 
Pontois and Manuel Legris 
coruscated in Balanchine's 
Chaikovsky pas de denar. 
Bobbins’ Jr the Night 
was given luscious 
interpretation by Monique 
Loudi&res and Jean- Yves 
Lormean; Elisabeth Platel and 
Laurent Hilaire; Isabelle 
Gufirin and Jean Guizerix - 
now there’s a cast - and 
Dominique Khalf o iini and 
Patrick Dnpond were all 
emotion in the culminating 
scene of Boland Petit’s 
L’Ariksienne. 

The Lifar tribute on 
Thursday was rather like 
time-travelling. As the 
perspective of the years 
lengthens, the significance of 
lifer’s work becomes clearer. 
Director for nearly 30 years, 
he gave the Opdra ballet 


Btgatetto and Der Bartrferoan 
SartUa. 

Hamburg 

Opera. Carmen stars Alicia Nafe 
in the title rote. FideUo in Peter 
Paltizschl’s production a 
flret-rate cast led by Ana Posar, 
Matthias Hoelle, Josef Protschka 
and Matti Sahninan. Romeo and 
juMet has John NeumeLer chore- 
ography. 

Frankfurt 

Opera. Macbeth is tho second 
successful opera production in 
Frankfort by Cesare Iievi with 
Rosalind Plowright excellent 
as L ady Macbeth. Alao offered 
william Forsythe’s ballet The 
Vile Parody/Steptext/New Slecp. 
Also Gluck’s Ipftigenie en Taur- 

ide, sung In French with Sylvie 
Brrnxet, Christopher Robertson 
and Kefth Lewis. 


Opera. Fausts Verdemaang 
returns wife a new east lad by 
NefiBoseusbein in the title rote, 
Dolores Ziegler and John 
Macnidy, conducted by Serge 
Bauda 

Cologne 


TeatroOhnmico, The too Dance 
Thea tre at New York with a new 
work. Time Out (from Thur) 
(383304). 


by uafhiftBtt Knhlmann and Jung 
Ae Lee. FideUo features Nadine 
Secunde. Wolfeanir Schmidt, 
Hartmut Wdkar and MattbiBS 
Eo&le. 


H»Nefeeriands Opera In Moz- 
art’s Entfilltnmg cats dem SeraU. 
directed by Helmut FoHxa. N^h- 
arlimJ rw>i— fm <vm- 

ducted fey HanuntEMsodjai. 


Opera. Zar tend Z bnmei'mann 


renewed life and dignity, 
and his choreographic 
procedures - so different 
in their rf ffffde Meals from the 
Petipa/Balanchine/Ashton 
matmRf which has dominated 

much Of OUr Hi m pT riwmrin w — 

retain a fascinating 
potency. This is a style 
of grandiloquence, of bold 
plastic forms - very like 
Lifer's own dancing - 
and in Les Mirages , Istar, 
and even in the romantic 
Variations for six 
ballerinas, which completed 
the' programme with Suite 
en Blanc , it held the 


Chick Corea 
Elektric Band 


Both Istar and Mirages 
now look period pieces (one 
might expect to find them 
amid the Art Deco treasures 
in the Louvre des AntiquaizesX 
yet there is a vision which 
colours every moment of 
d a n c in g, so that it seems 
heroic and at the same time 
dogmatic in its insistence 
upon certain rules of 
movement Given, however, 
with the imaginative and 
technical power that Manuel 
Legris and Monique Loudiftres 
lavish on their roles of the 
Young Man and his Shadow in 
Mirages , Lifarian style 
commands the stage. 

Thus the Opdra Ballet 
poised on the brink 
of a new season, a new 
directorate, a new decade. 
On Wednesday night the 
company could see many of 
the reasons for its present 
e x cell e n c e, and every reason to 
hope for excellence in the 

future. 

dement Crisp 


ROYAL FKSTIVAL HALL 

Pianist Chick Corea is the 

rtaffnitfo n Jm fttafamUt and t he 

afficionadoB were out in 
strength for tills rare UK out- 
ing with his Elektric ensemble: 
Jnhn patitucd on base, Frank 
Gambale on guitar, Dave 
Weckl on drums, and saxo- 
phonist Eric MarienfhaL 
Supergroup of fusion virtuosos, 
the Quintet has been together 
for over five years and it 
shows. Working through a long 
set, the numbers coming in 
chroDQlogic&I order starting in 
the 1970s when Corea was a 
Mites Davis skteman, the band 
is effortlessly and telepathi- 
cally typed. 

For many people, fusion to 
the sound you hear at music 
felrs being used to demonstrate 
the latest in Japanese hi-tech 
instruments. For others it is 
the record which people mis- 
takenly think they can tfanra 
to at a party. Being part rock 
and part modem Jazz and con- 
sisting of short, often compli- 
cated solos, numbers have 
structure but can lack in soul- 
fulness. 

What Corea’s compositions 
lack in melody and warmth, 
the technique and technology 
Involved more than compen- 
sates and the RFH perfor- 
mance was a showcase of his 
best. “Sidewalk" from the first 
Elektric hwnfl album to typical. 
With Corea up front, the key- 
board on a shoulder strap, 
exchanging tough percussive 
solos in a seemingly peritme- 
tory way with base, sax and 


guitar, the playing is dazzling. 

The speed and clarity ofPaii- 
tucci’s base playing is also 
extraordinary. His chipolata 
fingers work air string instru- 
ments to produce chops that 
Joe Pass would envy. Gambale, 
an the other hand, provides the 
rock part of the fusion which 
means leather trousers and 
heavy fuzz guitar breaks. The 
sax meets them same where 
between and Weckl’s hard pre- 
cise technique puts the edge on 
the sound. Corea himself, alter- 
nating between the Elektric 
grand and one-handed on the 
portable is modest in his 
soloing by comparison, more 
often tinkering with intent 

By the middle of the second 
set, with material from the 
most recent album. Inside Out, 
the band stretches out and 
some embarrassed dancing 
even breaks oat amongst them. 
Fortunately this doesn’t last 
long enough to forestall a yet 
harder collection of solos fol- 
lowed by a call and answer 
piece with an audience of what 
X suspect were predominantly 
young secondary school music 
teachers. 

They might not have come 
away from the performance 
humming tunes from Inside 
Out, but more likely wondering 
if the music department’s bud- 
get could stretch to a KurzweU 
MIDI board or a six string elec- 
tric base. 

Garry Booth 


October 5-11 Rembrandt comes to NG 


-j— — wit mm rnu(M» » m ^ 

is & wdl donfi roportolrB pcirfor- Ntw Tont 
manc8. SoiwBa eamertly con- . 
ducted by Giuseppe StnopoU has Mfe “F p0ll "XJ 
Catherine Malfltauo nnw^niting continues will 
to fee title rote. Also offered maacesalBor 


Mtetropalitau Opera. The season 
continues wife fee first perfor- 
mances of Boris Godunov can- 


ducted by Yevgeny Svetianov 
with SteEania Toczyska, Gary 
Lakes and John Shirley-Quirk 
in August Evording's production. 
Franco Zeffirelli’s production 
erf La Bohiim continues with 
R wrf, piacfafo Domingo 
■bJ Brian Szfaenuydw, con- 
ducted by Christian Baden, as 
well as Rigoletto conducted by 
Gnldo Ajmone-Marsan with Jerry 
Hadley In Otto Schenk’s produc- 
tion (362 6000). 

New York City Opera. ’Hie New 
Yack stage premfera of Schoen- 
berg’s Moses and Aron Is con- 
ducted by Christopher Keene 
In Her Neufsebaxnex's nroductkm 
with ffiebard Ckoes and Thomas 
Young in the title rotea. The 
week incl u des laFanduUa del 
West in Flank Gorsaro’s produc- 
tion conducted by Arthur Fugen 
and Madame Butterfly. New 
York State Theatre, Lincoln Cen- 
ter (870 5570). 

Washington 

San F ra ncisco Ballet. This well- 
regarded company arrives for 
a week of mixed repertor y . Opera 
House, Kennedy Center (467 
4600). 

CHeago 

Lyric Opera. Wolfgang Brendal 
has the title role in Eugene One- 
gin, conducted by Bruno Barto- 

Jetti in Pier Lalsi SamaritanfS 

production, with Anna Tomowa- 
Slntow as Tatiana and Gosta 
WtobetyfiasLensky.AfeBSttccn- 
femes with Jessye Norman in 
the title rote, Chris Merritt as 

Arhww to atyi Jnhr» ftuml tf rtt w 
as the High Priest In Robert Wil- 
sou’s production conduct ed by 
Gary Barfed. Ctvie Opera House 


“This to the most ambitious 
exhibition in our history", m i d 
Mr Neil MacGregor, director erf 
the National Gallery in London 
yesterday, when revealing 
details of the major Itomhrandt 
show which reaches the NG on 
March 28, 1932 cm the third leg 

of a tour which will have taken 
in Berlin and Amsterdam. 
American Express Is malting 
the event posmble with a dona- 
tion of spm, phw promotional 
expenses. 

It will consist of 50 paintings 
by the Dutch 17th ce n t ury art- 
ist, plus other works by hto 
pupils, some of which until 
recently have been attributed 
to the Master. At the same 
time the British Museum in 

London vriU be exhibiting its 
unrivalled collection of eighty 
drawings by Bpmhnindt for 
first time flame 1938. 

This Important Rembrandt 
show is most timely. In recent 
years the experts have been 
closely examining the works 
attributed to Rembrandt and 
found many wanting. Already 
tile 650 paintings once consid- 
ered to be in his hand have 
been whittled down to 400, and 
when foe investigation is com- 
pleted only 300 paintings may 
be confidently assigned to 

PwBhwmiW.. 

As Mr Martin Royalton 
Kfach of foe British MnftflTTm 
pointed out yesterday a similar 
exercise was taking place over 
the “Rembrandt” drawings and 
around a third had now been 
discarded. The BM was 
resigned to having 20 per cent 


of its "Rembrandt" drawings 
de-attributed. 

Dr Christopher Brown, the 
Chief Curator at the National 
Gallery, does not agree with 
every decision by the panel 
working its way in Amsterdam 
through the Rembrandt 
oeuvre, bnt he Is taking a posi- 
tive Une on holding a Rem- 
brandt exhibition at a time 
when the artist Is up for seri- 
ous re-assessment, both in 
terms of hto output and his 
contribution to art history. 

The National Gallery will 
also be exhibiting 20 works 
which have traditionally been 
attributed to Rembrandt and 
which are now considered to 
he by his followers. To help 
explain how art historians 
have arrived at their re-ap- 
praisals the 20 farmer "Rem- 
brandt” paintings will hang 
alongside autograph works by 
the artists, such as Don, now 
credited with foe paintings. In 
effect the NG is letting the 
public make up its own mfnH. 

The importance of the exhi- 
bition has been intensified in 
the last month by the duriqfo n 
to bold the Berlin display in 
the Altes Museumin what was 
formerly East BgrHn. The three 
participating museums will 
each contribute six major Rem- 
brandts from their own collec- 
tions, with the rest of the 
works, all of which are 
accepted as genuine, coining 
from other public and private 
collections. 

Antony Thorncroft 
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Tuesday October 9 


Crisis of 
governance 


US budget-making has become 
a lamentable shambles. Nine 
months of negotiation ended in 
rejection by the Congress last 
Friday. True, the proposed 
S4Qbn package of tax increases 
and spending cuts was little 
more than a token gesture. But 
it was better than nothing. 

Been go a Mnt of hfg hp r faww 

and reduced entitlements were 
too much for nervous Con- 
gressmen to countenance in 
tee run-up to November’s elec- 
tions. 

Now that their political posi- 
tions have been noted, and 
opposition to tax increases 
recorded, a compromise pack- 
age will he cobbled together. 
The Washington monument 
will be reopened to the public. 
But the budget deficit will 
remain at over 5 per cent of 
gross domestic product next 
year, and probably as much 
the year after that. 

The scale and persistence of 
the budget deficit does not 
appear to be a serious electoral 
issue. Perhaps this reflects the 
informed perception of a ratio- 
nal electorate. More probably, 
it reflects a weary cynicism 
about the machinations of poli- 
ticians in Washington. 

Does the deficit matter? Talk 
of insolvency seems more 
appropriate to governments in 
South America than to the 
United States. In the former 
the pattern of rapidly rising 
debt accelerated by borrowing 
to pay interest, has been all too 
familiar. Eventually Investor 
confidence collapses, the 
exchang e rate plunges and gov- 
ernments are forced into 
hyperinllatlon&ry money cre- 
ation. 

Debt ratio 

The solvency of the United 
States is not in doubt, at least 
in the short to nwrfiwn term. 
The ratio of debt to gross 
domestic product in the US is 
not so different from that in 
Britain. The difference is that 
it has declined across the 2980s 
In the UK, while gross public 
debt has risen sharply in the 
US, from 37 to 51 per cent of 
gross national product, 
between 1981 and 1990. Foreign 
investors will continue to hold 
US government securities, 
though the recent fall of the 
dollar suggests they are 
djecreasLagly happy to do so. 
Many will be prepared"fo~buy~ 
the new issues. But even for 
the US debt accumulation can- 
not continue indefinitely, while 


the end is likely to be both 
abrupt and painful 
A more immediate problem 
is the effect of the deficits on 
the prospects for American liv- 
ing standards. The problem 
here is tee decline in national 
savings of which the federal 
deficit is an important compo- 
nent Some have argued teat 
citizens would save to pay the 
future taxes teat their govern- 
ment's profligacy will eventu- 
ally require But in the US tee 
opposite has, in fact, occurred. 

Future consumption 

Increases In future consump- 
tion are always secured by 
investment today. But in the 
US gross private investment 
has fa ll e n as a percentage of 
gross national product, from 18 
per cent in 1979 to 25 per cent 
in 1988. Investment has not 
fallen s till further because the 
shortfall between national 
savings and investment has 
been made up by borrowing 
from abroad. But he who saves 
now consumes later. That 

C ‘ tntial consumption will 
abroad, as Interest pay- 
ments on outstandi n g debt 
Slower growth of living stan- 
dards and the threat of fn tnre 
insolvency are not the only 
concerns. To rely on foreign 
investors to fond domestic con- 
sumption can lead to unpleas- 
ant surprises. Foreign inves- 
tors cannot withdrew their 
holdings from the US en bloc; 
since there is no (me to whom 
they can sell them. By attempt- 
ing to do so, however, they will 
force down the dollar. If this 
slide were to turn into a precip- 
itate fell, the US might be 
forced to raise interest rates, 
even in the teeth of a reces- 
sion. 

The US may be moving into 
an ere of disappointingly slow 
increases in living standards 
and unpredictable exchange 
rate crises. The unprecedented 
Aeifiw in the value of th e dol- 
lar during a major interna- 
tional is thus a harbinger 

of instability to come. 

Higher national savings are 
nywi H nl if thin HifflmW period 
is to be short-lived, a goal to 
which the elimination of the 
s tru ctural budget deficit would 
make a valuable contribution. 
There is a vicious circle; voters 
expect little of politicians and 
politicians respond to their 
cyrndtraTby confirming it. it 
no one can break the circle, the 
voters themselves will pay the 
price. 


The voice of 
small business 


THE plan by Britain’s 
chambers of commerce to 
upgrade the quality of services 
they provide to their members 
has much to recommend it. 
The Imminent creation af the 
Single European Market means 
that Britain’s business commu- 
nity needs more than ever an 
effective, locally-based busi- 
ness support organisation. 
Many continental countries 
already have well-resourced 
chamber networks which enjoy 
public law status. 

The programme announced 
last week by the Association of 
British Chambers of Commerce 
is ambitious, particularly when 
set against the uneven perfor- 
mance of the country’s 110 
local chambers in the past. 
Some provide a high level of 
service to their members but 
many do not and at the 
national level the chambers 
Jack Influence. 

The association's Effective 
Business Support campaign 
calls for the creation of a 
national electronic Information 
network covering the products 
and services of the 70,000 mem- 
ber businesses. Chambers will 
be merged where necessary 
and new ones opened to 
achieve a more consistent geo- 
graphical coverage. 

Services provided by the 

chambers will be measured by 
tougher quality standards and 
on improved programme of 
training will be provided for 
managers and staff. Finally, a 
recruitment drive will be 
launched to take chamber 
membership to 150,000. The tar- 
get date for completing this 
programme is 1994. 

Even if this ambitious time- 
table can be kept to there is an 
inevitable feeling that the pro- 
gramme is 20 years too late. If 
the chambers had been provid- 
ing the sort of service they 
now envisage throughout the 
1970s and 1980s then there 
might have been no need for 
the present proliferation of pri- 
vate and public sector snail 
business initiatives. 

Substantial overlaps 

The chambers are also unfor- 
tunate in that the timing of 
their campaign coincides with 
the creation of a nationwide 
network of Training and Enter- 
prise Councils. If the TECs ful- 
fil their role there may be sub- 


stantial overlaps with the new- 
style chambers. 

While there are attractions 
in letting a thousand flowers 
bloom in the business support 
field at a local level - good 
local practice can be picked up 
and applied nationally - the 
main nntio pa l initiatives need 
to be co-ordinated to avoid 
undue waste of resources. 

The potential conflict of 
interest between the plana 
from the chambers of com- 
merce and the TECs may 
explain the very modest level 
of government support which 
has been forthcoming for the 
chambers. The DTI will pro- 
vide £l-3m over the next four 
years to help 30 chambers with 
extra staffing costs. 

Official channel 

This level of funding does 
not suggest wholehearted gov- 
ernment backing for the cham- 
bers’ new plans. Even so there 
are suspicions among some of 
the other small business lobby 
groups that the chambers are 
hoping to achieve recognition 
as (he official channel of gov- 
ernment support for business. 

Mr Miles Middleton, associa- 
tion president, says the cham- 
bers have no plans to seek pub- 
lic law status or the right to 
require businesses to become 
chamber members. However, 
companies might be required 
to file information on their 
business activities with the . 
chambers, he suggests. 

The fear among some small 
business groups is that If the 
chambers do acquire statutory 
powers this would impose a 
bureaucratic burden on busi- 
ness. A high degree of regula- 
tion would also sit uneasily in 
the more relaxed British busi- 
ness climate It would be pref- 
erable for the chambers to 
establish a preeminent posi- 
tion on the basis of merit 
rather than rely on govern- 
ment patronage. 

If the chambers can avoid 
the temptation to try to win an 
official seal of approval then 
any improvement in the level 
of service they offer will be 
welcome. The programme of 
improvements they hope to 
achieve has the potential to 
create a network combining 
strong local roots with a com- 
mitment to a consistently high 
standard nationwide. 
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T he sale of the electricity 
industry - the UK's biggest 
and most complex privatisa- 
tion - is ente ri ng its last lap. 
Over the next six weeks, the govern- 
ment and its advisers hope to per- 
suade np to 7m people to register an 
interest in buying shares in the 12 
regional electricity companies. 

Electricity is the high water mark 
of privatisation in Britain. More than 
50 companies have been sold during 
the 1980s, thanks to a policy driven by 
three central concerns of the 
Thatcher government: competition, 
public spending control and the 
spread of share ownership. 

After electricity, there will be little 
fresh to sell British Coal, British Rail, 

the Post Office and the nuclear indus- 
try, the four main public sector survi- 
vors, will each prove formidably diffi- 
cult to privatise, even if the next 
election returns a radical Conserva- 
tive government bent on continuing 
the programme. In tee short term, the 
government's remaining 49 pa- cent 
stake in British Telecom is one of the 
few large assets left to stoke the pri- 
vatisation fires. 

The electricity sale is the largest 
privatisation yet total proceeds from 
a 100 per cent sale of the 17 electricity 
companies in England, Wales and 
Scotland are expected to he about 
SlObn. It is the most complex: no 
other privatisation has been preceded 
by a wholesale industrial reorganisa- 
tion. 

It has also been the most controver- 
sial accident-prone Of the big sell- 
offs. The reputations of opw cabinet 
minister, Mr Cecil Parkinson, ^ the 
entire UK nuclear industry were dam- 
aged by the botched attempt to privat- 
ise the nuclear stations. The tortuous 
sale preparations have been punctn- 
ated by several explosive diversions, 
notably this summer’s proposal to sell 
PowerGen, one of the two generating 
cn m pjiiiipy in England and Wales, to 
Hanson, the UK conglomerate. 

The government’s advisors hope the 
controversies are now behind them. 
The chairmen of tee 12 regional elec- 
tricity companies are in the final 
st ag es of n gmrf ng profit fore- 
casts and dividend covers with the 
government Decisions win follow on 
th»» share price, yield anr i. crucially, 
on whether to sell 100 per cent of the 
c om panies or only 60 per cent 
Last week saw the announcement 
of incentives for individuals to buy 
shares in the 12 regional electricity 
mmpimiflB , tee first tranche of tee 
privatisation scheduled for December. 
“There is an enormous incentive for 
people to invest” said Mr David de- 
menti, a di re cto r of Klein wort Benson, 
the government’s finanriai advisers. 

Kleinwort Benson pointed to the 
uniquely long phashig of the instal- 
ment payments to support its <9*™ 
that these incentives are the moat 
generous offered in a privatisation. 


The UK electricity industry 
sell-off may yield yet more 
surprises, says David Thomas 

A large Tory 
banana skin 


The privatisation effect 
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Customers who pay the mini mum 
first instalment of about £100 in 
December could enjoy a return of over 
30 per cent In the first year. 

But the very generosity of these 
incentives underscores how important 
this privatisation is to ministers. The 
government's already battered reputa- 
tion for pf-nnmm'r management would 
be further den ted, if the millions of 
people who are expected to apply for 
electricity shares failed to make a tidy 
profit in a preelection period. 

The department of energy is con- 
cerned not Just to encourage a large 
take-up of shares, but also to spread 
share demand fairly evenly between 
the 12 regional companies. The incen- 



PRIVATISATION 


fives are designed to encourage indi- 
viduals to buy shares in their local 
company, while institutional inves- 
tors can buy a package of shares in all 
12, a precedent set by last year’s flota- 
tion of the water companies. 

At first sight, the electricity compa- 
nies are a more varied b unch than 
their water cousins. The vast bulk of 
a regional electricity company’s prof- 
its comes from charges for el ectrici ty 
distributed ova its local transmission 
network. In one sense, these profits 
are safe because regional companies 
will retain a monopoly over their 
wires. 

But in another sense, they are vul- 
nerable to local swings in electricity 
rtpymmd UBS Phillips ft Drew, one of 


the few large City firms not acting as 
a broker to an electricity company, 
warned recently that regional 
declines in particular Industries or 
local population migration would pro- 
duce sharply different results in tee 
companies. 

The government has tried to antici- 
pate such fears in two ways. First, 
those companies which appear to 
have the most fragile local economies 
- such as South Wales, Man web and 
Northern - have been given a rela- 
tively easy passage into tee private 
sector: they will be able to raise their 
prices more quickly than other com- 
panies, while they have been saddled 
with relatively light debt burdens. 

Second, the government has tried to 
avoid early shocks by preriding ova 
the negotiation of a series of complex 
contracts which will «tmpa the indus- 
try in its early years in the private 
sector. In particular, the three year 
coal supply contract between British 
Coal ami National Power and Power- 
Gen win introduce a modicum of price 
predictability and reduce the generat- 
ing companies’ initial ability to cut 
costs. 

Once these initial contracts ran oat, 
however, uncertainties will begin to 
mount Environmental concerns such 

as global wa r ming and arid ram mnld 

force the industry into costly anti-pol- 
luting investment The new electricity 
price-market or pool, in operation 
only stance April, is almost certain to 
yield surprises. The industry's regula- 
tor, so for- largely silent, may assert 
himself; as have his counterparts in 
telecoms and gas. Some electricity 

no m paw y /ihairpMm, rmrmtly water a 

government three-line whip not to 
rock the boot, could by to make a 
mark with diversifications. 

This list could be extended without 
mentioning the two great uncertain- 
ties — the of dw* wwt gen- 

eral election and the coarse of the 
Gulf crisis. 

A Labour government faiicp 

back under public control the 
National Grid Company, responsible 
for running te** backbone of e3eo- 
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tricity industry. It might also, 
strengthen the regulator, and by to 
obstruct National Power’s and Power- 
Gen’s plans far reducing their depen- 
dence On Pritiah coal while Rimntta- 
aeoaaly increasing the environmental 
demands cm the two gene ra tors. 

In tee shorter term, depending on 
its timing , a Gulf war could «tth«w 
scupper the entire privatisation or 


O n tee one band tee 

government has always 
wanted to encourage small 
Investors to buy the shares of 
privatised companies, but an the 
other it runs the risk of being 
accused of giving assets away an 
the cheap. In the event, there has 
nearly always been a worthwhile 
premium for the pu nt ers, and 
sometimes a bumper one. 

Over the years the government 
-hoxrefined thewsy in.whichjl — _ 
juggles aiinratinns between different 
categories of buyer s. Besides 
members of the gene ral p ublic (who 
are sow divided into preferential 
and nan-preferential groups), the 
offers are separately marketed to 
UK institutions and to foreign 
institutions. So-called “clawback” 
arrangements have been devised 
to help balance the allocations 
according to the unpredictable 
volume of public applications. 

The grim situation of millions 
of small investors being stuck with 
big short-term losses has up to now 


Performers for the punters 


been avoided, although it was a 
close-run thing with the BP issue 
in October 1987. Fortunately tee 
stock market crash came a few days 
before the public would have sent 
In their application forms. If the 
crash had come a fterwa r d s it would 
have been a very different story. 

. —Nolan the flnfa* ttema have p roved 
Immediately profitable. Jaguar, 
Enterprise Oil and British Steel 
achieved little or no premium on 
the first days of deattng. Most Issues 
since British Telecom in 1984 have, 
however, gone to substantial 
premiums - usually between 35 
and 80 per cent 
These numbers need to be 
qualified. They relate to the 
partly-paid prices the bigger issues 
have been structured so that three 
payments are involved, with only 
about 40 pa cent payable Initially. 
A reasonable 10 pa cent cent 


premium an tee folly-paid price 
there for e appears as a 25 pa cent 
profit to the new issue ‘Wag**. 

. At the same time, the downsi de 
h« 1 cb are exaggerated should market 
conditions go wrong, although this 
problem has not affected recent 
issues. In fact the water Industry 
flotation a year ago was priced near 
a stock market trough, leading to 
faMfai premiums of about 35 pa 
cent for tee largest businesses such 
as Thames and North West, and more 
than 50 per cent for one a two of 
the Kmallw wnn p i i TiteB 
What about the longer tom? Most 
privatised stocks hare convincingly 
o ut performed the UK market as a 
whole (as measured fay the 
FT-Actuaries All-Share Index) since 
their flotations. The stars have been 
Jaguar, thanks to tee takeover at 
a fancy price by Ford Motor a year 
ago, and Cable ft Wireless, which 


has more than doubled relative to 
tiie market in nine years. 

Other particular success stories 
have included En te rprise OH, 
opedaQy since its recent mn-*9 
on the ha ck of the oil mice sursa. 
and BAA, which is showings healthy 
gain cyan though tfre .stock market 
has dropped heady 20 per cent since 
it was floated. 

The only significant dullard has 
been Amersham International, the 
radioactive materials company which 
was brought to the market at a time 
when technology was glamorous. 

The sh ares soared to an embarrassing 
premium at the time, in February 
1982, but subsequently the caution 
of the original pricing has been 


Mor e rec ent ly, Bri tish Steel has 
gone nowhere very much in its 
nearly two years in tiie private 
sector, being viewed as a cyclical 


send the value of the electricity 
shares into a dive sufficient to wipe 
out. the value o t the incentive pack- 
age. The recent turbulent stock mar*- 
ket conditions have already forced the -. 
gov ern ment to ‘ ponder the option of 
selling only. 60 pa cent of the compa- 
nies. Even this late in the day* dec— 
tricity privatisation may still yield 
surprises. - 

stockahin^afalfkidyreceariiisu V 
Elsewhere TSB, not strictly a'. s 
privatised company, but floated in 
nodi the same way, has been, a 
dlsOactiYunextitiBXpaformex. 

O^steeT^BMgu^ti^sKitish 
Tdecom and British Gas have pot ~ 
in suMd performances, and have- • — « - 

hwriiw >n>V»T brrmning 

listed. British Airways sparkled to 
begin with, but its share price has 
weakened markedly tills year. 

In some cases private Investors 
have dime significantly better out 

nf pri nrfftMHw i laoiwi than mi ght 

be calculated from share price 
movements because of the 
availability of various incentives. 

On the basis of the record the 
g o vern ment will take erne to price 
the issue attractively. After tiie 
lucrative experience of the wata 
share issues whetted theh appetites 
ft is im nmder that milllflim 'of - - 
investors are registering for tee 
e le ct ric ity flotation. 


Barry Riley 


Power play 
in Japan 


Observer 


of Karel van Wolferen’s contro- 
versial book The Enigma of 
Japanese Power has finally 
emerged, only to be withdrawn 
from bookshop shelves within 
a few days. 

The book is highly critical 
of many aspects of Japanese 
society. When first published 
two years ago it upset many 
Japanese leaders. 

However, there has been 
an interesting development 
which says a lot about Japa- 
nese society in 1990. 

It is not the industrialists 
or dvfl servants who are 
attacking the book now, but 
the lowly Burakumin. They 
are the descendants of a class 
of butchers, gravediggers, and 
the like, who were social out- 
casts in traditional Japanese 
society. They are now making 
their presence felt in a way 
which is making the rest of 
Japan feel most uncomfortable. 

Wolferen claims In the book 
that some present-day Bniakn- 
min leaders and activists take 

adirawtagi* of thrir nnfo r trmatp 

background to intimidate 
authors and publishers to 
write only sympathetic 
accounts of thou. The Buraku- 
min liberation League has 
promptly proved bis point by 

claiming that Wolferen’s 
account of than is Inaccurate, 
and demanding that the pub- 
lisher, Hay akawa Publishing, 
withdraw the book from the 
market 

Hayakawa first asked retail- 
ers to suspend sales, but then, 
after consultations with the 
author, decided to reinstate 
it Kiyoshi ftnanka an editorial 
director at Hayakawa, says, 
“Wolferen says in the book 
teat freedom of expression is 
suppressed in Japan. If we give 
in to pressure, he would say, 
mere you are’. I am also con- 
cerned It would become an 
international problem,* 

A leading intellectual. Who 
asked that his name not be 
cited for fear of Burakumin 
retaliation, said yesterday teat 


thi ft incident just might brin g 
an end to the taboo ova critici- 
sing Burakumin. “If so, Wol- 
feren will have done a great 
service for Japan after all," 
he says. 


NUTS to EC 

■ With a fine sense of timing, 
Price Waterhouse has just 
issued a guide to acronyms 
and abbreviations used in the 
EC. 

Some of the more memorable 
include ACE (action by the 
community relating to *hA 
environment), ASCOT (assess- 
ment of systems and compo- 
nents for optical telecommu- 
nications), BRAIN (basic 
research In adaptve Intelli- 
gence and neuro-computing), 
ECLAIR (European collabora- 
tive linkage of agriculture and 
Industry through re s earch), 
JOULE (Joint opportunities 
for unc onven tional or long 
term energy supply). 

The ERM is in there - 

Tnstrmnent fnr jinking BMS 

currencies by means of a cen- 
tral rate accompanied by mar- 
gins or fluctuation”. But Price 
Waterhouse was pipped by 
John Motor since it adds, 
“Exceptions are the escudo, 
drachma and sterling”. 

My own favourite is NUTS 
(nomenclature of territorial 
units for statistics). 


Bridge players 

■ This Is the centenary year 
of that magnificent symbol 
of Scottish engineering the 
Porte railway bridge. The 
event was throughly celebrated 
at tee weekend with parties 
and fireworks. 

Meanwhile, in tee comfort- 
able surroundings of nearby 
Charlotte Square, Edinburgh, 
the fond managers employ 
themselves innocently setting 
up new tend management com- 
panies from time to time . And 
naturally the names of new 



companies have tended to 
reflect the anniversary. 

First there was a fund man- 
agement company called Cas- 
tlefbrth. Then five directors 
of Ivory and Sime left that firm 
three months ago to form their 
own fond management group 
called Aberforth. And just two 

weeks ago Charles Edmond 
from brokers James Capel led 
a team to set up fund manag- 
ers Tayforth. 

Wags are already suggesting 
that the next new Scottish 
frrnd management company 
to see the light of day must 
logically be called Fourthforth. 
And, should it fail, it could 
be re-launched as FUthfOrth. 

Might that be a case of a 
bridge too for? 


Bear caught 

■ The views of British securi- 
ties houses an US equity mar- 
ket trends do not usually cut 
much ice on Wall Street. 

Yet for the past six months 
the opinions of Barclays de 
Zoete Wedd have commanded 
particular respect That is 
because BZW had the presence 
of mind to map up Abby 
Joseph Cohen, aged 38, Dread 


Lambsr fb much- 
quoted market strategist when 
that securities bouse collapsed 
last Febru ary. S everal other 
Dre xel a nalysts also moved 
to BZW as part of a build-up 
oT its US presence. 

Alas for BZW, it has now 
lost tee services of Cohen, who 
Is moving to Goldman Sachs, 
cme of the premier US securi- 
ties houses, wite a particularly 
strong reputation for strategic 
analysis. Cohen says it is not 
a reflection on BZW. She 
greatly enjoyed her time there 

and regards its people as “top 
notch.” It is just that the job 
at Goldman is an e normous 
personal opportunity. 

Goldman’s existing market 
strategist, Steven Hnhora, 
is being promoted to co-head 
of the research department, 
but he will continue to com- 
ment on the market alongside 
Cohen. 

Happily the two chare a sim- 
ilar approach to analysis, both 
taking a very methodical 
approach, to economic data, 
flows of funds, and valuation 


tt was that approach which 
prom p ted Cohen to became 
bearish of US equities well 
ahead of many rivals. 

She remains bearish on the 
US market: “Tiie economy is 
getting weaker and corporate 
profit expectations are still 
too high". 


Blue calls 

■ The Conservative Party 
seems to have plenty of money 
to throw about. 

It has hired hundreds of 
mobfle telephones from British 
Telecom imtbe conference 
week in Bournemouth, 
together with three helpful 
women from tee BT bureau 
In the City of London. The trio 
will be In Bournemouth for 
the duration to show delegates 
how to make these newfa n gled 
gadgets work. 

I would like to know whom 
the Tories will be ringing in 
this exciti ng week for the mar- 
kets. wm it be the security 
net, their constituencies, or . 
their brokers? 
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the : state’s broadcasting 
monopoly ': five years ago has 
eparketL off a ratings and 
adyotidflg war in winch stan- 
darda have suffered as baddy as 
the tasenf balance sheets. Tour 
trig *»tnrng «« in broadcasting 
law mid the establishment of 
three different regulatory 
authorities in the past six 
years have created a cultural 
wasteland. 

To make matters worse, 
nobody is allowed to own more 
than 25 per cent of a private 
channel, a sore recipe .for man- 
agement paralysis. - 

hi the middle of all *hfa Mr 
Jfean-Luc Lagardhre, chairman 
of Hachette, ■ the French pub' 
fiahtaig a n<? l yi^d ja group, is 
poised to find out whether he 
will be allowed to take effec- 
tive control of the La Cinq, the 
loss-making private channel. 

K the country's broadcasting 
authority, the Cornell Supdr- 
ieur de. 1’ Audio visuel, gives 
Mm the godhead, it will bring 
down the curtain on an 18- 
mcmth battle between some of 
Europe's most prominent, 
media barons - worthy of La 
CMqVown soap operas. 

Mr Robert Hersant, owner of 
file right-wing Figaro newspa- 
ner and ch aji m an of La Crnn 
since its relaunch in 2987, has 
decided lie can no Jonger afford 
Ms share of the the channel’s 
losses, now approaching 
FFr£5bn. He wants to sell 
most of his 25 per cent stake, 
hand over the chair to Mr 
Lagafcdtee, and concentrate on 
bis farrrfly pnhHiihfaig interests. 
“The investment was too 
heavy for a family group,” says 
a Hersant adviser. 

He is not the only media 
ma gnate to bow out recently. 
Mr Robert Maxwell has dedded 
to put up for sale Ms stake in 
TFl, the leading French pri- 
vate channel, as part of Ms 
wide-ranging withdrawal from 
television. But Ms disagree- 
ments with the main share- 
holder, the Bouygues construc- 
tion giant, also played a part, 
as diaMrMaximra belief that 


TV’s real-life 
game show 


French broadcasting f*™* an 
unprofitable future. It is a 
shame, says Mr Maxwell, that 
a country “which has given so 
much to the world of culture 
should be incapable of organis- 
ing its andfovisnal Industry”. 

Puzzled outsiders rgn be for- 
given for asking why Hachette 
should want to invest in such 
an unp romising industry. La 
Cinq is set to lose another 
FFrlbn this year and next 
before breaking even by the 
end of 1992, according to Hach- 
ette’s estimates. Outside ana- 
lysts are more pessimistic. 

Hachette advisers argue that 
this is an unrepeatable oppor- 
tunity and that Hachette 
stands out among other world 
media grams for not owning a 
television eharmri. By the thw* 
they estimate La Cinq will 
break even, it will have 
docked up about FFiOSbn of 
accumulated losses, which 


they reckon is a fair start-up 
for a television channel. The 
stock market Is not so sure. 
Hachette’s share race stood at 
FFr442 at the end of April: by 
yesterday it had fallen to 
FFr179, a massive underper- 
formance compared with the 
France’s top 40 stocks. 

Only two of the country's six 
leading- television channels 
make any money; TFl and the 
pay TV channel Canal Plus, 
which nevertheless reckons 
most of its growth will come 
from its foreign-language ser- 
vices. The two pubHc channels, 
the national Antenne-2, and 
FR3, which provides a mixture 
of national and main regional 
programmes, are struggling to 
improve thatr ratings after a 
damaging series of strikes and 

nwnflgpmani rhangps. Thp tiny 

MS - a specialist in rock 
videos and American series - 
is only just beginning to 


La Cinq's stormy past 

ft February 1986 - La Cfciq, Fiance’s first private commercial TV 
chawnC launched R in dri — floas to Jartma Seydoux, c hai r m an 
of Chargeurs, wfth Silvio Berlusconi, die tta&an modra baron. 

A February 1987- Re-launched with anew franchise held by Robert 
Hersant proprietor of the Figaro newspaper, and Berlusconi. 

flfc September 1989 -Bedusooni, supported by Seydoux, Mas to oust 
Havant, who takas court ac&on. 

ft Jammy 1990 -Hersant and Berlusconi sign pact Seydoux 
refuses to sign. 

ft May 1990 -Hachette, tndw.fean-tjJcLagarddra, takes 22% 
state. Seydoux and several other investors, inducing Pearson, 
sell out 

C i ' September 1090 -Hersant offeni to hand over effective ooniroi to 

^ LagardAra. 

ft October 1890- French broadcasting regulators expected to 
decide on Henantfs proposal. 


reduce the losses it makes cm a 
7 per cent audience share. 

After a slow start. La Cinq 
lifted its audience share to 15 
per cent by last year, since 
when it has slipped to about 13 
per cent, behind TFl’s 40 per 
cent and Antezme-2's 23 per 
cent. Hachette reckons that 

La Cinq could crank up the 
audience share to a profitable 
17-19 per cent. 

Under French law, television 
channels must broadcast at 
least 60 per cent European 
Community-generated pro- 
grammes, within w hich SO per 
cart must be Fbench. These are 
more costly to produce than 
the US serials La Cinq acquires 
through the Italian media 
mogul Mr Silvio Berlusconi, 
holder of a 25 per cent stake, 
who also owns three televisUm 
channels, a dnema chain and 
an advertising agency in Italy. 
It is repeatedly being fined for 
exceeding its allowance of 
American soaps. 

Mr Lagardere has been itch- 
ing to get his hands on a televi- 
sion station for years. He was 
popularly seen as the front 
r unne r for control of TFl on Its 
privatisation three years ago, 
but was pipped at the post by 
Mr Francis Bouygues, the 
self-made founder of the con- 
struction company - a deci- 
sion which deeply disappointed 
Mr Lagardfire. 

Mr Hersant’s decision to bow 
out now allows Hachette to lift 
its stake to 25 per cent and to 
bring in behind it a consortium 
of four friendly banks led by 
Crridit Lyonnais and Klein wort 
Benson, the UK merchant 
bank. Between them, the banks 
account for another 20.1 per 
cent of I* Cinq. 

Mr Lagard&re l™ a reputa- 
tion for expensive interests, 
dating from Ms takeover of the 
Baring Chib of Paris football 
club in 1981, which he renamed 
after the Matra electronics 
group he runs. Eight years and 
FFiSOOm later, Mr Lagard&re 
pulled out of the chib - to the 
relief of Matra shareholders. La 
Cinq will be a bigger and 
harder game altogether. 


ERM entry: the case for controls on borrowers 


From Mr Son Shields. 

Sir, Your editorial comment 
("Bow to join the ERM/* Octo- 
ber 5) was rema rkably 
wen-timed. With sterling now 
in the exchange rat e mecha - 
nism, we need to look urgently 
at ways of influencing domesti- 
cally our. uniquely credit and 
triflBtkm prone economy. 

■ There is cleariy a role for tije 
sort of activist industrial and 
regional policies used else*, 
where In the. European Cosn- 
imu i lty m d even more so far 
consensus approaches towards 
national wage barabring. But 
yon were right to facus also on 
tike credit markets themselves. 
It was the exiflosion in per- 
sonal credit in the mid-1990s 
that propeBed us into our cur- 
rent economic mess and it Is 
credit markets that may well 


prevent us emerging without 
undue costs. 

Your error was once more to 
rule out credit controls uncon- 
ditionally. Other than impose 
reserve asset requirements, 
there is probably uttia one can 
now do effectively through 
controls on lenders. But con- 
trols an hammers would be a 

Yt*ry jifftfiBiit - 

Controlling personal sector 
credit effectively would mean 
controlling mortgage credit. 
This could be done by declar- 
ing unenforceable any new 
mortgage g reater than a given 
proportion of a house’s pur- 
chase price or any second 
mortgage (not for business pur- 
poses) that took the total value 
of debt beyond a set proportion 
of a house’s value. This would 
go with the grain of normal 


prudential criteria. Indeed, 
given the recent rise in the 
number of mortgage de faulter s 
and the costs of repossessing 
property to a falling housing 
market, the authorities could 
justifiably rfai™ prudential 
grounds for setting tight limits 
near or after the peak of a 
housing cycle. 

Against conventional wis- 
dom, such controls might not 
prove particularity da m ag i ng 
politically. Credit controls 
score highly in opinion polls - 
people think it Is too easy to 
get into debt. Controls would 
certainly arouse l ess ire than 
the noble ideas that you pro- 
pose - withdrawal of interest 
tax relief, property taxes and 
capital gams tax on realised 


The issue is of considerable 


urgency. In economic terms, 
the timing of sterling’s entry 
into the ERM could hardly 
have been worse. The prospect 
is still for our unit labour costs 
to keep growing at twice the 
rate of our European partners. 
Yet the pressure on the pound 
will be upwards. The tempta- 
tion to reduce interest rates 
farther will be irresistible. 

Without some other form of 
constraint, domestic monetary 
pres sur es will be eased at a 
time when the traded sector 
will be in serious difficulties. 
This can only store up even 
worse inflation and balance of 
payments problems for 1992 - 
with deflation then the only 
permissible response. 

Jon Shields, 

34 Mount Adtm Pork, 

East Dulwich. SE22 


The Labour Party cannot be blamed for this mess 


Frotn Mr Austin Hitched MP. 

i JSfcJ As a - Labour' MP,. 1 am 
veiy .ijriles^Bd thatr my party is 
comspletely absolved from any 
of fibs blame resulting from the 
disastrous consequences which 
wjft fiow from membership jut 
the ftEr fr an gR rate mechani sm 
(ERM), by-tbe lacky accident 
that the government has 
sought to ftufll none of the four 
essential conditions Labour 
attached to entry. This is pav- 
ticxdarty sb in. view of the fact 
• ghat the g ov er n ment has gone 
in: : at the very opposite of our 

prfmB condition: a competitive 

exchange rate for the pound. 

Membership will be disas- 
trous ;for two reasons: ' 

W 'Other members are com- 
pelled to get down to the 
abnormally .tow rate of infla- 
tion which Germany’s power- 
fill Iwitndrlitl tnapliifw permits 

that cnu T it ry. - Others deflate 
thrir own economies and dam- 
age their own internationally _ 
traded sectors to do so, with 


Hw result that the mate conse- 
quence of the system has been 
a steady increase in both Ger- 
many’s s ur plus anil In unem- 
ployment elsewhere. We are 
now due Aw the same. 

• We will be una b le to deal 
with our own horrendous trade 
d eficit . 98 per emit of which is 
with the European Commu- 
nity. This la due neither to 
excessive c o ns um ption - 02 
per cent less than 1973-75 - 
nor to wages in import-saving 
and export-producing industry, 
which are too low to attract 
jbmtui and have gone up less 
than the rest of the economy, 
particularly services, in every 
year since 1979. It Is due 
entirely to overvaluation, mak- 
ing our exports dear and 
imports cheap. At the central 
rate of DM2A5, the pound is 
up 25 per cent to real terms 
against the D-Mark an the last 
quarter of 1989, and 56 per cent 
on the second half of 1973 
while the figures for the dollar 


are 58 per cent and and 30 per 
cent respectively. 

A trade deficit on that scale 
req ui res the exchange rate to 
come down. There Is no other 
way of dealing with it That 
devaluation works is clearly 
illustrated by the fact that our 
surplus of £Lbn to manufac- 
tured trade with the US in 1986 
is now a deficit of £2.9bn for 
find-, fire Tnnnthc of 
year at an annualised rate. 
That is just because the dollar 
has come down, and before it 
came down as far as it has, so 
the tnmrotmd will get worse 
from our point of view. 

Setting the exchange rate to 
as pi c by Fumr membership at 
thia level of over-valuation 
(and overvaluation even at the 
very bottom of the 6 per cent 
range) Tw^nna the deficit will 
increase, manufacturing capac- 
ity that is competitive at a 
lower exchange rate will dose, 
profits will be slashed and with 
them government > revenues. 


and unemployment will 
increase andT with it govern- 
ment sDendinsr. turning the 
vanishing public surplus into 
deficit. 

Long-term that means disas- 
ter. Short-term there may be 
euphoric benefits from the 
“Walters effect" whereby 
weaker currencies get specu- 
lated upwards and this should 
allow a reduction of interest 
rates and a resumption of our 
pernicious asset inflation as 
the money comes in. So we will 
know the quality of this deci- 
sion in the WOT* witia months. 

An election in that period 
means cut and run, grab the 
Europharic benefits leave 
the disaster for later. A later 
election Indicates more hon- 
ourable economics and greater 
political stupidity. Either way I 
am pleased that Labour cannot 
be blamed for the mesa- 
Anstto Mitchell. 

House of Commons, 

W estminste r, SWl 


Black Monday: spare a thought for the manufacturing exporter 


Jhmi Mr Andrea Cook. 

Sr, Now that rtto . economic 
establishment has got its way 
and we are'- to the exchange, 
rate mechanism, spare a 

tbhng iit for the manufacturing 

exporter - the backbone of the 
economy ^ struggling with' a 
ngar-two-daDar pound and with 
no prospectof respite. 

I have not -seen one s in g l e 
solid economic, argument in 
favour of this hasty andpoHfl- 


. rall y motivated move, just 
bland utterances of the “stabil- 
ity" and “commitment to 
Europe" type. 

Meanwhile, it is back to 1981 
for many manufacturers, with 
the pound now not just over- 
valuedTbut fixed as welL 

I fear that Monday, October 
81990 will prove to be a black 
ifay for much of British indus- 
try, as many of those rejoicing 
at the present time will come 


tp realise all too soon. 
Andrew Cook, 
chairman. 

WBMam Cook. 

Parkway Avenue, 


from Mr Qiarias Young. 

Sir, Why would the country 
with the largest current 
account deficit In relation to 
GDP, *T*d an underlying infla- 
tion rate moving from twice 


towards three times that or Its 
main trading partner, wish to 
lock itself into a real exchange 
rate some 12£ per cent higher 
than its long-run average, 
while boosting domestic spend- 
ing with an interest rate cut? 
Charles Young, 
director of research. 

Landed Mats, Commodities 


14-16 George Street, 
Oxford 


"THE THREAT is Nato - Nato 
adapting - the threat is here." 
“What sort of risks - we don’t 
talk about threats any more — 
are we planning to meet?" “To 
be honest, there is hardly any 
threat." 

Those remarks were made 
lari: week by civilian and mili- 
tary officials during briefings 
at Nato headquarters to Brus- 
sels and at Allied Forces Cen- 
tra! Euro pe (AFCENT) to 
Bnmasum. They ill u str a te the 
prevailing state of con test™ ju 
Nato, an anianoo bemused by 
its own success and seeking 
with difficulty to define its 
future role. 

Soviet forces are withdraw- 
ing from eastern Europe. Free- 
ly-elected governments there 
no longer regard t herote h ”* 8 as 
allies of the Soviet Union. 
Under the treaty on conven- 
tional forces in Europe (CFE), 
to be signed in Puis next 
month, Moscow will undertake 
to destroy what is left of its 
formerly overwhelming superi- 
ority in conventional weapons. 
Experts consider that this 

treaty, once im plemented, will 
ensure not months but years of 
warning time if the Soviet 
Union should in future try to 
reconstitute its ability to 
launch a serious co n v entional 
attack on western Europe. 

AD this has been accompan- 
ied by a complete change to 
Soviet rhetoric and interna- 
tional behaviour. Confronta- 
tion. once the norm, has disap- 
peared- Co-operation, mice the 
exception, has become the 
norm. The main fear of west- 
ern g o v e r nm ents now is that 
this benign mood might not 
last, and their priority has 
switched from deterring Soviet 
aggression to avoiding any atti- 
tude that might Isolate the 
Soviet Union or andenmne its 
present leadership. For that 
reason another agreement will 
be signed in Paris next month, 
proposed by Nato leaders at 
their t .A nrtnu wmmit in July: a 
joint declaration in which Nato 
and Warsaw Pact members win 
“solemnly state that we are no 
Ionizer adversaries". 

Smell wonder that Nato has 
a sense of “mission accom- 
plished”, and that Us wwwwig 
feel obliged to think op reasons 
why they should not now be 
sent home with a vote of 
thanka. Of the reasons they 
have so far come up with, 
much the strongest is that, 
Soviet or not, Russia la still 
there and wffl remain for as 

Intiy any niw ram (nwg liw by 

far the largest military power 
to Europe, partly by virtue of 
its nuclear but mainly 

because of its (dm and popula- 
tion, while its political future 
Is absolutely unpredictable. 

As long as that is so it seems 
foolish to dismantle completely 
a flg fa n cb organisation which 


Foreign Affairs 

Solution in 
search of 
a problem 

Edward Mortimer visits Nato 
and finds it thoroughly confused 


has proved its effectiveness: 
and among the keenest to keep 
Nato in being, as a deterrent 
wgninwt Soviet recidivism and 

therefore a factor of stability to 
central and eastern Europe, 
are the new governments of 
the east-central European 
states themselves. At heart 
many of them would really like 
to join Nato. and so benefit 
from the guarantee of collec- 
tive defence against aggres- 
sion. But they accept that this 
would be considered too pro- 
vocative against Russia, and 
therefore are willing to settle 
for being In the shadow of 
Nato’s protective umbrella 
without being explicitly cov- 
ered by it 

Some of then may also be 
attracted by a second argu- 
ment, that the united Ger- 


able to protect itself. It needs 
the Americans only so long as 
there is a threatening Imbal- 
ance of forces within Europe. 
Some see German strength as 
constituting such an imbal- 
ance, actually or potentially. 1 
thfnic thin foar very far-fetched 
in the military field, since the 
Germans show no appetite for 
military power and have just 
imposed a voluntary but bind- 
ing limit on the sire of their 
own armed forces. German eco- 
nomic power is another matter, 
but it is hard to see how the 
presence of US forces can off- 
set that - unless, once again, 
the Germans thiufc that pres- 
ence necessary for their own 
security and are willing to pay 
a price for it Back to the Rus- 
sian threat. 

The imbalance created by 


Central Europe is willing to settle for 
the shadow of Nato’s protective umbrella 
without being explicitly covered by it 


many’s membership of Nato 
constitutes a guarantee of Its 
future good behaviour. But, 
quite apart from its diplomatic 
awkwardness (it Is very diffi- 
cult to manage an alliance 
which is directed against one 
of its own members), that is 
not an argument that mw 
really stand up on its own. 
German behaviour will only be 
modified by the obligations of 
Nato membership so long as 
Germans are convinced that 
Nato is necessary far their own 
security - which takes you 
straight bade to the question of 
tha Rmshin threat. 

T fa» third argument is that 
Nato is vital to the mainte- 
nance of American interest and 
invo l vement in European seat 
rtty. This is quite true, but is 
only relevant in the co ntext of 
the flrrt two. Europe should be 


the adze of Russia is real, and is 
potentially threatening so long 
as Russia is politically unsta- 
ble. It can only be redressed by 
involving the US in Europe on 
an equal footing with Russia, 
and given the width of the 
Atlantic that is best done by 
tai q m g a wwwti advance g uar d 
of US troops in western 
Europe, with facilities and 
some prepositioned equipment 
to accommodate rapid rein- 
forcement should it be needed. 

Providing the framework for 
such a continuing US commit- 
ment to European defence may 
not be a very thrilling task but 
it is quite important enough to 
justify Nato’s continuing exis- 
tence, and there Is plenty of 
work to be done devising an 
appropriate force structure. 
There is no need for Nato to 
take an an additional role out- 


side Europe, as some of its offi- 
cials are clearly itching to da 

Not that there is anything to 
stop Nato’s logistical and 
organisational resources bring 
used for operations outside 
Europe which all its members 
are prepared to support That 
is happening to the present 
Gulf crisis. But it seems naive 
to expect that the same unity 
of purpose will always apply to 
areas of the world in which US 
and European interests, or 
views on how best to protect 
those interests, are liable to 
diverge quite widely. One can 
easily imagine circumstances 
in which Europe would feel Its 
Interests needed to be pro- 
tected in Africa or the Middle 
East, for example, but the US 
would not wish to get mili- 
tarily involved - just as 
Europe has not always been 
willing to back US Involvement 
in central America or south- 
east Asia. 

What is needed is a military 
structure allowing Europe to 
act Independently while 
remaining allied to the US. 
Some people would like the EG 
to take on this task along with 
the coordination of European 
foreign policy. In the long run. 
If the EC develops into a quasi- 
federal political entity, that 
may be logical. But there will 
bo no consensus to do it in the 
EC at this stage, partly 
because of Irish misgivings but 
also because of a general feel- 
ing that the EC can more eas- 
ily extend the hand of co-opera- 
tion and integration to eastern 
Europe if It remains, for the 
time being at least, essentially 
a civilian institution. 

The Western European 
Union, comprising nine EC 
countries which are also mem- 
bers of Nato (Including 
France), has already come to 
life as a co-ordlnator of the. 
admittedly less than spectacu- 
lar, European military contri- 
bution to the Gulf crisis. It 
seems the obvious framework 
for an integrated European 
defence, and could In time 
develop into the "secular arm" 
of the EC. if and when It turns 
out that the EC wants one. 

The role of France here is 
crucial. France is clearly going 
through a very difficult reap- 
praisal of Its national defence 
priorities in the light of Ger- 
man unity and the end of the 
cold war. The chances that it 
would agree to rejoin an inte- 
grated Atlantic defence struc- 
ture seem very slight- The 
chances that it could be Inter- 
ested in an integrated Euro- 
pean defence, especially if 
Britain and Germany jointly 
proposed *h»*, are much better. 
The danger is that each of 
these three countries will hang 
buc k, Mowing the other two 
for their alleged lack of Inter 
est in European defence. 


WHEN THE WORLD 
IS GETTING 
SMALLER, WHO’S 
ADVISING YOU 
AS THE DEALS GET 

BIGGER? 


It seems that hardly a day goes by 
without our being reminded of the 
inter-dependence of world markets. 

What happens in Tbkyo one minute 
can alter the economic shape of the world 
in the next. What happens in London a few 
hours later can change it yet again. 

Which all means that for your business 
Interests to be protected you need the 
best advice you can get. Every minute 
of the day 

This is where we come in. 

Our experience is truly global with 
treasury managers in the leading financial 


capitals of the world, as well as local 
offices throughout the UK. 

Vfe competitively deliver spot and for- 
ward foreign exchange, and hove recently 
extended our range of currency he dging 
products to include Average Rate Options. 
In fact, when it comes to sophistication, wc 
are right at the forefront of developments. 

So if there’s a run on the 
dollar in New "York, followed 
by a crash in Tbkyo, you can 
be sure that our managers 
will be on the spot making 
sure that your business isn’t. 
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EUROTUNNEL 


Banks agree £1.8bn refinancing 


By David Lascelfes, Banking Editor, in London 


EUROTUNNEL yesterday won 
an agreement from its bankers 
for its much-needed refinanc- 
ing. Leaders of the company’s 
210-bahk consortium have 

informed the board that they 
expect to raise an additional 

£L8bn ($3.4bnX 

Although this is short of the 
£2bn Eurotunnel needs, the 
gap will be made up by draw- 
ing on a previously arranged 
£300m loon horn the European 
Investment Bank. 

Bankers emphasised yester- 
day that the new money was 
not yet signed and sealed, and 
more talks would be needed. 
But further delay would have 
jeopardised the £500m rights 
issue Eurotunnel hopes to 
make next month which insti- 
tutions have pro-underwritten 
for only a limited period. 


The new financial parkage is 
expected to be signed at the 
end of this month. It wfil bring 
Eurotunnel’s total bank 
finance to £7.1bn, on top of 
which it will have £L5bs of 
equity finance. 

The total £8.6bn compares 
with latest cost estimates for 
the project of £7Abn. 

Completion of the new fin- 
ancing will be a milestone for 
EurotunoeL Apart from clear- 
ing the way for fresh equity, it 
will correct the state of techni- 
cal default in which the com- 
pany has operated for more 
than a year. 

The agreement also ends the 
crisis precipitated by huge cost 
overruns last year, which 
almost brought the project to a 
halt 

However the shortfall and 


the failure of about 80 of Euro- 
tunnel's bankers to contribute 
to the extra financing is an 
jnrtfoatinn of the wariness of 
banks about increasing their 
exposure at a time of economic 
uncertainty. This forced many 
of the larger hanks to increase 
their commitments In order to 
bridge the gap. 

One of the leading banks of 
the consortium, Amro Bank of 
the Netherlands, refused to put 
up any new money at all, and 
is to resign from its l ea d in g 
position. There were some 
drop-outs among banks in west 
and east Europe and the Third 
World, but Japanese banks, 
which had been among the 
early hold-outs, ended up by 
providing most of their share. 

Mr Alastair Morton, Euro- 
tunnel's chief executive, said 


yesterday that Eurotunnel now 
had all the finance it needed, 
and he was confident that the 
ri ghts issue would go ahead. 

The arrangements for the 
tights issue come into action 
today. A telephone helpline 
has been set up to enable 
shareholders to obtain prelimi- 
nary information and register 
for a prospectus. 

Subscribers to the rights, 
issue wfil qualify for cut-price 
travel on the Eurot unn el shut- 
tle train service. 

Shareholders who already 
have travel privileges through 
having subscribed to the origi- 
nal share issue will be able to 
nominate another person. 

The amount of travel privi- 
leges will depend on the level 
of investment in the rights 
issue. 


S Africa clears barriers for exiles’ return 


By Patti WafdmeJr in Johannesburg 

SOUTH AFRICA is activating a 
plan to allow back as many as 
20,000 exiles, opening the way 
for a large-scale amnesty for 
political offences. 

The move was announced as 
President F.W. tie Klerk yes- 
terday held a further meeting 
with Mr Nelson Mandela, dep- 
uty president of the African 
National Congress. 

The return of political exiles 
was agreed in principle several 
months ago many promi- 
nent figures, including most of 
the ANC leadership, have 
already returned. However, 
yesterday's announcement, 
which follows two months of 
meetings between the govern- ; 
meat and the ANC, dears the 
last obstacles to the return 
Operation. 

The first large group of 
exiles, perhaps as many as 
3,000, is expected within a fort- 
night. 

Mr de Kink said the exiles, 
many based in Zambia and 
other southern African 
nations, could immediately 
begin applying for amnesty for 
political offences. 

The amnesty would cover 
exiles belonging to the ANC 
and other movements. Sr®* 1 

However, Mr de Klerk can- 
tioned that this would not be Neitl 
granted automatically and questlo 
would apply only to acts com- Cape T> 
mitted before yesterday. statemc 

The government also agreed the ta] 
to release 15 more political most i 
prisoners this week. Dozens townsfa 
have been freed In recent nearly : 
months, but the ANC claims The 
that as many as 3,000 remain “note v 
imprisoned. ent cu 



Nelson Mandate (right) reads an agreed statement after three hours of talks bet w ee n the Afric an 
National Congress and the South African gover nm ent in Cape Town y est e rday 


Neither side would answer 
questions after the meeting in 
Cape Town. They Issued a joint 
statement which said only that 
the talks had reviewed the 
most recent spate of black 
township violence, in which 
nearly 800 people died. 

The statement added that 
“note was taken of the differ- 
ent current perceptions con- 


cerning the causes and han- 
dling of this violence." 

Mr Mandela has repeatedly 
blamed government agents for 
inciting the township clashes, 
which have largely involved 
supporters of the ANC and 
members of the rival rnkatha 
Freedom Party led by Chief 
Mangoauthu Bnthelezi, the 
Zulu leader. 


The statement said there 
was general agreement that 
“all sides must do their utmost 
to faring this violence to an 
end”. There was a need to 
“keep the negotiation process 
on course and to act in such a 
way as to sustain and 
strengthen the atmosphere of 
trust necessary to achieve this 
objective". 


Israeli police 
shoot dead 21 

Continued tram Page 1 

that their forces had acted 
with as much restraint as pos- 
sible. 

The protests began when 
thousands of Jewish worship- 
pers gathered for prayers out- 
side the Western Wail to mark 
the festival of Tabernacles at 
midday. 

Many orthodox Jews from 
around the world traditionally 
visit Israel to partake in this 
week-long festival. 

"We have absolutely no 
doubt that this was a premedi- 
tated attack," said Mr Roni 
Milo, police minister. “The 
Arab youths didn't come there 
to pray, but because they knew 
that a record number of wor- 
shippers would be at the West- 
ern Wall plaza. 

"We believe that the demon- 
strators were given orders by 
outside parties.” 


Euphoria gives 
way to caution 

Continued from Page 1 
tracks the value of sterling j 
against a basket of currencies, : 
also slipped steadily over the 
day from its op ening level of 
9741 to 96.5 at the close. 

On Friday, the index had 
closed at 94.L 

In the government bond 
market there was also a sharp 
reassessment of ERM entry 
and prices felL 

Gilts prices had risen two 
points at Friday's announce- 
ment, destroying the interest 
rate differential against other 
European government bonds. 

Yesterday, longer-dated gilts 
lost up to % of a point in reac- 
tion. 

City of London analysts 
agreed that the initial euphoric 
reaction of financipl markets to 
ERM entry had been exagger- 
ated and was not justified by 
the UK's economic fundamen- 
tals. 


Major pledges UK will not act 
as ‘Trojan horse’ in the ERM 


By David Buchan in Luxembourg 


MR John Major, Britain’s 
chancellor of the exchequer, 
yesterday hailed the welcome 
given by the European Com- 
munity to sterling’s entry into 
the exchange rate mechanism 
of the European Monetary Sys- 
tem. He promised that Britain 
would not behave like a Trajan 
horse in the system. 

Putting a currency into the 
ERM discipline was “a pretty 
significant step by anyone's 
judgment", Mr Major said at a 
meeting of EC finance minis- 
ters. 

He added that it would be 
very strange that "a country 
would take a step of that size 
purely as a wrecking tactic". 

Mr Jacques Defers, European 


Commission president, said he 
was happy at sterling’s long- 
awaited arrival, but that he 
would be vigilant about future 
UK policy. 

The UK chancellor said there 
had been some criticism about 
the pre-emptive manner in 
which be bad announced ster- 
ling's terms of entry, but 
described this as "not substan- 
tial". 

Mr Major added that he was 
relaxed about sterling’s behav- 
iour on markets yesterday. 
After its initial surge, "it set- 
tled down quite pleasantly", he 
said. 

In the discussion of the 
run-up to next December's 
treaty negotiations on eco- 


nomic and monetary union 
(EMU) which dominated yes- 
terday's meeting, Mr Major 
said he did not argue that ster- 
ling's ERM entry reinforced 
the British case for delaying 
EMU. But he noted that cau- 
tion was spreading among the 
UK’s European partners. 

Asked about possible policy 
dilemmas if the pound hit its 
intervention limits, he said be 
was confident that sterling 
would trade first within the 
wide 6 per cent band, and then 
"in due course" Inside the nar- 
rower 2.25 per cent margin. 

No government had critic- 
ised his initial choice of the 
wider fluctuation band, Mr 
Major said. 


Ankara refuses to aid Polly Peck 


By David Birchard in Ankara 

A SENIOR Turkish minister 
yesterday ruled out any Ank- 
ara government rescue opera- 
tion for Polly Peck, the belea- 
guered fruit-to-electronics 
conglomerate. 

However. Mr Gtine§ Taner, 
Turkish minister of state for 
the economy, said that official 
approval would be forthcoming 
if a bail<mt of the group was 
attempted by Turkish private 
sector interesis. 

Mr Taner said he understood 
that Mr Asil Nadir, chairman 
and chief executive of Polly 
Peck, had approached a num- 
ber of commercial banks and 
other institutions and that he 
would be travelling to Ankara 
later this week to hold talks 
with the Turkish Treasury. "I 
am expecting to see him here 
for more talks, but l cannot say 
exactly when,” Mr Taner said. 

Giving the first dear Indica- 
tion from a senior government 


minister that no Turkish gov- 
ernment aid would be made 
available to Mr Nadir, Mr 
Taner said: “There is abso- 
lutely no question of a govern- 
ment rescue package for Polly 
Peck International It is a Brit- 
ish private sector company and 
1 do not see why we in Turkey 
should be expected to come to 
its rescue." 

Nonetheless, Turkish offi- 
cials appear to believe that 
Polly Peck may have been the 
victim of unfair treatment. Mr 
Taner said that there could be 
grave consequences if Britain’s 
Serious Ftaud Office foiled to 
substantiate any charges 
against the company. 

“There will be a lot of ques- 
tions about the way this com- 
pany has been treated,” he 
said. 

The chief executives of Tur- 
key's large banks say that they 
have not been contacted about 


a possible rescue operation, 
and add that if they were, they 
would refuse to take part 

The head of one of Turkey's 
three main state banks said 
last night “We have bad no 
commercial relationship of any 
sort with Polly Peck and it is 
quite impossible that we would 
lend it money undo: these cir- 
cumstances. We know nothing 
about them." 

Mr Unal Korukpu, head of 
the Turkiye 1$ Bankasi, the 
country’s largest private bank, 
said he had no information 
about any rescue operation for 
Polly Peck and was not plan- 
ning to take part in one. 

Any use of public funds to 
support Mr Nadir would be 
likely to provoke an outcry in 
Ankara, where most of the 
business world, and public 
opinion at large, appears set 
against a rescue operation for 
Polly Peck. 
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Moscow is 
educated in 
the ABC of 
capitalism 

By Leyia Boulton in Moscow 

CARTOON films were an show 
during the Interval, but same 

participants at a revolutionary 

Moscow seminar on the ABC 
of capitalism provided 
moments of wirHi themselves. 

The 20 grey-suited mission- 
aries from Wall Street firms 
- "they paid their own fores 
because they believe in what 
they are doing" - began with 
the basics. What is a financial 
market? What is a stock? 
What is a bond? (“The broker 
is a doctor of money,** 
explained the man from Paine 
Webber.) 

The purpose of the three-day 
seminar, organised by the New 
York Stock Exchange, was to 
help the Soviets create their 
first stock exchange after 70 
years of H"nnnmi«m, Mr Val- 
entin Pavlov, the flnannp min- 
ister, explained. 

The fasfc is no lan gMng mat- 
ter given that the vast major- 
ity of the Soviet population 
does not even know what a 
stock market is. The country 
has yet to agree on a strategy 
for creating a market econ- 
omy, let alone a stock 
exchange. 

Armed with glossy bro- 
chures, same 400 Soviet gov- 
ernment officials, entrepre- 
neurs and students packed an 
auditorium in the flashy Mezh- 
dnnar odnay a HoteL 
The man from Merrill Lynch 
explained how he and his 
father, who had also worked 
for the firm, took pride in 
helping Individuals “Invest 
and prosper.” Another speaker 
said he considered his partici- 
pation “a rare privilege and 
special responsibility". 

No question was too basic 
for either side to ask or 
answer. “Should we have one 
stock market or several?" 
asked a lady from the finance 
ministry. "Which should we 
have first? Brokers or a stock 
exchange?” she continued. 
“How far does government 
penetrate price formation?” 
asked a r e pr es enta tive from a 
s h ipping company in Odessa. 

Possibly briefed about the 
dangers of hurting Russian 
Soviet pride, speakers went 
out of their way to be encour- 
aging and to emphasise 
'they too were “here to leant”. 

Mr John Phelan, NYSE 
chairman and chief executive 
predicted that the audience 
included some of the “builders 
of the Soviet Union's future 
financial markets”. 

Gorbachev 
warns on 
separatism 

By Qui mtbi Peel in Moscow 

SOVIET President Mikhail 
Gorbachev yesterday declared 
his ruling Communist Party 
ready to enter into a coalition 
with "all progressive, patriotic 
forces,” and warn ed that sepa- 
ratism could turn the country 
into anoth er Lebanon. 

In an urgent and forceful 
speech to the party’s new cen- 
tral committee, be tackled con- 
servative critics head on by 
MiHnf on Communists to 
“help society shed its preju- 
dice and fear of a market.” 

Yet he singled out the 
reform of the country’s multi- 
national structure as the most 
fundamental issue to be faced, 
saying: "Practically every- 
thing boils down to it now.” 

Speaking against a back- 
ground of growing economic 
gloom, Mr Gorbachev warned 
that separatism was now the 
greatest challenge, but at the 
same time called for "the pro- 
found reconstruction of our 
multi-national state and the 
creation of a union of sover- 
eign republics. 

“The Soviet Communist 
Party resolutely opposes sepa- 
ratism,” he said. “Communists 
have no more important task 
titan staving off the pressure 
of separatist forces. 

“Lot's be frank. II these ten- 
dencies are not overcome and 
are allowed to develop farther, 

the country could really be 
threatened by Lebanonisatian, 
with all the well-known conse- 
quences.” 

On the political front, Mr 
Gorbachev’s speech to the Cen- 
tral Committee plenum pro- 
vided the clearest indication 
yet of his willingness to estab- 
lish a coalition government 
“Such a coalition could raBy 
around an anti-crisis pro- 
gramme, meeting the interests 
of the entire nation,” he « 
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The calm alter 
the storm 


Among the many remarkable 
features of the London mar- 
ket’s opening frenzy yesterday 
was the fact that it was over so 
qnickly. Having briefly 

touched 2^00 just before the 

official opening, the FPSE was 
almost 100 points lower an 
hour later. It then spent the 
rest of the day peaceably in a 
25-point range. The mood was 
largely conditioned by the fact 
that sterling was drifting 
downwards an day; while long 
gilts, similarly exhausted by 
the excesses of Friday, fell a 
fun point With equity volume 
at leas t double its normal level, 
there was clearly brisk 
two-way trade; and if the insti- 
tutions saw 2,300 as a chance 
to sell, there was equally a 
sense that 2^00 has replaced 
last w eek’s 2^00 as a d e fensibl e 
floor. 

The next stage ought to be 
the sorting out of individual 
stocks. In broad terms, the 
changes to date in relative 
value look ftdriy rational. The 
FT-SE’s 10 best performing 
stocks since the ERM 
announce m ent derive an aver- 
age 11 per cent of their profits 
from overseas: the 10 worst, 42 
per cent. Tarmac, the best per- 
former, is the UK’s biggest 
housebuilder, with high bal- 
ance sheet gearing and over 80 
per cent of its profits from the 
domestic market Reuters, the 
worst performer, has net cash 
in the UK and 80 per cent of 
profits from abroad, ft is per- 
haps less obvious why Royal 
Bank of Scotland should be the 
second best performer gad 
British Airways the second 
worst; but the detailed implica- 
tions of ERM membership have 
yet to be sorted out, not least 
in the reworking of brokers' 
forecasts. 

But these forecasts in turn 
depend largely on assumptions 
about the outlook for sterling. 
Yesterday was unhelpful here. 
While it is natural that a 10- 
pfennig rise should run out eg 
steam, few would have pre- 
dicted a close on Monday 
below that on Friday. The pres- 
sure is doubtless still upwards; 
but the currency speculators, 
having lost one point of inter- 
est already, have yet to sort 
out the likelihood of losing 
another should, they push starv. 
ling higher. Looking further 
ahead, it remains a little 
unclear bow for the rally in 
equities has been justified. No 
detail of Friday's announce- 
ment was unexpected except 
the timing; and while the 
removal of uncertainty is obvi- 
ously worth something, 10 per 
cent on the index seems a little 
generous. The more quickly 
the market adjusts to ERM 
membership, the sooner it can 


FT-SE 100 Index 


own forecasts. 
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reducing aa it hears c&gpfe. 
tion, thte stftlseema ■&&&- 
quale at a time when tmdatei 
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private investors. Wbu?hoId 
nearly two-fifths oftfc£ Soares, 

the travel perks may do' flw 
trick. But for UK hurtitohotts 
the deal looks restetibfe, endow 
rim. offer TfecumentAaJs some- 
thing radically new. * - • 
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revert to Its earlier preoccupa- 
tions on the international 
front The US budget compro- 
mise as now proposed looks 
less inviting than originally; 
while the ail price crept up 
another dollar yesterday alone. 
The unanswered question is 
whether rtifctiatea* ERM rally is 
a fundamental change of direc- 
tion or a mere interlude in a 
bear market if anything, yes- 
terday's evidence potato to the 
latter. 

Eurotunnel . . 

So tiie bankers have, listened 
to reason, or at least to Mr 
Alastair Morton, and Eurotun- 
nel lives to fight another day. 
ft is no mean achievement to 
assemble £2JJm of new loan 
finance when bankers from 
Tokyo to Paris are tightening 
their belts; but Eurotunnel has 
also bad its share oFluck. The 
UK. budding boom has turned 
to slump and construction cost 
inflation has slowed, bringing, 
its forecasts within tim bounds 
of respectability. While the 
project’s average interest cost 
Is about 12 per cent this year, 
Eurotunnel reckons this could 
drop to about 1Q& per cent in 
1991, thanks to foiling UK base 
rates and the deeper cost of 
borrowing in French francs. 
And the risk of another spurt 
in costs will decrease the 
nearer it gets to completion. 

MQdly comforting though 
this is, it leaves open the ques- 
tion of how shareholders 
should, view next month’s. 
£530m-0dd rights ISstie. ft is - no 
great recommendation that 12 
British and six or seven French 
institutions have been under- 
writing It at £4 per share since 
June, since the quid pro quo 
was a time foe which has 
already reached £lSm. As for 
the fiwwfgmwntajff file rgnfiai 
line earlier this summer was 
that at £4 the shares would 
give investors a 14 per cent 
gross return over the project's 


- "Yesterday** newly-cobbled 
together package of US Budget 
resolutions should at least 
mean that two million federal 
workers can goiback to work 
on thne and that tourists will 
once again be aUerto see the 
Bi ghta. There remains a . Chanc e 
that President -Bush wOtreftias 
to sign a compromisa dedgned 
mainly to adt Dembccats; traf 
the quiet' reaction fromTJS 
markets yesterday suggested a 
basic confidence that a deal 
will lfe struck before the Octo- 
ber 19 deadline: fronted fis- 
terday's Ctiumbus Day holiday 
meant-' Wall. Street's perfor- 
mance- was a- poor indicator; 
nevertheless, US equities , will 
probah&'-eontinae to trad!: the 
oil ‘ price" as closely as they 
have since July. . 

Meahwhfie, Federal Reserve 
chairman Mr Alan Greenspan’s 
hint last' week that US interest 


cated that the Fed’s stagflation 
alarm bells are now ringing 
loudly. With markets largely 
discounting u % paint cut in 
rates and expecting a further 
cut before Christmas, there 
was ipndictably littie interna- 
tional support for the dollar 
yesterday, its weakness against 
sterling aside: -v - 
-■ The fact is that events have 
already overtaken tbe'drawn- 
oot Budget process. 'Last 
week’s'Bcoxioinlc figures finally 
provided convincing evidence 
that the US is in recession in 
-the broad Sense of the term; so 
tiie prospect of a soft landing 
for interest rates seems reasoot 
able. The Mgchaflenge for the 
Fed, uncannily- qhnttar to that 
fecmgtfae UK government, is 
how. to. react to. the looming 
economic downturn without 
lotting control of inflation, a. 
task made more difficult by the 
Gulf crisis. Friday's producer 
prices for September could be 
as much as L4 per cent higher, 
mainly because of increased 
energy costs, ft the Fed delays 
too . long, today’s list of dis- 
tressed banks and companies 
win have grows much longer 
by the time Mr Greenspan’s 
term ends in August next year. 


Its your business. 

YOU BUILT IT UP. 
NOW, THE HARD PART. 






ben yo« spend the best part of your life building a business, yoc like » 

think it win cany on as a successful, independent company after you step down. 

Thb tmgfe be m the owoenhip your fetnOy, or in the bands of scuneoae you trmt, 

Whesher you wont to hand your business cm now or In the huger term, it’s 
worth contacting 3i. Bui don’t wait until it’s too hie. A successful hando ver 
requires planning - and good planning takes tww*. 

3i has been working with family businesses for over 45 yean, providing 
capital and expertise to help meet their needs and preserve their tfwfapwKUf^ 
To receive a copy of our booklet ‘ M anag ement of Succession’, jemra the 
coupon. To arrange a co nfiden tial meeting, phone us today an 071-928 7803. 

a Oram l*: and S ifc « ispfaM in tt» confect of fawttnwrt buatnsss by SB. 


details on the Management of Succession 
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Teamwork in Construction 
Housing Property Trading 
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Now- the JiCMneymoon 
for Willis and Corroon 

tt was a happy ending to 
the lengthy struggle by 
Corroon & Black, the US 
insurance broker, to win 
backing for its proposed 
merger with Britain's 
Willis Faber yesterday. 
Corroon shareholders 
voted by three-to-one in 
favour of toe deaL Mr 
Roger Elliott, head of ■ 
Willie Faber (loft), was 
delighted with the result: 
"We can now begin to 
realise tee many exciting opportunities which 
will be available to Willis Carroon." -Page 24 - 

Concrete Ideas In Germany 

RMC, the largest producer of. ready-mixed con- 
crete in tee world, is pushing forward with its 
expansion plans In east Germany despite 
attempts to halt its purchase of former state- 
owned ROdersdorf cement group. RMC already 
haa a commanding position In the west Ger- 
man. market and the UK group hopes to 
develop an equally strong presence in the 
east. Page 28 . 


show fheir matUa 




It's tee- time of year when producers and con- 
sumers in the metals. industry turn their atten- 
tions to often-tricky contract negotiations about 
prices- The courtship began y e ster day with the 
start of London's "metals week' which has 
attracted representatives from every important 
producing and consuming country arid corpora- 
tion. Kenneth Gooding reports. Pegs 38 


Place year bets for power 

As the UK goventmenf s 
privatisation of the aleo- 
trtclty industry gathers . 
momentum; thebetaara 
on as to which regional 
company will make the 
biggest splash. Odds-on 
faypuritecouW-well. be_r: 
Eastern Electricity, the 
dMhaiB 
companies due 
in. 
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pr o gr a m me, fagf 88 

HOMowni lobks for Im i tm curt 

The tetestetop In the rath^ialisaildn of tee Brit- 
ish leather Industry took pS&ce last weefeL with 
tee rescue of Strong & Fisher by (IK food . 
group Hillsdbwn Holdings. Set against a back- 

ground of tosses by many leather processors 
and a collapse In raw material prices -.tea 

price of a UK sheepskin has f&Hen from about 
£6 to £1.20 - the move by Hittsdown signals 
teat further Industry shakeouts am JmminanL 
Jarre Fuller reports. Page 80 


ERM entry is unlikely to prompt 
a radical rebalancing of portfolios 

Funds will 
not rush 



By Andrew Hill in London 

FOND: managers said yesterday 
they. did not think sterling’s 
entry, into the ERM would 
promp t a radical rebalancing of 
investment portfolios towards 
Eu r op e an e quity markets. 

Investment advisers believe 
most British pension fimds will 
wait until. Europe is closer to foil 
monetary inti on b efore weigh ting 
' their investments away from the 
UK. . 

"Th eoretic ally [ ERM ent ry] 
uMltBs BnmpB more attractive for 
investments but one has got to 
have serious reserva t ions about 
whether it will work,” smd Mr 
Tony Dye of Philli ps & Drew 
Fnnd Management yesterday. 
"My guess Is that there win be at 
least one if not more realign- 
ments in thw wjrf ii> months,” he 
added 

■ B ritish fault mana g ers mw w!sn 

worried that the initial surge' of 
confidence in UK equities may 


ERM entry has worn oft 

Mr Dye said: "It's a bit like the 
Berlin Wall c omin g down: that 
was a great story, but problems 
started to come to the surface 
after the initial euphoria.” 

Some institutional investors 
are openly sceptical about last 
Friday’s announcements. They 
believe that for political reasons 
the British government has taken 
sterling into the ERM at an 
unrealistically high exchange 
rate. 

"I think the long-term Implica- 
tions of tying ourselves to the 
D-Mark are not good for a large 
chunk of our industry. Some- 
body’s got to suffer,” warned Mr 
David Sutherland of Scottish 
Amicable. 

Scottish Amicable is one of sev- 
eral institutions considering mov- 
ing more of its fhnds into mar- 
kets outside the UK, including 
the US and, fbr the longer term, 
Germany. 

Lex, Page 20 


German and French 
warned against spree 

By Katharine Campbell in Frankfurt 
and WHitem Dawklna In Paris 
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■ i^KkMA W and Swme h Im e nt mait 

• a dvi sers are warnin g rffontg not 
to be t e mpte d -fay sterBng’s entry 
into the erm to embark cm an 
-instant spending qjree in the UK 
equftymarkets- 

■ . But the poUcy impltaitfons of 
Eriday’-S . moves, .may have 
intected a new measure of attrao- 

fi t n wyt 'wifav linnila' far' Genhan 

Investors. . 

"MFBansUieter Run te, manag- 
ing-director oif 'BHF-Tmat-in 
Frankfort, said yesterday that 
following recant mils in the Ger- 
man equity market, German 
shares were now "comparatively 
cheap”, warranting no change of 
strategy. 

German i n ves tor s, who tend to 
f av ou r bonds, are also wary that 
the UK stock market has falle n 
less than most others since the 
onset of the Golf crisis. 

But the new inflation-fighting 
resolve implicit in Britain's long- 
awaited step is clearly seen as 
benefiting the gUtedged market 
“We are ^optimistic,” says Mr 


Werner Wanke, partner at Bank- 
hans Metzler, the Frankfort pri- 
vate bank. "We see long-bond 
yields falling around 100 basis 
paints in the fourth quarter, in 
the direction of continental Euro- 
pean yields.” 

. Meanwhile, -French -investors 
should wait for further falls in 
British Inflation, and interest 

rafam, awwnling tnkAwtmw^nn 

of investment advisers. 

Once sterling opts .far the nar- 
row fluctuation band of 2 JS peer 
cent, as promised by the UK gov- 
ernment, French investors 
should for the first time be able 
to forget exchange rate rfsim and 
choose British equities and bonds 

The more rigorous economic 
management likely to be forced 
on Britain by ERM entry will 
probably take two to three years 
to bring UK interest and inflation 
rates down to French levels, esti- 
mates Mr Bertrand Godbille, 
managing dirwt/w of Hotttngner, 
foe merchant bank. 


T he lights stayed on aQ 
night at the headquarters 
of Sumitomo Ttenk as 
executives fielded from 

around foe world from clients 
shocked by the announcement of 
the imminent resignation of Mr 
Ichiro Isoda, the 77-year-old 
chairman and one of the grand 
old men of Japanese hanWpg , 

Mr Isoda said cm Sunday he 
would step down to take respon- 
sibility for foe alleged Involve- 
ment of one of bis branch manag- 
ers in an illegal scheme to land 
money to stock market specula- 
tors. Yesterday, Mr Isoda visited 
the Ministry of Finance awl the 
Bank of Japan to apologise to 
officials who only last week held 
Mm in awe. 

However, Mr Isoda’s resigna- 
tion. will not put a stop to * 1 *^ 
the public prosecutor’s inquiry 
which unearthed the illegal lend- 
ing nor to widespread criticism of 
hanks in . general «nri of Sumi- 
tomo in particular. There is a 
growing sense in Tokyo that 
pnanriai companies are having 
to pay for the excesses of the 
1980s, when credit was cheap and 
foe markets grew like midnig ht 
mushrooms 

Sumitomo Is being singled out 
partly because Mr Isoda's resig- 
nation has matte headlines and 
partly because the hank gained a 
reputation in the past decade for 
Its aggressive pursuit of profit 
The Bank of Japan is deter- 
mined to wash the speculative 
froth out of the financial mar- 
kets. Ordinary people are angry 
at foe excesses of property and 
stock speculators. A Sumitomo 
hank dient said yesterday in an 
television interview: “I’m upset 
our savings and our money are 
being used by banks such as 
Sumitomo to help speculators.” 
Reports of illegalities and of 

rtnnnriaT nrp (rawing 

to the surface more frequently, as 
tighter regulation forces banks to 
disclose more Information and 
high interest rates make it 
increasingly difficult to bury tte 
cost of past mistakes. Apart from 
the Sumitomo debacle, there was 
a scandal earlier this year over 
Mitsui Bank (now merged into 
Mitsui Taiyo Kobe Bank) and 
Yamaichi Securities compensa- 
ting favoured customers for 
losses suffered in the stock mar- 
ket 

Unlike the Recruit bribery 
scandal, .which primarily con- 
cerned gover nm ent nffidah and 
politicians', the more recent 
affairs s trike at the heart of foe 
financial community. As an exec- 
utive at a Japanese bank said 
yesterday:. “At first 1 smiled 
when I heard about Sumitomo’s 
trouble, but now I think this is 
had for all banks.” 

Sumitomo's name also figures 
prominently in reports of hawks 
hit by rumours of borrowers run- 
ning into difficulties. Yesterday, 
Unman, an Osaka trading com- 
pany, called a press conference to 
deny that it was in financial diffi- 
culties. The bank has estimated 
loans of about YL300bn ($a.77hn). 
mostly from Sumitomo, much of 
them taken out for proper t y 
investment Under pressure from 
Sumitomo, tt is starting to sell off 
its land, but the market is weak- 


UK market expects ‘adverse 
impact on company profits 9 


By Maggie Uny in London 

BRITAIN’S entry into . the 
European Exchange Rate Mecha- 
nism wnd nffw t wp m y ing 008 
percentage point cut in base rates 
will have an.adversei rather than 
a beneficial, impact on UK corpo- 
rate profits as a whole, market 
strate gists said yesterday. 

However, foe quality of corpo- 
rate earnings may improve as 
companies work under stricter 
imposed by foe fixed 
exchange -rate systems, rather 
than depending on devaluation to 

bail them out. Eventually the 
tighter, and independent, control 
on "the economy is intended to 
work through to lower inflation 
which would provide a more sta- 
ble background for companies. . 

Aside from technical factors, 
yesterday’s rise in the UK stock 
market can thus be partly 


explained by investors assigning 
greater value to earning s, rather 
t han any rise in pr ofits . There 
was also a belief that the move 
improves the government’s 
nhgncwi of winning the w»xi elec- 
tion, perceived to be encouraging 
for the stock market. 

However, within the general 
market progress, movements in 
share prices continued to di verge 
yesterday. Groups with high bal- 
ance sheet gearing - those 
whoee businesses are sensitive to 
interest rates and comi 
with mainly iWmwj t fe 


Many brokers had expected 
Britain would join foe ERM at 
some stage and had already been 
forecasting interest rate cuts as 
the economy moved into reces- 
sion. So the impact of the news 


on near-term profit forecasts is 
small, although foe move has 
come earlier than most expected. 

The bad news comes over the 
longer term. Strategists argued 
that the depth of the expected 
recession in 1991 may have been 
limited by the interest rate cut 
But, after that, the UK economy 
may not bounce back as quickly 
as it would have done had ster- 
ling stayed out of the ERM. 

“Further out, people will see 
the impi«aaant side of the adjust- 
ment,” said Mr Bill Smith, UK 
equity strategist at Barclays de 
Zoete Wedd. 

Warburg Securities said: “If the 
government takes ERM member- 
ship seriously as a counter-infla- 
tionary tactic, the brant of the 
battle will be borne by the corpo- 
rate sector.” 


Rescue plan for Australian wool 


By Kevbt Brown in Sydney 

AUSTRALIA’S Federal Cabinet 
yesterday approved a series of 
tough measures itodpiwi to res- 
cue the wool industry ftmn fall- 
ing prices caused by overproduc- 
tion. 

Wool producers could find 
themselves paying up to 50 per 
cent of their income next year to 
the Wool Corporation, which 
aims-to maintain stability by pur- 
charing the product it the price 
foils- below, a set figure. 

Mr John Kerin, the primary 
industries minister, said produc- 
ers faced a “very tight” year. “I 
still don’t think the industry gen- 
erally is aware of how serious foe 
situation Is/ but 1 think these 
measures will bite more and 
more,” Mr Kerin said. ' 

Australia is the world’s bi| 
wool producer and exporter. 

Her this year, the 
.forced the Wool Corporal 
which represents growers, to 
reduce its floor price from 870 
cents a kilogram to TOO cents in 


an attempt to RtimnlatP demand 
from overseas buyers. Sales have 
co n ti nu ed to be slow, however, 
and the market indicator (aver- 
age price) closed at 704 cents a 
kilogram at the end of last week, 
only 4 cents above the floor price. 

The package approved by foe 
Cabinet increases the nunriwimw 
wool tax from SB to SO per cent, 
and provides for a further 
increase to 50 per cent from the 
- start of the 1991-92 season n«rt 
June. The Wool Corporation 
levies the tax to finance the pur- 
chase and storage of wool which 
foils to sell above its floor prinp. 

The corporation said the rate 
would remain at 2s per cent for 
the moment. However, the 
amount of wool offered at auc- 
tions is to be reduced from 
170,000 bales per week to 140,000, 
forcing formers to hold stocks 


Mr Kerin said the government 
would legislate to give the corpo- 
ration power to finance a sheep 


slaughter scheme, but stressed 
that be was not encouraging 
slaughtering and that his permis- 
sion would be required before a 
nri»me could be implemented. 

Corporation officials said there 
were no official figures for the 
numbers of sheep that had 
already been slaughtered, but 
suggestions that millions anight 
have been killed were "specula- 
tion”. 

The biggest problems are likely 
to occur curing the sum- 

mer months in Western Australia 
and parts of Queensland, where 
dry conditions will make wool 
production even less viable than 
In other areas, nffirfai* «aid. 

Wool production has soared 
over the past year as Australian 
formers have moved out of other 
troubled crops, particularly 
grains. The result will be a wool 
dip of ibn foifr year — 
about 20 per cent more than the 
corporation's highest annual 



Ichiro Isoda: real abilities as a banker will now be folly tested' 

Profits culture 
turns against 
its creator 

Stefan Wagstyl on the resignation 
of Mr Ichiro Isoda from Sumitomo 


ening rapidly. For Sumitomo, the 
most immediate challenge is to 

Hwtt th« riflwiagp In tei rw p w fcwHn w 

caused by the illegal loans scan- 
dal and by reports of Roman's 

iH ffl mltipg. 

With consolidated net profits 
in the year to March of Y184bn 
and shareholders’ Kinds of 
YS/Oflhn, Sumitomo’s soundness 
is unquestioned. But in Japan, 
companies with tarnished 
records often find clients and 
government officials more . diffi- 
cult to deal with. Far example, 
N ippon Telegraph and Telephone 
was excluded from bidding for 
certain public contracts following 
its involvement in the Recruit 
affair. 

As for as the snandnl is con- 
cerned, the key question Is 
whether senior officials knew 
anything of the illegal activities 
of Mr Akinori Yamashita. aged 
45, who was a branch manager 
until he resigned last month after 
being questioned by the Tokyo 
District Public Prosecutor’s 
Office. Mr Yamashita is accused 


Of ar ranging- ffieeal loans total- 
ling Y23bn for stock market spec- 
ulators, including around 
YlL4bn to Mr Mitsuhizo Kotani, 
who was a rrested and indicted 
this summer on stock manipula- 
tion charges. The loans allegedly 
arranged by Mr Yamashita were 
made with funds raised from 
other bank cHonta — in contra- 
vention of Japanese hanking law 
which forbids tonint to arrange 
indirect loans. 

. However, bank executives do 
not break the law by sanctioning 
large, even imprudently large, 
loans to speculators. No one at 
Sumitomo has been accused of 
overstepping the mark except for 
Mr Yamashita. Mr Isoda yester- 
day denied that any senior offi- 
cials were being questioned by 
the prosecutor’s office. 

Another charge levelled 
against senior Sumitomo execu- 
tives is that even if they knew 
nothing about Mr Yamashita 
they indirectly encouraged him 
by developing an aggressive cor- 
porate culture in which profits 


came before prudence. Mr Isoda, 
president for six years from 1977 
and then chairman for seven, 
was personally responsible for 
the push for growth which 
turned Sumitomo into the top 
profit-earner among Japanese 
banks. With the help of cheap 
credit, foe expansion of Japan’s 
fi n a n cial markets, and economic 
growth, the bank had many suc- 
cesses. including in 1986 the 
Y200bn rescue of Heiwa Sogo 
Bank, a troubled local bank in 
Tokyo. 

There seems to be no direct 
link between Mr Yamoshita's 
motives and the bank’s polish's, 
not least because the illegal loans 
Involve money lent not by the 
bank, but by clients. Moreover, 
the foes paid by the borrowers 
allegedly went to Mr Yamashita 
personally, not to Sumitomo. 
Nevertheless, bonkers feel that 
Mr Yamashita may have been 
influenc ed by foe general atmo- 
sphere at Sumitomo. The Minis- 
try of Finance intends to ques- 
tion senior bank officials about 
the affafr and also about loans to 
Roman. Sumitomo has started an 
inquiry Into whether its Internal 
checks are sufficient to supervise 
branches properly. 

For Mr Isoda. resignation is a 
sad end to a distinguished career. 
He first came to prominence In 
the 1970s by arranging the rescue 
of Ataka. a troubled trading 
house, and then persuading Ford 
Motor of the US to participate In 
the refinancing of Mazda Motor, 
which was In difficulties. Mr 
Isoda later oversaw the rehabili- 
tation of Daishowa Paper Manu- 
facturing and of Asohl Breweries, 
both large, heavily-Lndebted 
groups. His biggest risk was 
probably with Heiwa Sogo. 

Overseas, Sumitomo's boldness 
under Mr Isoda was highlighted 
by the controversial Investment 
of SSOOm in a non-voting stake in 
Goldman Sachs, the US securities 
company. The deal tailed to bring 
the benefits Sumitomo expected 
because the US Federal Reserve 
banned th » famic from building 
direct business links with Gold- 
man. However, Mr Isoda survived 
unscathed - the blame for the 
deal foil on the bank's president, 
Mr Koh Komtsu, who was moved 
sideways to the vice-chairman- 
ship. 

Mr Isoda’s real abilities as a 
banker will only now be fully 
tested as the eifanta he favoured 
in the 1980s have to face mare 
rigorous financial conditions in 
the 1990s. The bank's assets 
soared by up to 20 per cent a year 
in the late 1980s, In common with 
other trig Japanese hanim Much 
of the new lending was fbr prop- 
erty developments, fuelling an 
over-heated market which now 
threatens to follow equities into a 
deep plunge. Top of the list of 
property-related borrowers is Ro- 
man, where Sumitomo will have 
no excuses if its borrower gets 
into serious difficulties. Sumi- 
tomo has had the company uniter 
its wing since a previous rescue 
in the 1970s. It regularly appoints 
the company’s president Eleven 
of the 38 directors are ex-employ- 
ees of the bank. Many of them 
were personally chosen by Mr 
Isoda. 


WHICH TOWN 
COMES OUT TOPS 
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NEWPORT 


A TOWN TRANSFORMED 


THE SIMPLE ANSWER TO YOUR RELOCATION PROBLEMS. 

Contact Newport Development Office on (0633) 246906 fox (0633) 244721. 

Newport Development Office, Borough of Newport, Civic Centre, Newport, Gwent, NP9 4UR, Wales. 
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Gechem predicts 
change in fortunes 
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By Tim Dickson in Brussels 

GECHEM, a leading Belgium 
chemicals company which was 
almost bankrupt two years 
ago, yesterday gave an optimis- 
tic assessment of its first-half 
results and forecast that a 
recent US acquisition win help 
transform its fortunes. 

In Brussels yesterday Mr 
Jean Duronsoy, managing 
director, happily highlighted 
the contrast between his own 
“positive message" and last 
week's gloomy report from 
Gechem ’s parent company, 
Soctete Generate de Belgique. 

La Gin&tale, which holds SG 
per cent of Gechem r s shares, 
revealed on Thursday that con- 
solidated net profits for the 
first six months of 1990 were 
sharply lower at BFr4.6bn 
($M4m), aga i n s t BFrl&8bn for 
the whole of 1989. 

Mr Duronsoy admitted com- 
parisons with Gechem’s first- 
half results in 1989 were diffi- 
cult due to the subsequent dis- 
posals of Omxhchem and PRB, 
the controversial explosives 
and monitions group. He 
implied, however, that the 
jump in consolidated pre-tax 
income from BFrS07m to 
BFr813m was a fair reflection 
of his company's performance, 
adding that presenting net 
Income figures "would make 
us look too good”. 

Consolidated operating prof- 
its retreated hum BFrL28bn to 
BFrl.lSbn over the period, with 
Sadacem, the metallic oxides 
and salts subsidiary, suffering 


by comparison with the excep- 
tional result of 1969. 

Redded, Gechem's key poly- 
urethane business, showed an 
overall improvement while 
financial charges foil from 
BFr629m to BFr477m due to 
the impact of disposals. 

Mr Duronsoy said yesterd ay 
the to find a buyer for 

Sadecem was due to a lack of 
synergies within Gechem and 
with the non-ferrous metals 
side of the parent company. A 
study this year had confirmed 
"the existence of significant 
leadership positions in several 
market segments" but bad also 
highlighted the difficulty of 
guaranteeing these in the long 
term “without mobilising 
funds that exceed the group’s 
current possibilities’’. 

Mr Duronsoy seemed excited 
hy the potential for grouping 
the activities of Redded Foam 
Corporation in the US with 
Foamex, the polyurethane 
foam business acquired from 
Knoll International. Gechem 
will be the majority partner in 
and sole manager of the ven- 
ture and can claim to be "the 
leading producer of cellular 
polyurethanes in the US and 
the western world". 

Recticel’s operations in the 
US had previously been "too 
small and too diversified". 
.Gechem sow had to bring to 
Recticel’s European activities 
the Industrial experience of 
Foamex, the undisputed "best 
cost producer” in the sector. 


Deutsche Babcock in 
shake-up and US deal 

By Our Financial Staff 

DEUTSCHE BABCOCK, the 
German engineering group, is 
restructuring its energy and 
environmental protection sec- 
tors and exercising an option 
to acquire all of Ashland Oil's 
Riley Consolidated subsidiary 
for an undisclosed sum. 

Massachusetts-based Riley 
makes plants and components 
for power generation and offers 
consulting sendees. Babcock, 
which signed a letter of intent 
to acquire an initial 20 per cent 
of Riley in April, said the deal 
should- strengthen its ability to 
sell power plant technology in 
the US. It said 75-year-old Riley 


has annual sales of around 
DM200m ($136m) and employs 
750 people. Deutsche Babcock 
had overall 1989 sales of 
DM225bn in the energy tech- 
nology sector, faelmfing sales 
of DM634m in North Amer- 
ica-The Riley takeover took 
effect on October L 
Babcock, which last month 
announced it expected a group 
loss of up to DMSOm in the 
year ended September 30, has 
said it plans to restructure key 
sectors. Yesterday it said it had 
created a separate unit to 
house its energy and environ- 
mental protection activities. 


Swedish 
Match to 
sell unit for 
$277.5m 

SWEDISH MATCH has agreed 
to sell almost an of its world- 
wide match and dis posa ble 
lighter businesses for $277.5m 
to Nederlight, a specially 
formed consortium of Inves- 
tors, Reuter reports. 

Swedish Match is a consor- 
tium tnt»jmHr| gr Swedish insti- 
tutions, US shaving products 
company Gillette and Invest- 
ment bank J.P. Morgan. It 
acquired the consumer prod- 
ucts division of the old Swed- 
ish Hatch AB from Stars, the 
Swedish pulp and paper group, 
in March. Nederlight is a 
group of financial and indus- 
trial investors led by Europa 
firvestimenti and Continental 
Holdings. 

The businesses being sold 
wain* and market matdieo in 
more than 30 countries and 
had sales of 9350m last year. 
The lighter division, which 
wju mainly ™d«w tta Feodor 
and Cricket brands, has more 
than 15 per cent of the world 
market- 

senior debt for the transac- 
tion is being underwritten by 
Citibank *-na Hamhros Aank 
and mezzanine finance by 

(Tiagj Manhattan Rank and 
finffln. 

Swedish Match said the sale 
was subject to conditions, such 
as there being no refoence to 
the UK Monopolies and Merg- 
ers Commission. 

Scandinavian investors in 
Swedish Match have an option 
to acquire up to 10 pa cent of 
Nederlight. Mr Massimo Boss!, 
chief executive of Swedish 
Match, will transfer to the new 
consortium and continue to 
manage the business. 

Investors providing equity 
to Nederlight include Conti- 
nental Holdings, Cofilp and 
funds advised by Rothschild 
Ventures and Paribas Euro- 
pean Leveraged Investments 
Fund, as well as anticipated 
management participation. 

Swedish Match said it 
inten ds to change its name to 
Wffitinaon Sword to reflect toe 
new balance of its continnhig 
business, which comprises the 
E u r op e an and PS operations of 
shaving and related products 
company WUkiuaan Sword. 

Swedish Match was advised 
by Schroders and fteshflakta. 
Nederlight was advised by 
Enskilda Securities, NJf. 
Rothchiid and ctiffard Chance. 


German aluminium group shows its mettle 

Kenneth Gooding explains how VAW is coping with dramatic changes in the markets 


P ressures from environ- 
mental demands and the 
opening of the east Ger- 
man market are already forc- 
ing a re-think of the recent 
DM2.8bn (SLSbn), five-year cap- 
ital investment programme by 
VAW (Vereinigte Ahmunrom- 
Werke), West Germany's big- 
gest aluminium group. 

Examples of the pressures 
include: 

9 The company stands to ben- 
efit from that all rapq 

be recyclable because ahtmin- 
iam components are likely to 
replace those made of steel or 
pla sti c .. 

• VAW has already experi- 
enced a surge in for Its 

flexible packaging materials 
from west German groups 
which are packaging foods for 
east Germany. VAW is 
strengthening its v ales force in 
the expectation that orders wQl 
soon flow directly from east 
Germany. 

• There is also a requirement 
for modem shape in east Ger- 
many which should bring 
VAW orders for aluminium 
from the construction indus- 
try. 

• However, VAW is having to 
spend heavily on research and 
development to protect its 
wlriifl fo the narlrawng marked- 
ft fears legislation will require 
packaging to be recycled or 
force producers to take respon- 
sibility for its disposal. 

Mr Jochen Schimer, chair- 
man of VAWs management 
board, said: “We do not have 
toe resources for all the expan- 
sions our business units are 


asking for. The board is consid- 
ering whether to Increase One 
capital expenditure budget 
again because of this demand. 
We will make a riarfgmn by the 
year-end when- we will nave 
considered all the requests." 

VAW Is part of Vlag, which 
also has energy and chemical 
interests and was privatised in 
1988 when toe West German 
federal government sold its 
remaining 60 pa cent to toe 

public 

VAW went through some dif- 
ficult times in the 1970s as it 
was forced to adapt to the 
inte rna* tjpaaHsati m of toe alu- 
minium But g frK** the 

mid-1980s it 

has restructured its balance 
sheet, has virtually no debts 
and has frilly deprecated most 
of its assets. 

ft h as quit difficult or low- 
growth businesses or Changed 
product fines. 

It has closed old smelters 
and brought those remaining 
in west Germany up to date 
while developing primary alu- 
minium capacity in areas 
where energy is cheap - with 
investments first in the 
Tomago facility in Australia 
and more recently in the con- 
sortium fooildimr toe Alauette 

smelter at Sept-Hes, Quebec, 

fanaifa. 

VAW has the capacity to 
produce shout 444,000 tonnes of 
primary aluminium a year 
consumes about three quartos 
In its own semi-fabrication 



Mr Schimer mid : "Tradition- 
ally VAW has beat a supplier 


Jochen Schimer: Packaging 
has an important role to play 

of primary metal and we 
intend to maintain that post- 
firm to the European market - 
particularly for special met- 
als." 

VAW owns 20 pa cent of the 
Alauette project and will oper- 
ate toe smetter when it starts 
up in 1992. The German group 
will be entitled to about 43,000 
tonnes of metal a year from 
Afouette. 

This year VAWa capital 
expenditure wifi be double the 
DM214m chalked up in 1989. Mr 
Schimer said VAW will pay for 
the DM2Abn investment pro- 
gramme from cash generation 
and will build up its debt 
again, perhaps to DMSOOzzl 

Much investme n t cash will 
go to toe DM980m expa nsion of 
top Alnminlmn Norf rolling 
plant fo Neuss, which produces 


foil and strip and is jointly 
owned with Alcan of Germany. 
This will double AlunorTs 

annual Rapacity tO lAttl foimfifi 
by the beginlng of 1994. 

VAW will invest a Jhrtber 
DM2S0m at its wholly-owned 
Grevenbroicfa mill which, sup- 
plies Norf. 

Mir Schimer says this is all 
in line with his company’s 
strategic orientation to wards 
h fflfaT value aluminium prod- 
ucts. 

Tbe same strategic thinking 
took VAW into toe pac k a gin g 
business where it is concen- 
trating on a lucrative and fast- 
growing niche - supplying 
flexible packaging. This is a 
mixture of paper and plastic 
with an ahnnimum Hnar which 
is used for con tainers for lung- 
life (or UHT) milk products 
and beverages such as fruit 


This business is now threat- 
ened by environmental con- 
cents. For example, in June 
toe West German government 
drafted a proposal to force 
retailers to offer collection 
pqinte for afl pac k aging and for 

deposits to be placed on all 
beverage and detergent con- 
tainers. Packaging would be 
recycled or burnt at the 
expense of the retailer or pro- 
ducer. 


ing can be economically recy- 
cled. It is to mead up to 
DMllm for a laboratory to 
ensure flexible packaging will . 


be recyclable car reusable. Mr 
Schimear says t hat, despite the 
apn u >girai concerns, p a ck agi ng 
iws gn important function to 
play in easton Europe because 
it wifi help to get food from the 
Helds to the kitchen in good 
condition. “There is a huge 
rtorwanri for reasonable packag- 
ing, particularly from the 
Soviet Union.” 

Most alumfn&nn companies 
believe that developments in 
toe car industry offer some of 
the best prospects for fixture 
growth and VAW la no excep- 
tion ft has bean asked by some 
car makers to replace plastic 
bumpers and dashboards in 
their vehicles. 

Toyota, for example, says it 
most reduce the average 
weight of its care by about 2D 
pa to meet mandatory US 
fod consumption targets but it 
does not want to use more 
plastic because of the problems 
of recycling. 

VAW’s research centre in 
Bonn already has developed a 
method of producing an alu- 
minium which, is very flexible 
and easily shaped. VAW 
already produces a wide tangs 
of aluminium car components. 

Mr Edgar Lossack. head of 
casting and technical design 
concepts at the Bonn centra, 
suggests that in future, cars 
will also use aluminium for 
much of the bodywork. He 
doubts whether aluminium 
will in the medium term 
replace steel for body panda, 
however. “The next step will 

be an aTl-aTHmlnhun tai g hio ," 

be predicted- 


BCI replies to Femizzi 
decision to cat links 


By Haig Slmonlan in Milan 

BANC A Commerciale Italians 
(BCD, the leading Italian bank, 
yesterday replied forcefully to 
last week's decision by_ Fer- 
rara!, the country's second big- 
gest private-sector industrial 
group, to cut business finks. 

BCI said relations with Fer~ 
rozzl had consistently been 
handled correctly and profes- 
sionally. The bank added it had 
every confidence in its own 
judgments and dedsfons*. 

Stung by press reports that 
Ferruzzi'B move win adversely 
effect its earnings, the hank 
added that the decision would 
have a nesMgjfrte effectMore- 


over, it said that, contrary to 
FerruzzL’s statement, not all 
relations had been broken. 

The comments will add 
weight to the view that Farruz- 
zTs decision mwmiw«»d from dif- 
ferences ova Bnimont, the 
chemicals group, of which 
Montedison, the Femizzi 
group’s chemicals concern, has 
40 per cent 

Although refraining from 
direct comment, Femizzi exec- 
utives have alleged that links 
with BCI were cut because the 
bank was reacting to political 
pressure in its dealings with 
them. 


Bertelsmann 
in print deal 

BKtfrw.iaiAw w, toe Goman 
media gro up, ha s acquired the 
biggest printing group in for- 
ma East Germany - Gra- 
phic cher Gross-betrieb Pos- 
sneck, in Thflringen. Renta 
reports. 

Bertelsmann declined to 
reveal toe price, saying only 
Pfcsneck was a weft-managed, 
liquid company with a work- 
force at about 1 , 000 . 

Fossneck horawn* a ifailM 
liability company this spring. 
It produced advertising mate- 
rial and about 50m books each 
year, particularly Soviet 
schoolbooks, Bertelsmann 
said. It added that It planned 
to I n tegrate Pdssneck into its 
European production network. 


Finnish sweet and drug 
group hit by weak dollar 


By Enrique Tessferf in Helsinki 


HUHTAMAE3, the Finnish 
confectionery, packaging and 
pharmaceuticals group, 
reported a 29 pa cent plunge 
in its profits before appropria- 
tions and taxes for the first 
eight months of this year to 
FM153ai ($41m) from. FMZlBm a 
year earner. 

Mr.Timo Peltola, president, 
blamed the fall on a weak US 
dollar and operational prob- 
lems within its pharmaceuti- 
cals division. HuhtamSkL 
derives 37 per cart of its net 
sales from its Noth American, 
confectionery operations. 

Operating profit during the 


January-August period saw a 3 
pa ^ rise to FM521m from 
FM504m, while consolidated 
net sales alsorose 7 pa centto 
FM&99hn from FM3.73bn. 

HuhtamBki estimates, that 
consolidated sales for 1990 will 
fell slightly below FMfibn 
against FM5.48tm toe previous 
year. Group pre-tax profits 
would see a moderate increase 
in 1990 from last year's 
FMU&JBnit the company added. 

The confectionery division, 
which has seen a recovery in 
p erforman ce in the US market 
this yea, increased sales by 8 
pa cent to FM2£9bn. 


Bayer: Expertise with Responsibility 


' -r 



1989 marked the end of a decade which brought our 
company seven consecutive years of healthy growth and 
earnings. The 1989 total dividend payout was again the 
highest ever distributed" to the shareholders of a publicly- 
owned German corporation. We also expect good results for 
1990. As in previous years, we are using last year’s strong 
performance as a basis for our future success. 

Research and development are once again the main focus of 
our activities this year. With a research ratio of over six per 
centof turnover, Bayer ranks among the world's top research- 
based chemical companies. In 1990, Bayer plans to increase 
its research and development expenditures to some DM 2.9 
billion. Our introduction of new products worldwide will 
demonstrate that such investment pays off. In addition, we 
plan to invest DM 3.6 bilfion in plant and equipment 


BUSINESS HIGHLIGHTS 


1990 Due to price and exchange rate movements, Bayer 
Group net sales declined 37 per cent to DM 21,790 million 
during the first six months. Income before income taxes 
fell 9.5 per cent to DM 2^010 million and income after taxes 
5 per cent to DM 1,016 milfion. 


Bayer AG net safes were 1.5 per centiower at DM 9,941 
million and income before income taxes 10.4 per cent at 
DM 1338 million. 


1989 Bayer Group net sales: DM 43,299 million. Share of 
sales outside West Germany: 791 per cent 


Bayer AG net sales: DM 18,612 million. Export share: 
65.4 percent 


Bayer Group capital expenditures: DM 3,447 million, of 
which DM 1,787 mQflon in West Germany. Group research 
expenses: DM 2^95 minion, of which DM 1,576 million at 
Bayer AG. 


Income after taxes for Bayer Group: DM 2 JIB million; 
for Bayer AG: DM 1,221 million. 


Dividend per nominal DM 50 share: DM 13.00. Total 
payout: DM 831 million on a subscribed capital of 
DM 3 J95 million held by some 375,000 shareholders. 


If you would like to know'more about Bayer, please contact 
Bayer AG, Public Relations Department, D-5090 Leverkusen, 
Germany. 


Good results are proof of good work. 

It is our responsibility to ensure that this success 
continues in the future. 



















INTERNATIONAL COMPANIES AND FINANCE 


This announcement appears as a matter of record only. 


THE BANK OF NEW YORK 


is pleased co announce 
t he establishment of a 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) FACILITY 


for 




THE 

RANKOF 

NEW 

YORK 


For further information regard ingThe Bank of NewYbrk’s ADR Services, 
please contact Kenneth Lopian in New York (21 2) 815-2084,or Michael McAulifie 
in London (071) 322-6336. 


Abbott sees 
13% rise In 

third quarter 

By Karen Zagor 

In New York 

ABBOTT Laboratories, the 
Chicago-based pharmaceuti- 
cals and h e althca r e company, 
yesterday reported strong 
third-quarter earnings and 
sales and said it expected 
record earnings and sales for 
die whole of 1390. 

Net Income for the three 
months ended September 80 
grew is per cent to jM0.8m 
foam $19&3m a year earlier. 

The company had fewer 
shares outstanding in the 1st* 
est quarter and earnings per 
share rose 16 per cent to 51 
cents bom 44 cents in 1989. 
Sales advanced is per cent to 
$L51bn bom |L31bn. 

Abbott increased Its 
research and development 
spending by 15 per cent in Ota 
quarter to 5145m. The compa- 
ny's oper a ting earnings in the 
quarter rose 16 per cent to 
$322L5m from $277-5m. 

For toe first nine months, 
Abbott’s net income rose X8 
per cent to $686m from |607m 
a year earlier while wmrfng* 
per share were 15 per cent 
higher at $1JS7 from fLS*. 

Worldwide sales improved 
18 per cent to 8L45bn in the 
first nine months ct 1990 from 
$342bn a year earner. 

The group’s sales in domes- 
tic markets i m proved 94} per 

wmt ghflo IntarnnHmnl cnlpg 

inclnrffng direct exports from 
the US, were 20 per cent 
higher. 

Abbott continues to benefit 
from new medications. Paring 
the third quarter, the company 
received approval from the | 
Food and Drug Administration ! 
(FDA) to market its blood 
detects 

It said the hepatitis C virus 
Is considered to be the most 
prevalent transfusion-related 
disease In the developed 
world. 


Corroon gets go-ahead for merger 


By NUdd Tail in New York 

THE lengthy straggle by 
Corroon & Black, the US insur- 
ance broker, to win backing for 
: its proposed merger with 
Britain’s Willis Faber on 
a trouble-free note yesterday as 
! its shareholders voted by a 
three-toone margin in favour 
of the deal 

The merger between the two 
companies will create the 
fourth largest insurance brok- 
ing organisation worldwide, 
with 1990 revenues of around 
Him. The tie-up, involving an 
all-share offer by Willis Faber 
for the US group, was first 
announced in June, and 
appeared to be proceeding 
smoothly until Aon Corpora- 
tion, the Chicago-based insur- 
ance group, made a rival pro- 
posal in mid-September. 

Aon offered to pay 840 a 
share in cash, well above the 

value of toe Willis paper terms. 

Corroon, however, decided to 
stick with Its original partner 
and - to Wan Street’s surprise 
and some arbitrageurs’ cost - 
Aon did not push ahead with a 
hostile offer. 

Disgruntled arbitrageurs 
have subsequently attempted 


to mount some resistance. Bear 
Steams, the US brokers, said 
that it would seek to have the 
value of its Corroon shares 
appraised by the courts, a 
lengthy procedure under which 
a shareholder eventually 
obtains a cash consideration 
fra* his holding. 

At yesterday's meeting of 
Corroon shareholders in New 
York, the board appeared to 
have prepared for a vociferous 
gathering. Mr Dick Miller, Cor- 
noon’s chairman, detailed at 
length the mechanism by 
which shareholders could raise 
questions and how the poll 
would be taken. 

But when he paused to take 
questions, not a single hand 
was raised. Apparently sur- 
prised, Mr Miller moved 
smartly on to *1** p olling 

That showed around 4L2m 
shares cast the deal — 

around 21 per cent of the 
equity - and 13.14m. or 64 jB 
per cent, in favour. 

After the meeting, Mr MQler 
said shareholders speaking far 
roughly 1L8 per cent of Cor- 
roon ’s shares had sought 
appraisal rights. 


Hr. Roger Elliott, head of 
Willis Faber, said he w as 
debated with the result of the 
meeting. 

“We can now begin to realise 
the many opportuni- 

ties which will be avanabte to 
Willis Corroon," be said. 

Under the terns of the deal, 
Willis Faber bad the right to 
walk away from the merger if 
holders of over 9 per cent of 
the equity sought appraisal 
rights but yesterday the Brit- 
ish company formally waived 
tills condition. 

to feet Willis Faber expect 
some shareholders to abandon 
their pursuit of appraisal 
rights within the agreed 6tHlay 
period. 

If none of t he shares are 
appraised, WDZis Corroon will 
issue about 164m new ordinary 
shares, but if aQ the ap pr ai s als 
go ahead then it will issue only 
145m, resulting in. a slight 

wiTnmnwff W» n t Qf BBrnfatp pet 

share. 

Mr conceded that be 

was surprised that the meeting 
bad been so speedy and mute. 
*1 whs prepared for a very 
tough meeting,” he remarked. 




Roger EBtotfc tteMghted 
wlm meeting's result 

"but when you prepare, you 

■ W wTLr wi n • 


Although there were about 
150 people at the meeting, the 


My helped by yesterday being 
Columbus Day, a holiday to 
the US, and Wall Street itself 
resembled a ghost town. 

Yesterday. Corroon shares 
rose 8154 to $S2tt whfle WHfis 
Faber were unchanged. 


UAL buy-out team falls to raise $2bn loan 


By NUdd Tail 

l i' HK EMFLOYEEiED buy-out 
group which has been attempt- 
tog to acquire United Airlines, 
the large US carrier, said that 
it had foiled to secure the 
required $2bn of bank funding 
for the bid as originally struc- 
tured. 

Efforts to raise the money 
have been under way for the 
past few weeks. However, the 
buy-out group said it would 
still present an offer to the 
UAL directors an Tuesday, the 
deadline set by the company. 

United Employee Acquisition 
Carp, the formal title for the 
coalition of UAL unions and 
employees seeking to buy the 


airline, did not specify the 
value of its offer. 

It said only that the cash 
portion of the proposal would 
mainly from vendor fin- 
ancing, sale and leasebacks, 
ecmtomenl financizic. employee 
investments and cash on band. 

Mr Gerald Greenwald, chief 
executive of United Employee 
Acquisition Carp, conceded 
ouhHdy for the first time that 
the buy-out group had been 
attempting to raise about $2bn 
of debt in recent weeks. Wall 
Street had expected such an 
offer - had it materialised — 
to value United at $3.7bn. 

Mr Greenwald said the 


employees’ proposal “achieved 
widespread acceptance from 
the underwriting banks”, but 
that the doubling of oil prices 
since Iraq bad invaded Kuwait 
and the ensuing tight credit 

iwarfctrfa matte it impossible tO 

satisfactorily syndicate the 
proposed hmifc lwm, 

"Whlle" approximately |2bn 
of fonds were in fact commit- 
ted to the proposed bank facil- 
ity [subject to successful syndi- 
cation], a successful 
syndication in the current 
environment called for the 
commitment of significantly 
more than that,” he said. 

"While we are not prepared 


to put a precise value on the 
proposal at this time, we are 
confident that such value is 
substantially in excess of the 
c u rren t market price of UAL 
stock.” 

UAL shares dropped sharply 
after an opening delay on scep- 
ticism that the company’s 
board of d i rectors would accept 
a reduced bid from the union- 
led buy-out gro u p that fecks 

' hanlf flnanring , ana lysts I ff M , 

“We fed that It is a weak 
proposal,” said Prudeu- 
tial-Bache analyst Mr Paul Nb- 
bet, "will anft enough that the 
board win find It necessary to 
reject it” 



Banks battle over their shields 


A NVNEX Company 


is pleased to announce the addition of 

The International Stock Exchange, London 

(ISE) 

to its growing list of international clients 


The ISE represents to VISTA the natural expansion of 
the firm’s securities processing software products 
into the exchange environment. 


The ISE’s role among the world’s leading stock-exchanges is 
expected to be further enhanced by the state-of-the-art 
technology which VISTA’s products will provide 
for securities settlements and clearance, 
both domestically and internationally. 


A customised version of the VISTA software package will be 
used to develop TAURUS — the U.K.’s planned paperless 
settlement service to be introduced in October; 1991. 


By Clay Harris 

WHAT IS turquoise and 
orange, shaped tike an heraldic 
shield and symbolises “reliabil- 
ity, safety, dynamism and 
strength" and five other posi- 
tive attributes? 

The sew Jam of ABN Amro, 
Europe’s sixth largest bank, 
which was created this sum* 
mer by the merger of Dutch 
rivals Algernons Bank Neder- 
land and- Amsterdam^ Butter? 
dam Bank. , r 

What is turquoise and 
mange, shaped Mke a square 
with one corner cut off and 
contains three crossed keys? 
The long-established logo of 
Swiss Bank Corporation. 

On a drizzly winter evening, 
someone standing on ids bead 
and squinting might just mis- 
take one for the other. 

But the Swiss bank is con- 
cerned about the resemblance. 
It said in Basle to Friday: "Our 
legal division is examining the 
ABN Amro logo to see how 
much it is really Hke our logo.” 

In Amsterdam, ABN Amro 
said it bad considered whether 
the shield - which was 
unveiled only in Septem- 
ber - should be withdrawn. It 
concluded, however, to leave 
well enough alone. 


Talks to save 
ENTel sell-off 
continue 

By John Barham 

in Buenos Aires 

INTENSE negotiations are 
taking place to save the priva- 
tisation of ENTel, Argentina’s 
telephone company. Govern- 
ment officials and executives 
of the two consortia selected to 
buy ENTel are locked to talks 
over a new date and conditions 
for the company’s sale. 

ENTel’a transfer to the pri- 
vate sector was originally 
planned for yesterday but bad 
to be postponed when Manu- 
facturers Hanover Trust and 
its partner Bell A t l ant ic with- 
drew last Thursday, minutes 
before ihe sales contract was 
to be signed. 

A consortium led by 
J. P. Morgan has taken over 
from Manufacturers in its hid 
for the northern zone of 
ENTel’s operations. A group 
led by Citibank is to operate in 
the south. 

Mr Jose Boberto Dromi, min- 
ister of public writs and ser- 
vices , said. ”10051 probably 
both co mpanies will be banded 
OVEr ghrmltanamaly in about 
15 days”. However, bankers 
involved in the talks expect to 
be ready to sign a new contract 
to 30 days. 

The latest talks are focusing 
on two points of the cash and 
debt-foreqnity sale; first, the 
price and tax conditions under- 
which ENTel will be trans- 
ferred, a delicate item in a 
country where prices are rising 
by over 10 per cart a month, 
and second, agreement on a 
new deadline lor signing the 
sale contract 

A tem few commented, “The 
Idea is to give Morgan time to 
study the contract; which they 
haven't been aide to do yet, 
and do the field week neces- 
sary to get the debt papers to 
pay forENTeL” 




The Swiss Bank Corporation's long established logo (Left) 
compared with the new device of ABN Amro 
*T don’t see why we should they’re used in very different 


change it,” a spokesman said, 
adding that the bank had 
relied on the "extensive 
research” of Landor Associ- 
ates, the fwtematiminf design 
consultancy, to avoid any dash 
Of colours with rival banks. 

Faces at Landor may be 
ashen grey, snuffer to the col- 
our it prescribed for the letter- 
ing to accompany the ABN 
Amro logo, but the design 
house is unrepentant. 

”1 don’t think ABN Amro 
has anything to worry about,” 
Mr Alan Brew, Lander's man- 
aging director, said in London. 
"Nobody owns colours, and 


ways. 

Mr Brew said the two banks 
were aiming at different mar- 
kets In any case - ABN Amro 
at retail customers and SBC at 
high net-worth individuals. 
“They hardly overlap at all," 
he said. 

ABN Amro staff have been 
issued with a 16-page booklet 
explaining the genesis and 
meaning of the shfeidr 

The booklet says turquoise 
and yellow (the second colour 
is really orange, Mr Brew con- 
cedes) mark a dean break from 
the pre-merger green initials at 
ABN and red cube of Amro. 


Packers to slim further 


By Robert Qftbtns to Montreal 


CANADA Packers, the 
co unt ry's largest food process- 
ing group which was acquired 
by Hfllsoown Holdings of the 
UK last year, plans more dis- 
posals and decentralisation of 
operations over the next few 
months. 

Rationalisation has reduced 
CP’s head-office staff in 
Toronto. 

Mr David Newton, president, 
said all CP operations were 
being reviewed and the 
comp a n y could double its earn- 
togs overnight if the money- 
losing businesses were soul 
swiftly. 

One problem area Is red- 


meat packing, hit by dedining 
flennmfl ( gmwwB ind u stry epp p o* 
Ity and falling prices. - Pork- 
pachfng is also losing money 
and plana for a new Ontario 
processing plant have been 
shelved. 

General food processing was 
in bettor shape but expansion 
into the US has been delayed 
indefinitely, said Mr Newton. 
Also, same assets wEL be sold 
quickly to reduce debt of shoot 
CJIOOm (US$8Tm). 

GP announced re cent l y Out 
its flonr -mfrilng business was 
being merged into a Joint ven- 
ture with John Labatt CP will 
own 60 per cent of the venture. 
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Alcatel to 
acquire 
5.9% stake 
in Altech 

ByPWUpGawflfi 
to Johannesburg ■•_"■■ 


A^ATgLV jFr ericft 

tnndcs'fpvqp which is the 
worM’sseooiuIIaigest, is to 
acquire a &S per: cent stake Jn 

AHarii-flw Sooth Afrihm alwv 
CODBpBDJa -" 

Thedeal invotves.a share 
swap whereby Fnlman SA, 
part of toeAJeatelgnwp, win 
pur chase 621,000 new shares 
in Alte ch at £70 a piece in 
return for .Altech acquiring 
P nhmm* it i& K per -cent stake 

in Standard Telephones and 
Cables (STO thereby waMwg 
STC a wholly owned mhri^ 
iary of Altech. . 

The transaction is equiva- 
lent to a consideration of 
about RfSm (fl6.7tn). It does 
not Involve bringing new 
money into the country. An 
Altech spokesman said the 
™rfii fcgyfrfH of the floafl was 
that tt would bring Aitech into 
broader Involvement with 
Alcatel. Previously the 
involvement had been HnrttPd 
largely to tdecwnmmricathms 
work In terms of contracts 
Involv in g the Post Office. 

The new arrangement forms 
part of Altech’s strategy of 
cttveraifyiiig its business away 
from an undue reliance on 
bnsiness coming from the 
state-owned Posts and Tele- 

ffflWimmlwiHnn« dupirhmmt 

Altech believes the recent 
share-swap between Plat of 
Italy and CGB of France wHl 
strengthen Altech’s position In 
Africa. CGB is the holding 
company of AlcateL 
• Aitron, toe listed holding 
co mp a ny for toe Altech, Pow- 
ertech and Finteeh groups, 
lifted pre-tax income by 21 per 
cent to R139m in the six 
months, to toe end of Angnst. 
This was achieved on a slight 
decline in turn o v e r to KL31hn 
following a curtailment of 
activities at toe Pimch Um 
retail and systems businesses. 

Finance charges were signif- 
icantly lower becau s e borrow- 
ings ware ent tram mmw to 
SlOtm. The feature of toe 
group'* activities was toe 
tum ro m d achieved at Finteeh 
which showed an Kll.Sm 
profit for toe period following 
a BSLBm Ion at the yeerend. 
Altech- a nd Powe rtech per- 

fmnw fl m tic fa rfwrily . 


Catalyst for Indian petrochemicals 

Hasmukh Shah, head of IPCL, talks about his plans to Gita Piramal 


M r Hasmukh Shah, the lanky and 

larnnlr- chairman of Indian PefrO- 

chemicals Corporation CIPCL) 
can hardy curb his impatience. 

"Wc are moving so slowly.” said the 
man who runs India's biggest petrochemi- 
cals company. 

Hlft words do b«g flan justice to the 
pace at which IPCL is proceeding. In total 
the etatocontrolled IPCL plans to invest 
more than Rs30bn (SLfiSbn) in new enter- 
prises and a ftrihny Pgjtfihn rtn Wnfermaa- 
tion schemes over the next five years. 

IPCL’S massive Ha 13 5b n Mana ra«hfr » 

gas cracker complex at Nagothane - in 
Maharashtra's Raigad district - which 
recently started producing ethylene and of 
downstream as low Honaity 

polyethylene and polypropylene. And the 
20-year-old, government-owned company 
holds a letter of fufrnt to Mifl a gtwflar 
complex at Gaodhar in Gujarat s tate 
Once these two complexes come os 
stream, coupled with EPCL's existing naph- 
tha-based wants at Vadodara in Gdaot, 
Mr Shah win straddle a corporation dwarf- 
ing all other iinWam companies in the 
chemical business. 

In arifBtfnn, gmaTler planta to manufac- 
ture aiphaolefms used* by the deterge n t 
industry, viral vaccines and various engi- 
neering pbsHfg are up tost. 

On the drawing board, moreover, is a 
plan to btdld a Rs5bn plant in the Guff 
And with petrochemical prices shooting 


upwards in toe wake of the Gulf crisis, 
IPCL Is tempted to miter the international 
market and start exporting selectively 
from its wide range of chemicals. 

Yet Mr Shah's frustration is understand- 
able. For almost 18 months, the Maharash- 
tra gas cracker complex lay idle, piling op 
interest charges Instead of generating prof- 
its and easing the perennial shortage of 

pgt pn«^i»mtw)lg hi Tt k P h- 

Tbe reason? A sister company, 03 and 
Natural Gas Commission, proved incapa- 
ble of supplying IPCL’s 300,000 tonnes per 
annum ethylene cracker with its basic 
fryd?*™* in tnwe- 

The Gaodhar project to manufacture 
ethylene, FVC, MEG, alpfaaoleSns and pri- 
mary alcohols is equally behind schedule. 
If Hr Shah had his way, prefiminazy on- 
site work would have started by now. 

But the gas-based complex was de lay ed 
as several bnsiness houses from the pri- 
vate sector and the govemmentcontroQed 
public s ector lobbied the go v e r nment to 
award them the prestigious project. 

While the government dithered far mare 
than three years before finally awarding it 
to IPCL, costs shot through toe roof. 

Mr SOmh Raid- “At BsZLSbn, toe GaB- 
dhar compter wQl cost twice as much as 
toa Maharashtra g»« cracker «*nmpiaT_ if 
all goes writ. It should came up in 4% 
years tone." 

IPCL is one of the few profit-making 

public fW ^T A ron p antpc fn India Far tha 


year ended March 1990, the company 
earned a gross profit of Hs225b n an turn- 
over of RslUSbn. A tightly managed con- 
cern, capacity utilisation at the Vadodara 
complex was nearly 100 per cent 

he perceptions on IPCL’s profits 

vary. 

“Given its monopoly position, 
only a fool could create a loss to IPCL,” 
said a plastic processor dependant on the 
company's wide range of polymers. 

“We are not to the business of profiteer- 
ing," retorts Mr Shah. While IPCL claims 
that it has kept prices to the minimum , 
processors which have to pay doa- 
ble and triple - and in one or two cases, 
10 ti i" M — international prices for riwdr 
raw material, beg to differ. 

This is Just posturing by the pk»«*jg 
processors for public edification," said Mr 
Shah. 

“Last month, each and every one of 
them told me that they were grateful to 
IPCL for keeping the price line at a time 
when all other companies were raising 
prices. At IPCL, we believe in consistency 
and nurturing the market.” 

Despite Mr Shah’s sharp p ro test, there is 
no d en ying that domestic petrochemical 
prices are substantially higher than inter- 
national nnes. 

dearly the challenge for Mr mfl 
IPCL to the 1990s Hpr in improving *hi« 
situation. 


Srat alms to have 
Renong deal 
declared illegal 

THE Malaysian opposition 
p a rty has applied far a court 
order to declare mgg wi Malay- 
sia's biggest corporate deal 
involving assets linked to 
prime minister Mahathir 
Mohamad's ruling party. Bea- 
ter reports. 

The suit, filed by aides of Mr 
Razalelgh Hannah, the leader 
of the opposition, lists Mr 
Mahathir, three ministers and 
several corporate executives as 
defe n dan t s, said lawyers. 

The Rnit, « p»tw at a M$L23bn 
(U5$456m) deal by Renong, a 
property company, was filed on 
Friday, toe. same day that elec- 
tion daitwB were announced. 

Mr Thrfwi 7jrhrndHiTi | fi n wm -p 

minister , said it was a “politi- 
cal gimmick”: *Tf [the plain- 
tiffs] were serious abort block- 
ing the deal, they should have 
done so when it was pahKdy 
announced four months ago.” 

The deal brought into 
Benong's stable two Umno 
holding groups that control 
right toted and 10 nnlintri 
compai 


ASC proposes extension 
of regulatory supervision 


THE AUSTRALIAN Securities 
Commission (ASC) has 
released draft legislation 
designed to “widen exten- 
sively" regulatory sup ervision 
of company directors and 
senior management, Renter 
reports from Sydney. 

The companies and securi- 
ties advisory committee of the 
ASC satt that under its propos- 
als, shareholders’ consent 
would be required for many 
transactions involving direc- 
tors and senior staff. 

Directors would need to tan 
ghgwrfirtidflrg of transac- 
tion Rwd detail direc to rs’ inter- 
est in them. Public submis- 
sions will dose on December 

«1, fhw m nwnlllw nHH. 

Mr Mark Burrows, the com- 
mittee’s convenor, m m the pro- 
posals were "a response to var- 
ious corporate lending and 
other practices now «*ming to 
Ti ght arid thrir riTfart cm inves- 
tor confidence and the integ- 
rity of Australian financial 
markets”. 

The proposals would: 


• Prohibit directors at board 
wiw»Hn(p foam voting on trans- 
actions whereto they have an 
interest 

• Require directors and senior 

Rtaff to benefits they 

r ec ei ve from their ivinipmi^ 

iwrfiwHng threw nhtainpd inrli- 

rectly through “service compa- 
nies” or “consultancies*. 

9 Limit the types of loans 
allowed to directors, limit 
directors' rights to vote them- 
selves loans, and extend laws 
to cover “disguised loans”. 

• I nt roduce for the first thru* 
legislative controls on inter- 
company loans and asset trans- 
fers between companies and 
people associated with those 
companies. Transactions in 
excess of 5 per cent of share- 
holders’ funds would require 
the ffwnapwt of shareholders. 

The committee hag striven 
hard to develop a set of rules 
to dose off avenues of avoid- 
ance but without imposing 
nnrwnBfiiiT y burdens 031 legiti- 
mate Corp ora te tr anaafftlntin, " 
Mr Burrows said. 


US health group 
In venture with 
Thai hospital 

By Paul Taylor, Asia 
Business Correspondent, 
in Bangkok 

BUMRDNGBAD Hospital, one 
of toe top private hospitals in 
Thailand, plans to establish a 
Joint venture with US-based 
National Medical Enterprises 
to help fond a substantial 
expansion prog r am me. 

If approved, the proposal, 
which has been outlined to the 
Securities Exchange of Thai- 
land, would m* the first big 
Investm ent by a US hospital 
group in the growing Thai 
health care market. National 
Medical already operates the 
Mount Elizabeth Hospital in 
Singapore and a chain at US 
p ri v a te hospitals. 

Bumnugrad, a publicly 
quoted Thai controlled com- 
pany, Is well positioned to 
expand. Its revenues are 
expected to grow by 60 per 
cent this year to 565m baht 
(922.6m) with net income of 
about k*» m haht, up fro m S8m 
baht last year. 


NEWS IN BRIEF 


■ SrhiH British which is 
40 per cent owned by Hong- 
kong and Shanghai Banking 
Carp, said at toe weekend that 
net profits rase 10 per cent dur- 
ing the third quarter of 1SS0 
despite an outflow of easterner 
deposits resulting from the 
Gulf crisis, AP-DJ reports from 

Mmmna 

The bank saw net profit rise 
to SR50.7m (513.5m) from 
SE46.0m In the equivalent 
period erf 1989. 


■ Cheung Wah Development, 
the Hong Kong dyestuffs distri- 
buter, y ester day said it wt-nda 
to raise HK538m (U554A9m) by 
floating 25 per cent of its 
shares, AP-DJ reports from 

Hmy Xnng . 

The proceeds of the issue 
will be used to repay 
short-term h*«ig and aug- 

ment working capital. 

■ 'Chlyoda Fire & Marine 

Insurance, a Japanese insur- 
ance company, is to acquire 5 
per ******* of the sh a r es in Asia 
Financial Holdings, a Bermu- 
da-based subsidiary of Asia 
Insurance of Com- 

mercial Bank of Hong Kong, 
AP-DJ reports Cram Tokyo. 

The investment will cost 
Chiyoda HE$6im (US$7A6m). 
Chiyoda and Asia Insurance 
have co-operated In some 
operations since 1967. 

■ Wah Shing Toys, a Hong 
Kong toy group, swun g to an 
after-tax first-half loss of 
HK$7m against a year-ago 
profit of HKSlOm. hurt by 
Htv-Hnrrtp and prof it mar- 
gins, AP-DJ reports from Hong 

Knng - 

Lomi eft per share came to 16 
fwntg, against earning s of 4.1 
cents the previous year. Turn- 
over shrank 10 per cent to 
HK$2S0m from HK5278m. 

Wah Shing warned that its 
second-half results would be 
hurt by higher costs for materi- 
als due to the Gulf crisis, 
although it said that orders 
woe improving. 

■ Bankers Trust New Zealand, 
the Anrvianii^ >affp d subsidiary 
of Bankers Trust New York, 
haa hwmno a settlement insti- 
tution, the Reserve Bank of 
New 2aai»"d said. Renter 
reports from Wellington. 

A settlement institution is 
authorised to have a settle- 
ment accoun t with the Reserve 

Rant, which anahlea ft to daal 
directly with toe central bank 
in respect of cash and other 

martrf InBtmrmmtg, ftiataad of 

through another settlement 


SAVE & PROSPER 
FAR EASTERN FUND S.A. 

NOTICE IS HEREBY GIVEN THAT: 

An Extraordinary Meeting of ShareboSdets of fl m 
C orporation will be held at 3.00pm on Thursday 
25 th October 1990 at Cedar House, 41 Cedar 
Avenue, Hamilton, Bermuda, for the purpose of 
co nsideri ng a Special Resolution of toe Corporation 
to approve a Scheme of Arrangement involving the 
liquidation of the Corporation and the transfer of its 
undertaking and assets to Fleming Concord Fund 
Limited. 

In older that holders of beater shares entitled to vote 
may attend toe above meeting, or any adjournment 
thereof, and be entitled to be heard and to vote 
thereat, holders must prove their capacity by 
presenting to the meeting the certificates for stones 
of which they arc the owners. 

Subsequent to the Extraordinary Meeting of 
Shareholders being held, a further notice will be 
published, announcing the result of the vote thereat 
and, if the resolution is carried and duly registered 
at the Public Registry of Panama, giving appropriate 
instructions to the boldeis of bearer shares. 

Further details may be obtained from the Manager, 
Save & Prosper International Limited, P.O. Box 
HM 1179, Cedar House. 41 Cedar Avenue. 

Hamilton. Bermuda. „ . „ 

By order of the Board 
F.C. WHITE 
Secretary 
20th October 1990 
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Sanva Australia Limited 
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HEART IT LIMITED 
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due 2000 
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An these Bonds having been sold, this 
ment appears as a matter of record only. 



Kingdom of Belgium 

DM300,000,000 
9 % Bonds due 1995 


WESTDEUTSCHE LANDESBANK 
G1ROZENTRALE . 


CSFB-EFFECTENBANK 

AKTTENGE^LLSCHAFT 

KREDtETBANK INTERNATIONAL 
GROUP 


’ DEUTSCHE BANK 
AKTENGESELLSCHAFT 

MORGAN STANLEY GMBH 


JtSLK-CGER BANK 


BAYEraSCHE LANDESBANK 
GtROZENTRAtE 

CREDIT COMMERCIAL DE FRANCE 
: SA.&CaOHG 

. DRESDNERBANK 
AKTENGESELLSQiAFT 

INDUSTOIEBANK VON JAPAN 
(DEUTSCHLAND) AKRENGESELLSCHAFT 

■ - NOMURA BANK 
' ; ; (DEUTSCHLAND1GMBH 

SCHWEIZOUSCHER BANKVERHN 
. - T (DEUTSCHLAND) AG 
ltWESTMENT BANKING 


BANK BRUSSEL LAMBERT N.V7 
BANQUE BRUXELLES LAMBERT SLA. 

BAYERISCHE VEREINSBANK 
AKTIENGESELLSCHAFT 

DA1WA EUROPE 
(DEUTSCHLAND) GMBH 

^NERAIEBANK ' 

JA MORGAN GMBH 
SALOMON BROTHERS AG 


V 


TFBNKAUS &BURKHARDT 
KOMMANDfTGESELLSCHAFT 
: AUF AKHEN . 


SOCIETE GENERALE - 
ELSASSISCHE BANK «t CO. 


S.G.WARBURG SECURITIES 


BANCRJE PARIBAS CAPITAL MARKETS 
GMBH 

COMMERZBANK 

AKTIENGESELLSCHAFT 

DEUTSCHE GIROZENTRALE 
-DEUTSCHE KOMMUNALBANK- 

HESSISCHE LANDESBANK 
- GIROZENTRALE - 

THE NIKKO SECURTTIES CO v 
(DEUTSCHLAND) GMBH 

SCHWEIZERISCHE BANKGESELLSCHAFT 
(DEUTSCHLAND) AG 

SODWESTDEUTSCHE LANDESBANK 
GIROZENTRALE 


YAMAtCLB INTERNATIONAL 
(DEUTSCHLAND) GMBH 


J 


New Issue 


These securi ties have not been ltgis teredunder the Securities Act of October 1990 

1933andmajnotbeafferedorsoldmth£UnUedSzaxesorn>aU.S. 

person, absent registration or an appliaiblc exemption from ihercgi' 
stratum requirements. These securities having been previously said 
chis announcement appears as a matter of record only. 


Baproven Limited 

(Incorporated with limited liability in die Commonwealth of The Bahamas) 

DM200,000,000 

1L125 per cent. Guaranteed Notes of 1990 (1995) 

Unconditionally and irrevocably guaranteed 
as to payment of principal and interest 
by 

Petroleos de Venezuela, S. A. 

(Incorporated in the Republic of Venezuela) 


PDVSA 


Issue Price: 100 per cent. 


Bankers Trust GmbH 

Bayerfeche Vereinsbank Aktiengese l lschaft Merrill Lynch Bank AG 

Banqne Paribas Capital Markets GmbH 

Daiwa Emttpe (Deutschland) GmbH J.R Morgan GmbH 

Nomura Bank (Deutschland) GmbH 

Bayerische Hypo theken- and Wechsel'Bank Peutsch-Sudamerikaniscbe Banlr AG 

Aktiengesellschaft ■ -Dn*d*MrB«nkG«*p- 

Baden-Wurttembergische Bank Aktiengesellschaft Banqne Bruxelles Lambert S.A. 

I jndesbank Girozentrale BHF-Bank 

Lehman Brothers Bankhaus AG Morgan Stanley GmbH 

The Nikko Securities Cou, (Deutsritiand) GmbH 


y 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday, October 8, 1990 .In some cases the rate h nominal. Market rate ait the average of buying and selling 
rates except Where they are shown to be otherwise: In some cases market rates nave been calculated from time of foreign currencies to which they ** tied. 
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Abbreviations: (a) Free rate Qfl Banknote rate; (e) Commercial rate ; (d J Controlled rate (e) Essential I mp or ts : (g) Financial rate Od Exports: 0) Non < 
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Same data supplied tv Bank of America, Eco nointo Degartmeo t^ Uwdoa Trading Centra. Enquiries: 071 634 4360/5. 
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TEAL! INDEMNITY PLC 

EXPORT CREDIT CLEARING HOUSE. Finds 100% 
non-recourse export finance when you cannot. 


October 1990 


LYONNAISE des EAUX 

and 

DUMEZ 

have merged 


071-739 

4311 


IN THE HEART OF 
MANHATTAN • 
The Lombardy Hotel 

OffM^eaw 
111 East 56tfa Street 
New York. N Y. 10022 
Needy Renovated luxurious 
Acco mmo dations 
Singles. Doubles. 

One and Twi Bedroom Suites 
Short or Long Tfcnn Rentals 
AH Hotel Services 

The Lanreat- 3 Star Restaurant 
Phase CaU or Write lor 
lufonnatlon or ResenouaMO 
Phube: 212-753-8600 
Fax: 212-754-5683 
To! Free: 1-800-222-6254 . 

j^mbardij 


NEW YORK 


BANEXI 

acted as adviser to DUMEZ 
in this transaction 



Paris - New York - London 
Frankfurt - Dusseldorf - Milan 
Madrid - Barcelona - Lisbon 


FINLAND 

The Financial Times 
proposes to publish this 
survey on: 

15th November 1990 

For a full editorial synopsis 
and advertisement details, 
please contact: 

Peter Sorensen. Sakxnonkatn 
17A 20 00100 Hebbti, . 
Finland. Fax: 694 9498 Td: 
694 0417 

or write to Chris Se han a fi hg 
or Kirety Sanadera at 

Number One 
Southwark Bridge 
London SE1 9HL 
TeL- 071 873 3428/4823 
Fax: 071 873 3079 
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Bonquo Paribas Luaandnurg 
Agora Bank 


INTERNATIONAL CAPITAL MARKETS 


Commerzbank to open IzU 
extra German branches 


By Our Financial Staff 

COMMERZBANK, Germany's 
thir d largest bask, yesterday 
combined a DMSOOm cash call 
with plans to set up some 120 
branches in eastern Germany 
aver the next few years; 

Mr Walter Sefop, chairman, 
aejri Commerzbank expects to 
have SO branches in operation 
by the end of 1990, and hoped 
to achieve a greater market 
share in eastern Germany than 
it currently has in western 
Germany. , , „ 

“I am more certain than ever 
that we will succeed over the 
next few years in achieving a 
proportionally highnr market 
share than we have in what 
used to be West Germany," 
Mr Seipp said. 

Mr Seipp said that the 
bank’s balance sheet total in 
eastern Germany was cur- 
rently about DMSbn. 

The bank's rights issue plans 
centred on a DMSOOm Issue of 
profit-sharing certificates 

The certificates, to be Issued 
on a one for 11 basis, will be 
priced at par and be convert- 
ible into Commerzbank shares. 

Con ve r s ion of the certificates 
will be over an eight-year 
period beginning in 1991. 

Mr Seipp said his bank had 
around 80,000 customers in the 



Walter Seippr aims for 
greater market share. 

east of the country who have 
deposited more than DM2bn 
since the July 1 start of mone- 
tary onion, he said. 

The bank had lent about 
DMlhn to companies, in some 
cases without a guarantee from 
the former East German state 
agency Treuhandanstalt 

The agency can offer guaran- 
tees on loans to companies 
which it sees as commercially 
viable. 

Mr Seipp said Comineatank 
has agreed to lend nine mem- 


bers of staff to the agency 
Treuhandanstalt, which is 
responsible for the privatisa- 
tion of former East. German 
state -owned companies. 

A further 22 staff had been 
given the task of setting op a 
cons ulting team over the next 
two years, whom services wfll 
also be made available to Trco- 
handanstatt- Mr Seipp said the 
team wifi specialise in corpo- 
rate reor g a nis ation. 

Commerzbank added it is 
looking for a long-term rela- 
tionship with its corporate cus- 

I nmppi 

*We are targeting our cop. 
pants activities at those firms 
which promise a long-term 
business relationship,* said Mr 
Axel von Ruedorffer, Oommeo- 
bank’s managing board mem; 
ber responsible for eastern 
Germany. . 

• BBT Interactivos, the 
investment arm of Spain's 
Banco Bilbao Vizcaya. Is to 
open a representative office in 
London. 

The move is seen as the first 
step in the bank’s efforts to flat 
on the London Stock 
Exchange. Last week BBV 
opened Its first Japanese 
branch to. Tokyo. 


SES offers full foreign ownership 


THE Stock Exchange of 
Singapore (SES) plans to allow 
foreign broking houses to 
acquire full ownership for 
member firms, Reuter reports 
bom Singapore. 

The SES said foreign brokers 
wanting 100 per cent owner- 
ship of SES member compartim 
will be offered a new category 
of membership known as inter- 
national membership. 

International members will 
be able to trade on behalf of 
non-residents In transactions 
erf any size on the main board. 


the second board. Stock 
Exchange of Singapore Dealing 
and Automated Quotation Sys- 
tem (Sesdaq), and electronic 
Central Limit Order Board 
(dob) International! ■ 

An International member 
wifi be permitted to deal on 
behalf of a resident of Singa- 
pore “in transactions of not 
less than S$Sm per transaction 
on the : SES main board, 
Sesdaq and Clob Interna- 
tional", the SES said- 
International members wiE 
not be eKglMfl for election to 


the SES committee and win 
not be able to vote to elect toe 
c ommit te e. 

The SES said current pafley 
on fbedgnpowned joint venture 
membership will not be 
changed, with foreign partict 
pafion In new joint ventures 
Wnwted to 49 per cent “No far- 
ther increase in fiteisut owner- 
ship will be allowed/ft said. 

However, for joint ventures 
approved before October 1990 
the. SES will permit increases 
in forei gn participation up to a 
maximum of 70 per cent. 


Portuguese bank seeks venture partners 

By DavM LasceUea, Banking Editor 


BANCO Camerdal Fartngqfo, 
Portugal's fifth largest bank 
and one of its fastest-growing, 
is seeking foreign paztnenr to 
aid its hTtamptfnna i expansion 
and diversification. 

Mr Jose Toscano, a director 
of the bank, said at a presents- . 
tkm in London yesterday that 
BGP is taokingfor partners in..... 


Joint ventures. The relation- 
ship could be reinforced by an 
exchange of shares. Hie said Iris 
bank was holding'tidks with a 
number of other institutions. It 
already has a cross-holding 
with Banco Popular Espaflol of 

Spain., 

BGP, formed five years ago. 


gal’s most successful tanks in 
toe new era at deregulated 

hnnlrrng 

Aside from regular hanking, 
it is also expanding into fond 
management, lanmng and fac- 
toring. It currently has 105 
.. branches., hut aims to Increase 
that to some 300 over the com- 
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Approval . 
given to : : 
Spain stock 
order system 

A NEW system ■ for 
a a t a matittflfo pfnrfny . iq^iiish 
share orders, mnm u root- 
ing. has Eecn approved by 
Spain's Soctedfcd de Balsas, the 
body that ovtesees the coun- 
try's four stock exchanges. 
AP-DJ reports ton Madrid. - 
The system, operated by the 
Soriedad de Banting de la Rec- 
tors de 2a Balsa de Madrid, 
allows its cheats to place real- 
time orders wflh-.the Coraput- 
er-Asmsted Trading (CAT) con- 

tmtirwie waiArt' 

Orders win not go stcax^bt 

on to the market rat rooting 
will increase the speed at 
which they are placed, an offi- 
cial explained. 

The roattag system is doe to 
start operating on November 1 , 
and charges for the system win 
be set before then, the nff frfai 

gairi- 

O ffl c a te detained to give an 
estimate of possible charges 
bnfc acknowledged that if prices 
were set to cover fattfai operat- 
ing costs they would probably 
discourage potential clients. 

They noted that the real- 
time orders systems brought 
into use on stock exchanges 
elsewhere have caused stock 
prices to rise by -easing the 
placement of l a rge. mnwHniw 
speculative orders. 

The Sodedad de Ron ting, 
which js part of the Balsa, has 
been operating a pilot rooting 
system with two clients and 
says 22 trading companies 
have applied to join. 


Interest in Eurosterling 
delayed by profit-taking 
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Siena bank in 
pact with leading 
German bank 

MONTE dea Paschi dl Sena, 
the big Siena-baaed bank, bag 
signed a co-operation agree- 
ment with Bayerisdie Landes- 
bank; one of Gennany’s-triggest 

puhUc-sector fatawrfal institu- 
tions, writes Wafg fih nnntm hi 
MHim 

Bayerische Landesbank is 
taking a 5 per cent stake in 
Credito Conunerebile. a Monte 
del Paschi, subsidiary, while 
the Italian bank win -take 14 
per 'cent of Bankhans A nfhfin - 
ser. a small, private bank 
owned by -Bayerisdie Landes- 
bank. • - • • 


By Tracy Corrigan 

INTEREST in Eurosterling 
bonds Is set to grow fallowing 
sterling’s entry to the 
exchange rate mechanism of 
the European Monetary Sys- 
tem - but it did not show 
itself yesterday. 

A flow of foods was expected 
because ERM entry would 
quell investors’ mnnroi about 
sterling’s exposure to 
e xRhgqge -gafe fluctuations. But 
instead, the strength cf both 
bond and currency markets 
prompted a binge of profit-tak- 
ing by investors. Sane dealers 
said that sterling's firmness in 
the wake of t.h»» 
was temporarily discouraging 
fresh inv e stment. 

In the longer term, the move 
“wfli give an answer to those 
investors who have always dis- 
trusted sterling as mightily 
volatil e ," says David Burnett, 
executive director of capital 
markets at rnfflawH Mcmtaau. 
With sterling interest rates 
still relatively high, overseas 
retail anH institutional inves- 
tors are likely to look more 
closely at a market they have 
often eschewed. 

Friday’s 1 per cent cut in 
base interest rates could be a 


cue for more borrowing In the 
Sterling sector. Following Fri- 
day’s three-point rise In gflis 
prices, yields could be "as low 
as they will go for a while”, 
according to one analyst. 

But this is not the prevailing 
view among borrowers. Most 
appear deter mine d to wait for 

lower rates to push yields 
down farther . For example, Mr 
David Reid, financial director 
of Tesco, the UK supermarket 
chain, says he will not consider 
raising fixed-rate fand* until 
costs have feUew another two 
po in t* 

Building societies may be 
)awipr to issue, if the rate cut 
prompts further demand for 
mortgage finance. 

Sterling swap spreads have 
widened by about 5 basis 
pcdnts, but swap levels are still 
u na ttract i ve historically, with 
tripIe-A-rated names stretched 
to achieve better than 10 basis 
points below the London inter- 
bank offered rate, and other 
borrow e r s lucky to borrow at 
Libor flat. 

As the surge in gilt prices 
subsided yesterday, Eurobond 
prices, which initially lagged 
the gilts market rally, caught 


up. Yield spreads ended the 
day httle changed 
In the sterling floating-rate 
note market, there was a 
sell-off of most paper, although 
issues fixed recently - with 
three or six mnnrtic still to run 
at old rates - gained ground. 

As weD as toe sterling sec- 
tor, the European currency 
unit bond market stands to 
gain from the entry of sterling 
to toe BRM. “The Ecu is now 
9&5 per cent-contained within 
toe ERM. Not only does it 
imply lower Ecu volatili- 
ty ...but opens up a further 
investor base," remarked Mr 
Bob Tyley, economist at Pari- 
bas Capital Markets. Al th ou gh 
Ecu bond prices opened about 
% paint higher, the rally was 
short-lived, and "engineered by 
a mark-up, rather t h a n 
demand," one trader sa i d . 

Another dealer com mente d: 
"The fact is that the Ecu bond 
market has a life of its own 
and investors are unwilling to 
pay more for the currency at 
frhfg time." 

For conservative UK institu- 
tions, term entry is likely to 
open investment opportunities 
in Eu ro pea n brad markets. 


European centres close below 
day’s best after early enthusiasm 


Offerings worth $lbn launched 


ByTracy Corrigan 

TWO large dollar offerings 
totalling more y ih n were 
launched yesterday despite 
generally lacklustre demand 
fbr dollar securities. In the sec- 
ondary market. Eurodollar 
bond spreads continue to 

INTERNATIONAL 

BONDS 


widen, relative to the Treasury 
wiarrat. Meanwhile, uncer- 
tainty over the US budget still 
overhangs the US Treasuries 
tnariw* (dosed yesterday for 
tt» Columbus Day holiday). 

The |845m deal backed by 
Citicorp credit card receivables 
and toe 2230m o ff Bring erf four- 
year bands for Toyota Motor 
Financ e, both due to be priced 

later today, are Hkriy to clash 
over the Halted investor inter- 
est in dollar securities. Both 
are t aigetted mainly at a Euro- 
pean retail investor base. 


Euro Credit Card Trust 
199032, Citicorp's flirt offering 
of asset-backed bonds in bearer 
form since January, will be 
priced to yield 85 basis points 
to 90 basis points above the 
five-year US Treasury yield. 

Recent Citicorp credit card 
offerings have been issued 
globally - launched and 
traded in Europe, the Far East 
and the US - and have been 
registered securities, which 
most European retail investors 
eschew. The new ECCT deal 
afiierg & substantial 20 a 30 
basis point pick up over sec- 
ondary market prices in previ- 
ous ECCT Eurobonds. But Citi- 
corp's global bonds axe trading 
at a wider spread of about 100 
basis points above the yield 
c urv e. Consequently, lead man- 
ager UBS Phillips & Drew is 
t ar gett in g Investors who do not 
buy registered bonds. But some 
hanks wm sceptical about the 
level of retail interest in the 
current environment. 


Toyota Motor Finance’s 
$230m four-year deal, to be 
priced at 59 basis points to 61 
basis points above the four- 
year Treasury, will be compet- 
ing for attention. Although the 
spread looks attractive histori- 
cally, a recent three-year deal 
for Toyota Motor Credit is now 
trading at around the same 
level, having widened substan- 
tially Iftnnrh 

Elsewhere, Compagnie Ban- 
caire launched a FFxflOOm five- 
year issue of floating-rate 
notes, paying interest at the 
three-month -Paris interbank 
offered rate. The deal was 
launched by SodSte Gdnteale. 

In toe eterifa g sector, Citi- 
corp Investment Bank 
announced a £5 Dm five-year 
deal for Nationwide Anglia 
Building Society. The deal, 
which pays 14 per cent tor the 
first two years, - then 22.75 per 
cent less six-month Libor, was 
put together prior to Friday's 
news of sterling entry to ERM. 


By Simon London 

EUROPEAN bond markets 
reacted with an early show of 
anflmsfagm to sterling’s entry 
into the European exchange 
rate mechanism, but settled 
lack later in the day as domes- 
tic concerns reasserted them- 
selves. 

GOVERNMENT 

BONDS 

Most observers doubt 
whether thin Initia l move of 
sterling into the ERM will lead 
to any big change in invest- 
ment patterns. 

There is consensus *»wnn g 
analysts that any early 
into sterling assets will take 
place in short-term money 
market instruments and short- 
er-dated bonds. 

The uncertain UK «*tm<v ni c 
outlook is seen as a dlsincen- 
tj ve to invest in longer-dated 
sterling denominated pa pe r. 

A choppy and erratic day on 
the UK government bond mar- 
ket saw gilts rise strongly 
across the yield curve in eariy 
trading, only to fade at the lon- 
ger end during the af tPi-wnnn 
The benchmark 11 % per cent 
issue, maturing in 2003/07. 
closed down & of a point on the 
day at 102'A, for a yield of 11-31 
percent 

However, shorter and medi- 
um-dated bonds performed bet- 
ter. 

The 12 per cent 1998 gilt 
(dosed up 'A point on the day, 
for a yield of 1L49 per cent. 
Bonds of two- to three-year 
maturity closed the day virtu- 
ally nnrliHngpd- 

Analysts pointed to a flatten- 
ing of the yield curve, with the 
poor long end performance 
prompted by profit taking, the 
unexpectedly lacklustre perfor- 
mance by sterling which closed 
below the day's high. 

"We have yet to see a great 
deal of overseas buying but 
when it comes I would expect 
to see interest in the medfarm 1 
dated paper," commented Nigel 
Richardson, analyst at S.G. 
Warburg. 

"Continental investors like 
to price off a 10 -year issue in 
particular. Shorter dated paper 
will also perf o rm well, as there 
is a great deal of pressure for a 
further base-rate cut before the 
year end." 

t.hp many continent al bond 
markets, French government 


bonds were marked up in eariy 
trading yesterday, as toe mar- 
ket saw sterling's entry into 
the ERM increasing the 
chances of a domestic interest 
rate cut 

Some analysts suggest that 
sterling entry into ERM will 
weaken the D-Mark as inves- 
tors switch into sterling assets. 

This may allow an gsremg of 
French interest rates without 
jeopardising the FFr /D-Mark 
exchange rate. 

The French franc is infor- 
mally limited to a narrow l per 
cent divergence against the 
D-mark, against 6 per cent for 
s terlingr 

The yield spread between 8 Vi 
per cent 10 -year bunds and 
OATS has narrowed to 139 
bams points from a high cf 160 
basis points two weeks ago. It 
may have further to go, espe- 
cially if riw> Gulf crisis «>w be 
resolved without severe disrup- 
tion to oil supplies. 

The Belgian government 
bond market also rallied 
strongly in response to ster- 
ling's ERM entry. The bench- 
mark 10 per cent 10-year bond 
rose to 97.75, for a yield of 1046 
per cent And there was a simi- 
lar performance in the Dutch 
market where 9 per cent 10- 
year bond closed at 9&85 on a 
yield of 9.17 per cent In Italy, 
toe benchmark 12 Vi pa- cent 
four year issue closed the day 
virtually unchanged at 97.10, 
for a yield of 14.04 per cent 

"There are certainly many 
investors looking to shift into 
sterling but the economic out- 
look is uncertain in toe UK," 
commented Umberto Arts, ana- 


lyst at Kredietbank. "But it 
will tefc* more confirmation 
that inflation is falling and 
under control before we see 
switching on a large scale.” 

The German government 
bond market was focused yes- 
terday on the issue of DM3bn 
of 9 per cent coupon 10-year 
federal bonds through a con- 
sortium of banks. Priced at 
300.60 the bands offer a yield at 
launch of 8.91 per cent, bat 
were trading in the secondary 
market at 1(XU0 for a yield of 
858 per cent. 

Today the Bundesbank is 
expected to auction a further 
DM3bn of the issue, with the 
authorities retaining DM2bn 
fra market regulation. In Sep- 
tember, the Bundesbank 
refected all bids in the auction 
for 8*.i per cent 10-year Unity 
Fund paper. The previous 10- 
year federal bond. Issued in 
August with an 8 Vi per cent 
coupon, was for DM8bn and 
was yesterday yielding 846 per 
cent in the secradary market 
However, the 9 per cent coupon 
on the new bund, the highest 
in eight years, may attract 
enough domestic interest to 
ensure a successful auction. 

The continued strength of 
the yen against the dollar 
prompted further buying of 
Japanese government bonds, 
with the benchmark No 119 
bond issue closing on a yield of 
Sj 06 per cent against 8.17 per 
cent at Friday's close. 

During overnight trading in 
Tokyo the 119 touched a yield 
low of 8025 per cent and in the 
near term analysts expect it to 
breach 8 per cent. 
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Pilkington 
placement 
avoids new 
SEC rule 

By Simon London 

PILKINGTON Holdings, toe US 
subsidiary of the UK glass and 
materials group, has made a 
8200u private placement of 
debt securities with a life of up 
to 20 years In the US - but 
not under new rules expected 
to improve access to the US 
markets. 

Three tranches of debt secu- 
rities have been placed with a 
group of 20 US life Insurance 
companies. The deal as a 
whole has an average life of n 
years and an average fixed 
interest cost of 9.75 per cent. 

However, the securities were 
not placed under the Securities 
and Exchange Commission 
rule 144a, introduced to make 
privately placed securities par- 
tially tradeable and to 
Improve access to the US 
placement market. 

Mr Andrew Robb, PJJ king- 
ton nuance Director, com- 
mented that there was at best 
a marginal advantage to mak- 
ing the placement under rule 
144a. with the additional cost 
of being obliged to pay for a 
credit rating fra toe issue. 

The deal was agreed shortly 
before Iraq’s Invasion of 
Kuwait, with comparable 
placements now carrying an 
interest cost of over 10 per 
cent. The proceeds of the issue 
will be used to repay shorter 
term dollar borrowings, 
mostly floating rate. 

Japanese group 
withdraws Y5bn 
three-year issue 

JAPANESE industrial 
company Mlzuno has with- 
drawn an issue of Y5bn cur- 
rency linked Eurobonds, blam- 
ing volatility on the foreign 
exchange markets, writes 
Simon London. 

The three-year issue was 
launched on Thursday through 
Sttmitomo Finance, targeted 
at Japanese institutional 
Investors. It offered exposure 
to the Australian dollar/yan 
and sterling/yen exchange 
rates. Traders suggested this 
type of deal was often target- 
fed at a single institutional 
investor and was vulnerable to 
riumpaa in sentiment. 
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EQUITY futures were marked 
sharply higher yesterday as deal- 
ers responded to the early surge 
on the cash market But after the 
Initial advance, prices drifted 
back on tnstHutional and market- 
maker selling. 

The December FT-SE 100 Index 
opened at 2540. up 140 points 
from the previous close in hectic 
dealing. The first trades were 
struck at around 2£00. 

However, much of the early 
gain occurred because futures 
traders bad not been able to 
respond to the announcement that 
sterling had become a full mem- 
ber of the European Monetary 
System on Friday. 

The futures market closed Just 
10 minutes after the ERM news. 

CALLS PUTS 

90m H J u » kUw Up 

ABdtyOB *0 37 H 70 4 14 20 

“ wnj 500 8 31 47 U 32 37 

550 2 12 26 57 63 68 

«CA 110 20 26 30 1 4 4 

(130) 120 11 17 22 2 6 9 

030 4 11 17 6 11 13 


while the stockmarket had traded 
for another hour and twenty min- 
utes. 

During the reet of yesterday's 
session, the market drifted back 
in active two-way dealing. Securi- 
ties houses that had bought stock 
from Institutions sold futures, 
hoping to profit from the differ- 
ence between the futures and the 
underlying market Some institu- 
tions were also straight sellers of 
futures. 

December FT-SE closed at 
2.286b up 68 points on tha day. on 
a turnover of 12,264 contracts, 
making it one of the busiest ses- 
sions this year. 

Dealing In the traded options 
market was conducted on a simi- 
lar basis. Investors took profits by 

CALLS POTS 


selling calls, particularly in the 
FT-SE Index options. 

Total options turnover rose to 
72.050 contracts against 42.791 on 
Friday. Call trading was double 
that of puts, with tha October 
2.280 FT-SE index the most popu- 
lar. 

The top equity option was Brit- 
ish Telecom as investors 
switched out of STC shares and 
Into BT stock. 

8T traded 2,807 contracts. 
Marks and Spencer was boated 
as retail stocks were lifted after 
the cut in Interest rales. M and S 
traded 2.484 and tee October 220 
calls were tee most popular. 


FIXED INTEREST STOCKS 


lute 

Price 

Md 

latest 

1990 

Stock 

pa 

+ar 

£ 

w 

Date 

D 

BUI 

& ; 


100 

FJ*. 

28/9 

1 301 , 

75 

& Ite-UL 2005 

75 

•2 

loop 

loop 

F.P. 

FJ. 

FJ>. 


rap 

a 

■Mins Foods apWet) Or M Ft 

ren» tfflttal 9pCW. Cap. BL20B 


+5 

FJ. 

- 

Wrid£aSraw9375pc<teFf 




BrlLMnnaFi 140 
C144) 160 

MO 

SaKI Ber- 
dsnA 500 

«5SJ 550 

600 

Boon 280 

rat) 300 

330 

aj>. 530 

(*359 ) 360 

390 

artuasue 120 

Pl») 130 

140 

1000 
1050 

uoo 


1 IS n 5 12 14 

2 7** U 19 22 2t 

1 3* b 38 38 40 

57 77 « 2 11 15 

lb 41 61 10 M 33 

2 a 38 47 56 60 

47 54 63 1 6 7 

27 35 48 2 10 12 

5 19 29 10 20 22 

1<2 7 U 

0 19 23 

32 34 37 


ruao 


30 41 SO 
7 23 32 
lb 11 2# 
1113b 17 

3 9 12 

V 4 8 b 

55 90 125 
20 62 97 

4 42 75 


lb 4b 6 
4b 9 10 
13 15 17 

7 35 30 
22 60 67 
58 82 87 


CAWkc 
f*447 ) 


CoartofcS 300 


390 59 75 92 1 0 12 

420 30 52 70 4 16 22 

460 7b 31 47 21 36 40 

- 41 52 - 10 13 


K02> 


327 7 - - 10 - - 

330 - 22 34 - 22 26 

460 45 67 75 3 10 20 

500 10 42 50 15 27 42 

SO Zb 13 23 52 62 70 


MONTS OFFERS 


e:’ i' 

t* 5 
•s'* »* 

r r .* 


FIXED INTEREST 




Mon 

Oct 

8 

Day's 

change 

% 

Fri 

Oct 

5 

xdadj. 

today 



xdte i. 
1990 
to date 

2 

vV 3 

■ f* t>" -4 

i::’4 5 

■rttfteCoveraawri 

Up to 5 years 

5-15 wart. 
OverlSytsw^^, 
WoRaato..., 
All stbete 

UB.43 

124.79 

125.12 

144^3 

124.53 

46JB2 

40.91 

-035 

42.73 

40.79 

117.49 

12X67 

12535 

140.98 

12336 


9.73 

1023 

9J4 

8.85 

10.23 

■’Jlif A 

i- ’ 7 

»■ »r - 

Wb 4 JbM 
UptoSynosll.! 
Owv 5 years'. 
AiiJtocIa 

154.72 

13HM 

140.07 

-0M 

-L24 

-1^1 

156.11 

140.74 

141.78 

- 

2.46 

3.12 

3.06 


•,'.v 9 

MarinGUteC 


E3 

rm 

E0 


'' 10 

Prefaneu. 

ES 

E3 


IS 

5-33 



Mon 

Oct 

8 

Frl 

Oct 

5 

Year 

ago 

(aoorox. 


RrftMrfewnraat 




i 

Low 

5 yean — — 

10.62 

10.69 

10.41 

2 

tons 

ISpan 

10.62 

10.69 

9.65 

3 


25 rears.. J 

4j—w- - 

■llL-d 

10.69 

LL67 

9.48 

1191 

5 

boopOOt 


uai 

U.11 

B^t-i 

b 

23 jean 

11X1 

10.86 

939 


Ktfi 


11.40 

1L69 

1133 

8 

Coapon 

15 yeas 

1134 

1L42 

mrn 

9 


25 jews. 

1138 

1175 

9.75 

10 


-„.1 

10.76 

U-07 

934 


WoHJbW 





11 


3.09 

3.46 

336 

12 


430 

4^1 

3.68 

13 


2.75 

232 

mm 

EQ 


4J3 

4.04 

331 


Beb& 

5 yean.... 

14.06 

1437 

13.28 


Laaat 

15)8813.— 

12.79 

13-18 

1231 

ii 


25 years. _ 

1239 

12.77 

11.66 

m 

i ■!.™np yE 

^UIII 1.1,1 III i liH, 

12.35 

13.13 

1034 


25 

lh 

50 

220 

250 


HI 

HI 

55 

Mt 


Dea 


23/7 


1990 






be* 

25pm 


•ATASetaUaa 

bTBWtdtlteJ 

ftsxfctfi&D. 

iSUnm-MM 


ASp. 


Wynne 6**n Oen. 50p ■ 

EkttmdK. d PMdwd raepikfari 

UMfcnd M « EjraSnm >■ 


Vpm 


23c« 


Wttl 


LC.I. 


+13 M80) 


DWdeml and m ocWe 

tea m Qtftj sate — i d i y m fUrWril ud 

fl far 


mam. , Fonafl, or esumzad walked dMdraf rafc amr teed on 

aidifcta based oa Branectm or ether ofTMal tAlmao fwl989. K DMdenl 

rafftfai raim a n wrI9 WrLLEtth Kaaniw»gd aW4am^BwraaeB/e 

Hep prespstm or ctfer offldai stfcattf hr 1990. H 


Mdodfowaadi^ nUebmriaa praseeiiai vodwomdai otbaBB. W faFmi 
* Offend tc faoHn HnUor donas a 'iMef. r btradstiae. f Raids prise. 11 
1 TKrf Urnta. 4 bud b oaueetbi vttb rtergxilaUeB, mera 1 


era 200 33 47 51 2b 7 13 

MM) 300 15 32 37 4b 13 20 

330 5 15 23 23 25 34 

550 44 74 87 2b 16 24 

600 9 43 57 1? 33 45 

650 lb 24 35 » 60 73 

850 40 84 102 7 29 50 

900 B 55 72 30 32 32 

950 3 34 49 73 82 100 

330 65 76 92 lb 4 5 

360 35 58 71 2b 9 13 

390 10 30 49 7 21 22 

280 16 »' « 5 16 a 

300 5b 19 31 15 2b 30 

3S0 lb 9>z 15 40 45 SO 

4(0 52 67 82 2 9 15 

500 15 40 57 10 25 30 

550 2 19 32 45 52 55 

220 39 48 56 1 4 6 

240 a 32 40 2b 8 U 

260 7 18 29 8 15 18 


KJejfKw 

(*394) 


LsBrate 

ran 


PSBI 


MAS 

(•256) 


TRADITIONAL OPTIONS 


1 22UL5f Rooa 2207.1} 1 pm 221&1; 2 pm 2224.8; 230 pm 2223 2| 3 pra 2215.0; 



• First Dealings OcL 1 

• Last Dealings OcL 12 

• Last Declarations Jan. 10 

• For settlement Jan. 21 

For rate Indications see end of 

London Share Service 
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UK COMPANY NEWS 


RMC signs first 
deal in east 
German growth 


By Andrew Bolder 

RMC, THE WORLD'S biggest 
producer of ready-mixed con- 
crete, is pressing ahead with 
plans to invest an initial 
DM 160m (£53m) in building 
materials operations In east 
Germany. 

It has signed a contract to 
acquire the share capital of 
the formerly state-owned Rud- 
ersdorf cement group, which 
owns a large works to the east 
of Berlin, in spite of a legal 
challenge from Holderbank of 
Switzerland, the world's big- 
gest cement producer. 

RMC recently reported a 40 
per cent increase in operating 
profits from its west German 
building materials businesses 
and is keen to share in the 
growing east German market 
as public and private invest- 
ment in Infrastructure 
increases. 

Holderbank has applied for 
an injunction in a Berlin 
court to block the KMC acqui- 
sition and has made a rival 
bid. However, the UK group 
said it was confident the 
injunction would be lifted 
shortly and in the meantime 
it had signed a management 
contract with Treuhand. the 
trust set up to handle the pri- 
vatisation of 8,000 former east 
German state concerns. 

Although the management 
contract is conditional on the 
injunction being lifted, RMC 
staff have started work on the 
modernisation of Rudersdorf, 
which last year produced 
more than 2.5m tonnes of 
cement. It also produced 
350.000 tonnes of lime and has 


a 50-year reserve of raw mate- 
rials. 

Mr Derek Jenkins, RMC's 
finance director, said there 
was bound to be job losses 
among the 3,500 workforce at 
the plant, but it was hoped 
that many of the employees 
would be retrained and rede- 
ployed in other group busi- 
nesses in the east, such as 
building materials and aggre- 


Mr Jenkins said its subsid- 
iary Readymix was the big- 
gest building materials sup- 
plier in west Germany and 
the group wanted to build an 
equally powerful position in 
the east 

RMC has agreed to partici- 
pate in a joint venture, to be 
called Readymix Berlin, in 
which it will have a direct 
interest of 50 per cent The 
other half will be held by an 
independent holding com- 
pany, shareholders of which 
will include RMC and three 
west German companies with 
which It has has long been 
associated, Raabkarcher, 
Kloeckner and Rheinische 
Kalksteinwerke. 

RMC said its share of the 
initial cash contribution for 
the establishment of the east 
German building materials 
operations, including the pur- 
chase of Rudersdorf, would be 
DM160m. Mr Je nkins said this 
would be financed out of 
RMC's current Deutsche Mark 
facilities and would lift group 
gearing from a little more 
than 30 per cent to about 40 
per cent. 


DIVIDENDS ANNOUNCED 


Current 

Date of 

Correa - Total 
ponding for 

Total 

last 

payment 

payment 

dividend year 

year 

Brft Drudging Int JL6 

Dec 10 

2.6 
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Helical Bar Int 

Hunting Int 

tatorsurope Tech— ..fin 

ISA InH Int 

Lytes(S) fin 

Pochin’s tin 

Perth Gp § - Int 


Jan 8 
Nov 19 
Dec 11 
Nov 16 
Nov 30 
Jan 2 
Dec 7 
Dec 3 


Dividends shown pence per share net except where otherwise slated. 
“Equivalent after allowing for scrip Issue. lOn capital Increased by 
rights and/or acquisition issues. §USM stock. ^Includes special 5p 
payment • 


Ob Clydesdale Bank 


BASE 

RATE 


Clydesdale Bank PLC 
announces that with effect 
from 9th October 1990 
its Base Rate for lending 
is being reduced from 
15% to 14% per annum. 


BASE RATE 

With effect from dose of business on 
8th October 1990 

Base Rate is decreased from 

15% .o 14% 

All facilities (inducting regulated consumer 
credit agreements) with 3 rare of interest 

linked to Yorkshire Bank Base Rare 
will be varied accordingly 


fip 


Yorkshire Bank 


Head Office: 20 Merrion Way Leeds LS2 8NZ. 


fhangTto ncy Odds laid on the brightest spark 

hit Irish David Thomas begins a 12-part series on electricity privatisation 

• v. _ , L ||, L ., -g — 1 0RCED TO choose the .... nany. Similarly, it is rel; 

Video group Ih regional electricity com- Eastern Electricity 
_ , A pany most likely to 

make a splash in the private y 

sector, many betting people * 
would go for Eastern Electric- ?. 


change to 
hit Irish 
video group 

By David Owen 

XTRA-VISION, the 
Dublin-based video rental com- 
pany which is listed an the 
USM, yesterday warned that a 
further revision to its video 
tape depreciation policy would 
push the company Into loss for 
both the six months to July 31 
and the year as a whole. 

The group said that a revi- 
sion was required in the light 

of Its changed development 
plans and H developments 
within the industry.” “A com- 
prehensive review of aU fac- 
tors which affect the video 
tape depreciation policy” will 
be completed prior to the 
announcement of Interim 
results on November 30, the 
company said. 

The shares were unchanged 
at EL3p, well bekrw the I48p 
level at which they c 8 *™* to 
market in May 1989. Zh 
August, the company warned 
that current-year earnings 
were likely to be below the 
previous year’s level. 

Hitherto, the group has 
depreciated video cassettes to 
their estimated residual value 
on a straight line basis over 30 
months. Cassettes acquired on 
the purchase of other video 
rental businesses are capital- 
ised at fair value and written 
off over their estimated useful 
lives. 

In the year to January 31, 

1990, the company reported 
pre-tax profits of I£4J5m. The 
directors changed their esti- 
mate of the usefal lives of cas- 
settes from 36 to 30 months 
during the course of the year. 
This resulted in an increase of 
I£S0,000 In the depreciation 
charge, compared with the 
amount chargeable on the 
prior basis. 

Cityvision, owner of 
Britain's biggest chain of 
video film hire stares, yester- 
day said that it did not expect 
to modify its depredation pol- 
icy - which also writes off the 
original cost of videos, less an 
estimated residual valine, over 
80 months - in the foresee- 
able future. 

“The current position Is that 
we feel our depredation policy 
reflects the business we are 
running,” said Mr Terry Nor- 
ris, managing direct o r. He said 
that the residual value applied 
to videos was about 14 per 
cent of cost. 


Eastern Electricity 




With turnover last year of 
£L62bn, Eastern is the largest 
of the 12 regional companies 
due to be privatised in Decern- 
her. Electricity sales were 
boosted in the 1980s by the 
dynamic growth of its East ¥/; AH 
Anglian base, which is widely 
expected to continue into the tjg&yiy 
1990s. 

To outsiders, Eastern’s posi- ■£ < F z_& 
tion was symbolised by the 

choice of Mi James Smith, its 

chairman, to lead the 12 com- 
panies in their pre-privatisa- ■' ■ 

turn negotiations with Govern- 

ment. A confident Scot who 

has spent his entire working 

life in the industry, Mr Smith 5 T mtrj 

has positioned Eastern as one Indus* 

of the companies most aggres- other 

sively committed to diversify- 

lng into electricity generation. ■ 

And yet there is a palpable infhiw 
fbeling of unease among senior ity sab 
managers at Eastern’s head- “It 
quarters at what they see as buoyai 
the oversimple picture some- out,** 
times painted of the company. Swind* 
Blinded by high tech, high Like 
growth areas such as Cam- panics, 
bridge and the Mil corridor, be sha 
people forget that Eastern's its frai 
territory also covers some run- compai 
down parts of north London. their \ 

“We’re as much a London electri 
board as any other company,” local c 
said Mr. Smith. nomic 

Eastern has also been electri 
alarmed this year by signs that throng 
the economic downturn was The 
hurting its area more than riently 
most, with a particularly prospe 
marked s to win g in new hous- tough 
ing starts, which is important sector. 


v j>/ a . ■' ...w 
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i Smith: major challenge 


Customar bre akdo wn of 


Domestic 

Easton**) 

41.3 

34.4 

Commercial 

27.9 

2&9 

Industrial 

27.7 

36.7 

Other 

3.1 

3.0 


influence on domestic electric- 
ity safes. 

“It hasn’t been quite as 
buoyant as people have made 
out,** explained Mr Douglas 
Swinden, marketing director. 

Like the other regional com- 
panies, Eastern’s prospects will 
be shaped by the economy of 
its franchise area. The regional 
companies derive the bmk of 
their pr ofit s from charges for 
electricity passing over their 
local distribution wires. Eco- 
nomic growth stimulates more 
elec t ri ci t y use which feeds 
through into the bottom line. 

The government was suffi- 
ciently impressed by Eastern’s 
prospects to give it a relatively 
tough launch into the private 
sector. Eastern is second only 


to London in the tightness of 
the constraints placed on its 
ability to raise prices, addle its 
initial debt of £Z63m is the 
third highest 

These conditions, described 
as “a major challenge” by Mr 
Smith, also reflect the favoura- 
ble breakdown of Eastern’s 
customer base. Eastern has an 
above average depende n ce on 
domestic and commercial cus- 
tomers, where sales growth 
tends to he fastest, and a below 
average dependence on vulner- 
able industrial customers. 

During the initial bout of 
competition for large industrial 
customers earlier this year. 
Eastern lost only 3£ per cent 
of its supply business, less 
than any other regional com- 


Polly Peck holders fear banks 9 intentions 


By Richard Waters 

MAJOR SHAREHOLDERS in 
Polly Peck International are 
frying to wrestle more of a say 
for themselves in the outcome 
of talks over the company’s 
ftiture. 

They fear that the group’s 
hankers, which are at the cen- 
tre of current negotiations, are 
concerned only about money 
owed to them by Polly Peck, 
and have scant regard far the 
interests of the group’s share- 
holders. 

One representative of share- 
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Bank of Scotland 
announces that, with 
effect from Monday 
8th October 1990, its 
Base Rate has been 
decreased from 
15% per annum to 
14% per annum. 


pRAffK OF SCTLAIf D 

A FRIEND FOR LIFE! 



BANK OF IRELAND 
BASE RATE 


Bank of Ireland 
announces that with 
effect from dose of business 
on 9 October 1990 
its Base Rate 
is decreased from 
15.00% to 14.00% 



BanKcrlreiana 

Established 1783 


Area Office 36 Queens Street London EC4R 1BN 


holders said yesterday: “Share- 
holders have in the past been 
left in the bade seat in situa- 
tions like this. Bankers tend to 
sort things out to thair own 
advantage.” 

Shareholders fear in particu- 
lar that the banks would put 
Polly Peck admlwjgtratlmi 
if they thought they could 
recover their money through a 
disposal of the group's assets. 
This would be likely to leave 
little for shareholders. 

They point to British & Com- 
monwealth Holdings, the finan- 
cial services group which went 
Into administration earlier this 
year, as an example of how 
banks are prepared to pull the 
plug on a company provided 
there are sufficient assets to 
cover their own debts. 

C ommenting on B&C, one 
shareholder said: “We’ve noted 
it can happen, and would pre- 
fer it not to happen in future.” 

However, shareholders have 
little formal say in the current 
round of negotiations, in which 
Polly Peck is trying to per- 
suade its banks to roll over 
£ 200 m of loan faciliti e s and 
commercial paper that fan due 
in the final three months of 
this year. 

One - Legal & General - 


Brent Walker 
says Goldcrest 
deal is near 

By Maggie Urry 

Brent Walker, the leisure 
group, said last night that it 
hoped shortly to finalise terms 
of its sate of the distribution 
side of Goldcrest, its film busi- 
ness. 

Negotiations for the sate to a 
management team b eaded bv 
Mr John Quested had reached 
an advanced stage the com- 
pany said. Mr George Walker, 
ch a irm a n , told analysts nearly 
two weeks ago that the deal 
would raise £30m, although 
part cd the purchase price may 
be deferred. 

Listing particulars for Brent 
Walker’s £103m convertible 
capital bond have been delayed 
so that details of the Goldcrest 
transaction could be included. 

Brent Walter, which has net 
debts of Ei.ifibn, saw its shares 
rise lKp to dose at lOSp, giv- 
ing it a market value of £54.7m. 


MAES Funding 
No. 1 PLC 


Mr Asil Nadir has raised £L88m tram the sate of shares and 
w ar rants in a investment tr us t, it was an nounced 

ye ste rday. 

The of nearly lm shares and 200,000 warrants in 
Turkey Trust, which specialises in Turkish investments. Is 
the first sign of any personal disposals by Ur Nadir to 
resolve Ms current financial gcoMema. 

These have been caused by the sharp fall in PaDy Peck’s 
shares, which has reduced the value of his personal holding 
from £4O0m to SlOOrn, as well as his purchases of £30m of 
shares in the company since the start of September. 

Mr Nadir said a week ago that he was experiencing liquid- 
ity problems, but that his underlying financial position 
remained strung. Jn an interview last week, he valued Us 
net wealth at approaching £Um. 


. has a seat on the creditors' 
committee set up by bankers 
last week, although in its mite 
as a holder of Polly Peck's. 

mmn wrriai paper rather than 

a shareholder. 

Otherwise, shareholders are 
pinning their hopes on lobby- 
ing fim banks jn their c ur rent 
search for a chairman to 
replace Mr Asil Nadir. 

In the words of a sharehold- 
ers’ representative: “If there 
are to be board changes, and 
once shareholders elect boards 
and have a tong-term relation- 
ship with them, we would want 
a say.” 

Another shareholder yester- 
day expressed surprise that 


none of Pnfly Beck’s advisers 
. had sounded out shareholders 
on tbe idea of a rights issue to 
get the company out of its 
iiTunatia fw difficulties. 

He said: Tf it was a choice 
between an administration, 
which means the banks try to 
take everyone to foe cleaners, 
or a rights issue which left a 
sound company at the end erf 
the day, I think shareholders 
would support the latte." 

Shareholders already face 
big tosses on their PaDy Feck 
Invest ment s. From £2bn earlier 
this year, the value of the 
group had fallen to less than 
2500m at the time its shares 
were suspended last month. 






pan y. Shnilarty, it is relatively 
protected against the threat of 
own generation by industrial 
customers. 

Eastern has been frying to 

boost domestic and commercial 
sales by aggressive marketing. 
It has more than a' third 
of the new homes market from 
gas. while sales of off-peak 
electricity and night-storage 
heaters have been a particular 
success. 

Mr Smith has seen no need 
to change hte top managers, all 
of whom are old electricity 
hands, although private sector 
expertise has been injected 
Into the finance department 
“It is difficult to find people of 
the right quality to bring in at 
top level, "Tid an our team has 
been educated for the private 
sector,” he said. 

Consistent with this cautious 
approach, Mr Smith says that 
Eastern has no plans to rush 
into new business activities. 
Nevertheless, he is among the 
most emphatic among the 
chairmen about his wish to 
take stakes in independent 
generation prefects. 

Several ventures are being 
considered: a 350 megawatt 
gas-station at Peterborough 
and a 400 MW station at Cray- 
ton are among the most 
advanced. 

Indeed, Mr Smith may have 
alarmed scone potential inves- 
tors test mouth by disclosing 
Eastern’s interest in plans for 
nuclear power stations being 
developed by British Nuclear 
Fuels, the state-owned re pro- 
cessing group. Whatever Mr 
Smith’s personal views about 
nuclear power, however, it 
seems unlikely that any 
regional company would invest 
in new nuclear stations until 



pmVATISATIOM 

their economics have been 
transformed. 

Meanwhile, Fasten has to 
manage an historically high 
programme of replacing Hi 
assets. Capital spending 
increased 14 percent last year 
to £l53.7m. .The programme la 
projected to peak soon, but 
gearing is expected to increase 
to about 45 per cent, since cash 
flows will not cover all the 


The room for productivity 
improvements may be limited. 
In the past five years, accord- 
ing to Smith New Grant, East- 
ern had one of the poorest effi- 
ciency improvements of the 
regional companies, although 
it started from a high base. 

Irrespective of these caveats, 
However investors are likely to 
fall back on the relatively rosy 
outlook for Eastern's fecal 
economy. Mr John Wilson, an 
analyst with UBS Phillips & 
Drew and rate of the most scep- 
tical observers of the electric- 
ity companies, is predicting 9 
per cent growth hi 

Eastern’s dividends during its 
first five years in the private 
sector, and 9.7 per cent over 
the first decade. 

"Our assessment is that this 
company represents a tow risk 
investment compared to the 
average of the companies,” 
Phillips & Drew says. 

The FT will be publishing 
profiles of the regional electric- 
ity companies eaery Tuesday 


Glaxo chief gets 
£85,000 pay rise 

By John Authors 

Sir Paul riirfmwm of 

Glaxo, the pharmaceuticals 
company, was awarded a pay 
increase of £85,000 last year. 
The company described the 
1A3 per cent award as "very 
restrained”. 

Sir Paul’s salary, revealed in 
tire company report published 
yesterday, now stands at 
£683327, more than double its 
level of 1967-88. He also has 
options on 544,800 ordinary 
shares, worth some £15m. 

Glaxo, which made a dona- 
tion of £72jwo to the Conserva- 
tive Party, op £32jooo from last 
year; said Sir Paul's pay rise 
(fid not conflict with Mrs Mar- 
garet Thatcher's recent call to 
top executives to lead their 
employees by example an pay 
restraint. 

Glaxo said that, since Sir 
Paul became chairman in 1979, 
pre-tax profits had grown at 
1727 per cent per annum, from 
£6Qm to £L4on, and market 
capitalisation at 27.5 per cent, 
from £400m to £Ubn, while Sr 
Paul’s salary had risen at 1867 
per cent 

This year, profits rose by 14 
per cent Given this “marvel- 
lous’* gro wth . Sir Paul’s new 
salary was “quite justified”. 


September 1990 



£200,000,000 
Mortgaged Backed 
Floating Rate Notes due 2018 

Notice is hereby given that 
the Rate of Interest has been 
fixed at 15-2525% far the 
interest period 5th October, 
1990 to 7th January, 1991. 

The Interest amount payable 
on 7th January, 1991 will be 
£3,930-62 in respect of each 
£ 100,000 denomination. 



CLYDE PETROLEUM pic 

$100,000,000 


Senior Notes due 2002 


The undersigned arranged 
the private placement 
of these securities 
zmth institutional investors 



This announcement appears as a matte of record only. 
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UK COMPANY NEWS 


I^f^QCSe -^^pits for. over half of profit; benefit of oil price rise in second half 

Hunting moves ahead 12% to £19.9m 


By Jan* fuller : _ 

HUNTING, the v defto ce 

pnmpgTiy ant'll a viation and all 

interests, increased its pre-tax 
profit by jmeatiy & per cent, 
from m^tuhsm^Mibe 
flat M of to&ywdk: . 

Tnmorcr; at :the group, 
which saw its share price halve 
between September 1989 and 
July this year mahfiy because 
of proposed .government cuts 
in dfifence spenffing, advanced 
by 6 per ..cent to £356.74in 
(£336.70$. 

. More than .half .the profit 
came from' Mr iten 

Miller, chief executive, said the 
dhds lo n ’ft o ffim (£9J3@ai) con- 
tribution benefited from the 
JP233 airfield attack system, 
hot this would start to tail cfT 
Tatar fhia year anri be signifb- 
eantfr down next year. ... 

Overseas , interest in the 
LAWS) aho uMa r lumfliad *«wk. 
tank weapon had been sttam- 
lated by the GtdT crisis. 

In. aviation, profit jngrgaaed 
by 12 per cent to £3.02m 


came from the Field Air Motive 
subsidiary which overhauls 
engines. Order books were also 
strongibr fitting out commuter 
aircraft. 

:,The Oil qn d tot-Hn^qr^ ry ittri. 

slon, which contributed £4£4m 
(£4^4mV&aw the .advance of 
Gibson Petroleum in Canada 
partly offset by specialised 
precincts, such as Hammecite 
vehicle body repair, which 


were affected by rnr mar- 

lets. .. 

Mr bBHar said the benefits to 
Gibson of the oil price rise 
would come through in the sec- 
ond half , although they would 
be - partly eroded, by. the 
strength of the pound. 

The economic downturn was 
delaying the sale of non-core 
businesses and the estimated 
realisable value had gone 
down. An Hitt rwir»npffry of 
£UL4m' was included to cover 
this, reducing the retained 
profit to Hf*te more than pitti 

(CTO lm) 

In spite of this setback to the 
balance sheet, gearing bad 
fallen from 54 per «qi* at the 
yearend to less than 50 per 
cent . 

Fully diluted earnings per 
sfcare.increased by less than 2 
per cent to 124p (UL2p). Last 
year's earnings, which were 
based cm ah estimate of the 
effects erf the mid-year merger 
of tha three Hunting quoted 
companies, have tamed out to 
be overstated. 

The interim dividend goes 
upto4p &5p). 

• COMMENT 

Hunting's is to have Bi"») 
profit contributions from 
defence, aviation and ofl/tech- 
rndogy within the next couple 
of years. Long-term, defence 
might well move tow ar ds more 
ioint-venture - activity. The 


Havelock Europa ahead 
as recovery continues 

By James Buxton, Scottish Correspondent . 


HAVELOCK EUROPA. the 
shopfittfrig group which has 
come under new iM na g Brn ent 
in the past 18 months, yester- 
day reported substantially 
increased profits for the first 
half of 1990 and a continued 

recovery. Interim «W pMmdg are 
being resumed with a payment 
of L5p. 

Pretax profit was £615^00 on 
sales of aim- This , compares 
with £312^)00 on turnover of 
£32.7m for the eight wmflm to 
December 31 1989. 

Dissatisfaction mnmg instir 
tatioqal investors -with . the 
group's performance in the 
year to April 21 1989, when it 
made pre-tax. profits of only 
£52,000, led. to tiie old manage- 
ment being rep3aoe& Mr Leras 
Robertson became chairman 
ai^ M r Hew Balfonr chief exeo- 

utive... 'i-, .'..j ,7n a i., nin< ; 

r- They c«Dcentr»jtcd. myi»fi‘ c : 
-tnring'in thr«P^2tt-plMits 
-instead of abop^ a . dozen ^and 
tightened ffawivrial managB- 

TTK»nt . : *■ 

Mr Robertson said the 
interim results wese aatbfao 
tory, thongh no directly com- 


parable figures existed because 
of Hi* change of a ccounting 
period. They reflected the can- 
ttnnJng- t ra ns format ion erf the 
group, a sharper focus an its 
wawTjtefftnring strengths and 
the introduction of improved 

HunuggnidTi t. • tedwifrp iwi 

He said the group’s involve- 
ment with department stores 
and the larger retail chains 
such as Boots, Woolwarths and 
Marta and Spencer, which 
were continuing to equip new 
stores, partially protected it 
from the difficulties of the 
retail sector: 

Mr Balfour said Havelock 
Europa wanted to concentrate 
on efficient low-cost manufac- 
ture of store units fee huger 
customers, and oh contracts 
with a. high design and manu- 
facturing content. 

«... :■ -A'drive-an cask use .reduced 
sxrtetdfceodebtais byneaiiy £2m 
rtick*ib& tk&t 'half <rf?i990i J wtifle 
_ borrowings /feH- steadlly and 
were expected to have halved 
\ by the end cf 1990 f rom th e 
position a year ea rli e r , promis- 
ing a big drop in interest 
charges, partichlariy in 199L 


Property Trust lower at £16,000 


By JanaFuHar 

Property Trust, the USM- 
qnoted concern in which the 
■ Cheng family has a- 16.4 per 
cent stake though its Hong 
KonKComDanv.madea pre-tax 
luofft of ElG,00Qln the year to 
March 81 and announced a 
2-for-r rights issue.' The' profit, 
compared with £342,000 in toe 
.'previous year. was. strode an 
turnover of £S£8m (£5D6xn). 

Mr Anthony Cheng, chair- 
man of both Property Trust 
and his family 's Shun Ho 
Investments, saM-that-the cur- 
rent year was gofng to be a bad 
cam, Tm ashamed to say”. 

The rights issue, of up to 


U8m shares at lp each, would 
raise a minimum of £5.5m, 
h lcTudtng fihnw Ho telrhig np 
its rights J o- aofen shares -and 
an M inlfe l a further gsnm: a 
maximum of £18m would be 
raised. The shares closed 
unchanged at lp. 

The ffest priority would be to 
reduce yearend gearing of 180 
per Mwt, »wriifig the gism debt 
by £5^m. Further proceeds 
would be used to expend the 
development programme. 

After tax of fimOGO (EL000) 
and minnrftto £177.000 (£10000 
credit) toe loss per share was 
QJDSp (earnings of 0h4p). 


Touchstone almost bad: to -profit 


By Richard Gouriay 

Touchstone, the computer 
- maintenance group which, in 
its former guise was 

IBM’s largest European distrib- 
utor of personal computers, 
yesterday announced a farther 
cut in loesea after toe sale of 
its product sales business. 

Pre-tax losses for the first 
half of this year ffeU to £66,000. 
This compares with £7m in the 
comparative period which was 
extended- to July 5 when MBS 
sold toe product sales business 
in a management buy-out 

The sale was triggered by a 
£14.lm loss in 1988 following 
. IBM's decision to expand its 
UK distributor network which. 


in turn, started a price war. 

After an extraordinary profit 
of £733,000 from the final settle- 
ment of tWn sale and the dis- 
posal of another subsidiary, 
toe group retained £667,000 in 
th»> business having paid no 
toy. The gate of toe product 
sales business has left the 
group with net cash of £8m_ 

Tnmover on comparable 
business increased 22 per cent 

tO P* B"i but fafflwg mHTg i rw 

eroded operating profits, said 
Mr Owen Williams, chairman. 
He expected further losses in 
toe second half. 

The shares cfoeed yesterday 
down 2%p at lOKp. 
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Some business travellers 

^-dnu^ j^tlierlK)^ .newspaper. That’s 
.why they arc ;particnlariy .happy to find compli- 
mentaiy copK of the financial Times at the fol- 
lowing hot^s in ToutouseV HbfeT Holiday Inn 
Crowne Plaza, Sofitel Toulouse Centre. 



Ken Ifiller, chief executive (rigid), seen with Chve Hunting, his chairman 
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question is: will the main 
movement be a fell in the 
defence j> n>nt a rise from 
the others? After a gloomy 
period for defence, which saw 
toe Swaazm anti-tank weapon 
cancelled and prospects 
dimmed for the MLRS rocket 
launcher, the Gulf crisis could 
ease the decline Its spfrHtffe 
also apply to the aviation divi- 
sion, which for example over- 


hauls Hercules engines. 
Another welcome, and Gulf-re- 
lated, reprieve In the expected 
difficult start to the 1990s is 
toe on price rise. Even after 
the dust settles, it is hoped 
that Canadian supplies wQl be 
more highly valued because erf 
their relative security. How- 
ever, there are disappoint- 
ments, wcifaihTy te Hip disposal 
programme, where h*b delays 


and reduced expectations are 
affecting gearing and limiting 
the scope for non-defence 
expansion. A foil-year pre-tax 
profit of £45m gives an unde- 
manding prospective p/e of less 
than six on yesterday's 
dose of I68p, up 8p. The down- 
side is already in the price and 
toe wait for a 1992 recovery Is 
being sweetened by the divi- 
dend policy. 


Cantors buys 
24 Lowndes 
outlets 
for £1.76m 

By Davkl Owen 

CANTORS has bought 24 of 
toe stores owned by Lowndes 
Queensway, its foiled fellow 
high street furniture retailer, 
from the administrative 
receivers for £L78m. 

The transaction, which 
Includes outlets in Southamp- 
ton, Watford, Reading and 
Coventry, will strengthen Can- 
tors' position in toe south and 
the MMfnwflg. 

“We are t»«ng a long-term 
view as part of oar policy of 
growing the group,” said Mr 

Nicholas Jeffrey, chief execu- 
tive. “This was a tremendous 
opportunity which we could 
not mbs.” 

The shops ore to trade under 
the Cantors name and are 
expected to reopen in mid-No- 
vember. The company, which 
hart wall halamwa prior to A* 

acquisition and recently 
announced pre-tax profits of 
£3A9m (£3.04m) for the year to , 
April 28, said that the effect 
on gearing was “not slgnlfi- 1 
cant". 

Lowndes, which was formed 
after the £450m acquisition of 
the Harris Queensway chain in 
1088, collapsed in August with 
debts of same £200m. The fail- 
ure came Just seven months 
after a £7Qnt refinancing par- 
age had been put In place. 


Helical Bar down 
84% at midway 


By Andrew Jack 

HELICAL BAR, the property 
development, investment and 
trading company, experienced 
a profits downturn of 84 per 
cent to &L6m pre-tax for the 
six months to July 3L 

The fall, from £10m last tone, 
was struck from a turnover 
which fell by & third to £46.ZSm 

(£67.l6m), with little new devel- 
opment activity, low sales vol- 
ume, and rental income 
accounting for a rising propor- 
tion of gross profits. 

"These are very cautious 
half year results which are a 
function of the marketplace," 
said Mr Michael Slade, chair- 
man. "High interest rates and 
a severely depressed sector 
reduced profits. 

“We have been living this 
year on past development prof- 
its.’’ he said. "We can now look 
forward a lot more positively." 

Helical Bar declared an 
extraordinary credit of £588,000 
during the interim for £2m In 
sales of investment property 
above their year-end book 
value. 

It did not reduce the value of 
Its net property assets, which 
stand at around £200m. "We 
arc selling close enough to 
book value to not need to make 
any write-downs," said Mr 
Slade. 

Net borrowings fen to £134m 
although high interest rates 
poshed interest payments up 


to £9.6m (£6m). Gearing stanch 
at around 140 per cent 
Earnings per share fell to 
23p (27J5p), The interim divi- 
dend is maintained at 2.4p. The 
shares closed up 26p at iS6p, 

* COMMENT 

Mr Michael Slade, m y * wmAng 
the highest paid executives in 
the UK. has a reputation for 
canny management. He 
switched Helical's focus from 
London into the provinces, par- 
ticularly in the north; and from 
commercial into industrial He 
has also capped his interest 
payments and hence avoided 
the full impact of the hikes 
during the period. But things 
may be about to change: 
despite Helical's insistence 
that its valuations arc sound, 
analysts have downgraded the 
company’s net asset values for 
the full year, currently £429m. 
to between £360m and £385m. 
The delay between the residen- 
tial slump and a downturn In 
commercial and industrial 
property means asset values 
may well be further hit in 199L 
Rental income should Just 
about cover Interest payments 
now that interest rates are fall- 
ing - assuming all tenants 
pay up. Mr Slade's desire for "a 
more mature portfolio" includ- 
ing quality office space in the 
south of England will also have 
to proceed very cautiously. 


British Steel would like 
to Inform termites 
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that the buffet is now 

closed. 
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When the railways came to Africa, they brought 
good news. 

Whole countries now. had a fast and efficient form 
of long distance transport. And in the tropics, the termites 
now had a restaurant: 

Mile after mile of wooden sleepers: a running buffet 
as far as the eye could see. 

No sooner had the engineers laid them than the 
termites upped and ate them. Not at one sitting, of course. 
(It takes about ten years to chew through a sleeper.) 

But quite fast enough to cause derailments and 
disruptions on lines which should have lasted forty years. 

Enter the British Steel sleeper 

Developed at our Track: Products plant in Workington, 


it Has proved extremely popular in tropical Africa. 

It’s lighter than wood or concrete, so it’s easier to 
handle, and cheaper to transport. 

It’s also a good deal stronger, with a life expectancy 
of seventy years and more. 

Environmentalists like our steel sleeper too. 

Because it has stopped a lot of creosote from going 
into the atmosphere. And a lot of trees from going off to 
the saw mill. 

In fact, it’s better all round. Although it has rather 
spoilt the party for the termites. 


HNANOALTIftlES 
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British Steel: adding value 
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The Financial Times proposes to publish this 
survey on: 

20 NOVEMBER 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

MEYRICK SIMMONDS 
on 071-873 4540 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 




Base Rate 
Change 

With effect from 
Monday, 8th October; 1990 
Co-operative Bank Base Rate changes 
from 1500% p.a. to 14*00% p.a. 
Rates onTbp Tier and Investment 90 
remain unchanged. Balances over 
£50,000 earn 13-70% gross (10-75% net) 
on instant access and 15-20% gross 
(11*85% net) with 90 days notice. 


OPERATIVE BANK 


Cooperative Bank p.Lc P.O. Box 101, 

1 Balloon St, Manchester M60 4EP. Tel.: <X5l 832 3456 


ANZ Grindlays 
Base Rate 

ANZ Grindlays Bank pic 
announces that its base rate 
has changed from 15% piato 14%p^. 
with effect from 
8th October 1990. 


Grindlays Bank 

Private Banking 


13 SL James's Square. London SW1Y 4lF 
Tolophone: 071-930 4611 
Member ANZ Group 


Decreased by 1% 
to 14% per annum with effect 
from 8th October; 1990. 


:M: MIDLAND 

The Listening Bank 

MIDLAND BANK pic. 27 POULTRY, LONDON EC2P 2BX 


Price volatility puts leather on a hiding to nothing 

After Hillsdown’s rescue of Strong & Fisher, Jane Fuller looks at a problem that is more than skin-deep 

_ _ , rii CaiimAneervr HUlsdown he 


L ast WEEK’S rescue of 
Strong & Fisher (Bedd- 
ings), the UK leather 
company, by Hlllsdown Hold- 
ings. which involved control 
passing to the much larger, 
diversified food group, at first 
looks like just another step in 
the long-running rationalisa- 
tion of the UK's already con- 
tracted leather industry. 

With th e amount of leather 
produced falling to about 250m 
sq ft a year in the 1380s, com- 
pared with an average of 380m 

sq ft in the previous decade, 
Strong’s imminent loss o f Inde- 
pendence follows a series of 
takeovers in which it was often 
a player, if not the ultimate 
victor. 

In the past four years, it 
maria two unsuccessful hostile 
bids, most recently for Pittard 
Garaar — the UK's only other 
quoted leather producer. 

The latest move (assuming 
clearance from the Office of 
Fair Tra ding) will see Hills- 
down. foe UK’s largest abattoir 
operator, injecting its skin 
trading and processing activi- 
ties into Strong as part of a 
refinancing package. A scru- 
tiny of production capacity will 
follow and feDmongery (wool 
removal and pelt pickling) 
seems to be the prime target 

for r atinwflliiMtinn. 

Mr Mike Buswefl, the direc- 
tor responsible for Hillsdown’s 
red meat operations, is set to 
ran Strong. As he sees it: "We 
have a good supply of raw 
material, a good name and a 
good product; we just have to 
get the bit in the middle right” 
Yet the common factor In 
the losses announced last week 


Pochin’s 
declines 
to £2.95m 

PROFITS OF Fochin's, the 
Cheshire-based building and 
civil engineering contractor, 
fefi by 5 par cent to ££9Sm 
pre-tax tea: the year to eud-May 
1990. 

The figure, down from the 
previous year’s £3. 12m, was 
struck from a turnover Just 2J. 
per cent higher at £392Sm. 

Mr Michael Pochin, chair- 
man, said the country and foe 
company's industry were now 
in recession and the results 
had been achieved from turn- 
over acquired in earlier 
months and not from the cur- 
rent workload. 

He warned that Pachln’s 
future order book was not good 
and that It was becoming 
increasingly difficult to obtain 
weak with any margin at aU. 

Mr Pochin said, however, 
that the company had no net 
borrowings, mortgages or hire 
purchase commitments and 
had a strong and healthy prop- 
erty rental income. 

Earnings for the year 
emerged at 198.7p (216.7p). A 
final dividend of l6p makes a 
24p total. Last year sharehold- 
ers received 29p including a 
special 5p payment 

Aviva Incurs 
$828,000 loss 

Aviva Petroleum, a UK-based 
independent oil exploration 
company, incurred a net loss of 
S828J0OQ compared with income 
of $297,000 for foe six months 
to end'll une. 

Oil and gas sales totalled 
$5J>m ($2. 14m). The loss was 
struck after taking account of 
geographical and dry hole 
costs amounting to fl.SGm 
($104,000). 

The directors said the com- 
pany had entered the second 


by both Strong and Pittard was 
the collapse in raw material 
prices and the consequent 
losses on stock. 

At the marketing end of the 
process, although they export 
SO to 90 per cent of their out- 
put, ™pffher company has seen 
the full benefits of their policy 
of focusing on areas where the 
most value can be added. 

In the first half of this year, 
for which Pittard declared a 
pre-tax loss last week of 
£L87m, only gloving, the small- 
est of Its three divisions, 
achieved a good profit margin 
on the basis of supplying 
leather with technical merits, 
such as water resistance, far 
the growing sports market 

Strong's Hi-tech Leather, 
with water and stainproof 
qualities, ran up more than 
£700,000 in development costs 
in 198&89 (the 12-month pre-tax 
profit was only £ 1.17m), and 
whatever benefits fed through 
In the following year, they 
clearly did little to redeem foe 
taxable losses of £17.6m, also 
announced last week. 

Taking the problems in pro- 
duction order, it is the compa- 
nies’ vulnerability to raw mate- 
rial price fluctuations that has 
proved the most intransigent. 

A spokesman at foe British 
Leather Confederation (BLC) 
recalled a crisis in 1979-80 
when a collapse in foe price of 
hides and suns brought down 
the two largest UK concerns in 
those sectors: Barrow Hepburn 
and Moorlands. 

The fundamental difficulty is 
that the raw material is pro- 
duced as a by-product of the 
meat industry, not in response 


Light Leather Industry 



to demand. According to the 
BLC, studies by the UN Food & 
Agriculture Organisation have 
shown the prices of hides and 
skins to be the most volatile of 
any traded commodity. 

The past year’s discomfiture 
of Strung and Pittard is a clas- 
sic example. The price of a UK 
sheepskin fell from about £6 to 
£1.20. Stock provisions and 
write-downs accounted for 
£3-75m of Strong’s 1988-90 defi- 
cit. For Pittard, the first-half 
cost was £L8m. 

Mr John Pittard, managing 
director, said some customers 


DIGEST 


six months with cash balances 
in excess of They added 
that recent increases in crude 
oil prices, if substantial, could 
benefit the company in the 
order of $3m a year in 
increased cash flow based on 
current US production levels. 

ISA Inti advances 
21% to f 1.75m 

XSA International, the com- 
puter consumables distributor, 
lifted taxable profits 21 per 
cent from. £L45m to £L75m in 
the six months to the end of 
June. 

Mr John Pa rkinson , chair- 
man, «rid the result was struck 
after writing off same start-up 
costs of the new French subsid- 
iary. Profits were expected 
from the French ^operation by 
the year-end, he said. 

Turnover more than doubled 
to £3&32m (£ 18.1 m), represent- 
ing to the company's declared 
intention of increasing market 
share in the dealer divisions in 
both the UK and Germany. Mr 
Parkinson said that in foe sec- 
ond half gross margins would 
be increased. 

Earnings climbed to 3-747p 
(3JLp) per share and the interim 
dividend is raised to 0.414p 
(036P). 

In contrast to the upbeat 
tone of the statement, Mr Far- ■ 
kmsan did say that he was con- 
cerned about the possible effect 
of the current economic cli- 
mate on the liquidity of the UK 
dealer customers. 

British Dredging 
slides to £1.69m 

In the first half of 1990 pre-tax 
profits fell from 21.92m to 
£LG9m at British Dredging, foe 
Tnartpff dredging comp a ny aim 
involved in the supply of sand 
and gravel, the manufacture of 
paving blocks, other concrete 
products and tiles, builders’ 
merchanttog and ship repair- 
ing. 

Mr Fane Vernon, chairman. 


said that trading conditions in 
1989 had been exceptionally 
favourable, but that they were 
now “much more diffi- 
cult . . . especially in the 
building in du stry " . 

Turnover slid to £16.16m 
(£t&95m), leaving profits at the 
operating level down at 
£917,000 (£1.65m). The joint 
venture with RMC Group, the 
ready mix concrete company, 
helped in terest receivable rise 
to £631400 (£259,000). and foe 
share of profits from related 
companies advanced to 
£141,000 (£8,000). 

Raming a dropped 8 per cent 
to &28p (&84 p) per share, hut 
the interim dividend is being 
maintained at 2.6p_ There was 
an extraordinary surplus of 
£328m (nD) relating to the dis- 
posal of a 50 per cent interest 
in British Dredging Aggre- 
gates. This left attributable 
profits substantially hi gher at 
£4£8m(£U9m). 

S Lyles falls 
to £802,000 

S Lyles, yarn spinner and dyer, 
experienced a 23 per cent drop 
in pretax profits in foe year 
ended June 30 1990, but the 
directors considered the 12 
months to be “highly satisfac- 
tory”. 

The profit came to £802,000 
(£Z.04m) on turnover almost 
maintained at £21.27m 
(£2i.47m). Home sales fell to 
£11.78m (£13.17m) while 

exports moved up to £9.49m 
(£8^m). 

Mr John Lyles, chairman, 
welcomed foe drop in interest 
rates and pointed out that “as 
far as we are concerned, activ- 
ity in our home market has 
been affected ever since inter- 
est rates started going up 
again at the beginning of 1989 D . 

Sales for contract carpet in 
the home market were sus- 
tained, while exports rose 15 
per cent on the previous six 
months aid. 25 per cent on the 
equivalent period last year. 

The curr en t year had 


COMPANY NEWS IN BRIEF 


ANTARES GROUP is selling 
its rrillng and lighting dVt rimkm 
to l&G for £lm - £600,000 in 
cash and two £200,000 promis- 
sory notes. The companies 
being sold are Interlux and 
Precisian Metalwork. 

ASH & LACY Is to buy private- 
ly-owned Eden Material Ser- 
vice (UK) for STL 12m cash. The 
vendors of Eden, a stockist dis- 
tributor of hollow bar and high . 
specification stainless steel 
tube, are to be paid an addi- 
tional dividend of £432£00. 
CAPITAL RADIO is to lend 
I£1.8m (£952,000) to Century 
Com muni cations for five years, 
and have the option to sub- 
scribe at any time for 720,000 
shares in Century at 50p each, 
representing 20 per cent of the 
diluted capital 

CHRISTIES International: 
ADT has lifted its stake from 


38.12m to 39£6m shares, equal 
to 2523 per cent of the ordi- 
nary capital. 

HARMONY LEISURE says 
results for year ended March 31 
1990 will be announced in week 
beginning October 15. 
HOSkyNS proposes to buy 
Taurus, a German computer 
services company, for an initial 
£6. 6m. Further considieration 
up to S33m could he payable 
dependent on profits. 

TJNTKKAn hm bought part of 
the business and plant of J ohn 
H amuli of Long Island for foe 
manufacture of hot forged 
bolts for the aero industry. Ini- 
tial consideration was 3500,000 
with farther payments of 
$250,000 in 1992 and 1993. 
OLIVES HOLDINGS has sold a 
L7 acre site at Avon Street, 
Bristol, to Bristol Development 
Corporation for £L3m. 


RANK ORGANISATION has 
given undertakings to dispose 
of ten of Mecca’s 12 bingo clubs 
in Greater London to remedy 
possible adverse affects on 
competition following the 
acquisition of Mecca. 

REGINA HEALTH & Beauty 
Products: The five-for-two 
rights Issue of 55.84m ordinary 
shares at 2 p each has been 
taken up to the extent of 9.51m 
shares. Some 26.44m shares 
have bean taken up by direc- 
tors and various trade associ- 
ates. The balance has gone to 
the underwriters, TC Coombs 
& Co. 

ROBINSON (THOMAS), has 
sold Furse lifts to Thyssen 
Lifts and Escalators for a mini- 
mum £&23m cash. Further con- 
sideration may be payable. Pro- 
ceeds will used to reduce 
borrowings. 


Have you booked your holidays yet? 

There are many to choose from in 
the WEEKEND FT every 
Saturday. 

Make sure of your copy today. 


in the clothing Industry, 
mainly from outside foe UK, 
reneged on their orders in the 
spring - after his company 
had bought the skins dearly. 
He had expected about 20 pec 
cent of contracts to fell by the 
wayside: instead the "slippage” 
was nearer 40 per cent 

Another aspect of foe prob- 
lem is foe length ctf the produc- 
tion cycle. 

Mr Boswell said the fellmon- 
gery stage took 12 to 15 weeks 
and tanning (including dyeing 
and finishing ) another six 
months, during which time the 


an encouraging start As capfL 
tal spending was low and 
liquidity continued to improve, 
the dividend is being raised to 
4.05p (3.75p) with a final of 
2.55p. Earnings were 7.15p 
(9.45p). 

Forth cuts dividend 
on increased loss 

The c ur re nt level of orders at 
Porth Group, USM-quoted 
maker of Christmas decora- 
tions, gave the directors suffi- 
cient confidence to expect 
another profitable year. 

However, for the first half of 
1990 the usual loss increased 
from a restated £l.36m to 
£L52m; and the interim divi- 
dend is cut from L3p to 0-5p In 
•reoognitloD > .pf the need .to 
maintain ‘ appropriate cover 
based bn expeiiafions of foe 
frill year’s outcome. 

Total dividend for 1989 was 
4^p paid from pre-tax profits of 
£925,000, or earnings of 5£p. 

Mr Neill BeD, chairman, said 
turnover in the half year rose 
to £3 .08m (£2.53m) and 
reflected good progress at all 
three divisions. Despite prob- 
lems in foe UK retail trade, the 
order book at Porfo Decorative 
was holding up well, with 
exports being particularly 
encouraging. 

Interest charges Increased to 
£458,000 (£357,000). Loss per 
share was 9-9p (LL3p). 

Chepstow suffers 
from bonding work 

Chepstow Racecourse s uffer e d 
from foe disruption of exten- 
sive modernisation in the first 
half of 1990, and its pre-tax 
profit was halved to £11,017, 
from £22,750. 

The new private boros were 
only available for the May/ 
June period, the directors 
explained; but there were now 
all fully let Turnover rose to 
£705,502 (£534£00) from racing 
on 11 days (10). Earnings came 

to L7p (3.5p). 


TARMAC has launched S300m 
of auction market preference 
shares in the US. They win 
fund the repurchase of 5147m 
of cumulative preference 
shares from Lone Star Indus- 
tries by Tarmac America, and 
repa y out s tanding dollar debt. 

TRUSTHGUSE FORTE: Gard- 
ner Merchant, th e con tract 
catering division of THF, is to 
purchase Epoch Food Services 
for $2J5m (EL2Z&). It is bang 
bought from Mr Bachman, 
founder of the company, and it 
strengthens Gardner's pres- 
ence on foe West Coast and 
adds significantly to its critical 
rmigfi in tha US. Epoch is 
in Silicon Valley, California, 
Where it hM go catering and 
vending contracts. This brings 
Gardner’ s tota l numb er of can- 
tracts to over 600; its turnover 
e xc e eds $200r n - 


valne of the stock could change 
dramatically. 

The BLC said international 
efforts to solve foe price prob- 
lem, including a couple of abor- 
tive attempts to establish 
futures markets, had so far 
come to nothing.- 

In the UK, where the sheep- 
skins are said to have a special 
quality because cf the breeds 
of steep and the tem pe rate cli- 
mate, Mr Pittard hoped foe res- 
olution of Strang’s problems 
and jts cqmhittfltlftn with Hills - 
down, which has more than 10 
per cent of the' annual Mil of 
nearly 20m lambs, would 
encourage a more orderly mar- 
ket. 

The relationship between the 
two leather companies (and 
HUlsdown) is, however, compli- 
cated by the feet- that Strong 
holds a 27 per cent stake in 
Pittard (much Of it bought 
from BQUsdown in April last 
year at a price about six times 
last week's level). Mr Pittard 
said his company was consider* 
* ing whether to use the OFT 
deliberations as an opportunity 
to press for foe stake's dis- 


Beyond the raw material 
stage - and the present price 
is much more favourable for 
the coming production cycle - 
both Strong and Pittard have 
been instrumental in rational- 
ising production capacity and 
the HUlsdown move win fur- 
ther this process. 

Tanning has already under- 
gone a shakeout In the past 
three years, both Pittard and 
Strong have made closures 
after acquiring businesses. 
Now foe focus of concern is 


foHmongery: HUlsdown has 
already closed one site and Ifr 
BusweU said the . combined 
capacity would be closely 
reviewed. 

For Hflbsdown. there could 
he considerable scope .for 
improving production effi- 
ciency between live animal and 
the processed leather. 

One industry observer said 
that in the US, some huge 
meat packers, such as IBP, had 
moved into processing leather 
as far as the tanning stage. The 
savings on transport, handling 

and salting could be apprecia- 
ble deterioration minim- 
ised. 

The continuing rationalisa- 
tion will help the producers in 
the international market, 
where both Strong and Pittard 
clafrn to be among foe top six 
names in terms of quality. 

But, as Pittard's -recovery 
plana Indicate, there is some 
way to go before this Is cashed 
in on fully. 

Mr Pittard said tint follow- 
ing the gloving blueprint, shoe 
leather was being “refocused 
on premium areas, such as 
children's footwear and adult 
sportswear”. However, in dom- 
ing leather, the only area 
where Strong and Pittard com- 
pete head on, an established 
export pattern could not com- 
pensate for the collapse in skin 
price, which remains the ridrf 
area of vulnerability. 

For this reason, Hfllsdown’a 
influence on the raw material 
market and, in the longer term, 
on. the integration of slaughter- 
ing by-products with leather 
production will be closely 
watched. 


Diversity behind ITS rise 


BECAUSE OF foe wide range 
of industries it saves, Intereu- 
ropean Technology Services 
has been able to lift its profit 5 
per Cent in the year ended 
June 30 1990. 

The group, which provides 
technical doimznentation 
support, has seen a continu- 
ance of the shift from defence 
related work to industries such 
as aerospace, automotive and 
power generation. 

Turnover rose 3 per cent to 


£l&58m but trading profit fell 
■7«5 per cent to £L12m. How- 
ever, investment income up 92 
par cent at £324^)00 pushed pre- 
tax profit to £L44m (£L37m). 

Earnings per share worked 
through at X7J22p <16.24p) and 
foe final dividend is 5.4p for a 
total of 7.4p (7p). 

Mr David ImmahueL chair . 
man, said trading in the car- 
rent year ted started satisfac- 
torily and the order book 
continued to be healthy. 


AGRKmTDRAL 
BANK OF GREECE 

PRIVATISATION 

. Call for expression of interest 

BY FINANCIAL INSTITUTIONS 

In the context of the Greek governments poficy on 
Privatisation and following a Decision of Its Board of 
Directors for the transfer of 9s shareholding In various 
companies to private investors, the AGRICULTURAL 
BANK OF GREECE invites financial institutions 
Interested In undertaking the valuation of such 
companies, to express their interest to the Bank and 
submit their respective offers, by October 26, 1990. 

Offers must be prepared and submitted according to 
the specifications described In a document that may 
be obtained from the Bank's Privatisation Unit (23 
Panepistimfou SL Athens). 

The companies to be valued operate in the following 
sectors: 

a) Dairies (11 companies), b) Canneries 
(5 companies), c) Winery (1 company), d) Meat 
processing (2 companies), e) Wood processing 
(3 companies), f) Other (13 companies). 

Further information may be obtained from the 
Bank's Privatisation Unit at the above address. 
(Tek 01 3298407 and 01 3298353 
Telefax: 01 3298706). 


INTERNATIONAL 
OIL INDUSTRY 

The Financial Times proposes to publish this survey om 

9th November 1990 

For a foil editorial synopsis and advertisement details, please 
contact 

Ian Ely -Corbett 
on 071 873 3389 

or write to him at : 

Number One 
Southwark Bridge 
London 
SEI 9HL 


FINANCIAL TIMES 

luiwuiriwiii niwtMna 


UEMBG& AFBD 


FT-SE 100 

Where next? 

C«n far oar ament Tien 


CAL Futuxa Ltd 
Windsor Howe 
50 Vksaria Street 
London 
SWIH0NW 
071-799 2233 
Bus 071-799 1331 
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MANAGEMENT: The Growing Business 
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Capital investment 


A mixture of instinct 
and formal planning 
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By ChariesBatchelor 

S how Edward Kalfoyan 
a piece nf, printing or 

copying equipment 
wMchdoes the job bet- 
ter or faster than the one he 
al r ea dy ha<i «rnt Him as sot he 
wm boy it Kalfayan believes 
that Printronics, the prmt ser- 
vices company he founded 
e ight ye ars ago, owes its com- 
pdilivu; edge to an aggressive 
policy of baying the latest 
avaflahte technology. 

Printronics, based in Lon- 
don’s Covent Garden, was one 
of the first companies to boy a 
bubble-jet printer. “More com- 
petitors have come in now hot 
I had three months to get the 

ear of prospective clients," 
says Kalfayan. “Time is of the 
essence." 

Sometimes fids policy goes 
wrong. Kalfayan bought a 
Xerox colour copier in 1387 just 
three months . before Kotiim 
launched a rival copier which 
Kalfayan felt was vastly supe- 
rior. The Xerox machine 
bought time for Printronics but 
it ■ became obsolete £ar faster 
than Kalfay an had expected. 

Despite the fact that he occa- 
sionally backs the wrong 
horse, Kalfayan believes his 
rapid-fire investment policy is 
the right one for .a company 
like Pzintronic, which has 
turnover of £l-25m and a work- 
force of 20 people. 

Not that Kalfayan rejects the 
need for a few basic calcula- 
tions before he spends his 
money. The equipment he buys 
most produce the cash flow to 
pay for itself over three, five car 
seven years. But the ability to 
take rapid decisions and to 
base judgments on an intuitive 
feel for the market is what dis- 
tinguishes * hp «nwH company 
from the large engineering 
businesses for which Kalfayan 
bad worked before. 

"1 got fed up with the corpo- 
rate world where, the time 
spent trying to justify an 
investment cost more than the 
investment was going to save," 
he says. "By the time the 
accountants have taken a deci- 
sion the opportunity has 
passed. Tou Save to take 
inspired gambles.” 

Flexibility is clearly an 
adva n tage to a company like 
Printronics but Increasingly 


small companies are carrying 

QUl their rrrg pgfrmgni and firom- 

tial planning in a more struc- 
tured way. 

“More businesses are prepar- 
ing formal business plans," 
says Michael Bottomley, of the 

financial management group of 
accountants KPNLG Pest Mar- 
wick McLintock. “The banks 
and the venture capitalists 
insist on a business plan if a 
company wants to raise 
money." 

High interest rates and the 
uncertain economic outlook 
also mean it is crucial for 
small companies, with more 
limited financial means than 
their Larger counterparts, to 
plan their spending pro- 
grammes carefully. 

Appraising capital invest- 
ments is a four-stage process, 
the Peats financial manage- 
ment - team suggests. The 
stages are: 

• The initial screening of the 
opportunities available. This 
will identify projects which are 
unacceptable. Proposals might 
be rejected because they fall 
outside the business’s 
long-term development plans 
or because they would swallow 
up too much of the 'company’s 
financial resources. 

• Defining the project more 
closely. This involves deciding 
the objectives of the project; 
how much money and time it 
will take; and identifying what 
the benefits will be. All the 
alt er n ati ve s should be weighed 
up, iwrfwdirig the options of 
dnlng nothing or of carrying 
out only part of the proposal. 

• Financial evaluation. This 
involves rg»imi»Hwg the rate of 
re tur n an the capital and the 
time needed to pay back the 
ftiitfni outlay on the dfffwpnt 
options available. However, 
average rates of return can 
obscure changes in the rate of 
return over the life of the pro- 
ject while pay-back periods do 
not take into account the total 
benefits of the project, the 
accountants warn. These weak- 
nesses can be o v ercome by a 
method known as disco unting 
future cash- flows, valuing 
anticipated cash flows in 
presenfrdaytenns. 

Once the returns of the vari- 
ous options have been worked 


out the cautious investor may 
want to teat them a garnet the 
possibility that the assump- 
tions or the estimates on which 
they are based are not correct. 
This is known as “sensitivity 
analysis", a technique where a 
computer ran prove Twfnl. 

• The firm? derision. If the 
numbers look right, manage- 
ment should then take into 
account n oiv flm|T| »^ factors. 
Does the business need a par- 
ticular pr oduct to yw^dntafai a 
complete product range? Is a 
project essential to keep the 
company's technical know-how 
up to date? 

Once a decision has been 
taken the p rogress of the proj- 
ect should be kept under 
review to reduce the danger of 
it taking longer or costing 
more than planned and to 
allow managers to learn from 
any mistakes they make. 

Far a company like Tinsley 
Bridge, a Sheffield-based manu- 
facturer of commercial vehicle 
springs, an awareness of the 
need fix- tight plan- 

ning was spragfhmg its manag- 
ers brought with them when 
they staged a buy-out of their 
company from British Steel 
three years ago. 

The anmagament of Tinsley, 
which h«g sales of £17m and a 
workforce of 420 people, is 
working on a five-year busi- 
ness plan which may involve 
spending raw a year on fairing 
the company to what Michael 
Webber, managing director, 
will* “world cia<c« standard”. 
Tinsley has to increase capac- 
ity if it is to retain its indepen- 
dence and remain a gi gwifirsm* 
player in the automotive 
spring market, says Webber. 

The company's managers are 
on the fourth draft of their 
five-year plan. "We started out 
by saying; This is the logical 
way to invest in new plant’ ” 
explains Webber. “It was a 
splendid plan but we would 
have been bust before we got 
to the end of it We would have 
spent a lot of money early on 
but the payback would have 
ramp at the pnd. So we turned 
it r ound to spend first on 
thing s which would give us 
biggest payback.” Tngtgad of 
increasing the capac i ty of the 
main line from 200 to 400 



Michael Webber; spending first on equipment that provides 
the bi g ge st payback 


tonnes a week Tinsley will 
raise capacity to 300 tonnes 
over the first three years and it 
will not immediately add all 
the features it wanted. 1 

Tinsley’s managers are 
devoting considerable thought 
to their capital investment pro- 
gramme but camp iwiwpanfat 
only appreciate the need for 
good financial planning after 

making migtalrgg. 

“We have learned our les- 
sons the hard way," says Philip 
Wolfe, managing director Of 
Intersolar Group, a High 
Wycombe, Buckinghamshire- 
based manufacturer of solar- 
powered generators. “In com- 
mon with many small busi- 
nesses we started off taking 
decisions by the seat of our 
pants." 

One decision which was 
badly handled was Intersolar’s 
first attempt to break into the 
US market. “We invested in 
establishing a subsidiary com- 
pany in the US before the mar- 
ket was ready and we came 
fairly badly unstuck,” recalls 
Wolfe. “We had to dose it 
down and we now tarfclp the 
US market differ e nt ly. We had 
not considered oar decision 


carefully enough beforehand." 

Learning from these mis- 
takes, Intersolar, which has 
safes of £5m and 60 employees, 
now runs routine spending pro- 
posals through its computer to 
calculate pay-back times. Ide- 
ally investments will pay for 
themselves in less than two 
years. 

Before dprf«Wrig on any non- 
standard spending in areas 
such as diversification or the 
rece nt acquisition of two small 
electronics companies, Wolfe 
will write a business plan 
which assesses the costs and 
the longterm benefits. “I also 
use more Intuition in taking 
these decisions." says Wolfe. 

Just how thoroughly a busi- 
ness plans its investment 
spending depends on its size, 
the attitudes and background 
of the owner and its shinty to 
apply often rampipv account- 
ing techniques. For many 
gm*n businesses «** as Prin- 
tronics the owner’s instincts 
can be a reasonably reliable 
guide to action. 

As businesses grow and 
reach the size of Intersolar and 
Tinsley Bridge g reat er formal- 
ity appears to be inevitable. 


Innovation in the community 

Charles Batchelor on the role of self-supporting jobs 


I nne r dty areas can be diffi- 
cult places in which to set 
up and run a business. 
Suitable premises may be lack- 
ing; insurance cover may be 
expensive; and many custom- 
ers may be on low incomes. 

One answer to these prob- 
lems may be the community 
business - trading organisa- 
tions which are established, 
owned and controlled by the 
local community. Their aim is 
to create self-supporting jobs 
for local people and to be a 
focus for development in the 

Community businesses are 
the target of the Community 
Entrepreneurs Development 

Programme, a £175,000 scheme 
to provide advice, consultancy 
services and business support 
for inner city entrepreneurs 
and help disseminate best prac- 
tice. Urn programme is run by 
Business in the Community, 
the umbrella organisation of 
Britain’s enterprise agencies, 
and it is financed by private 
sector funds and £34,000 of 
Department of Environment 
money. 

A new study" looks at 14 


innovative community busi- 
nesses ranging from a launder- 
ette, through a children's farm 
and a garden centre, to an 

organisation selling “recycled" 
furniture. 

The three principal require- 
ments of the community busi- 
ness are that it is or has plans 
to I m 111 ^ self-sufficient; it fills 
a pnnme unoccupied market 
Mtehe- and that it is innovative. 
Any profits that are made 
must go either to create more 
employment, provide local ser- 
vices or help other community 
<rhim«A«- Five of the projects 
covered by the study are profit- 
able while two more make 
profits from trading bnt 
require grants for other activi- 
ties. 

One of the projects, the Pos- 
sil Community Business, based 
in Possilpark, Glasgow, has 
four separate operating subsid- 
iaries providing security 
guards, painting and decorat- 
ing, gle aning and a launder- 

ette. The group employs 69 peo- 
ple. of whom all but 10 are 
full-time; it has turnover of 
£394.000 and after four years is 
entirely self-financing although 


profits are described as "very 
small". 

Tho Fossil project success- 
fully identified market niches 
including the local housing 
department's need for security 
services and residents’ need far 
a launderette following the clo- 
sure of the privately-owned 
launderette in the area. The 
business has grown rapidly 
and is providing jobs for 
long-term unemployed people 
in a very deprived area. 

Another project, Mudchute 
City Farm in London's Dock- 
lands, covers only 45 per cent 
of its costs but this percentage 
was rising, the study said. The 
form employed only one full- 
timer worker and two part- 
timers but it had involved a for 
larger number of local resi- 
dents in preserving a local 
amenity. It was also a low-cost 
way of running a public park. 

The study provides guidance 
on the funding, legal structure 
and management of commu- 
nity businesses. 

"Community Businesses; 
Good Practice m Urban Regen- 
eration. ISO pages. HMSO 
£16.75. 


Read all about it 


■How to read a balance sheet 
E dition) 

Labour Office. 214 pages. 
£8.60. 

If conventionally-written 
books which claim to make 
accounts dwp lg have defeated 
you in the past then this book 
may appeal to yon. It consists 
simply of several hundred 
questions which take the 

T pgflpr thw ngh ftp b rand 

principles underlying 
accountancy and details at 
individual profit and loss 

accounts and halanfp thp ftj?, 

Masking the answers with a 
specially-designed strip torn 
from the cover flap the reader 
progresses at his or her own 
pace through the boric readers 
are advised to repeat chapters 
they have not understood. A 
glossary of terms is also 
provided. Studies have shown 
that readers can expect to 
spend between eight and 16 
hours to complete the book, 
the ILO says. 

■ The European Buy-Out 
Directory 1990-91. 
VentnreCozp A Pitman. 376 
pages. £85, 

Provides a wide-ranging 


overview of the deal-makers 
and providers of buy-out 
finance across Europe as well 
as of the accountants, lawyers 
»nH consultants who also 
advise management teams and 
investors. 

However. like other attempts 
to compile a directory of the 
venture capital and buy-out 
industries, this publication 
is dependent entirely on the 
willingness of those involved 
to provide the information. 
Since most dealmakers are 
opportunistic they are 
reluctant to categorise their 
activities too closely. Many 
therefore list no industrial or 
geographic preferences for 
their investments. 

Bingwphiffll Infrurmatinw on 

senior executives is skimpy 
and the invitation to list 
strengths frequently produces 
very bland replies. This book 
provides a useful source of 
addresses but is weak on the 
sort of detail managers might 
expect for £85. 

■The Upstart Guide to Setting 
up a Business in Food and 
Catering. (Upstart 
Publications, 10 Baxley Mow 


Passage, Chiswick. London 
W4 4PF). 65 pages pins 
factsheets. £7. 

The kitchen tahle has proved 
a successful launch pod for 
many small food and catering 
businesses. This publication 
provides n wealth of practical 
advice for the cook with 
ambitions beyond her (and his) 
own family. 

Some of the Ups - on 
choosing a name or writing 
a press release - could be 
applied to any business 
start-up but sections on talking 
to buyers and obtaining a cash 
and carry card are specific to 
the food sector. 

Harrods, for example, says 
quality is not usually a 
problem with its small food 
suppliers but many buy in 
laige stocks of cheap labels 
and packaging material which 
is not suitable for upmarket 
outlets. The large 
supermarkets, such as 
Sainsbury’s. buy centrally so 
the guide advises new 
businesses not to waste time 
talking to the local store 
manager. 

Charles Batchelor 
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Wfe say this is no year 
to let your customers sit on 


In a year when business 
is toogb, money talks. 

Here's what it says- . 

The companies with the cash are the companies 
with the opportunities. .. 

The companies: with the best customer 
relationships are the ones with foe chances of 
developing best 'tou agree? 

Stake hands with JCeDocfc. Our business is 
helping your business with just those two 
things. Wien i m prove your cash flow by 
paying cash .for your domestic or 
overseas receivables. 

This will improve your relations, with your 


your assets. 



cu st omers by r emo vin g 
the need for you to 
pressure them for payment 
VfeU be quick with you. and patient with them. 
We have to. We know how important customers 
are. We're knocking ourselves out to build a 
business too. To be foster, more responsive, 
more helpful. 

That helpful attitude is known as The Kdlock 
Facta : It's made us the fastest growing 
company in our sector — and won us 
the Factors Chain International Tmport 
Factor of the toar' award. Isn't it a factor 
you should consider? Use the coupon. 


That^the Keflock Factor. 



Please send me Ore 

facts aboot Kel 1 ode% services 

□Ffefttt an OWesse do not call 


Send to Ksfiocfc Lire ritol AtAey CsnJeoa. 4 Abbey Street. Resdfa«, 
Berkshire RG1 3BA or t e lephone: gm Bt snd. Cmnma«isl CentraOcr. 
an 0Z34-5655VL 

aUMMCHAM ■ BXNBUaGH ■ GLASGOW ■ LEEDS ■ LONDOM • MANCTBTBR 


KELLOCK 

Member of Bank of Scotland Group 


£5,000 -£50,000 

miUbfe to invest in one or mora 
mutt con p a a ta. Tho investor, who 
is a Chartered Accountant, can also 
provide financial and marketing 
advice. Plena write with details to 

Bo* H7413 Financial Thao; ' 
Ok Sftdbwtik Bridge, 
UmdooSEiPHL. 


Fuc growkig East IMaods band 
Ekctronice company wtth strong 
ordw book, inducting export, 
covering niche markets in 
pw f aMlonal audto. naedi «d» 
£150,000 tor legcvit expansion. 
Reply to: Bax No.-H738A Ftnandd ! 
Thus, .One .Southwark Bridge, 
tflWfcoSEl DHL 


. Caribbean Marina 

-50% » 100% equity position 
available. Financing consid- 
ered. Exciting location. 
Expansion of business possi- 
ble. - 

Isrfytojvm T1 iiii rM Ijw«NiCM 
"SoolnmikBritei LONDON. SE1 DHL 


MORTGAGES 

Oo Ccounaria! £ IndmaiaJ Properties 
n priam tales 5/10 jms. Imerca only- 
HUbbi kna I50&000. 


-BUSCH mrptacMficnkw) ui> 


COMMERCIAL 
REMORTGAGES 
from 13.5% bad 

1UUIS«6«S7 
Fc£81 54C0W7 

Mtotasy A Cto Finsncc Broken 
16a Si lames'll Street 
London SW1. FDKBXA 


ARSENAL 
FOOTBALL CLUB 
PRIVATE BOX FOR SALE 
LICENCE FOR NEXT 
9 SEASONS 

FnB d n«B » from Dredop llsyuu d 
tone! Hoorn. 17-27 Somm Road 

Reading. Bottom RGl ILG 
Tel: (073q 987171 MqgoSakan 
raJKH/m- 


Berkeley 

Square 

W1 


Im me d ia te l y available - 
luxuriously furnished, 
self-contained, 
air-conditioned office 
suites with full 
service/term 
by arrangement. 

For full details please contecb- 
Nightingale Secre taria t, 

3 Berkeley Square, ■ 

London, W1X 5HG 
Tel: 071-629 6116 
Fax: 071-491 4811 


crosslink 
inter natio nal 


WAKSAW 

BUDAPEST 

LONDON 


NEW YORK 
WAS H INGTON DlC 
LOS ANGELES 
SAN FRANCISCO 


COPENHAGEN 


W: Loorfoa *44 >1 307 3Q» 
Bnanb ♦ 32 2 23* 7*00 

USA mB fise WO 77S «3» 


Property 

Finance 

Sterling and currency 
funds available at fixed, 
or variable rate on 

investments and 
owner-occupied. Low 
start and deferred 
interest schemes 

available. 

JOHN CHARCOL 
1 CO MMERC IAL 

fojndon^WTLI^E 
Td 071-589 2626 sad ask for 
Commacia] D epnm c a t 


U.S. HI-TECH 
EQUIPMENT 

Small. MtaUfshed U.S. east 
coast manufacor. at critical ant 
procusinfi equipment seeks 
meifle or joint venture with 
flKanaaHy' strong European 
pwtosr to espbaha on broad new 
market opportunity gana rto ad by 
the latest environments: 
reguhdtans. 

Principals only repfy to 

PjO. Box 815, Croton Falls, 
NY. 10519 


Humberts Leisure 


* 


Ai 


ENTREE 

The World’s Greatest Steeplechase 

An important tender offer of private 
boxes in the New Stand 
for The 3 Day Grand National Meeting 

16 Private Hospitality Boxes 

The Boxes offer spectacular views and are amongst the 
most sought after in British Racing. 
Tenderdate 1 2.00 noon, Friday 23ni November, 1990. 
For parttaiars and luldstaflsol Tendering Arrangements please contact 


London Office, Tel: 071-629 6700 
RvfcJQL 


York Office. Tat (0904)61 1828 
RafcRAHS 


Humberts Chartered Surveyors 25 Grosyencr Str_ee 

Tel: 071 -629 6700 fS? 07 iS? 3?6 






LUXTOn & LOUJE 


The Specialist Private Care Agent 


ON THE INSTRUCTIONS OF THE MORTGAGEES. 
THE LINFORD SANATORIUM LINFORD, NR. 
RINGWOOD, HANTS. 

24 acre freehold rite with 54.000 sq.ft, property. PP Care/Nurting 
Home or Business Training Centre- Offers in Region at' 
UJI Million. Chichester office 0241-774797 


EAST MIDLANDS 
PORTFOLIO OF 5 GOOD QUALITY 
NURSING/CARE HOMES. 

210 Reg. Beds premier locations. Development potential avail. 
High occupancy levels. tmAa t v a fcre f< 

Chichester office 0243-774797 


SCOTLAND. 

2 High quality Nursing Homes Rag. 86 pp 
further 24. Very high profits. 

Good value £1,75 M3Utm Will sell individually. 
Leeds office 0532428606 


WINDSOR (CLOSE) 

20 acre potential development site cIok Jctns 8/9 M4 motorway. 
London office 061-949 7066 

. A rv..r» nlr Ham natty . — — 


PETROL STATION 

London - main tnmk road, substantial traffic Hows (ffttt «WX» VJJ3). 
P lanning for rcdevekjpmenL Est GaOonagB 1.75 mDKoa (after 

redevdopment). £300,000 tie offer available" Price £1^75JX)0 
Contact Tbc C o n anB Cial M a n ag er 
Shier Star Pi o pcr tes 081 995 4455 
MB. 98% FINANCE AVAILABLE * 

• Sobjcct to Status 


GARY GUTTER WHi PLAY THE LEAD IN THE 1991 NATIONAL I 
TOUR OF “A SLICE OF SATURDAY NK»HT* . THE 60*s MUSICAL? 
STILL RUNNWGW THE WEST END AFTER A YEAR. MVESTUBfr 
UNITS AVAILABLE IN THE TOUR. 

For further dstaHs ring (van Hale on 071 226 8561 at foe 
Kings Head Theatre, 115 Upper SL London N1 1QN 



SHARE -Li EUROPE 

TTflffn 


AppiicationB are invitad ter the provision of a 

HEADQUARTERS SERVICE 


SHARE Europe fa an Association erf IBM computer users from 
Europe, th* Mddto East and Africa. Founded In 1961 In the 
Association now represents 500 large computer Installations. 


The Headquarters function supports tho Association by 
providing the following services: membership administration; 
financial accounting; Executive Board administrative support; 
project assistance; publications; conference organisation; 
marketing. Ail communications are conducted In English. 


A fuU prospectus detailing Headquarters responsibilities win 
be forwarded to suitable applicants on receipt of brief details 
incBcating ability to provide the type of service described 
above. 


Please maik applications “SHARE Europe Headquarters* and 
sand to: 

Mr. L Halphen, SHARE Europe Secretary, c/o ISS Data A/S, 
KOilegievej S, DK-2920 CHARLOTTENLUND, Denmark 


“SHARE Europe - IBM User* to PartnontMp* 


EXCITING BUSINESS 
OPPORTUNITY 

Established and profitable London based pan-European 
fashion and cosmetics bnaness seeks business partners) to 
make capital injection^) op to £350,000 to secure growth 
opportunities. 

Write to Box H7387, Financial Times, 

One Southwark Bridge, London $E1 9HL. 


PAM GOLDING PROPERTIES 


Take advantage of the Financial Rand 

awd! MM* m fBDMMd Batata «tn>7 h *oBi CoamreM ana « 


anm fewnara tom appanntor<n Orelr SreUor BuMmu Btolnr In tendon Sam 35 to 
as oenm Eornkw our wrei m panroHo or Buuimi VMun. ciiiiwkw and 
toduaua nepretlM. Hona. uniMi an*!* tam maojaoo m fao melon. 

For appointment contact: latetaatieoal Marketing Dfceetor 
CtaWIea KeUard 071 883. 7884 
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FINANCIAL TIMES TUESDAY OCTOBER 9 1990 


BUSINESS OPPORTUNITIES 



OUTSTANDING OPPORTUNITIES 

Participate in North American 
on and gas property joint ventures 

• Development drifing in Oklahoma A Tens 

• Atiractive returns at prices as la* as $ 26 rtnrral 

• One venture 80% financed by major US. institution 

• Exploratory venture in Texas 

• 10 iriDenbarrefe of rtf potential 

• SMamkrify controfled 

PRINCIPALS AVALABLE IN LONDON FOR MEETWGS 
WITH INTERESTED PARTIES 
15 OCTOBER TO 2 NOVEMBER 19S0 

THE ECONOMIC FUNDAMENTALS ARE ALL 
POSITIVE QUALITY JOINT VENTURES WITH 
A QUALITY OPERATOR 

THE TIMING IS RIGHT! 


MACLEAN AND ASSOCIATES 
Chris Tate 


Phone: 

071 4342469 


Fax: 

081 8784464 



GAMBA 


•FAMOCS BRAND NAME 
•ESTABLISHED WORLDWIDE 

• REGISTERED TRADEMARKS 

• DESIGN RECH5TRATIONS 

• ESTABLISHED CUSTOMER LIST. B O MB AND EXTORT 

• THRIVING THEATRICAL FOOTWEAR DEPT 

• OWN RETAIL BASE 

• CENTRALISED WAREHOUSE AND FACTORY 
•COMPUTERISED STOCK CONTROL 
•TRAPtnONAL HANDMADE BALLET S BOBUNT T 

• FULLY MODERNISED FOOTWEAR PRODUCTION 
•EXPANDED FOOTWEAR RANGE FROM BMP ALTO SPORT 
•NEW HIGHLY SUCCESSFUL CLOTHING CONCEPT 


Ha Mm baa moody boaefinod tan ccuteusH* ta 
1 — mil p ta te imr n nir*ini 

We MBBMr secktaga subtomtisl jcttwimpBMr wtt eoo^aomxfi 

fagBika fa jnscy «nd lycrs »o cafftritaa optim a * 0 ^ 8 * oppo m «ii iy to _ 
.u M i^«H«i« P *ad«giliredy si s wilfu l dance c tohin a hMlB OTOTfaito Plate 
label too Du idsed ants ot 

•AEROBICS 

•SPORT 

•FASHION 

■SWIMWEAR 

•LEISURE v 

wdafcj ~~i dMbeto 

Win w in luw l i ln j i i is m ii imr s i* mi witii | b i nVi 
RrwMtateB^a ftem write whdewhrf jeer o« 

i ^riirr-* n»m nr 

Kins Hooks 
SI Maddox Street 
W1R9LA 


A Financial Business 
of Your Own 


A unique opportunity to estabBsh your own financial services 
practice w(lh tin backing of ana of fw taamort companies In Ms 
rapkiy expandfeig Industty. 

We provide ful administrative and maketing Wpport as wrtl as 
comprehensive training. No previous financial unices 
experience n oo d ad . 

Contact M. Haifa 0428 606724 (London S West- Sussex -W 
Surrey - Hants). JL Shand 061 90S 1300 (N London). aGHngham 
061 313 3130 (S E London - Kent- E Sunny). C. Herder 0722 
24033 (W Hants - Wfcshire - Dorset - Somerset). 

ASed Dnaber As sixwi o* Pfcf s ate uw a rarn ee 


TOP RANKING COMPANY 
BASED IN SEVILLE WITH 


• INDUSTRIAL PREMISES 

• OFFICES IN SEVILLE AND 
ON INDUSTRIAL PREMISES 

• DISTRIBUTION THROUGHOUT 
SEVILLE AND PROVINCE 

• DISTRIBUTION THROUGHOUT SPAIN 

• COMMERCIAL NETWORK 

SEEKS LEADING COMPANY INTERESTED IN ENTERING 
NTO AN ASSOCIATION, COLLABORATION. 
AGENCY OR DELEGATION AGREEMENT. 


LUXURY VILLAS PROJECT 

Tenerife South 

(20 tnina West of neve Queen Sofia Aixport) 

y» Ar dimnrt m i i i T ■l i iix rinl T ft Uia Tn inim-nissurTlTi 
2 pads with a aeBtae wahza ta assess ct £14 mfflBoB. 


Tba land fa freehold and paid . _ 
Isms red local 


Urn 


jncftarinnsl 

its 


or 2 


Adva 


in fee dM region of £L2S aSOoo. 


Om 5oathwaik BridffV Lredn SEt 9t9L 


PSYCHOMETRIC TESTING 

We are a well known company in the rapidly 
expanding field of occupational psychology. We 
develop and sell a range of personally and ability 
(psychometric) tests. 

Farther development funds andtor trade partnership 
would enable us to take advantage of concrete new 
opportunities presented by exi st in g and prospective 
clients. 

For further in fo rmation and a preliminary discussion, 
please write to: 

Box H7326, Financial Times, 

One Southwark Bridge, London SE1 9HL 


Does Your Business Need 
Finance? 

We spedalse in raising equity and 
debt Ibiance for companies, 
ff your cashflow and profits are being squeezed by high 
Interest payments, find out about our cheaper alternatives. 
CaO us today on 071-353 4212 

Thi DoooMn. PC88 IMM Merten Hom. 

1 TMivivAMnre VfctertsBrtbatoranl. London GOTCHA. 


A SIGNIFICANT INVESTMENT OPPORTUNITY 

The company h a recsrtifr Isuncted EspoctTrada red Ma ri n e DavalofsDsrt 
OrgartoaikMwtaiilfiGM fa Not Yofc, London aid Tokyo. 

Formsd by <w> pnrtnws OT ndhriCBd h i d i w i connsction a scrota a 
broad spacaum of MuMaa hi North Mwfca, Eurapa. The Soviet Union. 
Japan and tea Pm Hlrnia j n .Tba Company tains potato to ds w te np snutebsr 
of substantial tauakaasoppertanltiM rotating to tin Ejqport Santos marten. 
Investment captta b sought ht enter to tuOy mtoobs «m company's peuren 
pwsntitawptadfcifes ton nf krona — tiorsqHl» 

Sarioua Investors ptaaaa rapiy tx 


Funds available to 
PLC's and Private Companies 

Wa can provide any of the fofowing; 

Secured Commercial Mortgages 
Sale & Lease Back 

Sale & Lease Back with option to repurchase 

Ftoribie Interest Arrangements. Inc&KSng; 

RoIBng-up Interest 

Rates to be Fixed or Floating or ■ Combination 
Very competitive margins 
5 to % year term. 

Minimum Loan £500K Upper limit £150 mdlloa. 

For further details contact; 

Cedarpark Ltd 

Estate Office, Lower HowieU Road, a' a ! 

Malvern, Worcestershire WR14 IUX. 

Tel: 0886 33456 Fax: 0886 33430 — — “ 


(N.B. Pteasa Note Fees dadudsd from Advance) 


INSOLVENCY AND 
FINANCIAL RESCUE 

LEGAL ADVICE 

Specialist legal advice 
given on all aspects of 
corporate and personal 

insolvency and rescue. 
SPRECHER GRIER 
(Solicitors) 

Tel: 071 831 9027 


COMMERCIAL 
FINANCE 

Competitive Rain ■ 
Ftaad bremt Mortgage* 
BMhwaa Finance bdSOK ofent 
AanH»«sd Finance 
CoMSudtan Fharcato 100% 


CONSULTANT (LONDON) LTD 
Tat OMS 8322 
Fac 01-3784162 


MM iriMMUlNiMipMn^ 


Do \ Oi H \\ i: A Pkoui.KM ? 


pouonubPtuaaMda 

•drloc ddn- to srivecauaS czhkalprebhana or long »e*m *iowxh? 

Weam»poip of »ccaafcdlx NiutMi ii MwWifiiM g> ri«l .kpriaad marigging 
cap rtt SiBi, widh robtu atiil ftmd« awahMeto *su&, w mrii ■rtn., t i m« Qf 

laplas g hiaqaB y aadlqwpo n da in— gnnmtgip InaeMBO. Pleai e w ri te 
wob badcfroBad dettfls kk 


LUL, 37 Balcoube Sl, 
Dorset Sqoare, Loarfaa NWI 6HH 
Ftec 071723 10S2 Tte: 071 724 1839 


Business Plan « Lotus 1-2-3® 

Save 200 hours of programming frustration wlch MBA Business 
nan a comprehend vc 24 page, 5 year financial forecast can be 
easily produced In four hours. Upcbuc It cROotlily in 30 mlmncs. 
Superb presentation format. Excellent cotoor-coded manual, 
Compiles with English accounting standar ds and adopted by 
accounting firms for advising clients. “Best business plan I've 
ever seen" r e mar ks one corporate bank er. 

Price £85 + VAT. Contact Adaytmn S y ste ms , 

10 Royri York Crescent, Bristol 8S84J21 Tel; 0272 737442. 


SkyELBCjnOMCS cJSSTStu 

Wa can otter tha original 

flLOFAX : 

Personal Organisers 

at extra special corporate rates 
Cad us today on 049-481 5049 
Fax: 049-481 8641 or write to 
PO Box 153 High Wycombe Bucks HP10 8PN 


PLANT & MACHINERY 


mrsBrnm vsmm 

TAX SERVICES 
| VadWkCbqwnMiwdfcrMriM 

m Pteafag. tae&aSag T«xConjpfi*Dce|} 

Acaandni red RepoilHS SarrifiM. 

Pro laMil c oreabiikp. 
Btehwi ft rliiw teWHMiwi 

cut UJC (**4) ftg 7W*M733 
OfFUUJt (*44J 914330 


PERFORMANCE-RELATED 
PRESS PUBUCTIY 

PJL co m p an y offers 
PubUdty sot Framlm 
-ar you don't pay. 

Fhont Ba 

0372 49611 0372 62092 


l OIL CRISES INVESTMEN T 

DP DRLLSH1P/ORJ1IG IN READY TO DRIL CONDITION 
FOR SALE OR LEASE. BUILT 1972/86. 
Newbuikftfvg/Re^acamant cost : Abt. US$ 120 ml. 

Price \-US$28mB. 

Tab Oslo (^472) 591722 or 833050 Fax: 833103 



1 1 « 


BUSINESS 

tz 

SERVICES 


Mayfair 

^COMPANY FORMATIONS^ 

UK & WORLDWIDE 

London , 

Wl 

BWI 


A truly cost effective sUsnutflvw to 
l«wteng ■ ftetttow offias. Our 
Borinm Ututity Fbais W tdsslCbr 
badi Ibt freqnint and InAsqueut 
btenwivhUarUtateQSMdus 
dcslgaed to stdt your Compsay'* 
thhhI lo !"■*■*» tUth prods 
■Cat re|iiss«nftel?in at 


■ fsapsMscret 

Fcr fall details plane contact- 

Nlghtfngale SecnetartoL 

■guL^wi 

3 Berkeley Square; 
London, W1X5HG ! 

-M-13 «24 '-.rev 1 

VAX 05E25S 1060 

Td: 071-629 6116 

Fax: 071-491 4811 




VAT CONSULTANTS 

in the U.K. 

We advise Accountants 

M Iwdvwndsm rerric* tetter mad* Isr ft* 
mmN BmImn wMi CMS flaw pnb- 
tansCwMir Sseres UmBss (Daaq 8S0B34 

and Traders 

We solve problems 

■DSSIEIS Mm MBITS flf salwrt ud 





UNIQUE ADVERTISING 
■ OPPORTUNITY ■ 



SEAPLANE 
SHRUB. 

LONDON 

■S*N*M MW btt CMMW teriNd preOTMOT tocpOTBi a»re ■ate 1 ' 
Ca i te M rtori**MA tori h M ltellre'TteOTreaafr «tfXU »^ | u6B w " w * 
Crew IredDB, teas 4»«wreai tea Hot. 

Wa OT unfttog aabtfe SMqpOT*Sfha > redudM rfgW on « renW tedfc *» 
adware on Wri teWtefateereatSte i— iuUuij i pdha nit . Web «S apart 
indar SMrirea SOTrtdCAA AkOOTteem CMBcOT 
tymr mnyreyhlnwaMre b adwrtOT B iteSila am. tadSng and 
Mrf* Whh naAnh ten iterea wha h cnMwteMs- w 1«*> “• «•*■*»• 

8aaat»iM3« i»1^ r7H3r TOMODre.TtiQ rp>Wmig 1 NorukiLNwfafc.Naaeig. 


Sjccwnfti. madun-atzad Independent ptidc reteHoni eocmitenqF. ijiai Irikn 

In consunar and cotparaiB fields, 8Mksin)edhm of capne. 

Exoafiant dmt portbfio, mm of sWf, oSon and track faeord. 

Could auti venture capitalist, amraprenawial whto hnlgfit, or renter 
practitioner wfah paragnal dtent falhrehta ^ co nipll <i M X* aiy wow. aaa Mng 
share of the action. 

r is aio w ri te feifte Brat irtstenealo Box fte.H74Q9. n nan dri 7hnea, 

Q» Southwark Bridjg*. London SE1 9HL 


MAILING LIST 

Speculative investors 
For sale - Offers 
Tel 021 458 4900 


Are you looking to 
develop your business? 

If you own and nm a successful company which is mors 
than three years old and you're planning future develop- 
ments or expansion, Granted School of Management, one 
of Europe’s top business schools, has a programme 
designed esp&dafly to help you. 

Called the BUSINESS GROWTH PROGRAMME and 
run on a part-time basis over 4 months, it provides a unique 
opportunity to plan and achieve successful development 
and growth for your business. A team of unrivalled expert^ 
drawn from venture capita houses, financial 
institutions and business consultancies 
contributes to the programme. 

For information phone Eve Hussey on 
0234 751122 Ext 3382. or write to her at 
Cranfi^d School of MamKement Cranfiefd, 

Bedford MK43 0AL Fax 0234 751806. 



REDUNDANT STOCK 


We are purc has ers of al types of surplus, bankrupt, and ewer 
production stock*. Any quantities bought, kvge or amaL 
I mm ed la lB settlement. 

Perfos Ltd 
TGL No. 021-236 6381 


MBI OPPORTUNITY 

The ' p-p — Atrig of tha 

current management of this 
family wrath coast precision 
manufacturing operation 
this an ideal opport un ity for a 
Management Bey In, or for a 
gro up able to supply necessary 
nB OToes t «Hn« 

T/O circa £0.Stru Excellent 
product range. 

All enquiries in enr < 
to Box H7408. Financial Times, 
One Southwark Bridge, 
London SE1 9HL 


An established computer 
services group with a 
spedaDst niche in the 
market seeks a Branded 
partner prepared to Invest 
between SL5M and £!M 
to as^st expansion. 

Please write for detefts to 
Bax NOJ17415. 
Fhancld Timas. 

One Southwoik Bridge. 
London SE1 9HL 


DEVELOPMENT 

ZONE 

NBrthnm Franca, dore to tunnal but 
aat in a araettre co mUiyaM a land 
aNM - all atsaa avaUaWn «Mt 
substantial tacanthm »o 

.No 


Phone: 061 943 4346 


Money available 

tr* / p.HfwT Hai m m 

Forex / Futures 
We are a European based 
fund manag e ment 
company, that seeks 
talented traders for its 
growing asset base. 
Fax : Germany 

(89)52 64 21 


Regent Street, WI and 
Bayswater, W2. 

Remaining apartments for 
sale in newly fault 
developments, avaiUbto 
on attractive terms. 

For information red prices 
telephone 081 349 3111 
or 071 221 9641 


GERMANY 


Bpsrt 


ipterehrhpN . SOT . 

dMtibote AV. ita»rey.iBGh. a 144- 


: Mr Ut GtaBMsM. W. Qsnrey 

B OT 404— S NB7W 4»46MI7 


BUSINESS WANTED 


ACQUISITION# 
RESCUE WANTED 
GOTWARE OR ALLIED 
TRADES 
WHOLESALERS 

Wa seek to acquire majori ty 
equity hi well co n nected 
g&tware wholesaler (or similar) 
currently experiencing 
difficulties. Promi see , stock 
and world ng capital available. 
Existing owners to continue In 
participation. London area or 
Glasgow. 

Tel: 081-092-111 A 


I BM D ealers 

hiUc Oiinm y wUn to sequira 
IBM DEsknMps, ideally ba te in 
Home Comities or MkUoadt with 
skfag bnawra or proprietory *afi- 
wpb. Mr s w write hi conStcon to 
Box H7417. Financial Times, 

One Soothwaric Bridge, 
LoodoaSEl 9HL. 


MEDIUM mmiiw 
SUCCESSFUL? LONDON 
BASED DESPATCH COMPANY 

is looking to expand through 
acquisition or merger. 

Lets face the fixture together. 

Wtteto Boa OT3S3, 

Ptandal Ttocs, 

One Sootbwfc Bridge, 

London SEI 9HU 


Acqneatiofis Search 
Eatxbluhed private Grmq> 
to acqniie a 


Company. Import/Export or 
pro per ty C o mpam m based in 
the Norm W est p r efe rr ed. Idea l 
opportunity lor c ither owner 
retirement or Group 
dhtoaninumt, both with etitifaj 
fine management in ptocfc 
Write to Box H7342, F fn a n d al 
Times. One Soothwaik Bridge, 
LONDON. SE1 9HL 


F OOD C OMPANIES 

piogiesova group is kxriring 
Go acqmro any food 
companies involved in 
manufacturing processing or 

QJN 1 (jUyO^ 


TAX LIABILITIES 


We will nonnaDy pay a sub- 
stantial premium for near 
dormant companies with tax 
hMilht over Eire 

. Faa +41 21 523 1019 71= (OB) 
MDimi BANKG. 


YACHTS FOR SALE 


i- RECESSION INVESTMENT -i 

Hi^i Tec/Low Fuel Motcayacht COSMOPOLITAN LADY 
fro: sale. 


Accommodation ; 12 fmewta in 
6 dodhlnen state cabiaa 4-7-8 


Built : 1989 Sweden 
L^a. : 130 ft/40 m 
Speed : 20-26 knota 


MTU Water Jets. See October Issoe (No. IQ) cf Boot 
International (pages 116 onwards). 

Asking paries :OS$ 7 mill. 

•M. Oslo (+472) 591722 or 833050 Fax: 833103 


I^ugnM oturyHchla (Mega y adda) have a proven recoad of 
m a m t ai mn^negesMPg values i hnlngitiwiwinn p nrinrht 


AUCTIONS 


31AJOR SALE BY AOCTKW 
AtreniTriiirerLtenOvLaLOTiB 


1990 1 ‘ 


OVD 150 EXCELJUENT MODERN MACHINE TOOLS, CaABMACHINBS, 

teOOOWOHDNG, OONSOfABLR 1 TOMJNG A FACTORY SIMWIKS 
Ob^ V fcw: VECHE5DAY, ITS OCIDSEX, * MOUtafo OF SMB 
irehu ii. C i Jwn nj Ji.i i A craiiren — te re 
UBtta masRico 
n», 5QBI ■4relwe3VSBQ. 

7w< 071-409 S4U Vntmaurm 


COURSES 


'ASSOCIATION ~OF MBAS 
BUSINESS SCHOOL RECEPTION 
Over 30 leading UK, European & American 
Business Schools attending. For free invitation to 
29th October London reception contact 

The Association of MBAs, 

15 Duncan Terrace London NI BDZ Tel: 071-83/ 3376 ' 


INVESTORS 

REQUIRED 

Specialist holiday company 
in growing markets with 

very OT pg faoB Bd 
seeks additional investors. 
Up to £150,000 is sought 
and BBS relief could be 
available. 

Write to Box H7396, 
Financial Times, 

One Southwark Bridge; 
London SE1 9HL. 


FUND 

REPRESENTATIVE 

NEEDED 

Cui op— n b are d InvaswreS ten d 

SSSto Mwsoaod represvntnthre to 


snolusMriy In Etat^e tor 
Invretmmts In Un real n i Ute s. 
For more Mb. Fsx dataHad 


tovretisant Fund tax no 

USA (713)8880030 


Natural Skin 
Products*. 

Established company seeks 
equity partner - £250,000 
to consolidate present and 
to take advantage of new 
op p o rt u n i ties. 

RWte Box H7423, Financial 
One Southwark Bridge, 

• S6I9HL 


«M» ng* el tamotap 

mi§£a%> 

a 


Otar • 


CORPORATE DES0WCE8, 

. lm SOT SIMM, SI H*H*r. 

Jtmt C.L TaVFsc 4A248^Q0173 or 

eimn. 


MEDICAL PRODUCTS 
XaMwttwo wavpsuy wuks to *fl 

patents, mnanractmfan and mar- 
ketin* rights to two ptodocts. 

1. Simple device fheonrad 
■raises and popular as an 

£*** Unique orthopaedic device 
r ead y for produc ti on. 

Both high gross msijjin 

Box H7401, Financtsl Hoes, 
One Southwark Bridge, 
LoodooSEl 9HL 


GOLF DEVELOPMENT 
OPPORTUNITY 
SPAIN 

PwchsOT sought far 200+ acres 
of bad wiih kxel spprond for the 

devdopmenl of ■ targe leisure and 

W ridin dsl oomptex m s sppafa 
momtaxu setting dose to 
ooast sad abpoct. 
Interested pcotks should write tec 

Box H7414, Hnancad Thnw, 

One Southwark Bridre, 

London SCI 9HL. 


E. EUROPEAN UREA 
LOOK METRIC TONS 
AVAILABLE 

Delivery 1st quarter 1991] 
Serious Inquiries: 

Fax 1-416*733-0358 


■wasnioi r owos nurr to potto nts 

» vrtth own a w dsne end c u nan a wt 

. Msal Mans oup Ott enSy on ados el 

vStegs show 30 mtawas drtvs Had 

Srew watSb oresl Spain. Sun ommt «Wv- 

Ino la Sv* te stm «mf dsrhw InesHM Mw 

Mdns. Oppoitwtty to tedd furttwJO wdM 
■ raqulrad. TMwbwit BABET LfeL M HMt 

StrvoC Qodalmteq, Sunny, QU7 1DL 

Enotand. T*t 04SSS OTto or Fax MSB 


Saw 


11 . 

i re os OTiY OFPomu. 

NtTY. Rwshoid buSdtog oo— nsnd sl BBS 

auJL + S on* bad apart*. Stvartt oondS- 

Son CB4U00. Tal owner OFT 734 SOT for 


TSXHAVEN - wuvao XS% Tax arnmn 

om-UB MSOa. an I S pm Free an rsuHWB 

38 yis Npi ri woL 


AIRCRAFT FOR SALE 


CORPORATE AIRCRAFT 
BOEING 737-300 

£N:2409S 


1989 model 

As new omdltkxL 


EXCEPTIONAL RANGE 
Houston to La xlta 
Tokyo to Sm Fmcnoo 
NON-STOP 


Gated ChappeB - Ltm&m 
ft* 44 (71) 4*32020 
FImb*44 (71) 723C9CO 


VttCl (J> 37S37S9 

i si (3) iwm 


BUSINESS 


AIRCRAFT 



Safes >01)6181100163568 


Insurance "Support Package 


FALCON 

20-5 


New TFE 731 engines. 
New Benjlix/Klng EFls 
and CNI. New paint and 
interiors. Fresh 4c 
inspection and MCI 
completed. Only 3000 
TTAF. The finest 
example of this rarity. 
Phone 0403 77212 or 
Fax 0403 77201. For 
further Information. 


YACHTS 

AND POWERCRAFT 


Manaoement& Crewing 


EXECUTIVE IET 


CENTRE-HEATHROW 


i 


By Order of D Sweden Esq 
F.CA of Leonard Curtis A 
Psrtncn, Liquidator of Mosey 
Sea Centra Ltd. 

FOR SALE 

By Tender 

“GLAC3ERE* 106* L.OA. 

GAFF RIGGED 
OAK ON OAK KETCH 
Built Musfei Demaxk 1899 
Oflors dose 140 pm 
9fh Now at er 1990. 
Vi e wi ng by AjpfHrinttiMat 
Edward S ym mo n s & Psrtnas 
Eagte C hs mbcra 
17 Fenwick Street 
Liverpool L2 7LS 
Teh 0SI 236 8454 


BUSINESSES FOR SALE 


RAKE OPPORTUNITY 

toaoqmre a profitable group of four travel agencies. 3 
ABT A, 1 ABTA/IATA, situated in the fast expanding 
Milton Keynes area. Well equipped shops and 
experienced staff. Excellent travel benefits for owner/ 
director. 

Current owner selling his UJC. interest 
Write Box H7392, Financial Times, One Southwark 
Bridge, LONDON. SEl 9HL 


TELECOMMUNICAHON SERVICES 

A Long-esta b l is h e d nationwide installer, supplier and 
main tamer of ’key-phone’ telephone systems, PABTCs 
and relatod product, with a S^. Head Office, is 
available for acquisition. 

Sates are £3% mfflion p.a. (approx.) indnding an 

ann u l maint e nance base of £700,000 <approZ)T^ 

Prinri^ls orfy write to Bax H7386, Ftoandal Times, 
One Southwark Bridge, London SE19HT. 


i concord^ T £S?JSS a< ® 

tiaihreM tea Ftahta,PA Bax aa, tendon WCSSJU - 
7WREIB MORE 7D SaiMQ A BWKOT 

THAMfWDMQABUVra, 

k tetea onlif an mhutes of your tans and tiwepfref A Mrehom cU to M 

^ toot a bo^ howOT ere hsb you and yar company. So wte not pkkito 

mpoonsprigncnow? 
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BUSINESSES FOR SALE 
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REL Limited 

Custom Micnoefectroiucs Limited 

(bi Administrative Receivership) 

The Joint Administrative Receivers, Mr RA PowdriU and Mr D.L Morgan, offer for 
sale ihe businesses and assets of the above companies including: 


Power Supples Division 

Designers and manufacturers of military 

and commercial power supplies. 

□ 28300 sq. ft. freehold property at 
Stevenage comprising fully equipped 
workshops, storage area and 
offices. 

□ Turnover approximately £2m 
per annum. 

Q Highly skilled workforce 

□ AQAP1 — Quality Assurance Standard. 

Custom Microelectronics Limited 

Design and installation of systems 

software packages with applications 

in process control. 

□ Modem 2,500 sq. ft. leasehold 
property at Biggleswade. 

□ TUmover approximately £900,000 
per annum. 

□ Highly skilled workforce. 


Electronic Security Division 

Engaged in secure communications and 
dara protection. 

□ 13,000 sq. ft leasehold property at 
Cheltenham including fully equipped 
TEMPEST triple star rated test 
laboratory. 

□ Turnover approximately £1.2m 
per annum. 

□ Highly skilled workforce 

□ AQAP1 & 13 - Quality Assurance 
Standards. 

Oxbridge ‘technology Division 

Manufacturers of EPOS hardware and 
software for the leisure industry and 
quality industrial data acquisition and 
control hardware 

□ Located at Stevenage. 

□ Highly skilled workforce 

□ TUmover approximately £L5m 
per annum. 


DRTlntema&vBi 


For further information, contact Mr S. Morgan or Mr N. Edwards at the address below 
or at Stevenage TeL- 0438 314433; Fax; 0438 318420. 

Friary Court, 65 Crunched Friars, London EC3N 2NP. TeL- 071 480 77 66. Fax: 071 4®) 6881. 
Authorised to carry on Investment Business by the Institute of Chartered Accountants in England and Wales. 



■■ ->*.JU** • to n - .• 

P lanning pe rmiss ion far S3 flintier bedrooms. 
no% occupancy 

Owners coaching house and separate cottage. 
Numerous outbuildings including stables, Ctck room, 2 garages 
38 further acres of land. 

Home is run oomptady. under mamynvnrt. 

Offers in the region of £1,000,090 freehold 
Please contact Stephen Cnks 
Bristol Office 0272 744506 . 


aiKisni;^ o' 


Businesses for Sale, 

Corporate Acquisitions & Disposals, 
Rating, Rent Reviews & Valuations 
14 offices. Undertaking UK and international business. 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who axe looking to buy successful, 
private companies worth £500,000 to 
£25 million, we ought to be able to help. 

So if yoifte thinking of selling your 
business, contact our Managing Director 
to arrange a confidential discussion. 


CHESHAM 
AMALGAMATIONS 
The first name in merger broking. 


Cbesham House, 2 Bentfnck Street, London WIM 6JX. 
Telephone: 071-935 2748 



The Prime Corporation PLC 

(to Administrative Receivership) 

The Joint Administrative Receivers offer for sale the business 
and assets of foe above company. 

□ National distributor of DIY and Timber Based products 
operating out of two sites in Leeds and near Peterborough. 

□ TUmover approximately JE.10.5m per annum. 

D 45,000 sq. ft. of fyBy equipped warehouse space, office 
■ boikfing; wodjgshop arid faqge free standing arm on site 
Just off foe AL" " " “‘■" r 

□ 2Q,000sq. ft warehouse off foe Leeds Tting Road ' 

□ £940,000 of stock. " 

□ Supplier to major multiples and independent trade. 

□ Own distribution capability. 

□ 72 staff. 

For further Information please contact the Joint Administrative 
Receivers Mr C. Morris or Mr N.G. Atkinson at the address 
below. 


55/57 High Holbom, London WC1V 6DX. 
Tel: 071 405 8799- Fax: 071 831 2638. 


LEONARD Cl RT1S 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
S. D. SWADEN, FCA & P. MONJACK, FCA 

IN 1HE MATTER OF 

G. B. GROUP (HOLDINGS) UMITED 
KINGFISHER PRINTS 

The Join! Administrative Receivers offer for sale foe business including 
goodwill, catalogue and slock of this well known distributor of fine aurally 
prints ana posters. Trading is carried on from leasehold premises afVVbst 
Homdon, Essex.., ” 


There are ever 500 tides in foe cutrenl catalogue and attaching print rights 
together with transparencies and printing plates are available, life Company 
has a large number of customers and an order book which can be transferred to 
a purchaser. Sales of prints in foe year ended 31 December 1 989 were in 
excess of £650,000 and are undertaken ala high gross profit margin. 

Further enquires should be addressed to the offices oh 
Leonard Curtis & Co # PO Box 553, 

30 Eastbourne Terrace. London W2 61F. 

For the attention oh Miss S.L Conrich. kl j/ gr 

Td: 071-262 7700. Fax 071-723 6059. *** 


A mh Dd uri many on I 


: t/auend M own— U I 



WKIHERALL 


The business did assets of Trimsoft Limited T/A WeiheraU are 
offered for sale by tfiejWni Administrative Receivers. 

The company manufactures and retags an exclusive range of ladies 
outerwear under the “Wfetherall" name and manufactures “Dudes" 
protective and workwear. 

Mam features are 

□ FuDy equipped freehold premises of 52380 square feet near to 
Liverpool City Centre. 

□ Leasehold retail outlets in the West End and Central 
Birmingham with four concessions in London and the 
South-East 

□ TUmover for the four months to 31 August 1990, £316,000 
For further details, contact Ken Chalk or David Handley at the 
NdHrfrwc below. 

12 Booth Street, Manchester MoO 2ED. TeL 06l 236 972 L Fzc 061 228 2681. 

rm l ewm m BmfeTgg t* dir lacw? of Oanettri tooroanm In Enafcmd mri 


Company 
For Sale 

Assets comprise two 
valuable plots of land 
on out Island only 60 
miles (approx) from 
Nassau/Miami. With 
marina, golf course. 
International Airport. 
Price £45,000, 

Write to HL Coates, 312 
Beverley Road, 
Anbby, Hnfl. E-Yorks or 
tel: 0482 652984 



RAREOPPORTUMTY 

IB acquire In Yorkshire old ostabSshed 
name manufacturing qw&y products 
for the Bcermod trado. Average annua! 
tr. profit Oct 87/Jun 90 ES8K - has 
exceeded HOOK. Expansion needs 
moderate working capital. Interest 
tae easy terms on best offer over 
E7SK tor going concern. 

Enquiries to: 

MrO.T. Kitnon, 

BtimoriCo.. 

2 Mount Parade. 

Harrogate HQ 1 1BX. 


ESTATE AGENCY CHAIN 
Sooth London 


IT branch Estate Agency, with .well 
established lettings and management 
company for. sale in whole or part. 

Principals only write to Box H7402, 
Financial Times One Southwark Ridge, 
' - : 7~ - -• London SEI 9HL 


BRANDED KNITWEAR 
MANUFACTURER 
, SCOTLAND 

High quality established branded ladies and 
mens knitwear business for sale. Good 
forward order book servicing mainly export 
to Europe and Japan. Highly skilled 
workforce -of. 180 producing approx. 5,000 
garments a week.- in-house design. 
Considerable scope for expansion and 
profitability. 

Write Box H7407, Financial Times, 

One Southwark Bridge, LONDON. SCI 9HL 


For Disposal 

Retail/Office Palma 
Mallorca 


Situated bn the Paseo Martino in a prime location woriooHng the Port, Ws 
fwo storey butting offers exceflenl modem acrammodafion witb a fufiy 
glazed facade. Ground floor 68 sqjn First floor 109 sq.m. Mr conditioning. 
Telephone. 

Price offers in the region of £475,000. 

For further information, contact Stephen Hook, Cork GuRy, Shefley House, 

3 Noble Street London EC2V 700. Telephone No: 071 606 7700 
Ext 2788. 

GMfc Oafly to la Bn mm of Ceapara t Ljtnnd 

~—*r — — — InEngind 
■KWmbcwtw l aiM XMi n r BailntM 


Humberts Leisure 


watefby, Kingston Upon Hi* ■ Humberside 

Outstanding Golf and Leisure Opportunity 

• Arable land extending to approximately 159 acres. 

• Grade II Star late 15th Century timber framed Farmhouse 
and Outbuildings. 

• Planning permission for 1 8 holes of Goff. Clubhouse and approval 
for use of buildings for recreational faeffltes. 

For Sate by Private Treaty. 

For further Information please contact 
Wefls Cundafi Commercial (04fi2) 2S634 RefcMH 
or Humberts Leisure 071 -029 6700 RefiTPHS 


Humberts Chartered Surveyors 25 Grcsven jr Sir r 

Tel: 071-629 6700 


DISTRIBUTOR OF CATERING EQUIPMENT 
(NORTH WEST)-. 

Supplier of heavy and Dght duty catering equipment - 
Showroom/Contract and Service Department - Profitable 
company with turnover in .excess of £1^5m - Excellent 
customer base including PLtts - Operating from modem 
leasehold premises. 

,/ 

Prfnd^ais enfy - wrft* to Bex H7393, fbundef TZrim, 
On* Southwsrfc Bridge* London, SEI 9HL 


STUART LOW LTD. 

The Joint Administrative Receivers offer for 
sale the business and assets of Stuart Low Ltd. 
The company is a grower importer and 
wholesale distributor of household pot plants. 
The principal features of the business include: 

* 19 acre site, including 1 1 acres of 
glasshouses.. 

* Turnover of approximately £6Mp.a. 

* Established quality customer base including 
high street multiples. 

* Leasehold site in New Covent Garden market. 

* Stock of approximately £1 million. 

* Experienced employee base. 

For further details please contact: 

Alan Maynard at 
Stuart Low Ltd. 

Park View Nursery 
Crews Hill 
Enfield 

Middlesex EN2 9BO 

Tel: 081-363 0104 HHjjjHRljH 

Fax: 081-363 4166 ■gfljiWHHI 

Telex: 21903 ■HStluUSaSl 


ff Stephen J Taylor and 

V Christopher J Hughes 

Joint Administrative Receivers 
offer for sale the business and assets of:- 

LONSDALES 

LIMITED 

In Administrative Receivership 

An established sheetfed printing company in Nottingham loaders in many 
spedafisad processes. 

• Freehold factory and officos ■ ®,000 sq tael 

• Second leasohoU facttxy- 2S^)00sgteet 

• ComprahcnsJvefy equipped production plant 

• Annual turnover approximately £5m 

• Strang customer base 

For further details contact Stephan Tayta/J0 Howsam at Cork Gufly. 
CmTfcertand House. 35 Park Row. Notting ha m, NG1 6GR, telephone 0602 
470656, fax 0602 879207, or Jane Ingle at the company's premises, 
telephone 0602 879207, fax 0602 617640. 

Cwk OiflyiaMAariaad la mm DtCoopma Lyftnod 
OatoMiftyttulMMBWoiaaMtOTdAcco u nlin li ta&glMd 
■ndWMwilDeanyool n w Winrt B uita-i 


ICork Gu 


CHILLED FOOD 
BUSINESS 

An opportunity to purchase from a subsidiary 
of a major public group a salads and dressings 
business operated from Waltham Abbey, 
Essex. 

* Established national customer base with a 
turnover of circa £7m. 

* Modern factory premises of 44,000 sq. feet 
in prime location near M25. 

* Fully equipped production and technical 
facilities. 

* Additional processing capacity available. 

* Experienced labour force. 

Principals only should apply in writing quoting 
Ref: JPR to Jaques & Lewis, 2 South Square, 
Gray’s Inn. London WCI R 5HR. 

Fax No. 071-405 4464. 

JAQUES & LEWIS 

SOLICITORS 

Jaques »& Lewis is authorised by the Law Society in 
rite conduct af investment business. 

< / 
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PLANNING RESEARCH & 
SYSTEMS PLC 

(In Administrative Receivership) 

For sale by the Administrative Receivers; 

The business and assets of Ibis well known automotive 
consultancy group inchtding:- 
PRS Database Services 

A fending world supplier of mariust and product planning data for 
vehicles, engines and their components. 

PRS Consultancy Services 

Underta k es a wide range of consultancy projects for leading 
vehicle and component manufacturers. 

PRS Corporate Information Services 
Coverage of international and specialist press. 

PRS Publishing 

Automotive and engine year books, market studies and forecasts. 
Turnover 1989/90 £12 million 
68 employees 

Leasehold Premises at Harbour Ksehmtg- 
Square, E14 & Swallow St Wl. . 

Please contact Phillip Sykes or I | JL J 

Peter Dubnuson. BDO Binder Hamlyn, I n||ur\rn 

20 Old Bailey. London EC4M7BH. Igh'JLJtJJ 

Telephone 071 4S9 9000. Ria 071 489 6295. I HAMLYN 


Chartered Accountants 

Atttbtn i s e d by the Initiate Chartered Aecomscuus in Sh g l a n d 
anil Wnlayw carry an trvetanens business. 
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DIMRCO 

Sell Companies 
Nationwide 


SELLERS aod BUYERS 

vonacTitconiflBiCB: 

DWERCOLTD. 
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MON BUILDING SUPPLIES 
LIMITED 

(In Administrative Receivership) 

The sdmniaanlve iccciv w offer for sale as a going concern the 
business and assets of Man Building Supplies Limited being 
builders and plumbers merchants for trade and retail customers. 

• Freehold premises on a site or approximately 0.7S sere, 
situated at Amlwch. Anglesey: 

. • Stock, equipment and vehicles: and 

• Draft mmover year ended 31 March 1990 LI. 7 million. 

For further details please contact 
Stephen Quinn or David Witty. 

BDO Binder Hamlyn. 

Scottish Provident House, 

52 Brown Street, 

Manchester, ■ BINDER 

M22AU. 1 14 AMI VN 

Telephone: 061-531 7121 |HAMLTW 

Fix: 061-533 0669 


Chartered Accountants 

SOT! Bm&r Htmfm h mlttmtd A) carry rut uvrs&mvf toantess hr 
the ftT Tftf*** i/ Chartered MramSann m Evpfa ud and Voir*. 
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FOR SALE 



We are retained to sod foe above business which is 
one of the loaders In Its field. 

KEYBENEFTTS:- 
' TAJ £2M pkts andproftabte 

• Blue chip customers loyal over many yoare. 

• Sidled and dedicated work force. 
•Advantageous purchasing agreements. 

• Up to date and comprehensive range of 
equipment giving production ftextoCiy. 

FOR DETAILS WRITE 70> 

ACS 

Grave LndoB 
Lawrence Grow 
BfnMd 

Barks RG12SBL 
Fax 0344411620 


Lyons of Weston United 

ta RecetaraNp 

Opportunity to acquire die business and assets of Lyons ofWston Ltd, which include: 

♦ Recently buik Freehold premises in Wfeston-Scpes^Mare, approximately 16^XX) sq ft. 

♦ Second IrcdM>ldpp^3tttyg n iaced near inain site 1^000 sg ft gaonanni. 

♦ An established czade name— Lyons ofWstoa. 

♦ Stock, plane and machinery and vehicles. 

♦ Himovei approxim ately £7QOyDOO per a nnum . 






For further decub please contact Philip G Byrne; Joint Admmnoaavc Reoaver at 

Stoy Hayward, Qakfieid House, Oafcfidd Qrow^ Cfifion, Bitnl BS8 2BN. 

Tel: (0272) 237000, Rue (0272) 732741. 


STOY HAYWARD |^s»sfc^ 

Accountants and Business Advisers A member of Hocwatfa Inte r national 




Long establiihcd ’ office 
products distributor located 
fn Central London. Turn- 
over circa £3.5 m per aiming 
Experienced management 
a mature partner. May 
suit European concern. 
Serious enquiries 
only write to 
Box H73T9, Financial . 
Tunes, One Southwark 
Bridge. London SEl 9HL 


TOOUUKMG COMPANY FOR 3AU 
IN SHBWW* • TOST UOUJQ3 

EstnbSshed over 15 yrs. 
Modem rented factory. 

TO E260.00Ot300.00Q. 
Directors retiring. 

Wire ID Bsk No. HUM. RraocW Tlau*. 
Ona SouitiwHk BMes. LAMn SEl sil 


roi.i w.t* 1 1 1 1 1 1 jj-'LLtO 
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(In Receivership) 

Nuwcasfls based Office SuppSes and Camnwtwf Stafiooere including 
supply and ma rtenanca of Computer EqupmenL 

• 1 2^)00 sq 11 laasehokf property, showroom, office and workshop 

• Average annual turnover El^mSon 

• SMtedwokfoice 

For details please contacl the Joint Administrative Rucehreis. Mfes kftfcfieton 
and Gordon Gotta of Cork Gufly. Archbald House, Archbold Terrace, 
Newcastle-upon-Tyne, NE2 1EX2 Telephone (091) 281 3513, 

Fax (091) 281 7492. 


JOYSTICK MANUFACTURER 

The assets and trade of Creative Devices 
Research Limited are offered for sale as a 
going concern. 

Based at Rassau (Ebbw Vale) South Wales, 
the Company manufactures a range of ten 
computer joysticks. 

* Potential annual turnover of £25m 

* World wide sales outlets 

* Reliable quality products 

* Leasehold premises of 20.000 square feet. 
Interested parties should apply to the joint 
administrative receivers: 

Barry Mitchell and Barry Jones 


Peat Marwick Corporate Recovery 

Marlborough Home, fitzaian Court, Rtzalan Road, 
Cardiff, CF2 ITE-Teh 0222 462463. Fax: 0222 481605. 


eMEGaarb«A*iwfi«»*amarCDepwtAi|taMl 
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[Cork Guiiv 


Priory Furniture Ltd. 

(In RecafvarsftJp) 

The assets and undertaking of the above old 
established furniture manufacturing business are 
available for sale as a going concern. 

• Operates from location in Droylsden, East 
Manchester and Glenrothes, Scotland. 

• Manufactures a wide rangs of high quality 
furniture. 

• Annual sales of over £4 million. 

• Current order book exceeds £1 million. 

• Skilled workforce of approximately 220. 

• Comp liter aided design and manufacturing 
facilities. 

• Substantial modem woodworking plant and 
machinery. 

For further infor ma tion please contact: 

The Joint Administrative Receiver, AJP Brereton 
FCA, Price W&tertrause,^orkHouse, YbriOS&eatf 
Manchester M2 4WS. Telephone: 061-228 6541. 
Tetax: 669591. Fax: 061-228 1429. ^ 

JRriceWhterhouse 


WOODSTOCK GROUP LIMITED & 

WOODSTOCK UPHOLSTERY 
LIMITED 

The Joint Administrative Receivers, 
Alastair Jones and John Wheatley offer for 
sale the business and assets of the above 
companies. 

The business comprises the manufacture of 
furniture principally for the mail order 
industry. 

Included for sale are the following: 

• Leasehold property at the following 
locations: 

Brack! ey, Northampton, Newton Aycliffe 

* Motor vehicles 

* Plant & machinery 

» Stock and work-in-progress 

• Goodwill 

« Turnover in the region of £1 lm per 
annum representing production of 
approximately 1,100 suites per week. 

For forther information please contact 
the Joint Administrative Receiver: . 
-Alastair Jones - - 


BUILDING CONTRACTOR 

(Avon and Gloucestershire) 

► Excellent record of a wide range of compfeted projects 

► Well established with a blue chip customer base 

► Strong management team 

► 1990 forecast, turnover £6m, profit before tax £0.3m ► 

► 1989 actual, turnover E5m, profit before tax £0.27m t 

► Healthy order book with high growth potential 

► Net assets £0.35m with no borrowings 

Potential purchasers please write to reference TUJS, 
Acre House, 11-15 William Road, London NW1 3ER 


The AoquUdon & Di s posa l Specialists 
A member of RMBRA 


COMMERCIAL REFRIGERATION 4 CATHS4G EQUPMENT SALES 
AND SERVICE OPBIATHG M LONDON, SURREY ft BERKS 

* Turnover £800,000 Est 1986. 31% GP 

* WBh or without existing managemert and agencies 

* 1000 sq unit inc. offices and storage 

* 400 plus customer base, 40% repeat business 

Genuine enquiries only: Aggarwai & Co. Chartered Accountant* 
5 London Road, R ai nham. Kant MGS 7RG 
Tel: 0634-378833 Fax: 370160 


MANUFACTURER 
HOME, D.LY., & LEISURE GOODS 

T/O £1.3M. G/P £400K. Suppliers to major 
retailers with 35 years Brand Name. 

Easy to relocate. Three acre freehold site with 80K- 
s/f covered may be available. Location Surrey. 
Write Box H7418, Financial Tones, 

One Southwark Bridge, London SEl 9HL 


THIRKLEBY HALL CARAVAN PARK 
NORTH YORKSHIRE 
Static raid Touring Caravan Park 
S3 Acres * PP 165 Statics and 60 Tourers 
DoUghtful Location wife Own Late 

Adjoining Stable Block, Agricultural Land 
and Lodge Cottages also avalabie 1 18 Acres in aS 
FREEHOLD for sale by tender 
on 26th October 1890 
Bedford 6 Upton - 0243-783886 
M.D. Parker -0645-525098 


SPAIN 

Small luxuriously appointed hotel 


An opportunity exists to acquire outright, or bocom* • sharahoMar In. this 
hoM located about 70 miles west et Barcelona and lew than 5 miles from 
motorways. 

The property, wttleh •Mnnds'to same 100 aaw, stands 1800 feet above saa 
level and the sea is visible 20 miles distent 

The ac co mmodation in trie hotel Is 27 luxury bedro om s with beaurtfuay 
appointed restaurants. Capital Is required to comp l et e leisure tocHWea or 
the pre sen t sh a reholders would consider an outright sale. 

MM* Bo* HraaS, Financial Ttmea, 

On* SouONreifc Bridge, London 861 8HL 


EQUIPMENT LEASING COMPANY 

Receivables totalling £7.3m 

Please write to Box No. H7419, Financial Trees, 

One Southwark Bridge, London SEl 9HL 



FOR SALE 

Motor dealership for 

a leading manufacturer. 

Based on the south 
coast. Turnover c. £5 
milli on. 

Contact: Don Bxwtree 
Neville Rmsell 
37 Frede ri ck Place 
Brighton BN 1 4EA 
Telephone 0273 206786 
Fax 0273 820901 

ISjNEVILLE 
SH RUSSELL 

Chartered Accountants 


THE MOWBRAY 
GROUP 

Confidential disposal 
end acquisition 
assistance. Civil 
Engineering t/o 4m + 
Coach & Haulage Vo 
. 100K up to Sm 

Motor Dealers priced 
350k up to 4m 
Plastics t/o 100k up to 
3.5m 

For these and other 
opportunities 
Cheftenhatn (0242) 222814 
Facsimile (0242) 222038 


SMALL UNIT TRUST 

and 

UNIT TRUST 
MANAGEMENT 
COMPANY 

in the Cfty of London 

for sale 

Please write to B« HXH 

One S o ot ii w mt fc Bridge 
LoodonSEl 9BL 


FOR SALE 
RHINE PASSENGER 
SHIP (152 MAX. 

BERTHS) 
with dedicated U.KL 
tour operator ABTA 
registration. First dass 
long established 
business with repeat 
bookings. 

Principals only apply to: 

Write to Box H7410, F jianri ol 
Tunes. One Soufliwaxk Bridge, 
LONDON. SEl 9HL 


Wholesaler 


For sale due to ret i re m ent, 
small highly profitable North 
West based wholesale busi- 
ness serving Specialist 
. photographic and garage 

forecourt outlets. 

Excellent customer base, 
potential tor expansion. 

Write Box H7403. Financial 
Times, One Southwark 
Bridge, 

London SEl 9HL 



BUILDING CONTRACTOR 
LANCASHIRE 

The Joint Administrative Receivers offer 
for sale as a going concern the business of 
Hiudle and Padbury Limited briefly 
comprising ofi- 

* Freehold premises of approximately 
14,000 square feet with retail planning 
permission 

* A well established workforce 

* Turnover in excess of £1 million 

* Plant and equipment 

* Stock in trade comprising timber and 
DIY supplies 

For further de tails contact 

the Joint Administrative Receiver: 

Michael T Seery 

WflwPeat Marwick Corporate Recovery 

Edward VII Quay, Navigation Way; Asfaton-on-Rib blc. 
Preston PR22YF-Teb 0772 722822. Fax: 0772 736777. 


FOR SALE 

Engineering employment agency established 
28 years. Turnover £6m + growth potential, 
trading worldwide, excellent client portfolio. 
Write Box H7390, Financial Times, 

One Southwark Bridge, LONDON. SE19HL 




STEEL PROFILING COMPANY FOR SALE 

Flame Cutting Boaoess based in (he Sooth East in modern leasehold 
premises. Established nearly 20 years with a good Customer base in 
a0 sectors of the Engineering Industry. Turnover in excess of 
£500,000 with good resulting net profits. Sale due to irtii B m an t of 
one of major shareholders. 

Write Box H7397, Financial Times, One Southwark Bridge, 
LONDON. SEl 9HL 


HIGH TECH ELECTRONICS 
SOUTH COAST 

i ^t| M ^ . l M l fa. h» -rtAMte«dlh«MBlnilhigWaaths M rtBe h 
rlr l ie h i m4i * i m , i fcmnal [■■4t "WV* »trti M ™ipf l«iA. Wlffr 
assets, ao defat. Freehold Eectosy and experien ced. weD proven 
mm^jnnfnt fntr r rntrr l rr*1-~ -VnlH ”* **■'• w 

show ^rilBy to meet the Al^mpitecfaasBprtee. • ... - • ■ - 

p ytodpnln ""V «>wnM mrltie tn fan en uftlrin «: to B ax H73Q5, 
Financial Ttorij. One Sorttinrarir BMdrte^LoiidOP^SI ^PHL 


Advanced Bio Centre 
Limited 



(IN ADMINISTRATIVE RECEIVERSHIP) 


Importer/ exporter of horticultural products 
from leasehold premises in Somerton and 
Uttiehampton 

Subsidiary company in Portugal cmployiiig 
approximately 65 staff prodocmg plants and 


? rTTTT iTRn^i ‘ J [ 


• Employs II sales and adnmustiative staff in 
UK 

• Group turnover for 9 months to September 
30, 1990 approximately £600,000. 

Fbr further information, please contact 
the Joint Administrative Recover; D J. Fallen, 
Ernst & Young, Bechet House, 1 Lambeth Palace 
Road, Loudon SEl 7EU.Tel: 071-928 2000. 

Fax: 071-928 0425. 

Ernst ^ Young 

AsAsfnHvTbalMknhoi 

Cfom wJ At— ■miinnHi I n 


t 


PUBLIC COMPANIES 
FOR SALE 

FoBy authorised to trade and 
banner in all Member Stales of 
the European Cirenmm iUy 

Choice of names foam stock or 
yaar chosen name and objects. 

800 

No extra costs 
Full professional Indemnity 

Insurance 






TNs BS PSO Braelcd and lle rh a n l B S t 
prejsctsi^MartagcsripwvMaaBanv}- 
m « Be ck Mcortrigwah rad pr ofli « H I- 
tf. Tisnouef sow sxeseds £S>n tat coaltf 



prtielpds only pin. Write to 
Bos Na H741Z Rnsncfel Timas, 
O raSoutfreisfcDrt dBeiljoaJooSEtgd. 




Write to Bm WZn, Fmoekl 
OBBSotebMric Bridge. 
LONDON. SEl 9HL 


FOR SALE 

-Shot Btasteig 
-ZtaeCoSUng 
-Mats) 

TO WOUC6- 
1, PteM a Msdl h tetY 

% ExpSritelMd Wwttprte 
Si FrweeH msMiy London SE7 
AM onqmilM 
Bfsefcw Gn teteu fl » CO 
ssan Sums 071 <80-3631 


MB DESPATCH COMPANY 
fob sale 

Profitable, CTiwreting. eatabfidwd 
bike despatch company baaed In 
West London, Turnover in aaw 
of £150,000 per swung . 

For Den& Write Bm H74I6, 
PtbidobI Tm, • 

OteSterinriBridn 

LoodonSEl 9UL. 


m awuwria, mlckmi etettiine eisnp»"y 
(BA-]. IdoaUy aUusiad Ln s prosngioua 
■voouo. wWi 33 mil Sons BF tax de riuctlW 
I ora—. InrWteOWr. Write to: 

Mrs OALBRS. 16 ruo bote Porte. 1380 
LASfC (BdnkinA. 


reproduction teMs. OmnprawsWed. 
Cuf o M a. Pitelp w a daafl bt Tto 
eWOCNP. £100K Pitas C22SK. 


cwww r bn p rs sa l Bt nam . T/o 
E800K. 80% slaastioldtag. Pitas £1 BBC 



CONTAINER/ 

PORTABLE 

OFFICE. 


trTi •>;».*: 1 1 : 


BUSINESS 
Cambria & Borders 
Region. Good growth & 
profit record. Ideal for 
family, or Company 
looking for coverage in 
this area. 

Fax: 06973 31737 or write to Box 
R740Q. Financial Tlmca.Oaa 
S outh w ax * Bridge, London SEl 99L 


LEIS U RE RELA TH) 
INDUSTRY 

Loan rrisWinsri setrids Importe n 
Dynamic growth leconf to cunent 
4m turnover. Exceflcnz oppor to - 
nity for expansion into related 
marfcm Prestige Corporate Heed- 
quar ters. Sotmd Asset Base. Price 
Circa L4m Principals only. 

Write to Box H7389, Financial 
Times, 

One Sombwarfc Bridge, 
LoodonSEl 9ffL- 


MUSIC SHOP 

SMI ti nw a m i in Sottfll 

Past (uS range of instnnncnta/ac- 
ctcorio sod Ast music , ritey 
sales sad psafin trend, T/O car- 
nally in on 000k pju 
Write to Box H73B2. Financial 
lanes, One Southwark Bridge, 



Motor 

Dealership 


LEEDS 

TV Trent AHmiriktr stisaa Recwiim offer-far 
saleasag omg ccmcgntheb«« i«fi« jaiidaB8etsof 
this division of EBB Financial Services l imited. 
Principal assets indnde: 

• Puiposebuiit freehold showroom and 
wraksbops atBirstall. Leeds, presently 

.. . operating asa Citroen dealership 

• Stocks ctf new and second hand cars 

• 23 staff 

For further details, please contact the Joint 
Administrativ e Raceiee^ Alan Marine. 

Ernst & Young, Barclays House, 6 East Parade, 

Leeds LSI IHATfet053243122L 
Eeuc 053244224L 


Ernst &Young 

I* hyThra fitoijjn yi pf 

Q »»f l m xl Aux i Hmi «»tnEastegC» n d'*^ 1<at oc«iTyon iuwJfauu»a bi 


FOR SALE 

UX Precision 
Engineering Company 
Automotive Components 
Seles appnsxfcnswy 
ttamn-pa. 

Wr*a Bex WT408, Bnandal Urns, 
Ore S oudiwsr fc Bridge 
LONDON. SEl 9Ht 


Wool and Synthetic 

Topmaker 


The Jcdiit Administrative Receivers offer for sale 
as a going concern the business and assets of 
ShJamesHffl&SonslbpmakeTs-adiY&Ofiof 
Sir James Hill & Sons Limited. 

Principal assets include: 

• Annual turnover approximately £33m 

• Freehold premises at Keighley, W Yorks 


• SpedaEty p rocessing fadBiy 

• Approximately 50 staff indndmg 


For farther details, pl ease contact the Joint 
A dminis t r ative Rearing; Alan Martor; 

Ernst &Yoon& Barclays House, 6 East Parade, 
Leeds LSI 1HA.TH: 0532431221. 
Fax:0532442241- 

Ernst & Young 

, AodiaciMdbyTlKltedteteaC 

Ctatacd Aaansnssin Eiqimaadma to cany an bnatmewbarere. 


FOUR VIDEO 
RENTAL SHOPS 

based in N London & Herts, good high street 
premises, well established business, present T/ 
O £300K with good potenbaL Will snliL Price 
£325K. * 

Write Box H7314, F h a nria l Times, One Sontinraifc 
Bridge, London SEl 9HL. 



Write to Box HW04, rmytel Tta*. 
OreWiw w tBpJiq. 
LoateSEl9BL 


Tomb. TV. 0SM B9BB FXx [0390 
2748 BL ' - -• 


Full appro val** 

Turnover £2M 
Excellent order book 

VW» Box H7428,Flnimetta 7110*6. OnaSouthwaricBrido*. London S£t SHL 
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market 


PERSONAL computers bave* 
acquired a,' reputation fur 
instant redundancy. No sooner 
do yoa bay one than .it is 
superseded by a newer and 

- mnepteMmofeL 

■Bnii» Wdniw m mwitor iwwa 

who need to be able to take 
advantage of state-of-the-art 
advances ia'campater process- 
ing, fcamory and storage 
capacity , fUs pace of develop- 
ment has posed an expensive 
p redicament. 

A South Korean company 
has - come up with what it 
. claims Hsian answer to the 
{Sol^nf upgradable personal 
c ompute rs. Rather than dis- 
posing of “old 1 * computers 
when newer and faster ones 
are rfevefoped, Graphite Mlero- 
sy&feins (the Dutch subsidiary 
ofSeoul-tased Katyn System) 
proposes -that companies 
upgrade from one processor to 
the next without diqnsiii; of 
misting keyboards, displays, 
cabinets or storage systems. 

The design which facilitates 
this is known as “passive 
backplane” technology. It 
epesnutes by having the com- 
puter’s video, memory and 
processor components on 

- plug-in circuit cards. 

When users of Graphite's 
computers want to move from 
a PC that uses Inters popular, 
low-cost 80288 computer pro- 
cessor to the more powerful 
80388, for example, they 
merely trade in the gw fe U ny 
“backplane” 80286 board for a 
new 80388 one. ' 

The concept of upgradable 
PCs is not new, but it has 
proved one of the most elusive 
goals of the computer hard- 
ware industry. The biggest 
problem hmt been in designing 
a system which Is optimised 
for its ianfit powerful configu- 
ration but Wffl 8tai main* the 
most of components in its top- 

The key to passive back- 
plane technology & in isolat- 
~ing the video and processor 
components on to cards in 
their original design stages. 
Graphite claims that this 
aHews' better performance to 
be achieved than if modifica- 
tlmue had to be to file 

matn “motherboard** or if file 
processor upgrade were car- 
ried out flirmig h an “expan- 
sion card” within the PC. 

Geof Wheelwright 


P ublic and professional 
views about environ- 
mental issues are 
often at variance. We 
have only to tx w p pj p the pub- 
lic’s opinion of what consti- 
tutes significant environmen- 
tal hazards, as gleaned by 
opinion pells, with the declared 
priorities of the US Govern* 
merit’s Envirt mm<mtal Protec- 
tion Agency. 

There is scant correlation 
between the two lists. *Hie fine- 
most US public wor ry, radioac- 
tive wastes, cited by two-thirds 
<rf those questioned, does not 
feature among the watchdog’s 
14 priority issues. 

Latent in many of the 29 
public concents staled is the 
risk of cancer, second only to 
cardio-vascular disease in the 
number of deaths it causes 
worldwide. But according 
Bruce Ames, a leading us can- 
cer scientist, public opinion is 
out of line with the fects- 
Ames. along with Lais Swir- 
sky Gold, a biochemist at the 
University of California at Ber- 
keley, offers eight eramples of 
“misconceptions" in public 
opinion about the link between 
cancer ami e nvironm ental ped- 
TnHnin. “Underlying +***** 1 mis- 
conceptions is an erroneous 
belief that nature is benign," 
says Ames. 

Ames’s credentials are formi- 
dable. He is director of the 
Environmental Health Sci- 
ences Centre at Berkeley, and 
a member of the US National 
Awirigmy of Sciences. In addi- 


tion. he invented the interna- 
tionally accepted Ames test for 
using bacteria to detect caret 
nogemcity (cancer-causing pro- 
pensity) and mutagenicity 
(mutation-causing propensity) 
in chemicals. 

The fiTgfc pnhifa misconcep- 
tion, Ames says, is that cancer 
rates are soaring. Except for 
lung cancer, mortality rates for 
all US cancers have been fall- 
ing since 1550, for all age 
groups except over-858. The 
main falls have been in stom- 
ach cancer by 75 per cent, in 
cervical cancer by 73 per cent, 
in rectal cancer by 65 per cent 
and in uterine rammr by GO per 
cent. Lung cancer has 
increased by 247 per cent, 
owing to smoking, he says. 
“There is no persuasive evi- 
dence that life in the modem 
industrial world has in general 
contributed to cancer deaths." 

The second public miscon- 
ception is that cancer risks to 
people can be assessed ly test- 
ing chemicals at high doses in 
rate anti mice. We now know 
that animal tests at near-toxic * 
doses cannot predict the can- 
cer risk to humans at the usu- 
ally low levels of hnman expo- 
sure. To predict cancer; we 


BUSINESSES FOR SALE 




-■A'jati : >UVf ■ -i : ■. [ : t, 

: ATTENTION 

EC FINANCIAL INSTITUTIONS 

A SUBSTANTIAL AND 
PROFITABLE ILK. BANK 
IS FOR SALE 


£MULTI MILLION BALANCE SHEET 
FOOTINGS 

Interested principals - who will need to be 
able to satisfy the regulatory authorities as to 
their credentials - axe invited to apply, in the 
. first instance to: 


Write Box H7388, financial Times, 

One SoeftwaA Bridge, LONDON. SE19HL 


For Sale 

BUILDERS MERCHANTS 

' SITUATED IN POPULAR SOUTH EAST COASTAL TOWN 
Long-established business near town centre. Extensive 
showrooms, largo storage facilities and ample customer parting. 
Business offers unrivalled opportunities. 

Freehold of approx. Vlrd acre is available, if required. 

Write to Bcnc H7370 

Financial Times, One Southwark Bridge, London 5E1 9HL. 


A PROFITABLE SPECIALIST 
. .. ENGINEERING COMPANY 

South of London with a turnover In excess of one million pounds 
is searching tor a growth opportunity. The company has surplus 
ama and facilities and to capable of a turnover in excess ot 2 
: minion pounds. The company’s owners - a major engineering 
. ; PLC. wish to talk to principals inter e sted In the opportunity to 
merge two similar companies, either by selling this company or 
by purchasing a like company. 

Write Box K73M, Fh ie n c ia l Tfm— , 


David Fishlock considers why professional and 
public views vary about environmental hazards 

One’s meat is 
another’s poison 



must first understand what 
causes it he says. What scien- 
tists have learned recently 
undermines many of the ear- 
lier assumptions of regulatory 
policy. The use and meaning of 
routine animal tests for cancer 
must be rethought. 

The third public misconcep- 
tion is that most cancer-caus- 
ing substances are synthetic. 
“About 99^9 per cent of all pes- 
ticides in the hwmaw dfat are 
natural pesticides from 
plants," be says. All plants pro- 
duce toxins to defend them- 
selves from fongi. Insects and 
animal predators — including 
man- Tens of thousands of 
thes e plant hm'iB have been 
identified. Each species of 
plant has its own set, usually 
of a few dozen toxins. When 
the plant is stressed or dam- 
aged - when attacked, for 
example - it increases the 
level of these natural pesti- 
cides many fold “occasionally 
to levels that are acutely toxic 
to humans". 

Ames and paid estimate that 
Americans eat about L5 grams 
each of natural pesticides 
every day - 10,000 times as 
much as they consume of syn- 


thetic pesticides. Moreover, 
they are eating between Scotl- 
and 10,000 different natural 
pesticides and their breakdown 
products. Few of these natural 
pesticides have been tested to 
see if they may cause cancer, 
but when so tested they often 
fiuL He cites 27 natural pesti- 
cides known to cause cancer in 
rodents which are found in 
concentrations exceeding 10 
parts per minion in such “nat- 
ural" foodstuffs as apples, 
Brussels sprouts, cabbage, car- 
rots, cauliflower, celery, coffee, 
honey, lettuce and potatoes. 

It is likely that every plant 
product in the supermarket 
contains natural cancer-caus- 
ing che micals , commonly at 
levels thousands of times 
greater than levels of 
man-made pesticides, Ames 
contends. Human defence 
systems are strong enough to 
cope with low levels of such 
farina — and they do not dis- 
tinguish bet w een natural and 
man^twida chemistry. 

Cooking introduces still 
more rancar L canghig chemicals 
- “about two grams per per- 
son each day of mostly 
untested burnt material that 


COMPANY NOTICES 


GENERAL MOTORS 
CORPORATION 


Further to the DIVIDEND DECLARATION OF 7tb 
September 1990 NOTICE Is now given that tho following 
distribution wSS become payable on and after 17lh September 
1990 atgamstpresemslioa to tho Depositary (u below) of 
Cbum Fords lutings Bower Depositary Receipts. 


GROSS DISTRIBUTION 
LESS 15% 

US WITHHOLDING TAX 
CONVERTED at LS7B3 


3.75 CENTS 


05625 CENTS 

3.1875 CENTS PER UNIT 

1-6968 PENCE PER UNTT 


Barclays Bank FLC ■ 

Stock Exchange Services Department 
168 Fenchurcb Street, London EC3P 3HP 


HENDERSON UNIT TRUST 

MANAGEMENT LIMITED 

Announce with effect from 9th October 1990, 
HENDERSON FINANCIAL TRUST has been 
merged following an approved Scheme of 
Amalgamation into BEST OF BRITISH 
TRUST. 

Holders of Henderson Financial Trust units win 
receive 3.763 income units in Best of British 
Trust for every unit held. 


BUSINESSES FOR SALE 


Tuesdays / Satuxdays and now FRIDAYS 

For further information please contact 
Gavin Bishop on 071-873 4780 
or 

Sara Mason on 071-873 3308 

[ FINANCIAL TIMES I 
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contains many rodent carcino- 
gens." Roasted coffee, for 
example contains about 825 
different volatile chemicals. 
Only 21 have been tested — 
but 16 of them proved to be 
rodent carcinogens. Ames esti- 
mates that our total intake of 
browned and burnt material as 
food in a typical day as “at 
least several hundred times 
more thau that tahaiod bom 
severe outdoor air pollution". 

His fourth public mispercep- 
tion is that synthetic toxins 
nose greater risks than n a tural 
toxins. Most natural chemicals 
have never been tested for car- 
dnogenicity, even though the 
overwhelming majority of 
chemicals we eat are natural. 
Of the 427 rfttmiicafa tested 80 
far by feeding to rodents, 350 
are synthetic and 77 are natu- 
raL In each case about half 
caused cancer at high doses. 

Dioxin is a cancer-causing 
rhpmina! that inspires much 
public worry. It causes cancer 
and birth defects (teratogeneo 
ity) in rodents at extremely 
low doses. It Is one of the most 
feared industrial contaminants, 
he says. Yet cabbage and broc- 
coli a Chandra I which 


behaves just like dioxin. So 
does cooked steak, yet none of 
these foods is avoided for fids 
reason. 

Alcohol is even worse - not 
cnly a carcinogen but also “the 
most important known human 
chemical ter a togen," he says. 
Five drinks a day are a cancer 
risk in humans, Ames con- 
tends, but the public’s worries 
about dioxin do not correlate 
with Its enthusiasm for alco- 
hol. 

His fifth public mispercep- 
tion is that the toxicology of 
man-made chemicals is some- 
how different from that of nat- 
ural chemicals. Human 
defences gainst toxins have to 
be broad based because their 
numbers are so large. Many 
naturally toxic substances give 
off warnings for predators - 
mustard, pepper, garlic - but 
humans often Ignore them. 
Moreover, some chemicals we 
eat can protect against cancer. 

His sixth misperception is 
air and water pollution 
causes cancer and birth 
defects. Ames likens this to 
jumping to the conclusion that 
because the birth rates of both 
storks and humans have long 
been felling in Europe; storks 
bring babies. “There is no per- 
suasive evidence from epidemi- 
ology or toxicology that pollu- 
tion is a significant cause of 
birth defects or cancer," he 
says. Even in the highly publi- 
cised case of Love Canal, 
where US people were living 
close to a toxic waste dump, 
evidence of any effect on pub- 
lic health was equivocal, he 
says. 

His seventh public misper- 
ception is that trade-offs are 
not necessary in eliminating 
pesticides. Often there has 
already been a trade-off 
between nature and man in 
breeding a plant food to suit 
his taste, low in substances 
that may offend wm, con- 
sequently weakened in its 
defences. Cultivated plant 
foods commonly contain fewer 
natural ta»ta« than their wild 
counterparts, he says, among 
them potato, cabbage, beans, 
lettuce and mango. 

Concluding Ames’s eight 
public misperceptions is the 
notion that technology harms 
public He believes an 

important part of the problem 
is that scientists are Seaming 
how to detect and assay lower 
and lower levels of chemicals. 
Tim Mug everyone inc reasing l y 
a w ar e of- the toxic ones. But he 
is confident that it is the inexo- 
rable progress of modem tech- 
nology and scientific research 
that will lower cancer death 
rates and the rates of birth 
defects, and increase the 
human hfe span. 


Electric engine 
systems rev up 

By Paul Cheeseright 


LUCAS INDUSTRIES has been 
using the European truck rac- 
ing championship to bone new 
electronic engine systems for' 
heavy diesel vehicles - using 
a noise pollutant to test an air 

cleanser. 

A key dement is the elec- 
tronic unit injector (EUl), 
developed as a direct response 
to a requirement in the US for 
commercial vehicles to meet 
strict emission controls. The 
EUlia in the vanguard of new 
technology to feed fuel into a 

truck more efficiently. 

more economically and in a 
way which reduces smoke and 
emissions. 

It is a child of 1980s environ- 
mental legislation and, argu- 
ably, would not have interested 
the truck-using community 
had it not been for the pres- 
sure of the US Environmental 
Protection Agency. 

Engine manufacturers found 
that it would be extremely dif- 
ficult to meet new emission 
standards by the mechanical 
feel systems where fuel was 
pumped to the engine and them 
injected into the cylinder. 

Lucas was aware of the need 
for a high-pressure system to 
provide high performance. Its 
scientists found an answer by 
mmMntaff the pump and fuel 
injector into a single unit 
which is situated in the cylin- 
der head of the engine. 

This was not a wholly new 
idea, similar systems, worked 
by mechanical means, bad 
been used for heavy-duty 
mnrinw and industrial engines, 
but they tended to work for 
long periods at a constant 

s p gp d_ 

The problem with truck die- 
sel engines was that, by defini- 
tion, their operation was much 
more erratic - changes of 
speed on the road, variable 
techniques of driving and so 
on. The trick was to find a sys- 
tem which would not only 
work in a smaller engine but 
provide the reliability and 
robustness that are the inevita- 
ble and repeated demand of 
every truck operator. 

This problem was unravelled 
by fim use of electronics. Rejec- 
tion of the old pump and pipe 
system of getting the fuel into 
the engine permitted smaller 
amou nts of fuel to be pushed 
into the cylinders but at a 
higher pressure 


The electronics control the 
flow. A control unit takes In 
information about the immedi- 
ate performance erf the engine, 
absorbing, for example, infor- 
mation about the position of 
the accelerator pedal, the 
engine temperature and engine 
speed. 

With this information in 
hand it can decide on the 
amount of fuel needed by the 
engine and translate this into 
instructions on bow much fuel 
should go Into each cylinder. 
The EUl is now being fitted 
into Caterpillar trucks in the 
US and is being produced on a 
limited but growing scale at a 
plant of Lucas Diesel Systems 
at Gloucester in south-west 
En gland. 

A new plant is under con- 
struction to cater for an enlarg- 
ing market: concern about 
emission standards and fuel 
economy is growing in Europe, 
in much the same way os it did 
in the US. But, beyond Its 
immediate technological capa- 
bilities, tho development of the 
EUl illustrates two points 
about the motor industry. 

The first is the growing 
dependence on electronic 
systems. This is the next tech- 
nological leap as engine and 
vehicle makers turn their 
backs on mechanical and elec- 
trical components. At the 
moment, up to IS per cent of 
the Lucas automotive compo- 
nents and systems business 
relies on electronics. By the 
end of tho d e cade it expects 
that figure to rise to 85 per 
cent 

The second is the increasing 
interdependence of the engine 
nnri v ehicle maker s with their 
component suppliers. Over the 
last five years especially the 
confrontational aspects of their 
relationshi p te nded to dis- 
appear sharp bargaining about 
the price of single parts which 
may or may not work has been 
replaced by joint research and 
development. 

Components frequently come 
in the shape of complete 
systems that cannot simply be 
fitted on to an Mi gin** Rather, 
the engine and the systems 
have to be designed together. 
The development of the EUl 
was a case in point Although 
it is owned by Lucas it was 
designed In cooperation with 
Caterpillar. 


CONFERENCES 


CAVENDISH CORPORATE FINANCE LTD. 
PRESENTS 


HOW TO SELL 
YOUR BUSINESS 


A Chte Day Coofereace for Owners and Their Advisors 

SpMtan frwa a wide nags arapvcUbt advbtey tkma 
wfe cvrcr the IMtowtaf key ante: 

• 'Dw Economic C&bmb for Bums Saks allming your Site 

• Honifyiqs PwchuHts • O teom hg year Bmfano for Scfa 

• The Rale of the Advisor •ScHtn|ftmcf yonrB o ri n cw 
•Tsxlnocs ■ T hnlcgii lugBced— ■The View femtbcPmcfaiser 

SPEAKERS FROM: 

•Coapen & Lybcand Dekxlta •Stay Haywud 
•MncrftCo “Foreign A Ori k wml Venom Timbrel 
• •CnvcnifiA Cnfpnra te Fin iio nB L imtod •BaknrTiDy 
• Ontf o c . Lodge md Knight PLC 

MONDAY 26th NOVEMBER 1990 
LEMERCDIEN HOTEL, LONDON W1 
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WHOM 
hemssnu 


FRANCHISING 


A TREND SETTING AND HIGHLY 
PROFITABLE RETAIL FRANCHISE 


AppBeaOoro are now bwHed tom repreton en d rataBara to own and 
o p wfw te ■ Maator RancMaoseMrccuMomiBed Kdwwaar andtncririted 
gp o rtanaa r Ba ndMa ad teoraa. 

IMS buahwaa, aiMch anfofc « muauaSy htfl ffosa preflt mregtai and 
that tmanteiy twnawar, la eurrartfer ana a t Arnarin't fastest gRMkg 
fl ranch la e ptoffwnmaa id nO be InHoduoad Wo thlaOoirtiy during 
1991. 

The Master r hmcfaia a a should have substantial financial and 
oi g ar taa Oonal reaorecea, and ba prepared ta awn and opemta at least 
ona HRagahip” company unK and nunwroua Ftanditied stores. 

A f p teatt onsarelrwttadfromlntftildumiandotgant sa gons^rfwba ll ewe 
that they ham Ota rtf* comMnaOon ef management sidfe>, and flnsndal 
and organisational maoureea to own and dawdep Ma mmatar ftanchlsa 
to RsfttfpoaenaaL 

arC.V.«rtomlasai baoMpamd to Dudley Mayars. 


Castle Banaa. CaaBa Meaitnar, Manafafc, WH3PJ 


BUSINESS 

SERVICES 


EDUCATION 


DUE TO THIS 


BTN/ 

UNFORTUNATE 


HENLEY 

economic dimate we are 


Reg. Reps 

able to offer telephone 


Cut off 

systems recently 

recovered from existing 


date 1 Dec 

clients in liquidation, 
from as little as £295.00. 


Old syllabus 

All Areas 


courses 

TeU 081 942 8800. 


Tel: 0491 57359S 


BUSINESS OPPORTUNITIES 
IN EASTERN EUROPE 
AND THE SOVIET UNION 

This major UK conference will be the 
leading event allowing businesses to gain 
up-to-date Information about the current 
situation for commercial purposes. 

The guest speaker is Professor Yuri Belkin 
of Leningrad City Council, and other 
speakers include the DTI, Foreign Office, 
Commercial Attaches and British business 
already operating in these markets. 

VENUE: The Moat House Hotel, Newcastle 
upon Tyne 

DATE: Thursday 25th October 1990 

This Conference will also take place in 
other UK regions. If you would like further 
information please contact : 

ALISON VICKERS, International Office, Potyllnk, 
Newcastle upon Tyne Polytechnic, 

Ellison Place, N ewcas tle upon Tyne NE1 8ST. 

Tel: (091) 235 8118 Pam (091) 261 1264 


COMPANY NOTICES 


TURBO RESOURCES LIMITED 

NOTICE OF ADJUSTMENT 
OF CONVERSION PRICE 

Holden of Series IQ Deb en t ure s ("Debentures") of Turbo 
Resources Limited ("Turbo") issued and outstanding under the 
restated and mat Sm i e mnw w iitwi as of January L 1985 

md restated as of October 7. 1988 (the Trust hriemuxe") 
between Ttnbo and Montreal Trust Company ofCxtada , is 

Cnzcree, are hereby notified pcmnwnt to section 7.0S(fXvii)()3) of 

the Trust Indeomre dut as a remit of aproposed caQsolidaik»of 


to become effective on or •bom October 31, 1990, sttfcgect to 

approval by the slntrchoktexz of Turbo, the filing of article* of 

amoxlment *nd obtaining of a certificate of amendment from 


Act (Alberut) utd the spproval of each stock exchange on which 
Turbo's Kcmi ties are listed, the Convenoon Price («s defined in 
(he Tnnt Indenture) for the purpose of soy conversion of ihe 
psmc^snoemofDdxnlui^mtoexmimonsharreofTmtxi 

upon and *fier Ihe effective date of such consolidation be 

$15.00. 

DATEDtho 4th day of October. 1990. 

TURBO RESOURCES UMTTED 

David L. Janies 
Vk^Preridem and Secretary 
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COMMODITIES AND AGRICULTURE 


Shell ‘not 
holding 
large oil 
stocks 9 

By Steven Butler 

SIR PETER Holmes, chairman 
0 £ Shell Transport and Trad* 
ing, said yesterday that Large 
oil companies were unable to 
do much to help moderate 
soaring oil prices and that 
Shell bad little oil In its own 
stocks that could be released to 
the market, 

“Certainly my company has 
worked on a minimum level of 
stocks," he aaifl, at a London 
col conference sponsored by the 
Centre for Global Energy 
Studies, the energy consul- 
tancy chaired by Sheik Ahmed 
Tain YamanL 

Sir Peter’s answer appeared 
to be an answer to critics of 
the major oil companies who 
have said that oil companies 
should help to bring down 
prices by releasing oil from 
stocks. 

He said, nevertheless, that 
global oil stocks were adequate 
and that government releases 
of strategic stocks were unnec- 
essary. 

The Shell chairman esti- 
mated that commercial oil 
stocks outside the socialist 
countries amounted to 71 days 
of forward consumption while 
government-held stocks were 
enough for 24 days. He said a 
stock level far operating pur- 
poses was 63 days, giving the 
world eight days of surplus 
supplies. 

He said that if oil prices 
were $30 a barrel in the fourth 
quarter, demand would be 
reduced by 500,000 barrels a 
day, and that this would 
increase to 900,000 b/d in the 
first quarter of 1990 should 
prices remain at that level. 

He said that an equilibrium 
price for oil when the world 
bad 4m barrels a day of spare 
capacity was in the mid to high 
teens for dollars per barrel. 
With excess capacity gone 
from the system, he said, the 
equilibrium price would be $25 
a barrel, plus or minus 10 per 
cent 

However he said that $25 
itself would not hold because 
prices at these levels would 
bring on new production and 
would affect demand for a£L 

“Anything above $25 is a war 
premium,” he said. I think 
prices are too high. I think 
they will decline." 

Sir Peter was not optimistic 
that governments in consum- 
ing countries could do much to 
ease the situation. 

“Our hope is that govern- 
ments will not act In a 
short-term interfering way. A 
gaggle of bureaucrats, I sus- 
pect. will create just as much 
of a problem in the market" 

• Libya yesterday appointed 
Mr Abdullah Al-Badri, former 
chairman of the national oil 
corporation, as oil minister, 
replacing Mr Fawzi Shak- 
sbouki Mr Shaksbouki served 
throughout the 1980s. 


Buyers hold the aces in metals market mating game 

Consumers have the upper hand as contract negotiations get under way, writes Kenneth Gooding 

- ■ - — ■ •- — ■ — 1 ....... 1 ■ points out that stock lei 

' I ' HE METAL industry s y yp cag || bflSC metal prices - give a very good indicator 

JL beg^Thi? is' the time Aluminium ($ per worm) Copper (£ per tonne) Load (S per tome) Nickel ($ per tonne) Trip per tonne) • 2 nc($per tonne* and* theref 


T HE METAL industry’s 
mating season has 
begun. This is the time 

when producers and consum- 
ers start the often-tricky con- 
tract negotiations about prices 
to be paid over the coming 
year. The courtship began yes- 
terday with the start of Lon- 
don's "metals week” which, as 
usual, has attracted represen- 
tatives from every important 
producing and consuming 
country and corporation. 

Consumers certainly have 
the upper hand this year. Vir- 
tually every analyst and com- 
mentator is predicting that 
most metals prices will tell, 
perha ps sharply, in the coming 
12 months. 

Demand will show little 
growth, or even tell back, lead- 
ing to supply surpluses and 
increases in stocks, they- sug- 
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This should sound familiar 
because it is exactly what the 
e x pert s were predicting at this 
Httip last year. The only differ- 
ences of opinion then were 
between those who suggested 
that metals prices would fall 
by 10 per cent and those who 
said 20 per cent was more 
likely. 

fa the event, the prices of 
most of the heavfly -traded met- 
als have not fallen as far as the 
analysts expected and those for 
al nminium , copper and nickel 
have regained lost ground in 
the second half of 1990 instead 
of continuing their downward 
path. 

There are four main reasons 
why the forecasters got it 
wrong, according to Mr Phillip 
Crowson, senior economic 
adviser to the RTZ Corpora- 
tion, the world’s biggest min- 
ing group. 

• They under-estimated the 
strength of demand, particu- 
larly demand from countries 
outside the traditional metals 
consuming areas. 

• There was much more dis- 
ruption to metal supplies than 
forecasters would prudently 
put into their calculations. 
Copper, lead, wnc and nickel 
supplies all suffered consider- 
able disruption. 

• The US dollar, used most 


THE LONDON Metal Exchange's 
- flagship ” copper contract was far from 
perfect and the time was ripe for the 
LME to make a fundamental reap- 
praisal of its most heavily-traded con- 
tract, suggested Mr Simon Payton, sec- 
retary general of the International 
Wrought Copper Council, yesterday. 

He was speaking at a seminar organ- 
ised by the LME to mark the opening of 
London's “metals week”. 

Mr Payton pointed to the 'technical 
“squeeze" which pushed LME copper 
prices sharply up tn September even 
though the exchange’s copper stocks 
were at the highest level for nearly four 
years as an example that “some of the 
market mechanisms encourage the 
speculators." 

He said that far the past ten years the 
LME had made frequent, but piecemeal, 
changes to the copper contract with no 
sign of a consistent approach. “Let’s 


look again at the contract as a whole. 
Let’s re-state what the LME should be 
ai mi ng at with the contract” 

While it seems unlikely flw* the LME 
board will consider major changes to 
the copper contract - its attitude was 
summed up at the by the direc- 

tor who said: “If it ain’t broke, why fix 
it?” - it emerged yesterday that seri- 
ous consideration is being given to 
changes to the nickel contract. 

The exchange Is considering having 
mote types of nickel included in .its 
contract to increase liquidity and to 
widen its appeaL 

Various analysts gave their views 
about the metal markets and some 
included price forecasts. 

Mr John Harris of Kndolf Wolff, 
suggested the worst was over for tin 
and that the metal’s price would rise 
from $6^50 a tonne at the mid of 1990 
tn $6,500 in mid-1991 and teach $7,000 


by the end of next year. 

Mr Stephen Hrtg pi of Metals & Miner- 
als Research Services said lead d e m a n d 
was rcwiQ foT y to fall even in r eces sion 
because of its use in replacement bat- 
teries- He forecast the price was likely 
to fall f ro m an average of about 38 
cents alb year to 33 or 34 cents in 
199L 

Mr Angus of Billiton* 

f t ni i jo v wn Metals suggested alumin- 
ium's price might average $1 a lb 
-next year but if there was a major 
recession the price would slump to 70 
cents. 

Mr Jim Lennon of the Commodities 
Res ear ch Unit predicted that the nickel 
price would slip from an average of 
$6.05 a lb in 1989 to $4.15 this year and 
fall again to between $&5 and 93.75 in 
1991. A world-wide recession, would 
push the price below $3. 


widely to price metals, has 
weakened in the second half of 
tins year against most other 
trading currencies. 

• Traders have accentuated 
price “spikes" (sudden, sharp, 
upward price movements). 

In Mr Crowson’s forthright 
words: "Traders have been 
playing silly devils. Some 
spikes have been caused by 
traders trying to screw each 
other with speculative, techni- 
cal squeezes. The state of the 
markets has encouraged specu- 
lators on the LME (London 
Metal Exchange) and some of 
the dealing s have been close to 
the borderlines of what is 
acceptable." . 


The outlook for base metals 
demand has certainly been 
dhwnflH by the Gulf crisis and 
the consequent rise in oil 
prices, which will slow global 
economic growth. Economists 
reckon that metals demand 
usually trails world indus trial 
production by about 1 per cent 
and they have all been reduc- 
ing their estimates for next 
year. S.G. Warburg, the finan- 
cial services group, for exam- 
ple, was looking for world 
industrial output to grow by 
2j8 per cent next year but is 
now forecasting 2J per cent, 
then 2J5 per cent for 1992. 

Among the more pessimistic 
economists, those at Shearson 


Lehman Brothers are forecast- 
ins recessions in fhw US. flaw. 
ada, Australia and the UK as 
well as much slower economic 
growth in Japan awd Germany. 
They suggest this will cut eco- 
nomic growth in the OECD 
countries from 25 per cent this 
year to only 05 per cent In 1991 

- the lowest level for several 
years. 

However, Shearson’s metals 
analyst, Mr Neil Buxton, says 
the outlook for base metals is 
nowhere near as black as it 
was in the 1970s. The indus- 
try’s previous two hull markets 

- in 1974-75 and 1979-80 - 
ended with prices falling 
sharply and remaining 


depressed for years. 

History will not repeat Itself, 
insists Mr Buxton, because: 

• The newly industrialised 
countries now account for a 
bigger proportion of total met- 
als itonanri; 

• Substitution of other mate- 
rials for base metals wDl not be 
as severe as in previous oil 
price shocks; 

• Capacity utilisation rates 
are higher today and supply 
problems are likely to remain a 
p rominen t feature of the met- 
als market s; 

. • And Inventories will be 
rebuilt from low levels. 

Mr Euan Worthington, head 
of S.G. Warburg's milling team. 


points out that stock levels 
give a very 'good indication of 
the direction of supply and 
demand - and therefore 
prices. 

“Recent movements axe no 
exception," he insists. These 
have seen LME stocks of cop* 
per, lead, tin and zinc increas- 
ing in spite of the fact that at 
this time of year demand for 
metals usually rises after a 
summer lull. 

According to Mr Worthing- 
ton: “The most alarming of 
these figures is the sharp rise 
in the LME copper stocks,, 
which some observers have 
suggested is only because the 
LME price has recently been at 
a wide differential to the 
Owner (New York Commodity 
Exchange) price and the metal 
has therefore been shipped 
across the Atlantic. 

“That obviously has had 
some impact but perhaps more 
importantly, and a factor 
which has seen market stocks 
of most other metals rise, is 
that we believe consumers 
have been de stocki ng as the 
economic background has dete- 
riorated. 

“In this age of just-in-time 
inventory control, why should 
consumers hold stock when 
the price of a metal is falling?" 

BTZ’s Mr Crowson suggests 
that, even though bas e metal 
stocks are low relative to out- 
put, at least on an historical 
basis, “if sentiment were to 
change, then the present 
stocks could become more than 


IPE to widen membership I Coffee price rise forecast I Crisis ‘bullish for rubber’ 


By Steven Butler 

THE INTERNATIONAL 
Petroleum Exchange, London’s 
energy futures market, has 
decided to broaden its member- 
ship by splitting the existing 35 
floor members seats on the 
exchange. 

Each current seat holder will 
be awarded an additional seat 
along with four trading rights 
attached to each seat. Existing 
members will have rights to 
retain the additional seats, or 
to sell or lease them. 

Trading on the IPE has 
grown explosively since the 
relaunch of Its Brent crude oil 
futures contract in June 1988. 


Last summer the Exchange 
introduced a sour crude 
contract based on Doha! crude 
cdL 

The Exchange said the split- 
ting of seats Is aimed at 
attracting new customer busi- 
ness and further increasing" 

Kqxridity. 

The IBS's volume of trade 
nearly doubled to 4J&n con- 
tracts in tile year to the end of 
March. Subsequently, new 
monthly trading records have 
been established. 

The Exchange has benefited 
from the recent high degree of 
volatility in the oil market 


By David Blackwell " 

BOBUSTA COFFEE prices 
should see a real improvement 
in the current quarter as phys- 
ical supplies tighten in a peak 
roasting period, according to 
the latest coffee report from 
EJD. & F. Man, the London 
broker. ' 

“Reduced exports from 
Indonesia and the time-lag 
before shipments of new crop 
West African robustas begin 
leaves a gap in physical sup- 
plies to be filled during the 
peak period of coastings," the 
report says. 

Large shipments of aid crop 
coffee from Africa or increased 


conillon exports from Brazil 
are unlikely to fill the gap, 
Man believes. 

A further factor under- 
pinning prices is the large 
open interest position on the 
January contract on . the Lon- 
don Futures and -Options 
Exchange (Fox), says the 
report 

On arabicas, Man says now 
that the speculative long ele- 
ment has been taken out of the 
market, there is likely to be 
good support just below 
current New York prices, in 
the range of 88 to 92 cents 
a lb. 


By David Blackwell 

THE GULF crisis is likely to 
prove beneficial for natural 
rubber producers whether it is 
contained by the International 
blockade or ends in war, 
according to the Economist 
Intelligence pnifc . ■ . . . 

The firat scenario is likely to 
result in ail prices of around 
$25 a barrel through next year, 
while war would lift price s to 
$40 a barrel or more, the EHJ 
suggests in it current Rubber 
Trends, Both cases suggest a 
decline in the growth of natu- 
ral rubber consumption for the 
rest of the year and 199L 

But the pressures for a Blow- 


UK farming 
impresses 
Soviet 
visitors 

By Paul Cheeseright, 
Midlands Correspondent 

SOVIET AGRICULTURAL 
academics on a study tow of 
the UK have been most 
impressed by the mixture in 
the British system of free mar- 
ket financing and official subsi- 
dies. And at least one was 
struck by the fact that even in 
a free market system econo- 
mies of scale were erf consider- 
able benefit to farming ffltex- 


T.ffrR every other economist 
and analyst, he points out that 
much will depend on what 
happens in the Middle East, 
and by extension to'the world 
economy. He says we should 
bear in mind tiie advice of Win- 
ston Churchill: "It is always 
wise to look ahead, but diffi- 
cult to look farther than you 
win see." 

Mr Crowson wonders if any 
forecaster can see very far 
ahead today. “If they can they 
should remember the Japanese 
proverb: He who can see three 
days ahead will be rich for 
three thousand years." 


down wifi, be at least partially 
offset by US government pur- 
chases. The National Defense 
Logistics Agency, which has 
bought only 7,000 tonnes in the 
last nine years, is expected by 
some analysts to-tray 12,900 
tonnes this year alone/- - -T - 
! Over the longer-term the 
recovery In demand for natural 
rubber Is likely to be 
reinforced by a shift from syn- 
thetic, which will cost more 
because of the rise in oil prices. 

The EEU projects a 2.6 per 
cent rise in total world natural 
rubber consumption to 5.47m 
tonnes tins year. 


"The biggest enterprises are 
the most successful," observed 
Professor Alexei Prozorov at 
the end of the five-week four. 
He noted that they had greater 
possibilities to buy and sell 
and that “richness creates 

In company with eight other 
Soviets and two Foies, Profes- 
sor Prozorov, a t tended an agri- 
cultural management course tit 
at Brooksby college, near Mil- 
ton Mowbray, and visited 
terms scattered across the Us 
The tour was organised by tim 
British Council and the Nuf- 
field Farming Scholarship, 
Trust. 

The professor, who runs , 
three experimental terms at 
Vologda, 500 km north of 
Moscow, emerged from the 
experience with a strengthened 
conviction that the Soviet 
Union’s vast collective terms 
should not be broken down 
Into small-holdings . But his 
appetite for free-market condi- 
tions was whetted. "I am 
waiting for the time when the 
rouble will become convert- 
ible,'’ he said. “Then it will be 
possible for me to buy machin- 
ery, some cattle and high con- 
centrate animal feed." 

Impressed by what he had 
seen on Kentish fruit farms. 
Mr Sergdi Strokov, formerly of 
| Moscow State University and 
now an adviser on land legisla- 
tion to the Soviet Union and 
Russian Federation authori- 
ties, envisaged tin spread of 
marketing and processing co- 
operatives among Soviet fann- 
ers granted control of their 
own landholdings. But he 
maifa the point that with each 
republic going down its own 
route on land ownership, it 
was difficult to paint a general 
picture. 

“The old system of economic 
relations Is being destroyed. A 
new system has not yet been 
created,” Mr Strokov said. He 
was convinced that the Soviet 
farmer would not invest unless 
he was sure and secure about 
the ow nership . of his land. ./.y i. 

The visitors found no imme- 
diate antidote to the break- 
down of the present Soviet sys- 
tem which has led to the 
despatch of troops and urban 
volunteers to bring in the har- 
vest “It is impossible to liqui- 
date the crisis quickly,” 
warned Mr Strokov. “We have 
a bad s tr u cture.” 
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MARKET REPORT 

Gold closed above $390 a fine 
ounce yesterday on the London 
bullion market after touching a 
low of $388.50 on the opening, 
reflecting weaker Asian markets 
before commission house buying 
emerged. In the short-term and 
barring any significant news, gold 
could now consolidate above $390, 
doalers said. On the LME lead 
prices closed welt down. The 
morning market saw an early 
wavo of trade buying and short 
covering take three months from 
£415 to £425 a tonne despite 
sterling’s strength against the 
dollar. But the higher levels 
attracted hedge selling and profit 
taking in the rings. The sterling 

London Markets 


Crate ofl (par banal FOB) +- or - 

DubM J33-SO-3 60y +OM 

Brant Stand (daM) SMOO-B.ttJ +0.7$ 

Brant Blend (November) S38.16-0.3Q + ATS 

W.TI. (1 pm mi) M878-fl20y +1.00 


(NWE prompt deMoery per tonne GIF) + o 

Premium Gatodna S416420 -2.5 

OM OU 53*2-3*5 -OJ1 

Heavy Fuel OH *142-144 

Neptune *375-37® 

Petroleum Argus Eatiwatm 


Goto (per tmy a*HP 339226 -2 

SOW low troy 07)4 <Mc -1 

Platinum [per troy M) *4*4.0 -7.75 

Palladium (per troy ox) lioaafi -0.90 

Aluminium (tree market) SiflTS 

Copper (US Producer) 136c -1 

Lend l US Producer) 60c +5 

Nickel (free market) 445c 

Tin (Kuala Lumpur market) l&34r +0.16 

Tin (New York) 2906 +1 

Zmc (US Prime Wo s te i n ) 73c 

CetOe («vo wefghQf IKUSdu +03T 

snoop (MM welfltiflrf 12S23p +826* 

Mpa (tivo WQlqMTT 75j85p -1W 

London dairy sugar (raw) 32S0.4W 4U 

London dally super (white) $3106w +XQ 

Tata and Lyle aapon price 92306 -6.5 

Sarfey (EnflOeh Mod) CTt7-29y +036 

Main (US NO. 3 yWlow) Cl 543 -06 

Wheat (US park Nonhern) COO 

Ru«w (NkwjW 80.000 -1.80 

Rubber (DeC)W SOSSp -ISO 

Rubber (KL RSS No 1 Nov) 3376m -12 

Coconut oH (PfrfKpptoet )t 3270? 

Palm Ofl'!Me!ay*ien)| as 

Com (PWHppbieeW sno -5 

Soyabeans (US) £1«1 -3 

Cotton ‘A* Index Ol.OOe +0.60 

wowtaps (84s Super) +1S 

C a tonne unless otherwise stated, ft- paneo/kg. 
e-cents/R). nrinoWMs- o-NeWDeo. t-ose. u-Oetr 
Dec v-OcUNov. wOoVHov 2-AUfl/Sep y-«ov. 
fittest commission average fusnclr prices. * 
chance tram a week ago. WLcmou physical 
market 9CIF Rotterdam. Bullion market 
dm. m-MMaysian centtAg. 


price Is now back down in the 
E405/E410 support band that has 
twice contained recent market 
falls. Copper prices also closed 
down in thin trading, with currency 
factors continuing to distort the 
market’s chart pattern. The market 
is expected to be fairiy subdued 
this week as many major 
operators will be absent from their 
trading centres to attend the LME 
annual dinner tonight Nickel 
prices were underpinned by 
currency factors. The market is 
expected to remain volatile and 
the next price movement will 
depend largely on today’s 
warehouse stocks data. 

Complied tram Reuters 

6 UOAW - klw POX (Spar twins) 

Hsw Ctown Pravtous Hi gh/Low 

Doc 233.00 228.00 232.00 227.00 

Mm 227.40 221.40 227.00 221.00 

May 22900 22200 228.40 

Atlp 22900 223-20 225.00 

D«c 220.00 225.00 


OM 303.1 301.0 306.0 3Q2L5 

Mar 302.4 3035 290.5 

Msy 301.0 29/ & 302.0 296-2 

Aufl 3 B* A 306.0 300 J] 3Qu 

Mar 300,9 297.5 3016 

Tumwaii ftawiiaT (1410) loto c« 60 tonno^ 
White 1170 (1395) 

Pmrf- HfltfM (FFr par toma}: Dae 1S0O Mar 1S7Q. 
May 1500, Aug 1628, Oct 1506 

emnwoa. -IS* 


CioM Previous Mgh/Low 


Doc 

700 

no 

708 898 

Mar 

739 

747 

742 733 

May 

780 

770 

786 757 

jm 

781 

7B8 

786 780 

Sep 

808 

812 

806 800 

Dec 

830 

841 

680 838 

Mar 

8S8 

868 

881 858 


uxnott MHTm PCMSOB (Prtem auppHod by AmaJgamated Mafttf Trading) 

Ctoao Prawtow WpItfLow AWOBcId Kerb close Opan teteraat 

S l mu Mk—i . *S7% irnrtty [3 per ion no) Toad Pally turnover tot. 

Cash 2005-10 1380*0 2025 2020-6 


caUDE <ML (UflhQ «J000 US oatt IrtMirW 


Chicago 


Turnover 3885 (SIOQ lota at 10 tonnes 
KJCO Indicator prices (SDRs par tonne). Daffy 
price tor Oct 5 889.71 (901.40) 10 day tvorage 
tor Oct 8 872X4 (974X3) 


Ctom Previous Mgtr/Low 


S months 1850-1 183SS 

Coppar, Oiwito A (C par tonne) 

Cash 145+0 1474-a 

3 months 13950 1417-0 

Load (C per tonne) 

Cash 417-0 429-31 

3 months 407-0 421-2 

Nfc— I ft par tonne) 

Cash 9800-25 9650-700 

3 months 940CP25 9275300 

Ha ff per tome) 

Cash 6180-200 fflBdZK 


NOV 

S96 

508 

000 seo 

J«n 

611 

614 

814 608 

Mar 

603 

601 

80S 588 

May 

610 

512 

610 606 

Jul 

824 

629 

622 

Sep 

840 

838 

636 634 

Nov 

850 

655 

652 


6190-210 

0240-CO 


a months 026060 <040-60 65 

One, SpacSal Htpft Ornate (3 per tonne) 

Cash 1405-10 M32-7 

3 months 1390-2 14106 14 

WE Closing E7$ rate: 

SPOTi 1.8732 S mantis: f -9473 


187071844 1B82S 186660 74*83 lots 

Total dally turnover lota 

146071450 14569 

140271391 1399-400 1386-8 112J388 late 

Total natty turnover iota 

4287427 4269 

421V 407 418-7 408-10 11,011 lota 

Totet dally turnover tote 

9750 9775-800 

960019300 9850-76 948650 89» lots 

Total daffy turnover tots 

8230-6 

630MB2ao 627090 6280-60 8J73 lots 

Total dally turnover lots 



Latest 

Previous 

KgltfLow 


Nov 

3620 

3709 

3835 

37 JO 

DOC 

3765 

3687 

3600 

3650 

Jan 

3650 

3635 

3686 

3605 

Fab 

3605 

3604 

35.06 

8360 

Apr 

3650 

3164 

32-50 

31.40 

Jen 

3000 

2684 

3625 

2640 


SOYABEANS MOO bu min; eantsWOto bushel 
Close ' Ptwvtous HWAm 


HEATMa 09. 4Z.000 US 0SBS, conts/US gads 


Nov 

034/0 

817/0 

838/4 

819/4 

Jan 

647/4 

631/4 

BSOfl) 

65410 

Mar 

qtnrq 

644/0 

882/4 

848/2 

May 

688/4 

BS 3/4 

671/4 

656/4 

Jul 

67812 

881/4 

678/0 

854/4 

Aug 

887/4 

8590 

8886 ) 

88010 

Sep 

632/4 

628/0 

636/0 

629/0 



Latest 

Pravtous 

HlyWLovr 


Nov 

10380 

Ktt/a 

370 

215 

Doc 

10420 

10342 

446 

270 

Fab 

9800 

0887 

9785 

9678 

Jul 

8170 

0037 

8178 

8060 


SOYABEAN OB- 80,000 ton; csntoffl) 

Close Previous Mflfi/Low 


830018230 627090 


1412-5 

140871890 1398-400 


k 10 tomtes^nomtas 

Close Previous MphTLosr 


0 months: 1.9230 


9 months; IMIS 


Turnover 2141 ( 8630 ) lots of 6 tonnes 
XX) Indicator prices (US cants par pound) tor 
Oct & Camp, daily 7499 ( 74 . 70 ). IS day aversfle 
74 L 48 ( 7560 ) 


PQTATOm - 0 W 

Close Previous High/Low 


Dap 

1251 

1241 

1283 

1242 

Mar 

1304 

1290 

1311 

1290 

May 

1335 

1321 

1340 

1326 

Jd 

MO • 

1360 

1372 

1388 

Sap 

1397 

1380 

0 

0 

Dec 

1438 

1421 

1441 

1441 

Mar 

1483 

1448 

0 

0 


Oct 


22.17 

. 2 &B 4 

2225 

Dae 

22 JO 

22 J >7 

22.93 

2260 

Jan 

2608 

•n an 

P 3.22 

2269 

Mar 

2648 

2333 

23.66 

2338 

May 

2 X 82 

23.08 

24.00 

2365 

JM 

2405 

2385 

2415 

2360 

Aug- 

2306 

23.95 

2415 

2366 

Sap 

23.70 

2 X 75 

2360 

23 J 70 


87.5 865 

147.0 1460 

UMA 1868 


85 JO 

1461 1465 
1660 


Latest 

Pravtous 

Moh/Low 

3325 

3765 

38.80 30.75 

3060 

3361 

37.00 3325 


3365 

3565 3415 

3360 

32.75 

3360 3250 

32.80 


3260 

31.15 


31.15 


Turnover; 10191 (1Q30B) 

WQ6- INK 

Ufa* Previous Hltfifljo w 

Oct 341.76 337.50 34525 33600 

Nov 32675 S267S 330.50 natni) 

Das 33000 317.00 32125 314.00 

Jan 30623 30600 310.00 3044)0 

F+t> 28200 201.00 295.00 280 JM 

Mar 272.00 27675 27760 272.00 

Apr 281.00 25600 281.00 25&00 

May 25690 238 JO 25600 

Turnover 12889 { 1312 Q)late at 100 tunes 


Ttwra were 29,748 p a ckage s want on otter 
at mil WMka WWon Including 2 #JQ 
oRshora, reports mo T«* Brokers' . 
Association. Awgms cams to a setectfws 
martcat vrltti good moOuma tolly Arm and 
batter quality teas often appreciably dearer 
. but hsmr medhans proved caster wfcare 
said and plain dagcnpftms *u« negtocted. 
Alrtcsns mat good Benoml demand 
pantcuteriy tor the brlgfalaal and good 
medium dascripaena wWch wore otton 
S-lOp dearer. Ottstwra teas mot loss 
competition and ware amply easier where 
sold. Quotations: quality 226 p. mocffuin 
130p, low mecUum TOp. 


Turnover 184 ( 38 S) lots of 40 tonnes. 

SOrifUW MAL - f Ptonne 

Close Previous Htghitow 

Dec 11600 114-00 

Turnover 0 ( 1 SJ foti t »20 lpno *6 

wwwmt wmwn - vmm sionndew point 
Pose Pravtous WflhfLow 

Oct 1230 1204 1230 1225 

Nov 1293 1295 1258 

Jan 1293 1292 1290 1296 


Oct 

1230 

1234 

No v 

1293 

1295 

Jan 

1293 

1292 

BFl 

1180 

1171 

Turnover 36 (484) 



Qotd (ting oz) S price 
Close 892-892 *a 

Opening 38943891a 
Morning (be 391J26 
AAsmoon fix 38680 
Day's nifltr 352(2-993 
Day's tow 388V-SW^ 


Uaptelaal 401-406 

Britannia 401-400 

USeagla 401-405 

Angel 401-408 

Krugenrand 391-33* 

NawSuv. 9294 

Ofd Sew. 3294 

NoNaPtet 4463048645 

98»ar Bs pfflna ca 

Spot 23665 

3 months 2*4-00 

B months 25235 

12 months 267.15 


E oquhtetam 
196^4 -189 V 

invm% 

197601 

196428 


t equivalent 

203-206 

203-200 

203406 

203-206 
198 12-200*2 
46*3-48 
48*2-48 
2Z7.4W31.05 

US cts aqidv 

48678 
476 IS 
48640 
50435 


New York 

POLO 100 troy ozJ, STtraf O*- 

Ctoaa Previous Hlgti/Low 


X, “C SFJSOOtbK cents Aba 
Ctosa Previous Htgh/Low 


Oct 

3949 

3936 

382JJ 

NOV 

3886 

395.7 

0 

Dsc 

ynna 

888.1 

4006 

Feb 

403.4 

4022 

4036 

Apr 

407-3 

4061 

4076 

Jun 

4116 

4106 

4076 

Aug 

4156 

414.1 

0 

Oct 

4196 

4163 

0 

Dec 

*aaa 

41226 

0 


Wheat Oom Pravtous Msh/Low 


Nov 

114.40 

11460 

11440 11360 

Jan 

11040 

118.70 

11840 118.00 

Mar 

133.13 

1ZZ60 

122.19 12160 

May 

12565 

1256Q 

128418 12565 

Jun 

127 .25 

12760 

127-26 

Barley 


Pravtous 

High/Low 

Nov 

11260 

112.40 

112.15 

Jan 

11645 

116.70 

11645 

Mar 

11965 

11960 

11966 


Turnover Wheat 314 (79), Barter 25 
Turnover lots ot 100 tonnes. 


P 10 *-"** . (Ctwh Spffl ament) pfleg 

Ctosa Pravtoue HlehTiow 

Nbv 960 100.0 960 

«lan 94.0 a? a <pb 

Turnover 20 (BS) lots 0> i|. 3 * in tg 


AtoMMnm (99.7%) CaBa Pula 

Strtka prtca S tonne Nos Jan Now Jan 

1000 «o ili 55 5” 

1900 107 84 42 114 

2000 SS 34 50 161 

Copper (Grade A) Caffa Putt 

2860 174 183 TO 89 

2750 103 88 43 134 

2850 52 53 B2 196 

code* . Nov Jan NQ» Jan~ 

55 Q 46 » i i 

BOO 11 37 16 27 

650 1 17 6S S7 

Cocoa Dae Mar Dec Mar~ 

680 5 M 

700 33 79 33 42 

750 16 55 65 OB 

Brete Crude Nov Dec Nov Dec 


4034) 

407.2 

0 

0 

0 


PLATWUM 50 troy oz; $7lrny az. 

Ctoes Pravtous WgMLow 
Oct 4449 4(73 **6.0 U45 

Jan 448^4 4563 4486 4460 

Apr 464.1 4861 4065 4860 

Jut 4565 4865 4860 4560 

Oct 4654) 499.0 0 0 


StLVEB S^IDO troy os; eonts/irey oz. 


Dsc 

83.70 

9260 

9420 

92.70 

Mar 

97.10 

9635 

9725 

96-15 

May 

992S 

9840 

8960 

9S40 

Jut 

1016S 

10025 

0 

0 

Sap 

10325 

102.10 

0 

0 

Dae 

100*0 

104JBB 

1063D 

1046Q 

Mar 

10860 

10875 

10760 

10860 

KKIAI 

I WOULD 

H’ 112600 toe: esnts/lba 


Ctoaa 

Previous 

Hgh/Lew 


Mar 

tais 

964 

1020 

964 

May 

iais 

as* 

1020 

moi 

Jul 

iai« 

966 

1020 

10.04 

Oct 

1020 

MB 

102 * 

KUM 

Mar 

M60 

10.07 

0 

0 


Oct 1816 

DSC 194.7 

Jan 185.7 

Mar 197.7 

May 197.7 

Jul 1972 

Aug 19Sl2 

Sap 186G 


L WO tons; S/ton 

Previous tdghJLow 

188.4 i960 1869 

1876 1965 W-4 

1864 1974) 1861 

1916 1965 1963 

1916 1960 1905 

I960 197.6 W16 

190J 1965 WOO 

1868 1860 1865 


-■MIZE 5,000 bu min; conts/SOb bushel 



Ctosa 

Pravtous 

K(0fa/Lew 

Dec 

234/0 

228/8 


Mar 

242/6 

237/6 

243/Q 

May 

2*8/4 

244/2 

2«aig 

Jul 

282/0 

248/0 

232/2 

S«P 

8*8/0 

2*8/8 

349 n 


COTTON 30.00ft canta/Hite 

Ctosa Pravtous HtphTLcnr 



Ctoaa 

Prevtoua 

HgliAjaw 


OCI 

4076 

4662 

0 

0 

Nov 

4886 

4886 

0 

0 

Dae 

4726 

4720 

4746 

4686 

JSfl 

4786 

475.1 

0 

0 

Mar 

4826 

483,1 

4836 

4766 

May 

4896 

4886 

4906 * 

4876 

Jul 

4965 

4086 

4886 

4M6 

Sep 

GOftS 

50*2 

4906 

488.0 

Dec 

5146 

5146 

9146 

5146 

Jan 

5172 

5176 

0 

0 


Oct 

7320 

7160 

7X40 

7230 

Dee 

7329 

7260 

7460 

7366 

Mar 

7462 

7X15 

74.70 - 

7360 

May 

7520 

7421 

7520 

7426 

Jiff 

78.10 

7425 

7526 

7460 

Oat 

8948 

80.13 

8960 

8920 

Doc 

6825 

67JS 

5465 

8769 

OfUNOKJOWE 15600 Bte! 



Oom 

Prevtoua 

tfigWLow 


NOV 

1372 S 

13860 

13830 ' - 

13725 • 

Jan 

13826 

13860 

13860 

138.10 

Mar 

13560 

13765 

138.75 

mas 

May 

13860 

13760 

13760 

13760 

Jtff 

13860 

13760 

13760 

13760 


WWATftOOO bu min; cantsiBOIb-bustiai 
Ckwa PraviwB Wghfljte 

Sc 27W2 27378 ZTO/4 XK/Z 

Jter tsa 2 28810 293r<Q 20673 

May 300/0 29670 2SS74 wan 

4ul 801/4 29970 302/4 300/4 

9*P 30574 3C3rt) 0 0 


rare CATTLE 40 .000 Bw; canted 
' C * M * Praviow Htfiftow 


Oct 

7963 

70.77 

fisc 

7867 

7825 

Fob 

7462 

7460 

Apr 

7147 

7X57 

Jun 

73.12 

7X07 

Aug 

71^46 

7100 


WOH OttADe CQP P Ot aKOOO fc« d»nti/u>a 
ctosa Previous tfitfrtaw 


OCt 

13050 

131.10 

13260 

mao 

NOV 

ISMS 

728LZB 

127.10 

moo 

DSC 

12028 

12266 

12X70 

12060 

Jan 

11728 

11865 

11240 

11840 

Mar 

11365 

114.15 

11465 

11260 

Apr 

11160 

11X70 

0 

0 

May 

11066 

111.18 

11120 

11020 

Jim 

10860 

10960 

0 

0 

Jiff 

16766 

10828 

10848 

10846 

Aug 

10660 

107.16 

0 

0 


HEtniim (Baas: SapBwnbar 18 1981 •- 100) 

Oct 8 OetB outfh ago yr ago 

1744.1 17663 T8202 1866.2 

DOW JONES (Base: Pec. 31 1074 - 100| 

Oct 4 Oct 3' mirth apo yr ag o 

Spot 12678 12848 12633 12682 

Aumras T3CL0O 13086 13604 .43686 


tWEHOGaaOjOMfacena/HMi 

C toaa Prevtogs High/Low 

S 68 S 5675 

D* 5135 SUE 5 S. 1 A K£9K 

WAT 52.15 ftn SS 

Apr 47J7 4647 4675 47 j80 

«*« 5160 £B 6 fl 62.40 51 75 

" M SMS S 265 IS 

Auo 6060 5672 5675 KUM 

POOK atuxa 40jQoo tta; canti/ib~ 




Clan 

Previous 

Hgh/Law 

Feb 

6445 

6845 

6660 

Mar 

6425 

nceK 

66.15 

May 

8366 

8866 

•520 

Jiff 

63.17 

6417 

8*20 

*»g 

8120 


0 


’-'T 
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FINANCIAL TIMES TUESDAY OCTOBER 9 1990 


LONDON STOCK EXCHANGE 


Big gains cut back in heavy trading 


FINANCIAL TIMES STOCK INDICES 


The UK stock' market 


daily trading volume since 
before the 1387 market crash, as 


higher 


Top posts 
at John 
Brown 

■ Hr Graham Head has been 

ENGINEERS & 
CONSTRUCTORS, following 
the promotion of Mr David 
Moorhonseio managing 
director. Mr Mead was 
associate director - defence 
presets. Me Brian Osborne 
has been appointed managing 
director. Portsmouth 
operations. He was sales and 
ma xkiuli i j gdlrector. and 
succeeds Mr J)erek Hanson 
who becomes sector 

aMad&atfon director, 
pharmaceuticals and 
g mi mm nentd engfaenring. 
John. Brown Is a Trafidgar 
Boose. company. 

■ MrJlmk Abrahams has 
boon appointed grot® finance 

director of FENNER. He was - 

ftoanra director for two 

dtoakmsafCotoron. ■ 

■ MrJoJmW-W. Wickham 
has been appointed chief 

m fliuHng nfflnw nf the 

.WESCOL group of marine 


fit from Britain's entry to the 
European-exchange rate mech- 
anism ^ fits' lowering of UK 
iuferast riaies.- 

The FTnSE Index showed a 
leap of heady 140 points in 
early dealings, bat this was 
quickly reduced as domestic 
and intematiiraal fn«Htirtfm»« 
took the opportunity to sell 
hearfiy into strength. By the 
dose,-tE® fain on the Footsie 
had been' cat to 57.7 for a final 
calculation of 2 - 20 L 6 . 

‘However, 'comparisons of 


Retailers, 


THE ONE-POINT cut in 
interest rates triggered major 
rallies in the retailing and 
property sectors., while other 
companies with high gearing 
also benefited. 

The stores . sector was 
boosted ly a wave of strong 
eariy buying, altho ugh jm*** 
drifted off their best levels dur^ 
tog the afternoon on institu- 
tional gaffing- Marita and Spa, 
cer rose 20 to .258p an turnover 
of 13m. Kingfisher was up 39 at 
394p on 7.6m, while Dixons 
added 23 at I56p an 7-3m. 

Asda, with its large borrow- 
ings, whs perc ei v ed as a partic- 
ular beneficiary of lower Inter- 
est charges. It climbed 12 to 
130p as a heavy Mm shares 
changed ha nds. Also in 
demand was HDlsdown, the 
food wiimnfaeim a 1 with inter- 
ests in property and fnrmt nre, 
which ftwfalifffl is higher at 
288 $ on &am. 

Property-related construc- 
tion companies were also 
sharply firmer. The project of 
lower mortgage payments, 
together with the reduced cost 
of servicing debt gave house- 
builders a brighter outlook. 
Higgs end EQH was 44 ahead at 
3llp, while Countryside Prop- 
erties rose 19 to 90p- 

Watered down 

- The water sector; one of the 
market's most defensive areas, 
was targeted, by the UBS 
Phillips & Drew amities team 
as a' potential arena of under- 
performance, and itsubse- 
^neatly performed badly 
agadnsttbe widsramaket.' if: 

' ■DBS's Mr Joe Malinowski 
said' thcaecurfties boose reo- 
omxneaaded -clients move to ah 
underweight position in a sec- 
tor faced with "almost the 
worst- possible circumstances 
foroutperformance.'He pin- 
pointed the probability of 
“lower inflation, lower Int e re st 
rates, hopes of economic recov- 
ery, enhanced political risk 
and more visible regulatory 
risk." 

Other specialists remained 
bullish on dividend prospects 
but acknowledged that ERM 
entry -was not terribly good 
news for the water wanes. The 
poorest performers included 
Southern, 4 lower at 194p, and 
Aw gHgn, slightly easier at 
286p. Some of the more market- 
able issues,. gained ground. 
North West rose 7% to 234p 
Thames, was U firmer at 
2S4pu The Package, marked up 
to £2J00. first tiring, dosed 32 
ahead at £2^60. 

As the euphoria over EHIC 
entry subsided international 
stocks, many of which were at 


Loridon-Bewas president of 
Wescol's US operations. 

■ SCOTTEIOTFOK) DSDEYA 


Oct 15 


both prices and Footsie 
movements are complicated by 
the decision of the Interna- 
tional Stock Exchange to 
extend trading ™*n qq 
F riday after the ERM 
announcement. 

Much of tiw initial upturn 
yesterday reflected Friday's 
late business ran-imd for Mxm- 


a 1990 high an Friday and 
which are likely to be affected 
by the increased strength of 
the pound « g afaar the dollar, 
saw a rash of downgraded 
profit forecasts by analysts. 

Shearson Lehman Brothers 
revised downwards its 1991 
estimates for fliaw winch 
hardened 3 to 827p an a Using 
market, from £l- 21 bn to 
OJLTbn. flnmt, which, eased 2 
tO 376p, SiwWilflhiit Ba ylwnn 
(back 6 at 55&) London Inter- 
national (up 16 at 228p), 
Smith ANephew (stable at 
lMKp) and Wellcome (op 8 at 
486p>. 

1 1 also moved down its esti- 
mate for RedtittA Caiman 
attributed a rise of 57 to 13l2p 
for tiie shares to a bullish US 
Sunday newspaper article and 
a shortage of available stock, 
which had squeezed up the 
price. 

t * hwi<m analyst Jo Wal- 
ton said: “The economic gun 
has been trained on export-re- 
lated stocks." 

Hoare Govett moved bade its 
1991 estimates for Glaxo (to 
£L2bn from £L2Zhn), Amer- 
sham and Smith & Nephew, 

white TTtehiw nirt Runanj i jarffl ft 

expected to move back its esti- 
mate for Glaxo by sronnd £25m 
to£L22Shn. 

Renters, which is seen as 
highly sensitive to the strength 
of sterling, fan sharply to dose 
70 down at 703p on heavy turn- 
over both in London and New 
York. 

Analysts said the company 
earned 80 per cent of its reve- 
nue ov er se a s and ^ m* hwH 
in the UK so it had been one of 
the worst htt by the announce- 
ments of avu e nt ry and a fell 
in ; in te rest- rates. 

The shares recorded a turn- 
over of 2Jm In eariy trading in 
the ADBs on Wall Street and a 
total of Um in T^mfl^w. They 
had rallied an Friday on the 

~to. around SNfr 

Bank shares spiralled 
upwards, although dosing weH 
below the day's highs. Bar- 
clays settled 20 stronger at 
390p with 10m traded. Abbey 
National reached a record 233p 
prior to dosing 16 up on bal- 
ance at 280p. News that Malay- 
sian businessman Mr Khoo 
Teck Puat has increased his 
stake in the bank to 8.48 per 
cent helped Standard Char- 
tered put o n 21 % more to 298p. 

The poet-ERM oitry surge by 
equities boosted life and com- 
posite insurers. Prudential put - 
on 15 to 230p on 9.8m and Com- 
mercial Union 34 to 5Q2p. . 

The str o n g est contenders 


day's session, the first day of 
the sew t rading account How- 
ever, Friday's fete tr ading vol- 
ume was limited by turbulent 
market conditions, * n d the 

equity sector opened strongly. 

Most of tire institutions 
stood . aside at first, leaving 
marketmaksKs to fight to close 
bear positions open when 
the smprise EB34 news arrived 
on Friday afternoon. "Only a 
rUnirpiiy insane fund would 
have tri»a to join in that com- 
petiticsL” «gnm«»tfld one bro- 


The turndown came quickly, 
triggered by a sterhng/DM&rk 
rate of &06, whit* bad been 
marked as a snTfing signal in 
both currency and equity mar- 


FT-SE <OQ index 

Homfy mo w o mo nt s 
2280 


— ■■ '' ‘ij- • v." '. y < . ^ 





i 



5 October 1990 8 


The upward swing of 250 
points on the FT-SB Index 
between Friday'S low mad the 
first calculations yesterday 
imposed d gw H Iri mt dwlin qq 
nutkatnumeg tr adiwy posi- 
tions. Much of the activity 
between FT-SE 2JM9 and 2,280 
reflected intra market bnai- 
nesa. The fidl y e ster d ay from 
2£80 to 2300 mwiiiid to tufa* 
in si gnificant s elling b y UK 
and OmtiTtftrtfll )ywf OtnHf wi^_ 

among breweries were Bass 
and Whitbread. Both are 
regarded as domestic issues 
AnH Momwi to benefit from the 
view that the squeeze on con- 
sumer spending could be 
reversed. Bass, which analysts 
ff/M imtn yesterday had been 
rated lowiy by the market, 
stormed ahead to dose 77 up at 
1050p, while Whitbread "A" 
jumped 30 to 456p. 

In spite of the weaker dollar, 
international brewers with 
good brand names also 
strengthened. Guinness 
reached 770p before ending 36 
'up on the sessio n at 753p,. 
-Grand MarfrgpnUtan finished' 

. up 16 at" 5B5p, idler 620p, and 
ADied-Lyons gained 18%. at 
491p. Wine and spirit issues 
were not ovudookHL 

CSC were restrained by a 
change of stance by UBS 
Phillips & Drew, whose Mr 
Stephen Parker said ERM 
entry had major imp lications 
for strategy in electricals. UBS 
moved GEC from a buy to a 
hold, cut its profits fore casts 
and rec ommend ed proti H al i n g 
in the stock. 

Mr Parker said the balance 
of favour would shift from 
overseas to UK earners; from 
d efen siv e to cyclical plays and 
that forecasts for GEC were 
more likely to foil than rise 
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APPOINTMENTS 


responsibility for oil and gas 
field and acreage va c atio ns . 

Be was previously technical 
director of Thomson North 
Sea. Mr Bfil Ffckford also Jains 
the board. 

■ Hr John Basefoy. chief 
executive of Mediaaphanna 
UK. has been appointed to the 
board of N uMA R K 

managemen t. 

■ NORWICH UNION has 
appo in ted Mr David Cavera 
as business cftrector for group 
subsidiary Norwich Union ~ 
Healthcare. He was ch ief 
commercial executive of 
Private Patients Flan. 

■ IRON TRADE INSURANCE 

CO has appoint ed Mr B ryan 

Jepp as qepnty general 

manager, commercial 
insurance division, from 
November L He was assistant 


■ SINTROM has appointed 
Mr FBgel Griffith as deputy 
managing director (rf its 
networ kin g subsidiary Micro 
Technology where he was sales 
director. 

■ Mr Douglas Bemtett has 
been appointed g enera l 
manager of GEC FERRANTI 
logistic systems division. 




■ PANNELL KERR FORSTER 
has appointed Mr Stmi Patey^ 
as director in tte mergers and 
gfqi tfritfonp miiLgflrPMttte 
advisory sendees. Be was in 
» BtiTTfiar post with Coopers 

- LybrandandDduIUfe. 

■ Hr David Lewis has Jieen 

m p o i nted a non-t antcotlve 
chairman of THE 
GUIDEHOUSE GROU P- He 
yms a nonexecutive director 
-whose alternate was Mr Nefl. 
Davis who now becomes a 
ncHKXB CnttvB director. Mr 
Lewis is executive chairman 
off MbJyneux Estates, rf^iich 
Mr Davis is 3<dnt m an ag in g 
ffirector. - 



Sir W3Uxm Barlow (pictured), 
riaafrman of BICC, has beat 
riected president of Orgaftme, 
a Habon group of European 
mechanical, electrical, 
dw»b »nih» and metal working 
industries, representing 30^)00 
European companies in 23 
member federations. Orgafime 
= Organisnre de Lmison des 
Indus tries Metalliques 
Enznpeennes. 

■ COUNTY NATWEST has 
a p p o i nt ed Mr Alan Hinkley 
as a director in the UK team 
in investment banking 


kets. Equities were sold 
heavily by both domestic and 
European institutions, 
al though many funds bought 
the shares back at lower levels. 

As the market settled down, 
esparting stocks reacted to the 
implications for their overseas 
sales of the new level of ster- 
Hn& At the dose, gains in such 
blue Chip leaders as ICX and 
Glaxo had been reduced to 
only a few pence, and there 
were hint* to the market of 
widespread downgradings from 
broking house s. 

Hie day's Seaq trading total 
jumped to L09bn shares, only 
just below the volume high- 
point of i ?hw shares recorded 
by Datastream for trading on 


because of currency move- 
ments. He GEC earned 26 
per cent of pro fi ts from over- 
seas a nd that, as interest rates 
declined, investment income 
would reduce, pushing fore- 
casts down. 

UBS also highlighted the 
attractions of Delta, "the pur- 
est play on the UK economy,” 
up 37% at 341 %P, andJBICC, 20 
higher st 385p ex-dtvfdend. 

Cable and Wireless suffered 
from switching out of the storir 
fritn Ry t flvb Telecom, a move 
recommended by Mr Christo- 
pher Tucker at Carr Kit- 
cat&Attken. The Carr analyst 
■aid: -with s terlin g s t rength - 
ening against the dollar fur- 
ther cuts In profits estimates at 
C nTM ^ W a pp ea r unavoidable.” 
Hr Tucker pointed out that 
around three quarters of the 
group's pamiug g are in doDar- 
related currencies. C and W 
shares dropped 10 to 447p an 
5.1m, irilile BT closed 17 up at 
290%p on iim. Other big turn- 
over stocks in electronics 
farfmM the w— “a* twins, with 
Electronics putting on 7 to 
168p on 14m. 

Amstrad, reporting tomor- 
row - BZW is going for £425m 
and Hoare Govett for £43m. 
against £76-6m - rose 4’A to 
©p on t u rnover of &&n. 

Mov em ent to the buildings 
group was confined largely to 
second line concerns, with 
wwib rwm pim iMi moving 20 per 
cent higher. One trader 
desc rib ed the move as another 
pTirmpio of the market getting 
carried away, adding that 

nlHiwigh tha economic ^ ^wt p 

may now be more favourable, 
tboe is unlikely to be an over- 
night improvement Typical of 
the rising shares was plant 
hire specialist Hewden Stuart, 
up 9 at 78p, and brick manufac- 
turer Ibstock Johnson, 11 
ahead at I 06 p ex-dividend. 

Leading bmlding shares con- 
solidated levels touched briefly 
in.. after-hours trading an Fri- 
day. Tarmac moved up 12 to 
25 7p as 13m shares changed 
hands, while Steetley forged 
qhaad 36 to 404 p ex-dividecd. 
Other features included Til- 
bury Group, up 38 at 456p, and 
Meyer late n ui tiCBil, 45 hi gbpr 
at 89lp. 

BMC was boost ed by news i of 
an agreement to form a joint 
venture company, Readymix 
Berlin, to establish a b uilding 
•m»tpriflig operation In eastern 
Germany. Tme new company — 
of which BMC will own 50 per 
cent - is to acquire the share 
capital of Rndersdorfer 
ZemenL RMC’s initial cash 
commitment is expected to be 
around DBDfiOm (£53m). RMC 
finished 48 higher at 648p. 

Lower crude adl p ri ces and 
e xchange rate movements kept 
the oil shares on a tight rein. 
British Gas was an exception 

and moved ahead str ongly to 
close 6 up at 232p on turnover 
of Some ifim BP shares 
ch an ged hands, but the stock 
settled a fraction off at 858%?, 
nth? B frfU was a shade harder 


services. He was executive 
director, iiwp^ tiiwnt. banking 
( Bvjgfou , Shearson Lehman 

TTuL t m\, 

■ Mr Iflkft Griffiths has 
replace d Mr R oger Saanderson 
as the INTERVENTION 
BOARD'S livest o c k products 
divisional director. The board 

is responsible fra: the operation 
of the EC Common 
Agricultural Policy in the UK, 
and deals with the internal 
market sup p or t meas ures. The 
division buys butter, skimmed 
milk powder and beef. 

■ Mr Ben Morris has joined 
the board of JULIAN HODGE 
BANK, CardifL He was Cardiff 
area director, Lloyds Bank. 

■ NATIONAL WESTMINSTER 

BANK has appointed Mr Roger 

Byattas general manager, 
c or po r ate and institutional 
finance with worldwide 
responsibility. He was general 
manager, corporate banking. 

■ Mr John Bryant has been 
appo inted chief executive of 
C HRISTO PHER WRAY 
LIGHTING. He was with 
Online Lighting. 

■ Mr Graham Rose has 
become manager of THB 
ROYAL BANK OF 
SCOTLAND'S franchise and 
licensing operation, 

Edinburgh. 

■ SGNWEE (SCOTLAND) 
has appointed Mr Bob 
Ccdquhoun as nonexecutive 
chairman. He was with House 
of Fraser. 


May 20, 1987. However, the 
daily Seaq figure can be an 
unreliable guide to retail activ- 
ity since It in both mar- 
ketmaker and gamine invest- 
ment business. 

Yesterday’s total seemed to 
reflect substantial increases In 
both categories. At least two 
leading marketmaking firms 
were said to have suffered 
heavy losses as they were 
forced to bid up for stock to 
meet bear positions built up 
last week. Institutions were 
only too wining to unload 
stock at themoming’s peak lev- 
els, and traders sounded cau- 
tious when asked to pred i c t the 
near term trend of the stock 
market 


at 463 on &9m. Ultramar, 
perceived as almost a pure dol- 
lar play and therefore likely to 
attract hefty profits down- 
grades, dropped 13 to 338p. 

Eurotunnel jumped 30 to 
473p after a long-awaited 
announcement that xt was to 
get the hoped for refinancing 
package. The Anglo-French 
consortium is set' to receive 
£ZAbn from its banking gyndi- 
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cate and a further £300m from, 
the European Investment 
Bank, tocreaaing-total‘ avail- 
able credit farfTitifls from £5bn 
to £7Jbn. 

Lucas Industries suffered 
from dollar exposure combined 
with reports that French car 
sales had followed the UK 


experience, falling some 11 per 
cent last month. The shares 
eased 3 to 127p in contrast with 
motor distributor stocks, 
which rejoiced over the fidl in 
interest rates. Lookers 
rebounded 12 to 74p and 
Quicks rallied 10 to 75p, while 
Lex Service, depressed an Fri- 
day by a severe profits down- 
grading, re covered 9 to 195p. 

Property stocks benefited 
from the cut in borrowing 
costs. tAaiiing iwnpii attracted 
strong demand, with MEPC 
moving above SOOp at one point 
before settling back to 478p, a 
rise of 2; t ur n o ver was good, 
with 35m shares traded. Brit- 
ish Land also attracted atten- 
tion and improved 11 to 276p. 

UK Ia»w*i continued to build 
on Friday's re covery , dosing 25 
higher at 115p. On the other 


hand, Hammcrson ‘A* fell 23 to 
540p as the rising value of the 
pound exposed the company's 
high e xposure to foreign cur- 
rency-related pamlng w. 

Reduced borrowings and a 
maintained interim dividend of 
2.4p helped Helical Bar move 

up 26 to 186p. 

A weekend report of a Fraud 
Office investigation upset 
Eu rocopy, supplier of photo- 
copying services. The shares 
fell to 20 lp before the company 
said an internal Investigation 
was in progress at its Pur- 
die & Kirkpatrick subsidiary, 
acquired from Sketchier as 
part of tiie purchase of Equipo. 

The inquiry followed com- 
plaints from customers repre- 
senting some l per cent of its 
customer base concerning 
sales practices dating back 


before the acquisition. Com- 
pensation w ill be made but any 
such claims would not 
adversely affect group profits 
for the year, said Eurocopy, 
which caused the shares to 
climb back to 206p for a net 
loss of 5. 

Besieged recently by numer- 
ous rumours concerning the 
half-yearly results, shopfltter 
Havelock Europa rebounded 24 
to 136p as the Interim dividend 
was restored and profits 
increased nearly five-fold. Sale 
Tilney regained part of the 
recent steep loss to dose 16 up 
at 36p following the appoint- 
ment of a new chief executive. 

■ Other market statistics, 
including the FT-Actuarlea 
Share Index and London 
Traded Options, Page 33. 
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MONEY MARKET FUNDS 


foreign exchanges 


financial futures and options 


Sterling firm but below best 




A VOLATILE day’s trading left 
sterling higher overall, bat 
below its opening levels. There 
was no evidence yesterday that 
the pound will have early prob- 
lems remaining within its 
allowed 6 per cent land in the 
exchange rate mechanism of 
the European Monetary Sys- 
tem. 


by the European Commission, 
taken a little before the dose 
of trading in London, sterling 
was below the Spanish peseta 
in the ERM and less than 3 per 
cent above its central cross 
rate against the weakest placed 

I talian lira 

Dealers suggested that some 
speculative long positions were 
closed out by the pound's fail- 
ure to consolidate its early 
gains, but there is probably 
scope for improvement, at least 
until sterling reaches a level 
where further interest rate 
cuts look likely. 

Profit-taking brought it back 
from the high levels touched 
when the currency first began 
trading as a foil ERM member 
yesterday morning. News of 
the biggest rise in UK input 
producer prices since 1976 
caused some concern, but had 
little impact on sterling. 

The pound opened at around 
DM3.05, but then fell back 
steadily, hitting DM3.0450 by 
mid-morning and DM3.0375 by 

C IN NEW YORK 


L970S-L9715 

l.oi-o.Wpm 

162-25& a 
850-ft30p» 


noon. During the afternoon it 
touched a low of DM3.0125, 
before rallying to close at 
DM3.08. compared with 
DM3.0125 on Friday. 

Against the dollar sterling 
touched a peak of $1.9850. but 
had eased to $L9775 by noon 
and to a low of 31-9600. It fin- 
ished 2£0 cents higher on the 


advanced to FFr10.1425 from 
FFr10.0950; to SFr2-535Q from 
SFifcSIOO; and to Y258.00 from 
Y257.75. Sterling’s index closed 
2.4 higher at 96£- 
Mr John Major, the UK chan- 
cellor, spoke enthusiasticly 
about the pound’s entry into 
the ERM when he arrived at a 
mating of EC finance minis- 
ters in Luxembourg, but not all 
comments there were so posi- 
tive. Mr Horst Koehler, state 
secretary to the German 
finance Ministry, arriving at 
the same meeting, warned of 
possible difficulties if the 


pound hits its maximum ERM 
level, saying it could cause 
problems for some countries 
who would have preferred a 
higher entry rate for the 
pound- He also expressed sur 
prise that Britain had decided 
to join the ERM under the 
present economic conditions. 

Trading in other currencies 
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ling’s entry into the 
by the partial closure of finan- 
cial markets in New York for 
Columbus Day. 

The dollar fell to Y129A5 m 
Tokyo, the lowest level since 
March 15. 1989. It, was 

depressed by difficulties in 
passing the US Budget, but 
improved a little to dose in 
London at Y130.65 against 
Y132.30 previously. The dollar 
also foil to DM1.5345 from 
DM1.5470; to SFrl.2840 from 
SFrl.2880; and to FFr5.1375 
from SFr5.1825. Its index 
declined to 6L0 from 61.7. 
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MONEY MARKETS 


London rates fall 


FT LONDON INTERBANK FIXING 
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WHOLESALE INTEREST rates 
and financial futures prices in 
London looked towards 
another cut in bank base rates 
yesterday as sterling became a 
member of the EMS exchange 
rate mechanism. 

Speculation that the pound 
will rise towards the top of its 
ERM range encouraged the 
belief that base rates could be 
cut again this year. This pro- 
duced a rush to buy short ster- 
ling futures at the opening of 
trading on Lifle. 


UK cfesring task Am ttaHaq rats 
14 per cod 
Irani October 8. 1980. 


The December contract 
virtually discounted 13 per 
cent base rates by the time of 
delivery when it opened at 
87.05. The market had been 
taken by surprise by Friday’s 
announcement on rate cuts 
and the ERM however, and to a 
large extent yesterday's early 
surge in prices reflected heavy 
covering of short positions. 
The opening level was 
therefore the top of the day’s 
range and in active trading the 
contract fell back to touch 
86.81, before closing at 86.8$ 
against $5.92 previously. 

On the cash market 
three-month sterling Interbank 
fell to 13frl3ft per cent, from 
around Z4-13U on Friday 
immediately after the 


announcement that rates 
would be cut to 14 per cent. 
Yesterday’s market rate was 
approaching a level where 
another % point cut in base 
rates is indicated, while 
12-month money declined to 
13iV12H per cent from 13£-13%. 

The Bank of England 
initially forecast a day-to-day 
credit shortage of £650zn on the 
money market, but revised this 
to £800m at noon. 

Total help of £719m was 

provided. Before lunch the 

authorities bought £394m bills 
outright by way of £l56m bank 
bills in band 1 at 13% per cent 
and £238m bank bills in band 2 
at 1312-13% per cent. In the 
afternoon discount houses 
were invited to use their 
borrowing facilities at the 
Bank Of England’s minimum 

lending rate of 14 per cent A 
total of £X5m was lent to the 
houses. 

Bills maturing In official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £7GSm. 
with the unwinding of 
repurchase agreements an bills 
absorbing £4Q0m. and bank 
balances below target £i45m. 
These outweighed a fall in the 
note circulation adding £540m 
to liquidity. 

In Frankfurt rail money was 
steady at 8.05 per cent. The 
Bundesbank is expected to 
offer liquidity through a 
securities repurchase 
agreement tender today. 
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ACROSS 

1 On which one can only hope 

cr.4) 

7 Source of metal round about 
bare 0) 

9 Lea Cola ordered in the nUb 
(5) 

10 Pirate company although 
cut could be out of the 
woods ((vJ) 

11 Getting order in the past? 
(9) 

12 A belief, whichever way one 
looks at it (6) 

13 Pay it before undergoing a 
rise (3.4) 

15 Stolen goods one saw 
returned? (4) 

18 A religious leader, I am 
round front of mosque (4) 

20 Perhaps role fit for particu- 
lar kind of plant fi) 

23 Take in the Mug’s name (5) 

24 Plant Mary grows wild, in 
unrestrained way ®) 

28 Matter of wealth? 0) 

27 Politician in fintdus cov- 
er-up (5) 

28 Artida of aesthetic value C3) 

29 A stem commander? (4-7) 

down 

1 Cultivated spring colour, we 

hear (44) 

2 Private American arrange- 

meat (2# ^ 

3 Croaked stile lit small niece 

of land (5) 

4 Boast loudly, with anger? It 
produces heat (8,4) 


5 Part of bill (eg law instru- 
ment) is not auatred (?) 

6 An extra on the score? (63) 

7 Cancelled intention to break 
the law (6) 

g Mistakes fen gUnh Academy 
must be about to divulge (8) 

14 Place under foot? (?) 

16 Officer fixed 19 in more 
comfortable surroundings, 
more expensive <© 

17 Show notice (8) 

19 Tempestaora female charao- 
ter? (7) 

20 Valley in Greece for artist’s 
painting base O) 

21 Recess near front of temple 
( 6 ) 

22 Prickly shrub has top 

removed m cou n tr y walk (6) 

29 Warning given by the 
marines (5) 

Solution to Puzzle No.7,381 


□UHQQBUUQGCiDQLS 

□ nnunnHG 
CSQUiaQ UGJUOLIDnOH 
niintiQQQO 
□□□□□an lijEGdOEG 

□ a a do 

□□£!□□ QQaaunaaQ 

Q n □ □ n n 

□□□□□□DUD LSEBGIC 
u □ EJ a u 
oaamnno anBonao 

aaaQHHDD 
□aaaciDuiDo dedqu 

□ QHaaacia 
UaUBDQHaDQiHOUQ 
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NEW YORK ACTIVE STOCKS 

Stocks Closing Charge 
Friday traded pries on day 


TRADING ACTIVITY 

tVbhme MEB6 

Oct 5 Od 


C8S TUJBASH.CU 198B 
C8SMSNSUM831 
NORWAY 
MaSEOaOtt/I/P) 


2163000 2282769 2227U9 2MW39 
172719 168037 164932 167035 
3124.44 386127 299409 295938 

47386 47076 46732 468.42 

Twa 2288 294 

172.9 UA0 USB 1729 



78245 76738 7«Le 782V I 91513 OAS 


tUW 

1676(28* 


13220 COW 
264000/10 


9662707 * 


30237 fit* 


„91O0B8* 


6134Q8* 


1249534 00/3 I 2560470/* 


























































































































II »J 


[•Ini*] 


3pm prices October 8 
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IS 7% 0%m a 90 54 O 4 8% 8% al- % 

ns 431004* i9i uam m? h m - % 

384 » G««no 5 IB 124(111% 111- 4 

32% memo 198c 39 IS 79MU3S 31% 31?- % 

&% 11%GtoMC a 19 9 64 MS 14% M%+ 4 

34% 6, OMtodia M. 21572 8% 1% 8l+ % 

71 8%GUM .80 12. 822 8? SS 54-4 

M% 7%CtocPIJta ia » 84 » 84+4 

0% 2 Omi a UB ft ft ft 

4% ICAUlrt « ft ft ft 

134 0% 0 MM JU1* 4.7 200 » 9 \ W + % 

9 7 GUbYldJB 11. 24 OB) 3 71 8 

41% lS4GMto« a 487 194 418% 184-% 

25% 11 QkMIa 8 3*7 11% 11% ii?- % 

33% 2T40HWP ,M 9 8 982 M? M 24%+ % 

34 4 QaUm a % »+& % 


G«M 80 12 322 5% 51 

G*"cPl 97o ia 355 8% * 

own tot ft 1 

COMM O ft 5 


41% ISSGKHin 

25% 11 OkMda 6 347 11% 

35% ttsokmf ,m 9 $ m ss% 

34 4 Ooldm » % 

851 aSGdrien 212 09 7 475 32% 

3*4 Qcn* pS90 19 27 36% 

54% 18 GootSjr 19 0 11. 11 888 17% 

15 8 Gaii* M 44 11% 

37% 20% Gram 190 89 71258 21 

24% 15% GraEn 27 22 21% 


20% Grwia 190 89 71250 21 " 20% jft- % 

13% GmEn 27 22 21% 21% 21%+ % 

M4 Grace a 39 O 17 17% 17% 17%- 4 

30% Onrinur 1-18 19 13 13* 60% »% 80% 

13- TO OAA 111 a-M 1 16-N 


12% T3-M GlABk 111 »-M % 16-N 

65% 431GUUPC a 1911 110 46% 45% 46%+ 4 

65 37% QOJOC s 98 J> M 44 34% 64 54%+% 

n% 44%GMmU0a 14. 7 6 464 46% 464+ 4 


«% M% GHFa 94 79 10 MB3 11% 11 11%+% 

27% 21% OMP 202 59 11 8 22% al 231 

US 9%GfMl> 90 59 6 STB 11% 11 11%+ % 

Ml 7% Gnifto n 8 21 7% 7% 7%- % 


Ml 7% Onto n 9 21 7% 7% 7%- % 

39% 23% GnqpW 1.40 U 1 147 24% 234 »%+ % 

10% 6% GrpvGp.M* 19 M X 7% 7% 74 
M 6% GOlSp ■ 486 5% 7% 7%+ % 

104 8% ornsa 95a 18 n n ft ft 

5% 1% Grace 81 14 1% 14+ % 

20% 13% arum 1 897 OOWj W* 15%+% 

28% MSGranpOSO 11. 1 24% 24% 24% + % 

17% 84 GrtPr a 90 67 a 173 8% 8% 8% 

27% 16% Guam 90 49 13 184 US M%+ 4 

u% 64 smut a ft ft ft 

38 31% QSU (HM I 32% 324 82%+ S 

404 33% G8u prM 45 36 Ml 341- 4 


274 1S%GuBrd 90 49 13 184 MS W4+ 4 

>4% 64 GBSM to ft ft ft 

38 31% GSO (HM I 32% 324 82%+ S 

40% 33% G8U prM 45 36 Ml Ml- 4 

W14 BBSCSUpK *M0 01 91 01 

_ H_H— H — 

124 04 HQ m no MS ft al 

23% 111HHE 19D Mb 10 28 12 dill 12+4 

34 14 Hadaon 2 EB 11 1 % 1 %+ 4 


34 14 Hdm 
44 24 HaiffB 

68% 34% HaMn 

1% 4 H amad 


1935 1901 644 
40 148 5% 


2 % 2 % 

ra% 544 + 


41% 29 HancFb 98 19 16 245 33 32% 32% - % 

15% M HanJS 197 W. 38 14% 14% 14%+ % 

22% MlfKanJI 19*8 M. M MS 18% MS+ % 

32% 8% Hantflm 90 39 11 388 111 11% 111 + % 

181 12%HandH 98 913* 128 Si M% « 1+ 4 


11% 111+ % 

SS 121+ 4 


90 39 8 M 17% 17% 17%+ % 
94 19 M 7 334 321 32 1- 4 


40% 29%HanMB94 19 M 7 034 33 
21% 15% H mm la 5.112 7BM 20% W 
74 31 Hana m 841 54 6 


[510 20% W% 19% — % 
841 54 6 5 -4 

501 1% 14 14- 4 


1 HarBrJ 501 1% 14 14- 4 

__ % HtrBJ ptlfll 21 226 O-M 1T-W 11-M-M8 

51 24 Marian OB 120 3 2% 2% 

264 NSHarind JB 39 M 300 21% 31% 214- 4 

MS «%Hartaya 7 BS7 17% 17% 17% 

23% 7% Harman 0 B 8% 8% 84 + % 

26 12% HamMl -20 19 0 M2 13% MS MS 

394 17 Harrta L04 591807 18% MS M4 - 4 

314 IDSHmaco 190 5112 MO 21% Zl4 2i%- 4 


82% 49% HrddSt 190 97 13 177 484 M 4B%+ % 

291 si Harant 90 98 23 8B 7 ft 7 

W4 144 HanSa Ufla M. W 8 15% M 16 

40% 27% HaaB 2.W 7J M 88 28% 2B 284+ 4 


10% 8 HKRhb 1.M n. 11 238 B% 8% B%+ 4 

33% 27% HBhCP 2JBa B7 17 32 31 SB% 30%+ % 

S 11% 4 WC0 1934 23. « ft ft 54+4 

25% MSMMhfl 21 110 1ft M% MS- 4 

11 H a rt aM JBa 937 819 ft 8% »%-%. 

174HaflB 94 2210 46 Ml »V tt%- % 

37 27% Halnza 95 XO 17 1002 32% 311 324 

314 174 HalanaC JO 2 26 42 23% 23% 23%+ 4 

37% 29% Hatn4> 91 19 M 4M 2B4 354 20% 


98 19 M 4M 2B‘ 


02% 26% H al t 92 19 M MU 30% 

2lf 7% Has« M 5131 M7 74 
29 1% Mbara 1 W. 12 918 10 

M% 7% HtShaar 92 2925 53 9% 

7% 3% HUnco 90 25 MB! 34 

7% 34 Hindi ISO 29. 850 4 

81 44 HUnM U4 24. 471 41 


M 418 29% »% 20% 

SOS 28% Karcumu* 89 837 27% 28% 27 

39% 28%Hra>my 90 29 15 1338 38 37% 37%+ 4 

82% 28%!%— % 92 19 HM80 30% »% 381+ 4 

2lf 7% HaacH 94 5831 M7 7% 7% 7% 

26 84 Mbara 1 M. 12 918 10 94 9%+ 4 

a 53 9% 94 9%+ 4 


25 1488 34 3% 34+ % 

a 850 4 8% ft - % 

-. _ 24. 471 41 4% 4% + 4 

8% 4% H1YW 192 20. M8 64 5 54 

04 «S HJYdPI 192 20. MB 54 84 64 

48 34% HBUM 95 19W 40 354 * to + 4 

3% IlHIBOap 1 2% 24 24- 4 

MBS a%HBMi L20 39 M 848 30% 80% 30%+ 4 

106% 80% HKactt I.IOr 1.124 40 £7% «% 98% - % 
7% 3% Hotao n 3 ftflft 3%- 4 

43% aSHnwOs 26 3882 31 29% 30 - % 

30% 5% tkHapBM 3L 122 14% M M%+ % 

9% 3% HomaSr 118 957 4% 4% 4%+ % 

47% 5% HmaFd 90 29 KB 7% 7% 7% , 

4% 2 Hmaplx 90a M.S1B4 3% 4+4 

23% 14% Kmalka 90 1.0S1702 20% 19% 20 
3% 19«4imi8toF MB % % 4+VM 

27% MS Honda .17a 913 40 21% MS 21% . 

112% 73% Hoow« ZJ5 5911 458 78% 78% 78%+ % 

2B% 17 HKTN19M 47M 4 22% 22% 22%+ % 


201702 20% M% a 

MB h % 4 + 846 

13 40 21% 21% 21% . 


MS 1% HoprSoi .. 

21 1% ftzH# B JS ft ft 1% 

Ml M HonmH 190 19 W 088 Ml Ml M% 

W% 7% Hama a M 11 7% 7% 7% 

84 2SHagto»93| » ft ft ft- 

32 21 HougM .70 39 M 24 23% Z3% 28% • 


088 Ml M% MS 
11 7% 7% 7% 
to ft ft 3%- % 


30 21 HanoM .70 39M M S% S% 28%+ % 

27% 154HouF*b 90 1914 121 284 »4 26% - % 

61% 8* Hou afc«23> 07 44071 214 022% 22% -1% 

M3 834 Kami pU9S 07 7 80 84% 84%- 4 


834 Kami pM9S 07 7 85 6*4 8*4- h 

19% Homt IKA298 II. 2 20% 20% 20% - % 


36% 80% MouUW 295 08 12 1221 33% 33% 33% 

1% 1 HouOR XHm 69 19 1% 1% 1% 

«1 8% HMFd .« 19 10 »* 7 8% 7-4 

25% 12%HdW 90 29 7 831 MS MS 14%+ % 

181 IlSHuBlMaa 3.110 06 114 U% 114+ % 

SD% a Human 120 2J 15 752 45% 44% 46+4 

241 W%Hun04l 91 29 12 202 114 K»S «%- % 

344 21 Hn%ta 97a 1.1 10 U 254 3S S3 - 4 

M% 44 Haiway 190 32. 4H 4% 44 44 

to 18 HyM 190 7911 3 20% 20% 20% - 4 

114 04 Hnm 198 M. _ 124 OS 04 as 

»% 134 IBP -80 3b7 17 117 ®% M% M%- 4 

84 44 KM 984 11- I ft ft ft 

04 24 KH Pi 91 3 ft 1 

284 23 IE lad 295 0511 121 2*4 »S 2*4+ S 

39% 30% rue Frtl-08 3.1 11 03 35 Ml 36 + % 

17% M MAM 192 11. 7 14% MS MS - 4 

23% 10% IPTImb 253 15. S 88 19% 19 V%+ 4 

M 8% IHT 1.18 13. 13 1 9 8 9 + % 

83% <j% nr co too 39 earn *8% 4*4 **%- % 

1034 75 ITTpOC 4 89 1 74 d74 74 -14 

78% SB ITTpMUS 39 4 57 <07 67 -1 

« 22% UdhoP 1.96 79 M 254 26% 25% 25% 

17% 10% Ida* 6 3 11% 11% 11%- 4 

19% 12% mPu«r 70 0to M4 M% M%+ 4 

42% 31 MMwpM.12 11. Z148D37S 37% 37%+ 4 
43% M nPOW pM_47 n. 21000 41 41 41 + % 

40% 28% BPaw pr 4 11. 238 38 36-4 

37% 38% nw 92 19 M 86 46% 48 48 + % 

82% 46% feaerna 1 19 22 632 68% 58 58+1 

Si n% maw 90 *« 6 m io% 10% ra% + % 

85% 58% Kl 498a 7.4 82186 89% 68% 87 -2% 

M% 22% WCO 1 39 3 3» 27% 27% 27% 

Si 12% India I.Ma 79 98 14% M H%+ 4 

»4 2?4lndM pS2S 06 2 23 4 2J4 33% 

22% M% IndEn 196 89 IT 213 21% 21 21%+ % 

17 61 Indon n M 10% 10% M%- % 


9 W 


2S% 22%lndQM pS2S 06 2 

22% M% IndEn 195 6911 213 

17 81 Indon n M 


80% 32% moorHil 192 49 81520 34% 33% 33% 
41% allnMSa 190 5719 008 34% 24% 8*1 


41% alllddSO 190 5 l 7M 808 84 
6% 0% bMpR» .12 14 17 38 3 

1 i-M rnmon *8 

184 7% \MBkU a B3 8 

3 % Inaog 65 1 

9 8% mWFo M M S 

22% 17% KcpSa 2.M 12. Ill Ifl! 

1% 3-IBhdMo IS3 15* 

174 5% (ntrOw a 20 6 


MS% BO% IBM 48* 44 H MBS W9% 108% 

744 6*% MFla* 2-M 0217 125 87% 68% 


57 M 608 84% 24% 8*%+ 4 
0417 to ^ 3^ »»,-4 

a to 8 d 7% 71- 4 

to 1 W-M 15-18— MB 
M M 5% 8% 64- 4 

tZ 111 18% 171 16% 

as 15-84 134* 7-32-1-84 

20 6% O 0-4 

44HHMBM94 108% 103% + 1 
0217 125 87% 58% 67%+ 4 


. 24% MMuJr 1.18 07 M 138 31% 31% 01%+ 4 
584 42%MFap 195 OS 7 133 471 47% 47%+ % 
214 wllnfflao a » nf 11.' 


91% Mimmae 
124 4% mnact 


. _ 01 677 8 8% 54- 4 

M% 4% IT OB M 82 0% 6 8%+ 4 

38 29% modem 08 29 M MM 30% 20% 30% + % 

25% 221 KM% 2 79 8 to 254 25% 25%+ 4 

to% 22% Inman 7 22 22% zz% 22%+ % 

71 3% fnUTm 7V 3l 3% 3% 

23% M% hmrOG ml.67 6911 to 204 20% 284+4 

22% 18 (OaaAi 1.70 70 12 33 22 21% 22 


22% 19 MmRi 1.70 70 12 33 22 211 22 

28% 23% Oaten 190 7.1 8 94 25% 25 26 %+ % 

11% ftlpoC, » ft ft 8%- % 


11% ftlpMC, 34 ft ft 5%-% 

12 6% Manta e 477 74 7% 7%+ % 

ns 9 My .iso U 23 10% lff% W4+ 4 

274 11 %M 3 307 11% 11% 114+ 4 

- J-J-J - 

74 3% JHM LP1.17a 17. 5 5 81 81 8l 


to M4 JWPa 


M 177 20% 19% 


US 81 Jackpot 9ft 15 14 78 7% 7% 7% 

27% 11% Jacobs a W 154 17% 171.171 

M% 8% Jntaol a 1M 7% 7 7S+% 

to 18% JMiiar 90 09 3 332 20% 20% 29% - % 

46% 334 JHw p/398 89 7 35% to 354+4 

94 2% janmwy oa 23 8 MS 2% 2% 24- 4 

16% 7% JpOTC a 134 H ■% B%- 4 

46% 33%JaBPI 192 49 8 211 to 34% 3*4+ % 

81% 82, JaiCplB.12 88 tm 8*4 8*4 8*4-1 
7*4 M4JatmJo 198 01 21 323 M4 55% 68 +4 

35% IS JoimCn 13 57 9 264 21% 3% 3% - 4 

12 BSJoMa.lft 1J3 1 74 7% 74+ i 

354 22% Joatan .72 0817 842 3% 35% 34+ 4 

- K-K-K - 

M 11% KUI 9Ta 79 S M U4 t2% 12% 

301 23% Kmart 103 57 151115 26% 25% 25%+ 4 

34 34KNEno1.12 49 13 7 Ml 2*4 841 

3% 184 KanPip 226 14. V ttt 1ft 16%- 4 

8% 34 Konab 774 3% 3% 34- % 

3*4 »4gClj4»L068 0510 160 914 314 314+ 4 


3*4 M4ICCSW.068 85 10 1U 314 314 314+ 4 

to% 22% ICCPL ptUD 09 1 234 234 234+ S 

2? 24 , JS^POLM 89 3 29 25 25 

M%KC8on 198 08 8 M8 41% 40% 41+4 

U% KanGE 103 09 17 IM »1 24% 24% 


251 U% KanGE 102 09 17 IU »% 24% 24% 

254 20% Kanaft. 190 8111 263 22 % 22 % 22%+ 4 

9 13 13% 13% 184-4 

81% BSKteiSH to 49 3 175 6% «4 «4- 4 

US OSKayM 1043 MS 13 73 +4 

75 584 Ktoogg 1 -W 0830 810 07 OSl 87 + 1 % 
30S 84 Kamad to 09 B 135 84 84 8% 

81 =1, ^’ oor 32 *4 M 380 214 214 2l% 

M% 81 Kmptfl I JO IT. «T 74 7 7 -4 

9% 7% XmpiGw 99 11. S9 8 7% 8 + 4 

W4 7% tCmpto 190 17. B ft ft ft 

12 M% KmpUu 97 79 141 114 11 114 

12 MSKmpte 90 85 71 «4 »S «%“ 4 


M4 7 % KmpMl 190 17. 82 8% 

12 MlKnattu 97 79 Ml 114 

12 MS KmpOtr 90 85 71 «4 

37 25% Kaamt 1.1$ 49 8 43 25% 

Ml 7% Kaafi O to MS 

21 17% Kyink 191 79 8 77 184 


a a: Jr 

10 % 10 % 

«S n4+ 4 
8% 84+ % 


ot*. 

mi 

0800 

.79 

1 19718 

IT. 

107a 

25 

2.12 

48 

.18 

9 

, 

190 

42 

*92a 

10 

.10 

42 

U8a 

89 

: 93 

11. 

Z7W 


Isa 

tt 

7 r ■ 

70 

pB£ 

Kl 


89 

JOS* 

ft, 

92 

10 


4 MB1A 98 
% MCA 98 
4MGN 197 

5 HOC 
4 MDU 192a 

MB 

MCK 191 
MM 196 
84 6% MMT 193 

10% 8 MM* 07 

8% 74 MfT 94a 
»4 7% MSP 1.18 
10 SS MFO 190 
t&4 MSMFVa 195 
14% 7 MGI Prp 90 

23 10% MOM1A4B 

a a 
si a 

84 13-32 

MS ft 
7% 84 
171 MS 

M4 28 

23% 17% 

ss r 


19 

438 


1 

10 968 

3.1 

on 

1426 352 

H. 

6 

tt. 

■ 

H 

178 

5 

18 


n 


40 

2911 

583 

7 

OiWM 

20 


_ + 4 
a+4 

18+% 

28+4. 

ir* 

s'* s?+ + i 

27% 27% 

784 18.4- 4 

“ii 3 ? 

n% 114 
eiS 614+ 4 

174 174— % 

St * 

% an 

M MS 

a% S+ % 

0*4 3*1+ 4 
? 

51 51-la 

a a- + i 

MS M4+ 4 

1 via % 

45% 461+ 4 

m\ 

i% a+% 

M» 0-3Z 

SSiii 


I 8% 

28% 29% + % 
ft-SJ (M2 

m* 

81 17%+ % 
Ml 11% + % 
W% 10% M%+ % 
M - 13% 14 

80S 37% 38%+ % 

s% s§ s+t 

to% 27^ fft|+ % 

J% ^ 2%— ^ 

04 23% 234 
WO W« 6-18 

2*2* 2*+* 

£ m* SI - *• 

4 %. 34 

3.4 3% 

22% 22 

7-MtBto 

26 MS 

8.4 44 


214 

a 

N 

a 

-244 ££ 
2D4 28% 

SSiS 

98% 25 
37% 14% 
27% 21 

2(4 17% 
M 61 
» 6-18 
w 24 
37% ns 
01% » 
58% 52% 

284 M4 

32 11% 


18%+ % 

n%+ 4 

as! 

«4 us- 4 


m 


1 % 502 
«4 3% 
27 2Q 
M 214 
44 2 

as n% 

23% M% 

Si Q 

224 ns 

IZ% 8% 

124 ft 
f% a 
01 *% 


0 +1 
48%-\ 


7S+ % 

532-1-32 


l : i ” 


MS 54 KarrtH 94 65 22 64 0% «4+ % 

53% 43% KanMc 1.4* 11 to 448 46% 46% «S%+ 4 

29% »4KafCp 108 89 I 01 21% 20% 21% + 4 


4 ivm 
<04 40 
«4 11% 

20 IS% 

04 84 

211 21 % 
24 2% 

ne 3-6* 
»1 24% 


21 14 

85 

27% 2t 

kk 

£! a 

4 532 

is a 

toS S 

274 
70 
87% SB 
n 
a 

41 

■MB 

U% 
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FINANCIAL TIMES TUESDAY OCTOBER 9 1990 


NYSE COMPOSITE PRICES 


tztfMa ... mrm : 
tm taw SMI ' DM. VUE TO l»* tew 

C on a nuwd lrom pnw iw Psa* 


a*fce 

Ctaae Rtn. tZHoa 


Ofga 

W» QowftR. 

DhWK TOrifgb 1 h Q aota Cfc ma 


M3 S 3 Mm as 73 7 7-7, 

223 163 HocKl LM &• ft 32 *3 1» «3 

<63 36 (tariff) UB Utt 76 SB 27% ®%-+ 3 

aa% »3 n cKa mb' *a « » om* is » - % 

as% 103 Room m SAM 290 »3 25% sshr* 3 

as3 a*3 nottua um <uv «as 2?3 273 273 

203 11 *e_ Rohr «V 12 «V «3 + 3 

M3 73 WofflnE xe . 111 * <28 » 63 63- 3 

203 193 Romm J9S af 17 89 «3 M3 «3+ 3 

aV 63 ftoa.nea JO atf 7 OB S3 S3 63+ 3 

«3 73 Hwn . ' MB M3 M 14 

263 WV RBSrt mSTOrt* ■ V2>3 2*3 213 

87 633 RoyflXJSw 6X12189 *13 B03 00%-+ \ 

S3 7% Brace SI e67 23 rt 73 73-3 

*0 31 "grind SI U21 3W »3 W, »% 

13 83 RoeeTg JO SI -SB e% «3 s% 

31 tt3 Rtasorii J2 U B W 223 313 22 

273 123 Ryaw S3 4243 344 MS 133 143+ 3 

29 n^Rjrkoa jo sirr job tsV m% 193 + 3 

223 83 ftytand * 5J 4M 103 103+ 3 

«3 *3 Rynar .1 5 5 5 -3 


5 6-3 

S3 63- 3 


9 *i3 awfiMe job ud sar a 293 m%+ 3 
293 K% Stated aj& 17 ft ■ rt 183 03 + 3 
■173 rt&taMrJBt A uz 12 113 113+3 


■173 103&Nt!«WJJ5f A 1SZ 12 113 113+3 

2Z3 S1| SjfblTe 20 570 73 7 7 

m3 rtsynra* JI OS 11 rt 133 M3- 3 

633 40 Syria* U) 290 866 M3 943 9+3+ 3 

»3 2538ya» JO 42* ill 92% 323 ®3 
»< 63 8ysO U 316 93 *3 93- 3 

a, 83TCBV M *0 7 a S3 S3 S3- 3 

U3 83 TCF Pa M SO 5 BO S3 63 63+3 

*S 63 TOW M O. SB1 S3 S3 S3 

S13 293 TDK, J8e 4 9 43 42$ <3 + 3 

ao 30 TECO 142 9812 214 293 33 a 3+ 3 

S3 *3 TO US ao. 7 90 S3 S3 *3 

20 0%T« ,4ft 2713 20 12% 123 123+3 


I Rymr 1 5 

tRpw-0H47 17. • ■ 1 8 

— 8—8—8 — - 

rSQEep 2M -7810 BB7 ST 

t SCOn U 48 S3 It 9 9 
iSLM .18 24110 11 6 
i GPSTee 148 44 « 31 32 


; .‘.aV 

' ■ "J\ 4 
'* ':"4k 

■r . ..-rtj? 


* : u?2M$ as 

Si 12 

"* J I fi S3 33^ 

>M* X 

* v-syr 

r.;.M ; 

-: viBir 

* > ^ i s' r 

a 1 ! 73 

ssS 

\ ^ 1*1 

? 1 Hi : S33 373 

• 1^1 ,!'•* + 483 art 

,^ r J8k S43 203 

. . :*3^ s a 

4 23 tv* 

. . * = ■’*«* ?, «3 4rt 

s *? » f £3 403 

" 5 fv* it I 

If 

'■■ ; i 33 S 11 

- -• ss?" sag 
“ ' “i:S! §§ 

- t? 

' *?:?? ;:s 

- • ( ^ c 4. a § 

•-*.*> im, r? 

, . nil'. mi si 


93 43SLM .18 24110 11 53 53 S3 

653 303 SPOTeo 148 4418 31 323 323 323+ 3 
353 133SPXCP 1 Uffi 187 143 143 T43+ 3 

17 iHSnttM.IQi 122 33 23 23-3 

m 3 10% sunn 14QB n. 8 8+ 293 13 13-3 

113 8 Uteri .15 £4 72S57 8 63 83-3% 

1S3 IMStaflc .11 11 11 11 

443 273 MEKla A3 1.1 24 132 363 363 353 

»% 11% Sele^f n *. 113 133 12% 12%- % 

43 2% Sataywc • 170 4% 23 23 

8% 4 SetaCe, 312 31. 19 ST S3 63 53- 3 

463 263 SUM n 20 J 82 Z73 27 27% 

273 22 8USCPVS8 U11 IS 2S% 26% 253- 3 

2*3 2 $9e*et 18 23 23 23+ 3 

S3 343 UMJ 42 1.117 883 483 463 463+ 3 

27 20 SrtM . 44 28 9 SB2 2*3 23% 253 + % 

M3 10 SrimBrlTBeML MO 31 UM. «7% 

463 38 SOeOs 270 8412 87 413 413 413+3 
S3 S3 SJaenB 46# 4822 SB 73 7% 73 

29% 113 Sena a 48 1010 193 17% 183-1% 

323 203 SAntrnt 24* UW1H 21 20% 21+3 

9% 43 SFeEP 40 18. : 21 S3 6% 

SS 223 SF6FP 280 84 S 148 26% 283 283+ 3 
233 13 SFOPCp -We 3 915 M3 13% M - 3 

353 243 SenLa 41 8.1141732 27% 28% 283+3 
273 2+33MEPU2S. U 10 23 25 25 - % 


80 30 TECO 142 5812 ZI4 28% 3% a%4 h 

8% 83 TO US 20. 7 W S3 S3 *3 

28 10% TJX AO 37 0 20 12^ 123 03+3 

123 M%TNP 148 93 9 6 17% 173 173- 3 

SI 3 » TRW U2 440 178 383 363 S3" 3 

43 3 tksi □ as IMS % 3-+M 

40% 14 Una 140, 08 M 03 173 173-3 
123 +3 Tafcr 40 AS 7 a 63 6% S3- 3 
91 B131HM 2JS 28 19 30 76% 78 78 -3 

ao 3 to Tnarfaa 97977 » »V »%+ 3 

47% 23% Tardy 40 23 72068 27% 26 3 25%+ 3 
«3 03TwMT*46e 4.1 75 113 10% «%- % 

123 MfeTwCA *43* <4 217 *>% 103 10% 

H% S3 0 7 8% ■% 6%- 3 

103 113T«Un» 4B 4.137 200 16 M3 M%- 3 

2 16-14 Tricon 13 7 13 13 13- 3 
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rt- % 

"Jr* | 

%-v» 

ZA 

4 + % 

»% 1 

15 

rt+ % 


0 n 0 % 9 % za%- % 

8000 8 6% 6+3 

14 0 4% 4% 43+ 3 

0 0 11% 11% 11%- % 

j a a a a* * 

» as o 11 % 0 . . 

8 e 123 12% 12%- 3 
8 11% 11% 11%- % 


n ota 

Stack Dfcr.E Hta Mgh Law 

PhSD -Me 4 TO 73 7% 

PHOTO 40 12 16 93 9% 

Ptbnyaian O 82 28% S3 

PWayAl.BJ B 9 18% 18% 

PiyOm .12 0 n 8% 63 

Preefl A .0 1 73 73 

frcCom 21 1% 1% 

- R-R - 

Rtodri 8 7% 7% 

nogarm .12 2 17 17 

MM 40# 8 387 9% 93 

- 8-S - 

Sriro 4 6 8 8 

SCbab 46 156 ID U% 10% 

Spaflng 9 804 3% 3% 

SWOB Mm 25 1% 13 

Stmnw 431 2% 2 

Synaloy 40 4 5 5% 5% 

- T-T - 

TIE 101 % % 

TU 0 1% 1% 

TatjPrd JO M 3 03 0 % 

TardyB a is 11% 11% 

Tama 30 43 10 20% 29% 

Trieaph 11 a 3 i% 

TtanwS 45 OD 7% d 7 

Tdrita 17 35 12% 12% 

MW 40 35 47 22% 622% 

TteCtr 6 WZ 2% 2% 

TcUtaK 49 7% 7% 

- u-u - 

iMvnty ao % % 

UftodAJM S 71 2% 2% 

IFoodB JOa 8 3 23 23 

USCaa IS 15% 15% 

UnPM 25 6% 6% 

- v-w- 

WWl 6 13 1 % 

Ww>gS 833 3% 3 

WWW * 48 8 7% 

WaflAte 2 3-18 3*0 

WriGW M S3 33 

WOW T10M 8% ft 

WtRETLM 12 MS 14% S3 

WoRta 7 27 10% M3 

— X-V-Z- 

%Qoa 9 15% 14% 


7-W+VW 
1%- % 
«%+ % 
11 % 

26%+ % 
S%- % 
73- % 
0 %+ % 
72*1- h 
2% 

7% 


NASDAQ NATIONAL MARKET 


taaefe ot,. toca HTO Lew Lamas* 
A«WBd » 19 233 23% 23%+ % 
ACC Cp .H 12 H 6 S3 ft 

ADC II 1E3 «% 16% «%* % 

ACT t 9 575 28% 273 2T%- % 
ASX IB 277 8% 5% S%- % 

AST B 8170 18% 17% M% + 1 

Attain 10 1715 6% 6% 6% 

ActreSi tt raz 143 u% u% 

AdM 6 1405 W% mo n%- % 


AareSt 12 raz 143 u% u% 
AdM 8 1405 M% mo n%- % 

A4a0t B 70 13% *2% 133+% 

AdM9r .« U S» 18 U% 0 +1% 

AUTOS J4 11 20(8 93 M3 18 - % 

AdlCJr* 4 815 5% 5% 5%- % 

AdftPO 94 8% 0% ft — % 

•*+=ry ,9 3 2% 3 

A^lel 12 35 18% n% *6%- % 

AtJuanta .12 10 183 g% 0 % g%+ % 

AflreSy 11 9 10 0 0 + % 

Aaaor 2JU ft 9 04% 64 ft*%+ $ 

«B*» 13 SB B 8% B + % 

Agnryfl 40 12 Ml 8% 8% 83- % 

Agrko * jo TOO 5 % ft 


i-. .y-ji-j 


Aicorp 300 8% B 8 

AHM 81 02 9 % 4% 4%- % 

AIrWtoc SB I* 63 8% 6% 

AtaB L7S8 4 SOB 9% 23% 233- % 

AUua SB 117? 28 273 273 + % 

AtotSr JO 7 3? 8 7% 8 

AltaBU 40 0 131 22 21% »%- % 

AftasR 9 13% a% 13%+ % 

AW0W 8 3 6% 0% &%- % 

Atari’ll 180 7% 7% 7% 

ABtad M 2170 1% I l%+ % 

ABdCap 123# • 7B 15 14% U + % 

akSah 48a 22 is 14 % is 

A#na 10 *3 0 % •% 

AMT a 13 580 0% 0 0%- 3 

Ataae* 32 9 S 113 113 113- 3 

AWMJGa 10 4S5 2% 2% 23-0 

Aten 0 498 0% B% 03- % 

AFFT 140 W7 17% 15% 03 - % 

AFT«£ I 39 8 % 7h 7% 

AWAM 9 111 6% S3 rt+ % 

rt* jo 6 so •% as 8% 

AnCBR M 174 10% S% B%- % 

AmCJty 15 34 M% *4 14%- % 

AFkns 23 405 7% 83 7 - % 

AGraal JO t3 426 31% 9% 3D% 

AmtaB 4 8 4% 4 4 - % 

AMS M 9 M «% 14 + % 

AMedE 41 300 9% ■ a - % 

ANtms 145 10 IS1 04% 5*3 84%+ % 

AnPae 7 218 9 8% 8%- 3 

APwCWa 9 19 143 13 * 133- 3 
ASons 34 10 177 7% 7 % 7%+ % 

ATvCo 29 S09 29% 273 28 +3 


v_ j 



a* 7* 7* 

a tS- ? 

73 83 T - % 


fr-rH 


AM *C 41 800 9% • 9 - 3 

ATttms 140 10 IS1 34% M3 84%+ % 

AnPae 7 218 9 8% 8%- % 

APwCWa 9 19 143 M% 133- 3 

ASMS 34 10 177 7% 7% 7\+ % 

ATvCta 29 S09 29% 273 28 +3 

A7rav« 1? « 133 « 3 133+ % 

Areartr 1 JB 20 144 11 % 11 % 113 

Amgen * 57 1427 46% 45 45% ♦ 3 

AmtcCp 143 8% 83 6% 

Atnveri 30 SOB 23 7% 23- % 

Ariogic 11 B4 0% 8% B% 

Anafy 46 8 1009 11% I&3 rt- % 

Aaanori USe 5 0 03 fl% 03-% 
Andrew 0 09 17% 17% 17% 

Andrea II 12 0% 6% B%+ 3 

ApagEfi 34 a 11 M% M 0%+ 3 
AppWC 44 74333 9 9% 9 +1 

AptetKW 25 265 B d 8% 8%“ % 

Afiicaa 9 373 81 9% 31 

ApMSU 17 1432 7% 7 7%- % 

Arid!* 8 671 22 9% 21 - % 


143 8% 83 •% 

29 23 >3 =3- % 

11 B4 B% 83 B% 

0 1089 11 % 16% M%- % 

5 0 B3 83 03- % 


8 671 22 93 


m* 


AridPw .12 ■ 48 M 13% 13% 

Aretiha 7 408 6% 6 63+ % 

Altar .16 15 63 173 M3 173+3 

AlcttO 175 «3 03 6% 

AigoCpijfiO 7 IS 61 91 01 -8 

ArtaFt IS 85 17 0% 03+ % 

Armor 44 16 45 11% *1% 11% 

Arnold 1 II 5 31% 31% 813+ 3 


Armor 44 16 45 11% 11% 11% 

Arnold 1 II 5 81% 31% >13+ 3 

AaMoo 3(78 8% 8% •%+ 3 

AapaTI 49 11%d S3 B3 -1 ^ 

Ant, 0 19 3% 3% 33 

AadCtaA 47 9 M M3 rt- % 

ATOM 48 2 0% dW3 W3 - 3 

AftSnAr 40 ft 0 14 13% U%+ % 
Aamod 43, 23 05 44% 44 44 +1% 
AtwriOt H3 113 17% W% 17 - % 

Autodk 40a 181226 38% 37% 9%+ % 

AUOM 0 3 4% 4% «%+ % 


AUrinl 18 0 4% 4% 4%+ % 

AMUak 9 2 1% 1 15-19 - m 

AvmSa 42 9 7% 7% 7%- % 

Attar 1 1863 3 23 2%- % 

- B-B - 

BOAT, JO 6390 14% 0 + % 

BHA 30 3 U 15% 15% 

BHA8 21 0 0% 0% 15%-% 

Uric M 39 10% 0 10%-% 


8 39 0 14% U + % 

3P 3 M 15% 16% 

21 0 0% 0% 15% “ % 
24 298 10% 0 10% — % 


BJ Inc 24 29 10% 0 10% — % 

BUA (JOB 7 9 26% 25% 25% 

BMC SI ■ 9 8B3 23% 22% 223- % 

8SS Bep 40 5 11 10% 0% 93-% 

BkHg w 13 7% 7 7% 

BatarJ 45 5 761 7%d 5% 6%-1% 

BMLyB .11 6 0 W%d1S% rt- 3 

Balard .0 9 TO 9% 28% »%+ % 

ScpHar ,L84 7 378 37 38% 36% - % 

Banriao 0 77 143 M M + % 

BkSou 42 • 0 7% 7 7%+ % 

BtiAra JZa 10 8% 8% ■% 

Bdowa 348 10 4 9 07 9 +2% 

BkWorc 29 29 13 12% 18%+ 3 

BanPnC 140 12 88 40 » *0 +1% 

Baida 48 II 02 22% 21% 21 3- % 

Bardta * 9 08 62% 01% 81 3 - % 

Barm 474 3% 33 8% 

EesAm 7 TO 5% 5% 63 

RMtf la 27 22 32% 31% 31%-13 

BayVw 40 a 4 644 12% 12% 03+ % 

BayO* UB 89 M$ 0 % 133- 3 

BEAxton 9 6% d 6 63- % 

BaauCa 30 M 333 0% 15 15%+ % 

BwtJar 14 S U M U - % 

Bwlday 44 7 U08 «% fi% 31%+ % 

BffizLb (LOB M 49 9 14 B4 -1% 

Botfly 41a 9 40 11% 11% 11% 

Slogan 89289 31% 10% 20% - % 

Btoon Btttt 29 85% 853 363-1 
Bhriwl 85 297 9 28% »%- % 

BizMR Ml 6% 7% 8 + % 

BocOv 910M 5% 4% 5% + % 




Salaa flgwaa are onoOdaLYaarty Mghs and kaa raflacf aw 
p nr r kam 52 wota plua ttre current waek. but ntd dm latari 
trading day- Wlwra a apBl or alack d hd da nrl aamurMng » 25 
pareanf or mora (me bean paid, dw yaar^a rigt+only ranga and 
rixldand are shown lor ilia now stock only. Unieaa odrenirlaa 
noted, ratea ol riridand ara asnuaj dWtaaaaOMaia bamod on Bw 
lataat dariaraaon. 

m-dMOmaO riro rirafa]. taannuu rata Ol dMctond phia atodt 
dMdand. o^tauidadiig dMdand. ok+caBed. draw yaarty low. 
e-tSeldand daclared or paid In pra u adbi g 12 mnreha.»t»<ilda«i r1 
In Gnnadian tunda. wditart to 1555 no n rarid a ar a las. WdMdaod 
dadarad rilar apU+up or mock Mwldand. HJMttand paid dda 
year, otndtad, Jatarrari. or no action lataa at lamt dMdand 
meodne- MMdond dad a rad or paw thfa year, an acorn, da ll ire 
issue wftfi (Bvidenda In aneara. rvnew Waoa In Ota pad 62 
waata The hlgb+oar range b agin a «*Mi the dart at boring, 
ndraxt day dellvwy. PIE pri c e-earrings redo, r-dhrtdend 
dadarad or paid m preceding 12 m o n dnjte ni nock dMdand. 
eatoefc apnt. OMdanda begin Mai data at apW- rtaaal aa 
MMdand paid in dock In p raeari ug ttreonba. aodmatad cash 
vriua on aedlwUand or aadmtrlbMioa data, uraw yaarty h*^ 
iMraring haltad. vHn bankruptcy or raodarahlp or being 
reorganised under die Bankruptcy Act or securtttae a ss umed 
by mich carepartas- w ri rf ia tr l li trtad a d w h an TOuatL ww eritb 
warrants, ewetavidand or a +lgh ls . sdtawc-diabtaudon. «w- 
wttbout w a rra nts . yaxUvWond and sales Iriull. ykVyiSId. 
Malta mluft. 


BkftO TOb 12 11 32% 
Boaisn £12 7 268 27% 


32%+ 3 
273+ 3 

BobEm JB M 

£81 03 

12 

a - 3 

Bahama JOb 8 

47 0 

•3 

•3- 3 

BdwM 10 

8 4 

4 

4-3 

Borind £9 2675 2D% 

20 

203+ 3 

BoWBc ra 5 

BSB 133 

U 

tt 

BoafTea 40 

4142 1S-0 23 213-0+8-0 


Brenda M 
BtTota 

Bnmoa .0 18 


•w ■* BB -0 rw 

12 5% 53 6% 

484 13% M% <3% 
21 17% 17% 0% 
TO 6 4% 6 - 


I 65 158 7% 7% 7% - 3 

II » 7 8 % 7—4 

11 23 11% 11% !T%- % 

10 10 15% 16% 15% “ % 

14 101 7% 7% 7% 

101 4 3-1* 4VM 4% - VM 
98 U% 14% 14% 

47 333 9% 5% 8 %- % 

LWa 0 318067 % 64% 84% 

23 1241 22 % 0 % 22 %- % 

64 5% 6 % 53- % 

J2 0 442 TO rt 3S%+ % 
77 5 % 63 8 %+ % 

0 tt 7% 7% 7%- % 

30 U 70 ft 0 B 

04 23 23 23* % 

9 62 19% 163 03 

3Sm 9 1 573 573 573-13 

817 12 9% 9% 8 % 

I 46 9 44 21% 21 21 — % 

9 884 13% 03 M%+ 3 
48B B 39 13% 12% 13 ♦ 3 


TO 8% 63 6% 

tt 4 14 0% 13% 

6 12 5% 53 9% 

13 TO 3% 2% a 

14 29 9% 9% 35 +3 

8«» 9% 253 

I 7 21 7% 7% 7%+ % 

f 11 2 283 93 253-1% 

I 12 20 25 243 24%+ % 

14 9 9% ft% g% 

ft I »% 19% 13% - 3 

I 6 »t 18% 10% 1S%- % 

I 0 8 17% 17% 17% + 1 

tt 78 12% 12$ 12% + % 

e IH M rt ta%- % 

W 73 1% 1% IV- % 

287 12% 1?% 12% 
11101 0% 0% «%- % 

13. 3 11% 0% 10%- % 

13 99 9% 9% 8% 

I ft 20 9% 8% S%- L 

9 3 7% 7% 7%- % 

37 10 fl% 9%- % 

B 377 S3 6% 5%+ % 

22 507 0% 17% 17%- % 

tt 21 0% 8% 8%+ % 

UJ JSO 0% 15% 15% - % 

0 6 24% 24% 74%*. % 

0 ZS 03 03 183+ 3 

9 73 7 % r%+ % 

B 78 13% tt a - % 

- E-E - 

0 MS 21% «% 21% + 2 
0 0 94 M 24 

80 2 SO 03 03- 3 

0 0 *63 03 rt- 3 

9 6 6 8 

9 BSB 1?3 11% 113 + 1% 
TO 8% 8% 9+% 

228 S3 S3 53- % 

8 55 4% 4% 4%r 3 

1 6 9 9 9% 9+3 

tt Ml 8% 8% 8% — % 

9 21% 21 21 

29 8% 6% 6% 

tt 5 11% 11% 11%+ 3 
66 0 9% 20 9 -3 

! *4 43 7 ft% 8% 

464 6% 6 5%+ 3 

MO 08 6% 6% 6%- % 

« 2X1 40% 8B% 9%+ % 

81 >06 313 »3 31% * % 

5 TVS S3 *\ 5-% 

a ?j- 5 

0 10 W% 0% 0%- % 

- F-F - 

0 120 11% II 11 - % 
81 0% 153 W%+ 3 
it 2 10 I 1 m3 10 % • 3 
S3 14 U3 0 0-% 

15 U 8% 63 B%+ 3 

8 83 9% 25% 9% 

0 206 4% 4% 4% 

2*0 14 T3% »S+ % 

18 822 B 7 7% 

12 861 8% 5 33* 3 

6 285 0% 0% 15% * % 

067 8% • 63+3 

7 HI 20 03 03- : 2 

B 9 10% 0% 0% - % 

7 39 14% 14% M%+ % 

6 16 M3 0% M%* % 
6 132 n3 <0% tl%+ % 
6 10B 11% d!0% 10% - 3 
ft SO 11% 11 11%+ % 

B 243 17% 0% TS%- % 

8 0 8% 6% 6% 

09 22 83 8 8 

4 M M3 14% M%+% 

! 8 6 S3 S3 &3+ 3 

6 876 19% 0, ri%+ 3 

13 01 83 83 0%- 3 

460 39 4% 4 4% 

*4 185 S3 20% 21 +3 
ft 32 63 d •% 63- 3 
M 132 27 2S% 93+ 3 

M S62 «.« 73 93 -3-0 

5 £ £ & tt 6 ?; ? 

24 46 0 123 17% 

04 15% dIS IS - 3 
TO 203 203 rt 
B 428 63 83 S3 
40 1(3 83d7% B - % 

19 0 S3 3% 8% 

12 9 173 17% tt%- % 

3 177 10 % 0% 10%+ % 

8 2 1B% 0 0 - % 

tt n 0 % 243 2 S 3 + 3 

7 0 m3 11 % n% 

- a-a - 

« 28 03 « 10-3 

! 6 52 0 dM M -*3 

3 12 S3 63 63 

0 283 4%d 3% 3%- % 

453 6 S3 S3- 3 

B 2D 83 B3 9% 

M 0 12 11% 113+ % 

09403 0% 0 1B3- % 

3BS 313 9% 313+ % 

6 24 4% 4% 4% — 3 

103 S% 5% 5% 

9 0 6% 63 6%+ % 

tt TO 2% 23 23- % 

357 20% tt% 19% — % 
17 03 0% « TO - % 
0 IIS 22% 03 2>3- 3 

• 9 rt M3 M3 

M 06 213 21 21 -3 

s no a% 03 12 %+ 3 
M 7 0 83 S%-3 

tt 9 M 17% 0 + % 

tt ™ ^ 213 aS->* 

s ft 3 v ; 

5 77 4% 4 4%+ % 

7 19 9 9 

357 63 S3 63- 3 

20 TO S3 213 + 13 

are — H ra 

7 2S2 834 63 63- 3 

61 1 83 ■> 83-3 

20 24 M3 03 03+ 3 
7 10 22% 213 » - 3 
17 70 173 173 173+ 3 

6 I 15lt Mil M3- 3 
9 ft d 6% 3%- 3 

0 4 17% 17% 17% 

« 10 23% 23% a%- 3 
M 380 M3 03 M +3 

20 223 ■ 73 73“ 3 

14 S 15 14% IS 

17 981 9% »e 8%— % 

IS B 73 ft + 3 
0 167 03 12% 13% + % 

• 12 0 % 0 % 0 %+ 3 

• 91 73 6% 73- 3 

7 13 20% 29 29 -1 

4 29 73 7% 73 

19 0 0% 03- 3 

439 33 33 33- 3 

M BOS 73 63 63- % 
0 39 G% «113 12-3 
63 4 23 2% 23- 3 

9 21 32 02 32 - % 
27 1 173 17% 173+ % 
11 29 21% 20% 21%+ 3 
0 39 0 % 0% 0 + 3 


0 44 21% 21 21-3 HmaBW M| O 9 *4% M3 

6 684 rt rt rt* 3 HOB. 11 16 12% 11% 

B 809 13% rt 13+3 HraBufl 1 25 19 83 93 

7 122 9 8% 63-3 Hanlad a JO M 9 03 0% 


475 7% 63 3% 

UOm B I 16 M3 M3 
I B 809 2328-0 23 

see 9 a 83 63 63+ 3 

tt 40 2% 2% 23- 3 

« 7% 7% 73+ 3 

» 1181 24% 9% 2*3+1% 
20 8% ft 8% + 3 

156 3 23 *3 

24 70 21% 21 21 

37049 37 353 37 +1% 

JO ft 7 13% 13 tt - % 

L40 6 an 22% 213 22%- > 

10 1 11 II 11 + % 

481 7 63 63+ 3 

3 67 63 S3" 3 

.12 18 415 9 03 9, 

JB 4 4 10% 103 M3 

11 1355 a % 73 83+3 

0 15 6$ 83 63+ 3 

9 60 73 73 7 % + % 

1 tt S3 5% 53 - % 

1100 112 11% 11 11-3 

4 275 73 73 73+3 

455 863 9 9% 

244 8 BM 87% 86 883+*, 

J8 21 44 42% 42 42 — % 

cm* • in 10 % 103 M3+ 3 

Cieeo M 29 2«% 93 rt+ % 

Casco 1J8 61 rt tt% tt%- % ! 

CtrElg UO 7 43 M3 183 M3 , 

cam A I 12 TO 25% S Z5%+ % 

COUtBJBr 11 TO 24% 23% 33% 

Clarer s JB 17 in 203 20 20.-3 

CtetmH 9 937 7 8 % B%+ 3 

CUTOr 7 123 123 123- 3 

CMft 9 13 131 9-16-1-0 

CocaBd JB 92 T03 18 M%+ 3 

CedaEn «3 3% 33 ^|-»-« 

CodeAl B 2 >3 83 83 ' 

cogna, 0 1 TO « 223 223" 3 | 

Coherri 23 05 B% 83 >3“ % i 


213+ 3 
0+3 
M% + % 
1 2 

% ^ 


25 19 83 9% 93- 3 

M 9 03 03 H3- 3 

11 43 4$ 4$ 

247 8% 8% 83 

9 0 13 13 

3 9 S3 33 33 

are 2 $ £3 £3+ 3 

11 8*5 15$ IS 163- 3 

6 U9 03 10% W%+ % 

4 37 7 8% 63- 3 

7 8 6% «% 63+ % 

4 IVW+VK 


7 6 

a 373 

- i-i - 


6 23 2% 23- 3 

53 4417 63 5, S3- % 

• 08 63 83 63- 3 

6 M 83 83 83 -.3 


ft 53 03 0% 03+ % 
7 « 4% 4% 4%+ 3 

220 9% 93 8% 

27 67 113 11 11 -3 

1 123 123 133 
470 273 2»3 273+1 
1 16% 15% 153+ % 

S 9 11% 11% 11%+ % 

10 4% 43 43* % 


ft 48 53 6% S%- 3 

I 83 M3 M3 M3 . 

9 3% 3 3-3 

7 687 6% 4% 4% 

07 10% 10% 10% 

14 78 8% S3 8%+ 3 

863 4317 83 8% ■%- 3 

12 TO 0% 173 173- % 

10 223 4% 4% 4% 

32 92 73 8% 7-3 
0 8397 33% 33 33%+ 3 

13 1401 33 d 23 £%~ 3 

6 383 M% 13% M 

a 2(3 123 113 n%+ 3 

11 663 16% M% 143+ 3 

26 3 2% 3 

0 153 12 11% 113+ 3 

10 an 123 »3 113 - % 

29 4% 4 43 

7 0 17% 173 173- % 

4 430 2 5-0 2 3-02 645 
ID 3ZD 10% 03 W%+ % 
27 0 0 % 13 »%+ % 

a in *347tt 4 % 

_ 1 S to ft d 83 ft - 3 

12 29 6% 83 8%- 3 

8 2 113 03 133 

39 113 11 % MS- % 
99 83 73 83+ 3 

11 588 21% 20% 31 + % . 

00 6% ft. 63+ % 
JO 229 U 123 123 - % 

tt 6 23% 23% 9% 

9 24 14 0% 03- 3 

tt 0 M3 14% M3- 3 

~tt "« U| 83 63+3 
184 0 143 143- % 

9 2Z 63 8% 6% 

21 46 6% 63 63— % 

S 708 1Z% tt% 123- % 


Cotagen 41 60 0% 0% 03 -* 

SSgT AO 8 8 9$ 9% 93+ 3 

CinGta 1.78 12 01 as 22 % 22 %- 3 

CnCos J4 9 8 0 0 0. 

Crttft .» Z7 402 »3 03 »3+ 3 

Colon* 8 77 3% 3% 3% 

Corner AO 6 224 0$ 0. 0, - 3 

Comm (.12 >117 0% S3 9% 

Cme (gm.12 Jtt 93 93 SU- 3 

Crinerie 2J0 7 TO 9% M% 9%+ 3 

CfflScsb .72 7 6 21 20% Z0%+ % 

CmCb 140 23 10 44% 44% «4%+ % 

CtriTUt JB M 20 M$ M 14 

CmprsL . BZ 207 13% 1S3 tt%+ 3 
Cwprii tt 43 5% S3 fi%+ % 

Cmpdl 161 11 10% 10% 

Mhru 0 T 03 03 183+ 3 

Cntfll J8 3 4% 4% 4%- 3 

0 27 at’ 22% 223-1, 
CoorPr 11 BM 0 173 173+ % 

Constat 22 IDS 16% 113 163 

ConPap 126 9 95 M3 82% 33%- 3 

CMDSC1J4 S 9 03 0% 6%- 3 

r v »n ra 19 M% M 14 

ctaiod 0 751 113 «3 J7 — % 

Con B JO 28 234 24 23 H 253- % 
Cowtte 06 6% 63 9%+ 3 

CarST 22 S73 173 03 03- 3 

Coraftl 1J2 ft 1056 » 3 25% TO%- % 

Cores* 43 10 .Mi 93 9%- 3 


11 % 113 + 3 
«3 M3- % 


Joriva UO 
Juno 35 
Juritos AO 


»3- 3 

CorttCo 43 10 9% 9% 93- 3 

cSSb 31 647 36% 85% 9 %- % 

CoiaPr JOa 0 46 11$ 11% 11% - 3 

CrtSrt , J6 9 47B 21 20% 21 + % 

CrsyCm 271 4* 4% 4%- % 

Crester UZ 5 79 M t M 14% 

Cruel r ITS 4% 4% 4% 

drift *5 7% 6% 7% 

CutaTV 9 2 * ft. ft.- % 

Crtw « “ *?5 + h 

Cytgn pf 13 »% 9% 303 

□P 80 a .no 3 Si 9 8% ■%- 3 

OH Teh 5 * 7% 7 7-3 

DNAPI 300 3% 3 3% 

OS Bee 1JD 6 4 0% 9% 8%+ 3 

DSC #3307 7% #6% 7 


:r ::^V 


21 46 63 6$ 63- 3 

25 70S 12% 12% 12% — 3 

11 3 32% 313 313- 3 

254 42 7% 73 73 + 3 

13 31 293 a £93 + 1 

4 74 8% 8% 83 

9 TO M% 10% 10% 

9 21 18 M 19 

401 2% 23 23- «■ 

31 6% 8 6-3 

17 206 tt% 0 133+ % 
24 384 R3 103 M%+ 3 

a m S3 S3 33+ % 

'tt 73 tt% 15% 15% + % 
7 15 12 113 11%- % 

73 2% 2% 2% 

17 TO 138 TO OS +7% 
M 176 7% 73 73 

11 423 8% d 63 6% 

17 080 »% 18 18-3 
143 4% 43 43 

12 B W 163 153+ % 

« SB Mb 2D 20% 


IMTcb 
U8y A JZb 
LmBW i 
UnsTla J4 
Lad ay* 
LotecrT 
Lucm 35 


ua .10 

HECA 
MSCer 
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Global rally lifts Dow in 
absence of budget accord 


Wail Street 

STRENGTH IN the Tokyo and 
London stock markets helped 
US equities post modest gains 
yesterday morning in spite of 
the failure by Congress to pass 
a budget accord over the week* 
end, writes Karen Zagor in New 
York. 

At 1.30 pm, the Dow Jones 
Industrial Average was 10.40 

higher at 252154. Advancing 

issues led those declining by a 
ratio of eight to five. On Fri- 
day, the Dow had fallen 6.19 to 
251051. 

US equities were buoyed by 
strong gains in overseas mar- 
kets. But trading was dull on 
Wall Street, with fewer than 
fffrn shares changing ban ds at 
1 pm, with the Columbus Day 
federal holiday and the unsea- 
sonably warm weather in New 
York keeping many players 
away from the market. The 
bond market was dosed. 

The dollar continued to slide, 
particularly against sterling, 
which has received support 
from Friday’s announcement 
that Britain would enter the 
European Monetary System’s 
exchange rate mechanism. 

UAL, parent of United Air- 
lines, plunged $1154 to $92 after 


the labour group, which had 
launched a takeover bid 'Of 
between $165 and $170 a share, 
said that it bad failed to get 

(yank financing fOT the Offer. 

The group said that it planned 
to present another offer to 
UAL's board which would con- 
tain less cash. 

Travelers Insurance tumbled 
another $2% to $14%. after 
dropping $4% on Friday, when 
the company said It would cut 
its dividend and take large 
losses in the third quarter. 

Abbott Laboratories added 
$% to $41 after the company 
reported strong earnings and 
sales for the third quarter. 
Among other healthcare and 
medical companies, Baxter 
slipped $% to $25 Vi, Pfizer rose 
$% to $74% and Bristol-Myers 
rose $1% to $60%. 

A number of food and drinks 
stocks improved, including 
Gerber, up $% at $54% and 
Hershey, $% higher at $37%. 

Phillips Petroleum gained 
$% to $26% after the company 
said it would increase its quar- 
terly dividend to 28 cents a 
share from 25 cents. Among 
other oil companies. Mobil 
added $% to $61%, Texaco was 
unchanged at $60%, Amoco 
rose $% to $56% and Occiden- 
tal Petroleum was $% higher 


Equities enjoy their first 
weekly rise since August 


By Antonia Sharpe 
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widespread, if volatile, recov- 
ery in world stock markets last 
week, although uncertainty 
about proposals to tackle the 
US budget deficit kept a lid on 
gains. Tbe FT-Actuaxies world 
index rose by 4.4 per cent in 
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local currency terms, its first 
weekly increase since the end 
of August 

Sweden led the gains in 
Europe, jumping 10.4 per cent 
in local currency terms and so 
clawing back most of its 13J, 
per cent loss of the previous 
week. The fall had followed 
news that several financial 
investment companies were in 
trouble; Mr Mlfcael SjowaH of 
Klelnwort Benson Securities 
says moves by their parent 
companies to bail them out 
with injections of fresh capital 
had reassured the market 

Sweden’s price/eamings 
ratio has now fallen to about 
nine times prospective, the 
lowest level for several years, 
says Kleinwort, adding that 
some stocks look attractive, 
such as Ericsson, the telecom- 
munications supplier, and 
Skandia, the insurance com- 
pany. 

However, excessive Increases 
in the cost of living and wages 
and the deteriorating competi- 
tiveness of Swedish industry 
mean that the economy might 
not grow at all next year, or 
even tip Into a recession. The 
deregulation of Swedish for- 
eign exchange rules, which 
prompted many companies to 
borrow in foreign currencies, 
has resulted in soaring interest 
expenditure. "This could lead 
to a current account deficit of 
SKrSObn ($85bn) in 1991 (after 
SKr30-35bn In 1990) which is 
unheard of," says Mr Sjowall. 

Mr Roddy Bridge at UBS 
Phillips & Drew says sterling’s 
entry into the European 
exchange rate mechanism 
(ERM) was good news for Swe- 
den, which has been hinting 
that it wants eventually to fol- 
low suit Also, many Swedish 
companies have a large expo- 
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sure to the UK, where demand 
should pick up following the 
cut in base rates. 

Ireland was Europe’s second 
best performer last week, 
advancing 6J per cent in local 
currency terms. Mr Robbie Kel- 
leher of Davy’s stockbrokers In 
Dublin says the market was 
ready for a bounce after Calling 
35 per cent since its peak in 
January 1969. 

L ast week’s rise was 
largely due to the better 
environment for interna- 
tional markets. Fundamen- 
tally, the Irish market looked 
attractive, especially after Fri- 
day's ERM and UK interest 
rates news, which brightened 
prospects for listed companies 
with British subsidiaries. 

Japan ended a roller-coaster 
week 7.6 per cent higher in 
local currency terms, after the 
Nikkei index plunged more 
than 1400 points on Monday 
only to rebound by 132 per 
cent on Tuesday, a record one- 


day gain, largely thanks to offi- 
cial market-support measures. 
Banks were particularly 
depressed by expectations of 
lower earnings. 

Mr Taxek Fadlallah at 
Nomura Inter n a tional says: “In 
their hour of gloom we m i ght 
suggest that investors once 
a gain consider the attractive- 
ness of financial stocks at cur- 
rent price levels." 

Hong Kong led the advance 
in the Pacific Rim, rising 32 
per cent on the week. Hoare 
Govett is cautious about the 
market's near-term prospects, 
although 2,750 on the blue chip 
Hang Seng index should pro- 
vide some support 

Malaysia put on 1.7 per cent 
after its parliament was dis- 
solved arid general elections 
were scheduled for late Octo- 
ber. Singapore rose L4 per cent 
on the week, but turnover fell 
to a low for the year. Australia 
and New Zealand continued to 
weaken, shedding 2.7 and 02 
per cent respectively. 


Short-covering helps Frankfurt leap 5. 


at $18%. 

Corroon & Black moved $1% 
higher to $32% after the com- 
pany said it had consummated 
its merger with the UK’s Willis 
Faber, which has changed its 
name to Willis Corroon. Willis 
Corroon shares will trade as 
Willis Corroon American 
depository shares on the New 
York and Pacific stock 
exchanges, with trading begin- 
ning today using the ticker 
symbol WCG. 

Dow Jones lost $% to $23 
after the company reported 
third quarter earnings of 
$235m or 24 cents a share com- 
pared with $2&Bm or 29 cents a 
year earlier. 

Reuters Holdings American 
depository shares dropped $3% 
to $39% in active, 
over-the-counter trading. 

RJL Donnelley and Sons, the 
biggest commensal printer in 
North America, improved $% 
to 437 after the company said it 
had acquired the UK's Busi- 
ness Mail Data Services. Don- 
nelley already has four print- 
ing facilities in the UK, 
including Its Ben Johnson divi- 
sions in York and Gateshead, 
and operations in London and 
Thorp Arch. 

• Canada was closed for the 
Thanksgiving Day holiday. 


BOURSES, with the exception 
of Milan, began the week with 
strong gains yesterday. There 
were hopes, described as wish- 
ful thinking by one analyst, 
t hat the UK's cut in base rates 
would spark similar moves by 
European central banks, writes 
Our M arkets Sta ff . 

FRANKFURT rallied along 
with the bond market, which 
was also encouraged by the 
good reception of the govern- 
ment’s new 10-year, 9 per cent 
bond, the highest coupon In 
eight years. 

In the equity market, foreign 
selling was countered by 
domestic buying and wide- 
spread short-covering. Large 
share price rises partially 
reflected the jump after-hours 
on Friday on the UK Trea- 
sury’s surprise announcement 
of sterling’s entry into the 
exchange rate mechanism 
(ERM) of the European Mone- 
tary System. 

But volume was still low at 
DM4.04bn after Friday’s 
DM35bn, suggesting that the 
jump was mainly technical. 
The FAZ index, calculated at 
midsesslon, rose 21.62 or 3.6 
per cent to 622.16, while the 
DAX closed 73.77 or 520 per 
cent higher at 1,46523. 

A broker based in Dtisseldorf 

ASIA PACIFIC 


said that sterling’s entry into 
the ERM was not that positive 
for Germany. There was a risk 
of imported inflation, given 
that 7 per cent of Germany’s 
imports ma from the UK, and 
the current rally in the pound 
would also put downward pres- 
sure on the D-Mark In the 
■ short term. 

He expected the market to 
firm farther this week until 
most operators had covered 
their short positions, but added 
that the DAX could have diffi- 
culty in passing 1220. 

Gains were across the board, 
with blue chips leading the 
way. Deutsche Bank rose 
DM3020 to DM619202, Siemens 
added DM27 to DM563 and 
Daimler firmed DM29.50 to 
DM61450. Even Thyssen put 
on DM1050 to DM206 in spite 
of news that its steel produc- 
tion bad fallen 72 per cent in 
tVip first nine months of this 
year and that steel prices had 
softened. 

Commerzbank, which set the 
price on a planned issue of 
DM500m worth of convertible 
profit-sharing certificates at 
DM200 each, added DM8 to 
DM239. 

PARIS, which had 
rebounded late on Friday after- 
noon on the news of sterling’s 


move into the ERM, rose again 
yesterday, but buying was not 
heavy. The CAC 40 Index 
gained 3423 to L586.16 in thin 
turnover estimated at FFrL7bn 
to FFriLSbn. 

Most blue chips advanced, 
with CGE gaining FFr17 to 
FFr550, as the market’s confi- 
dence grew a little. Some com- 
panies with ties to the UK were 
active: LVMH, which has a 
large stake in Guinness, rose 
FFr134 to FFrt£82 with 18,750 
shares traded, and CMB Pack- 
aging reached a high of FFr188, 
before closing 70 centimes 
higher at FFr11120 on 300200 
shares as Investors took prof- 
its. 

One the day’s best gains was 
by Locabad Immobilier, a unit 
of Compagnie Bancaira, which 
jumped FFr56 or 8JL per cant to 
FFr750 on the news that it will 
take control of all the property 
rental activities of UCB, 
another Bancaire subsidiary. 

f /v-qhail Tmm nhTHer r emains a 

Slcomi, or quoted property 
leasing company, but becomes 
a purely property-backed stock, 
and therefore looks underval- 
ued, one analyst. At the 
start of trading yesterday, its 
share price was calculated to 
stand at a 60 pcs: cent discount 
to net asset value, he said. 


Bancaire -gained FFr17.10 to 

. FFr873.10. 

Eur ot unn el rose FFr220 to 
FFr47.60 on hopes that its refi- 
nancing package would soon 
be completed. _ , 
SOLAN lagged behind other 
European bourses In a quiet 

session. Trading la expected to 

become increasingly technical 
before Thursday’s expiry of the 
monthly stock options and 
Monday’s end of the October 
trading account. 

Dealers blamed the market’s 
lethargy on what they 
described as the government's 
bad of toe new capi- 

tal gflinft tax, which, had scared 
off domestic investors, and the 
potential difficulties in imple- 
menting the new levy. 

"The TP nrfcp * needs clarifica- 
tion from the politicians, who 
have once again shown how 
cut off they are from the real 
.world," said one broke r. Vo l- 
nrp f» was estimated at around 
Friday’s paltry L114bn. The 
Comlt index rose L45 to 57155. 

flat gained L70 to 15,690 at 
the official close but slipped to 
L6535 after hours on news that 
its share of the domestic car 
market had dipped to 53.4 per 
cent in the first nine months of 
the year .compared with 57.4 
per cent in the year-ago period. 


Banca Commercial flaliana 
recouped L35 to £4,650 after 
falling sharply last week when 
Ferruzat severed its ties with 
the bank. - 

STOCKHOLM closed sharply 
higher in sympathy with 

on other European exchanges. 

The Aff&rsvSrlden General 
index rose 23.7 to 991,8, 

Ericsson -free. B shares were 
heavily traded, and rose SKr8 
to SKr227, while Electrolux 
free Bs gained SKrS to SKrlffi. 

MADRID, which had bees 
inspired by the ERM news to 
regain earl- losses on Friday, 

added another 1.6 per cent The 

general index rose 356 to 
22294. 

ZURICH was led highs* by 
ch emi cals and banks, but 
slipped from afternoon highs 
on profit-taking. The Credit 
Suisse inde x rose 79 to 5016. 

AMSTERDAM ended quietly 
firmer. The CBS tendency 
index added 2.6 to 955 but it 
was off the morning's high of 
96.1. Stocks which are also 
listed in London closed higher: 
Daf, the truck maker, rose 
FI L30 to FI 2320; Unilever cer- 
tificates jumped FI 6.10 to 
FI 143.70; and Royal Dutch 
gained FI 4.70 to FU4030. 

OSLO'S composite index rose 
10.41 to 53724. 


Nikkei closes above 23,000 as yen rebounds 


Tokyo 

THE REBOUND of the yen 
against major currencies gave 
equities a much-needed boost 
yesterday, and the Nikkei aver- 
age closed above the 23,000 
level for the first time in Trine 
trading days, writes Martina 
Gannon in Tokyo. 

The yen’s strength also lifted 
bond prices, encouraging the 
spread of optimism on the 
deflated - stock market. The 
leading index opened higher 
and rose steadily throughout 
the day on broad small-lot buy- 
ing of Tending stocks. Including 
electricals, trading houses and 
other blue chips. A surge just 
before the morning dose was 
mainly the result of Index- 
linked purchases by invest- 
ment trusts. 

The Nikkei ended at the 
day’s high of 23,630.00, up 
80255, or 35 par cent, after dip- 
ping to a low of 2255759. Vol- 
ume came to 400m shares, 
against Friday’s 450m. The 
Topix index of all listed stocks 
rose 4652 to 1,727.19 and the 
second section gained for the 
fifth business day. In London, 
the ISE/NIkkei 50 index B* riTlpri 
628 at 157853. 

In Tokyo, advancing issues 
outnumbered declines by 776 to 
144, with 106 unchanged. Early 
trading was dominated by the 
purchase of large-capital, inter- 
est rate-sensitive issues, 
including steels and shipbuild- 
ings, as the strong yen and the 
weaker US economy led mar- 
ket partici p ants to believe that 
interest rates might have 
peaked. 

As the yen rose to Y129 
against the dollar at one stage, 
buyers turned to utility and oil 
shares, in spite of the slight 
rise in oil prices. Tokyo Elec- 
tric Power climbed Y21Q to 
Y3J30 and Nippon Oil added 
Y50 at Y960. 

Other significant winners in 
the morning were chemical 
and petrochemical stocks. 

SOUTH AFRICA 

LEADING INDUSTRIAL stocks 
gained ground in Johannes- 
burg yesterday, but gold 
shares drifted slightly lower as 
the bullion price fluctuated 
narrowly around $390 an 
ounce. The JSE Industrial 
index added 16 to 2,666. 
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Motor and drug shares held 
firm throughout the day, with 
Nissan Motor advancing Y15 to 
YS17, Toyota Motor Y20 to 
YL960 and Green Cross Y40 to 
71*230. Dalnippan Pharmaceu- 
tical. which announced it had 
raised its pre-tax profits esti- 
mate for the first half of the 
c u rre n t business year, moved 
ahead YBO to Y2.040. 

Banks advanced, with the 
exception of Sumitomo. Mitsui 
Taiyo Kobe rose 780 to TL280, 
Mitsubishi added 750 at YLS50 
and Fuji gained YSO at Yl.790- - 
Sumitomo shed 710 to Yl£40 
following tiie weekend arrest 
of one of the bank’s former 
branch managers on allega- 
tions that be bad arranged ille- 
gal loans totalling Y23bn for a 
corporate raider. 

Stocks popular with specula- 
tors fell sharply across the 
board following news of the 
resignation of Sumitomo 
Bank’s chairman, as dealers 


feared that the total scandal 
would hamper spectators' fin- 
ancing. Honshu Paper 
remained at its asked quota- 
turn of 73,750 for most of the 
day, ending at 73,700, off 1L9 
per cent. 

Trading houses were among 
shares sought out by buyers 
encouraged by a wanning in 
Japanese-Soviet diplomatic 
relations, following an agree- 
ment on the contentious issue 
of the ownership of four 

iolanrtc 

In Osaka, the OSE average 
climbed 63L61 to 26£lfi£4, bat 
turnover fell to 234m shares 
from Friday’s 344m. 

Roundup 

BELIEF with the defeat of mili- 
tary rebels in the Philippines 
at the weekend lifted the 
Manila market by 10 per cent 
y ester day. Elsewhere, Tokyo's 
advance gave some encourage- 


ment to the Pacific Rim region. 

MANILA jumped 10 per cent 
after tile n naghfag nt a mfflfar y 
revolt at the weekend. The 
composite index rallied 52£7 to 
567.37, after reaching a 41- 
month low on Friday. 

Bargain hunters were active, 
liftin g turnover. A rumour that 
Saniwares had finally set Octo- 
ber 19 as payment date for its 
400 per cent stock dividend 
raised Interest in the commer- 
cial sector. Saniwares gained 8 
pesos to 44£0 pesos. 

HONG KONG followed Japan 
higher, with the Hang Staig 
index picking up 75.03 to 
2£625 l 4& Turnover was light, 
however, falling to HK$S75m 
from Friday's HK$809m. 

AUSTRALIA was encour- 
aged by the gain in Tokyo, and 
the All Ordinaries index 
improved 12.6 to 1,369.4, 
although trading volume was 
thin. Turnover amounted to 
A$129m, down, from Friday's 


A$l60m. Among industrials, 
BHP and Lend Lease each 
gained 20 cents to A$1Q4S and 
£$12-85 respectively. 

TAIWAN rose in response to 
Tokyo’s strength and short- 
covering by investors. The 
weighted index, which slipped 
32.36 on Saturday, advanced 
15657 to 2595 51. Cement and 
flwanHfl) jsSQBB M ( primi 

NEW ZEALAND remained in 
ftp dnltjmrnB and the Barclays 
index slipped 2154 to 1,44240, 
its fourth consecutive ML In 
quiet' trading. The Gulf crisis 
and the forthcoming New Zea- 
land elections kept investors 
on the sidelines. 

KT1AT.A LUMPUR was also 
handicapped by pre-election 
worries, and share prices 
ended mixed after reduced 
turnover. The composite index 
edged up 350 to 47356. SINGA- 
PORE eased in thin trading, 
the Straits Times Industrial 
index losing 350 to 14BUD. 


Today, QUICK EUROPE LIMITED 
proudly announces the opening 
of its new Paris Office. 



QUICK EUROPE LIMITED 

VW. _ Head Office J 


Paris Office 

90 avenue des Ghamps-£lys€es 
75008 Paris 

Thb (1)42 89 36 60 ■ Zuricl 

Fax: (1] 42 89 36 50 
Representative: Taka&hi Kurokawa 


Zurich. Branch 




This latest development 
in our expanding Europ ean 
network underlines our commitment 
to t he growing number of users 
of QUICK's real-time 
fina ncial information 

For fast, • . 

reliable market ^information 




QUICK 


QUICK-1 OE 


quick Europe limited Tel: London ( 071 ) 247 2222 

Zurich. Branch Tel: Zurich (01) 212 19 19 
QUICK Corp. Tel: Tokyo (03) 201 5941 

QUICK AMERICA. CORPORATION Tel: New York (2121269 6230 
QUICK INFORMATION (HJC.) LIMITED Thk Hong Kong,521 6200 
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PRIVATE BANKING 


SECTION III 


111 


3 The past two months 
BlJq Of stock market 
— ^ turmoil and the 

possibility of a 

recession are putting 

private bankers in Europe and the 

US on their mettle. Their 

investment capabilities on behalf of 
wealthy individuals are now being 
put to the test, writes Sara Webb 


The personal 
touch 


Private banking is one of 
those amoebic phrases which 
can be stretched to cover what- 
ever the hanfcpr or clie nt in 
question wants It to mean.' 

To the Swiss, and to an 
increasing number of other 
Europeans, it meann providing 
a personal banking service, 
where preservation of capital is 
of paramount importance 
where the banker remembers 
his individual clients' -names 
and details. To the English, it 
conjures up the of gener- 
ations of inherited wealth. 

In the US, private banking is 
frequently associated with bud- 
ding entrepreneurs who need 
to borrow from their hank to 
build up their business. 

Fen* others - Arab fihrfkhg , 

for mramfl to — p riv at e hanks 

provide safe havens at times of 
political turmoil such as dur- 
ing the Iran-Jxaq war and the 
present Gulf crisis. 

It may cany shadier conno- 
tations: to a third world dicta- 
tor - a Marcos, a Duvalier or a 
Ceausescn - private hanking 
means a secret bolthole, some- 
where to. keep money safe in 
case the need arises to leave 
the co un tr y quickly by helicop- 
ter. 

There are, however, plenty 
of ‘‘ordinary” people, business- 
men for example living in high 
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tax regimes, who might wish 
to keep part of their wealth in 
an offshore account, out of 
reach of the tax authorities. Or 
they may be Latin American 
businessmen who wantto-pre* 
serve their capital in a strong 
currency abroad because of the 
rate of inflation back home. 

Many wealthy individuals 
amply do not have the time, 
experience or resources to 
maifo investment to 

stay abreast of today’s fast- 
moving markets. The world 
has become a far more compli- 
cated place mid investment is a 
more global business. 

The high net worth individ- 
ual of the 1980s and 1990s has 
to think about factors such as 
exchange rales, interest' rates, 
mid exposure to a wide range 
of stock markets. He or she 
an investment manager 

Who wm aHoatB «««*■ among 
different markets, currencies, 
firwmriai instruments and eco- 
nomic sectors. 

But after receiving high dis- 
cretionary management fees 
for his professional expertise, 
the private banker must be mi 
his mettle - which is easier 
said than done over the years 
that encompass the stock mar- 
ket crashes of 1987 and' 1989, 
and the past two turbulent 
months. Turmoil — and the 



likelihood of recession ahead 
- is a real test of a private 
banker's investment capabili- 
ties: those who have had the 
foresight to put clients. into 
interest-bearing instruments 
may feel quite content today, 
while those too heavily 
invested in equities may be 
having awkward discussions 
With clignta: at the mnpignt- 

The reasons for using a pri- 
vate bank are various - the 
need to preserve wealth, have 
one’s assets managed, escape 
the tax authorities, keep 
money in a safe haven, or for 
pure cachet. But whatever the 
different requirements of the 
customer, private bankers 
agree that this is a very lucra- 
tive business, based on fees 
and commissions, and largely 
free from competitive pressure 
to keep those fees down. 

Bear Stearns reported 
recently that the Swiss private 
banking industry managed 
about &,0OObn In assets. It esti- 
mated that up to 75 per cent of 


that was non-domestic busi- 
ness and that this $750bn rep- 
resented between one-third and 
one-half of the total interna- 
tional private banking market. 

The firm also believes that 
this particular area of banking 
should "be one of the highest 
growth and most profitable 
ftnimrfai businesses in Europe 
in the 1990s'*. It is hardly sur- 
prising that many twwka are 
expanding their private bank- 
ing divisions to cash in on the 
boom. The oldest players - 
such as Pictet, Lombard Odler 
an d Cou tts - have been joined 
by TSB and Lloyds Bank, while 
merchant hwnkc such as Kleis- 
wort Benson and Warburg are 
expanding this side of their 
business, too. 

Private bankers earn their 
living from the fees generated 
by manag in g their customers’ 
assets. The bigger the portfolio 
they look after, the greater 
their income. Tax cuts in the 
US UK in the last decade 
have helped to create more 


rich individuals, some of whom 
want the individual financial 
attention which private banks 
set out to provide. 

"In a world where mass pro- 
duction has become the norm, 
there are still people who want 
a personal service in many 
areas including banking," 
claims Mr Georges- Andre 
Cuendet. director at M M 
Hentsch, one of Switzerland's 
oldest private banks. 

Today that individual ser- 
vice means paying close atten- 
tion to details: remembering 
the names of your clients, 
recognising their voice when 
they ring out of the blue, mak- 
ing sure that they deal with 
the Mme banker to give them 
a sense of continuity of service. 

It means being on call (your 
private banker may sport a 
bleeper to keep in touch at all 
times) even at weekends in 
case the client happens to have 
“dropped by Geneva". Those 
banks that want to pamper 
their customers may send 


them flowers at their hotel 
when they arrive in town, and 
offer advice on matters ranging 
from where best to educate 
their children to whether they 
should buy a house in the 
south of France - subjects on 
which, in their role as personal 
banker verging on friend, they 
may be called upon to answer. 

Personal touches aside, the 
emphasis in private banking is 
very much on asset and finan- 
cial management, for example, 
investing in a balanced portfo- 
lio of bonds and equities, and 
lending against the value of 
the assets if the customer 
wants to buy a new business or 
a luxury yacht. The Swiss have 
earned a reputation for cau- 
tious investment although they 
may face more pressure to be 
“performance-minded” as com- 
petition for high net worth 
individuals increases and cus- 
tomers become more sophisti- 
cated in their requirements. 

According to Mr Jacques de 
Saussure, partner in the pri- 


vate bank Pictet, “when a cli- 
ent gives you all his wealth he 
doesn’t expect to see it drop by 
20 per cent one year and go up 
by 20 per cent the next - he 
wants to see the preservation 
of his wealth. The more risk- 
prone attitude in the US and 
UK is due partly to the fact 
that they look after a smaller 
proportion of their clients* 
funds. Switzerland’s conserva- 
tive attitude stems from the 
fact that you are looking after 
all of somebody's wealth." 

The business of asset man- 
agement has become more 
global in recent years, as 
investment managers have to 
take into account a multitude 
of factors - geographical allo- 
cation, currencies, interest 
rates and economic sectors - 
when placing clients’ funds. 

These funds may be pooled 
and managed alongside those 
of other customers by the 
bank's Investment manager. It 
is both time-consuming and 
expensive to look after an indi- 
vidual’s portfolio unless he has 
at least £100.000 at bis disposal 

- some banks demand consid- 
erably more If the client wants 
his portfolio tailor-made. Many 
bankers now place their 
smaller clients is pooled funds. 

As more players enter tho 
field, the smaller banks may 
have to join forces if they are 
to cover their costs while pro- 
viding a personal service and a 
creditable investment perfor- 
mance. Some have expanded 
on the institutional side, tak- 
ing on the management of pen- 
sion and insurance funds. But 
most admit that institutional 
business is not as lucrative as 
private banking: unlike institu- 
tions, few high net worth Indi- 
viduals are unlikely to kick up 
a fuss about the level of the 
charges. Their bankers have a 
pretty free rein when it comes 
to levying fees. 

However, many private 
bankers are aware that the 
competition Is increasing and 
that if they are to stay ahead 
they will have to woo new cus- 
tomers. not only in the US and 
Europe but also among the 
new breed of entrepreneurs in 
Asia. If their customers are to 
stay loyal, they will need to be 
happy with the investment per- 
formance provided by the bank 

- otherwise, the customer 
may get up and go elsewhere. 
There is, after all, plenty of 
choice. 


IN Tins SURVEY 

II New buehwcK how lo find 
customers as reputations gel 

tighter 

■ Quit crisis: ■ safe bolthole 

tor Arab millionaires t 

■ Fees: the attractions of the 
business 

■Safra Republic profile: 
"salary first" seams to work . 3 

■ US market eonMence: 
"wealthy do well in a reces- 
sion" 

■ CtUbauik profile: why global 

giant Is active in the Held 4 

■ Swi tzerlan d: advantages 

may slip away S 



■ Latsis profile: (pictured) 
Chris Ball, chief executive of 
the family's Private Bank 4 
Trust Company in London 

■ Bankers Trust profile: 

emphasis pul on money man- 
agement 9 

■ London: the more interest- 
ing your account, the less you 
will pay. 



■ (Above) Coutts is a key 

pfayar In the UK market • 

■ Luxembourg: the duchy that 

tries harder 9 

■ Geneva: holding Its ground 

■ C Hoars proUo: family faces 

future with equanimity 10 

Editorial production 

Gabriel Bowman 
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A Priceless Privilege 
for the very few 

In these times nothing is more valuable than knowledge; and no 
institution knows more about world financial markets than Nomura. 

At Nomura Bank (Switzerland) the combined knowledge of the world's 
pre-eminent investment bank, Nomura Securities, and the renowned 
economic think tank, Nomura Research Institute, works personally for you. 
It works to ensure that you invest to advantage, protect your interests with 
wisdom, and meet your objectives with discretion. 

We invite you to learn more about the considerable benefits of a 
private account at Nomura Bank (Switzerland). These include excellence in 
private banking, applied global knowledge, superior performance, and the 
unique privileges of the Swiss personal banking tradition. If you would like to 
know more about our services, send for our publication 'Nomura Private 
Banking! 

We will dispatch your copy promptly. And discreetly. 

Please send me "Nomura Private Banking? 


Address. 


To: Nomura Barth (Switzerland} Ltd.. Head Office, Bahnhofstmsse 71, 6023 Zurich. Switzerland. 

Tel: (IJ 219 91 11. 

GENEVA 10. Quai du Seujet. 1211 Geneva 11 Tel: (22) 732 46 46. 
or to: LUGANO Via Pretorio 9. 6900 Lugano Tel: (91) 23 13 83 

BASEL Schimnde 2. 4001 Basel Teh (61) 29 46 II 


«®>NO/XVURA 

Nomura Bank (Switzerland) ltd. 

A WEALTH OF KNOWLEDGE 


ISSUED BY NOMURA BANK (SWITZERLAND) LTD. AND APPROVED FOR CIRCULATION IN THE U-K. BY NOMURA INTERNATIONAL PLC. A MEMBER OF TSA. 
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Sara Webb reports that the returns are 


better ham use -of the tees that can be charged 


The attractions of the business 


-PRIVATE BANKING? It’s a 
goldmine,” said Gate hank er, 
ar piaining why his bank had 
decided to enter the fray- 
It Is indeed a lucrative field: 
hankers make tbeir living from 
the commissions and fees gen* 
erated by managing their dir 


high net worm 


-ft Is a profitable business 
where the return is infinitely 
superior to any other area of 
Hanking because of the fe es 
you «”i charge. The drawback 
Is that it may take time to 
build up,” says Mr Jim Gal- 
braith, head of Lloyds Bank’s 
Geneva branch. 

Added to which, it is a low* 
risk badness and one which 
many *”"1” think will m ifl iid . 
St phU wonder that banks are 
breaflng up their private bank- 
ing £ visions and opening 
offices in Switzerland, the 
Channel inlands and Luxem- 
bourg. 

Their customers are high net 
worth individuals. There are 
those who have inherited 
wealth over many generations, 
placing it offshore in times of 
difficulty. Thai there are the 
newly-rich individuals who 
have benefited from tax 
cuts in the US and the UK, 
^arttealariy if they set up their 
own businesses. And finally, 
there is the post-war genera- 
tion which has inheri ted its 
.parents’ p rop ert y and therefore 


suddenly come into possession 
of a large lump sum. 

Lloyds Bank estimates that 
there are more than one 

The growth prospects 
In this market 
are fantastic” 

ynfitinn people in the UK with 
Kquid assets On other words 
not including property or 

shares) of £50,000 or more, in 

many cases stemming from the 
inheritance of property. As Mr 
Paul Brown, director of private 
Hanking services at Lloyds, 
puts it “The growth prospects 
in this are fantastic." 

Furthermore, there are peo- 
ple who want an individual 
fcmiring service and who are 
prepared to pay for it 
Mr Ian DsdzteL a director of 
Adam & Co, believes that the 
Guy’s "Big Bang” created a 
situation where pr i va te inves- 
tors became less important 
t*MTi institutions to the invest 
want mmmfl Hr a: as a result of 
the shake-up in the Stock 
Exchange "less attention was 
paid to fiie individual investor, 

even if he was relatively 
* - 

So a niche opened up for 
investment managers who 
could handle private clients. 
On top of this, a distinct 


in attitude towards 
Croatian emerged dur- 
ing the Thatcher years. “When 
Bfrs Thatcher won the 1988 
election, we knew the Thatcher 
revolution would continue to 
create wealthy new profession- 
als - doctors, lawyers, etc, 
who want a one-stop financial 
service." 

Private banks make their 
profits from fees rather than 
from margins an the handling 
of money. As Mr DaMd points 
out, “lending at the base »*»*» 
plus 2 per cent is not hugely 
lucr ati ve, although it can be a 
way of introducing you to a 
new client. The real money 
ihwhh from portfolio manage- 
ment which is fee-generating, 
especially on the large 
amounts which most private 
twmk ijfania have at t™ii* dis- 


On top of the portfolio man- 
agement fees, there may be 
flfld MnnaT fees for legal and 
accounting work, far 
loans and mortgages, or 
selling insurance products. 

However, file prefits at 
vate banks are tied quite 
djiwfly to file performance of 
world stock markets. When the 
stock markets boom, as in 1989, 

hanfegrB generate a lot of com- 
mission f rom th 8 buying and 
wining of shares. And when 
stock markets are not doing so 
well, as dnring the recent Gulf 


crisis, they do quite nicely too 
because they generate fees 
freon equities and put- 

ting their chenis’ money into 
deposits and Interest-bearing 
instruments instead. 

Mr Walter Hauser, senior 
vice president of Unites Bank 
of Switzerland, points out that 
stock market business. far his 
corporate customers provides 
Very margins whereas 

with private clients the bank 
has more "flexlblttty” when it 
comes to commissions. “Fees 
are relatively high here but if 
yon buy a Ferrari, you pay a 
higher price than fin* a Deux 
Ghevaux — you have to pay for 
quality," he says. 

Swit ze rl a nd has a reputation 
among the hankers of other 
countries far being very expen- 
sive. As (me rival puts it Th 
Switzerland, every time they 
move a piece of paper some- 
where, it costs the customer 
something, so If you axe very 
big and very active, the 
charges mount up." 

The Swiss defend this prac- 
tice saying that at least if they 
charge for every transaction 
the customer can see the exact 
breakdown of fees, which he 
cannot see if he is simply 
charged a flat annual fee — as 
is the custom for many of the 
UK private banks. 

Mr Jacques de Sanssure, a 
partner in Pictet & Co, Swiss 
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private bankers, d a fan s at fbb 
^rfthetoftedtenfeW; 
the same, whether bjr a fUtt 
or by itamised charges. Butbe 
matae the point that In private 
banking, few ddstoiitert are 
cost-conscious: “People,, come 

— ,a v i r I— wwmpfM 


towri? rates." 

For the banks, lo oking aft er 
high net. worth customers to 
not cheap: portfolio ma na ge; 
meat calls far access to jpod 
research into ti» woddfiDj^ 
dal markets and sojmlsucatoQ 
computer systems, ft J^ also 
what bankers Hke to caH ^ 
people business": in Offer 
words, the banks regard their 

“People come for the 
relationship, not for 
the tower rates” 

main assets ss their Staff ' who 
most be kept kjyalButhat cus- 
tomers do not s^Bbt toe inc»- 
venience of dealing with a 
ferent account executive each 

time they drt^i by. 

Tt is an expensive business 
to run. You need to have 
qualified individuals. 


culture so that they can deal 
with Arab sheikhs, British 
loeds and French counts," says 
Mr de Saussure. 

Yon may also need a eatt, 
centrally located office and lav- 
ish furnishings decked out 
with suitably antique paintings 
to impress the customers A nd . 
convey a sense of wealth. ^ 
Given the attractions, it Is 
hardly surprising that many 
.banks have expanded in this 


urea, son* regard fid* line of 
fr flrfnprfte 88 “a htt ofadwHle^ 
gy fliatf cdstomem. 

may'be changfog. 

^ertafnly, as the'bahki tavfr 
taken on more institutional ' 
customers and carried out 
investment mSMgemeut tor 
■penafaui funds, insurance com- 
panies add foundations (tor 
example, two of the better 
known Swiss pifcatebmifa; 
Lombard O&fer and Pictet have 
both actively pursued institu- 
tional business), they have 
found fhexbB&hrea wonting ft* 
who are move cost-oon- 
sekras and more poltemance- 
driven than the average pri- 
vate client _ ■ ' ■- 

Mr Georges Vexgnkm. head 
of Swiss private banking at 
-Chase Manhattan, detects 
more discernment a m o n g cus- 
tomers, particularly among 
entrepreneurs. "Our customers 
are sophisticated businessmen 
who expect to see prtfbnna&ce 
the less sophisticated clients 
might be htqmy with a a per 
cent return above the deposit 
rate, but most expert higher. 
ffum that” Chase stipulates a 
minimum of $im ‘for clients 
who want a tailor-made ser- 
vice. 

And if they don't perform, 
they could loss their clients to 
anrtthw private banking, outfit 
or to ons of the other players 
providing portfolio manage* 
meat services, for example the 
merchant htnika such as War* 
burgs and Kkdnwort Benson 
which hove mtiaded in to pro- 
vide asset management tor the 
superrich. 


Profile: SAFRA REPUBLIC 

‘Safety first’ 
formula that 
seems to work 


ONE OF the undoubted 
heavyweight* Of the private 
banking world is Mr 
Edmond Safin, the SB* 
year-old Lebanese-born, 
banker whose interests 
span, several continents. 
PubliciJty-shy as ; befits 
someone in his line of 
business, he managed to 
cultivate the mystique of 
banker to the superrich. 

His latest ventu re is the 
Safra Republic Bank which 
he launched exactly two 



identification with Safra 
reinforces the sound Image 
tt hires to cultivate. 

The bank concentrates on 
preserving a strong and 
liquid balance sheet, 
preferring to place , its 
money on^ deposit in the 
monhy markets rather than 
lend it to corporations 
which might not pay it 
back. This means that 
customers probably get a 
lower rate of interest than 
they might at more aggres- 
sive banks - and probably 
pay higher fees, too. But it 
seems to be a fo rmul a that 


years ago in conjunction 
with Republic New York, 
another bank which he 
founded two decades 
earlier. Safra Republic, 
based in Luxembourg, 
marked his re-entry into 
the E uropean market after 
his temporary withdrawal 
under a no-competition 
agreement with American 
Express to whom he had 
ynM another Of Wn bar^f e y, 
the Geneva-based Trade 
Development Bank. 

Safra Republic began life 
with nearly film of capital, 
of which Mr Safra himself 
put- up $200m. Republic 
New York about $4S0m On 
tiie form of its European 
-businesses), and private 
shareholders a further 
gSOQm in an international 

An early coup, which 
reinforces the sound 
image It cultivates 

share offering. 

The bank serves Ur 
Ssfra’s banldng philosophy, 
which is to put safety 
above all else. In a rare 
press interview at the time 
of the launch, he said .of his 
cheats’ attitu des: “ft’s not 
what money you might 
make but what you might 


According- to Mr Jeffrey 
Kell, the president of 
Republic New York wbo 
sits on the Safra Republic 
board, the bank is ahead of 
its targets. It expected to 
have attracted $4bn of 
deposits by now but has 
actually periled in $6bn. Of 
its total assets at June 30 cf 
$7-2bn, only 91.1bn were 
loans, the bulk of the assets 
either being placed with 
Other banks or in high 
g rade sec urit ies. 

Only about 6 or 7 per cent 
of the bank’s clients come 
£rom the Middle Esst 

For sharohokters, the 
performance has 
been disappointing 


despite the popular percep- 
tion that Mr Safra draws 
heavily on his personal 
connections in that part cf 
the world. Nevertheless, 
the bank probably gained 
new business from fi le Gulf 
when Iraq invaded Kuwait. 
Republic New York, which, 
specialises in trading 

physical bank notes, says it 

saw record demand for 
dollar bills in the 
imm ediate wake of the 

But this highly 
conservative approach 
iHBHtifl that carntrig B have 

been disappointing. In the 
first riv ntftwtha of this 
year, the bank earned m* 
income of $34m, 
representing a net return 
on equity cf only about 0-7 
per cent. For shareholders, 
the performance has also 
been disappointing. After 
an issue price of $77, Safra. 
Republic stock has recently 
been trading in the low 


Mr Safra scored an early 
coup by persuading Mr 
Peter Cooke to join his 
board. Mr Cooke, a former 
associate director of the 
Bank of England, was the 
man responsible for 
formulating the new In fer- 
national rules on. bank 
capital, and his 


Mr Kail says the bank 
expects to more than 
double this r eturn by the 
time it becomes fully 
established. Future plans 
include the establishment 
of a ftmii fflgfipgiaiflwnt tridfc 

David LasceUes 

Banking Editor 
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Sara Webb looks at the problem of attracting clients 


How to find new customers 
as regulations get tighter 
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Woman md cbildran, B— tnq from 


In Iraq; antva by a pacla l 


at Franlcfurt, West Germany 


IMPACT OF THE GULF CRISIS 

A safe bolthole for the 
use of Arab millionaires 


PRIVATE BA NKHBS idimria 
he saying thank-yon prayer s 
for Piesfdent Saddam Hosseto. 
Iraq's tew d n a of Kuwait sent 

Aralw awillliwg hnrir tn fhotr 


in S wItBd Ma mut TimAm- 
BXany off these rich cBente 

flinnfht ftat Hw rvawhnrfnn 

of the Iran-lraq war meant ' 
tt was safe far ftiwn to bring: 
their money bade to the 
Middle East. But since the 
start of the Golf crisis in ; 
August, more than $8bnfe 
thcrn^it to have poured oat 
of the region and into the 
p riva te bankers’ co fl a g — 
emmgli to set fee bankers 
damiiwonrtteta fldi 
will generate. 

Naturally, what the Arab 
CTstron ers w ant is pease «t : 

iHbrrf PfliitlB^haTikit'flffer^ • • - 

them « safe bofflwle te fhflr, 
nifTHons. Bn tban k»gsrepcirt 
mat tt dr *M*lamaK are - 
showing a far keener brterest 
in the Swiss hanks and '. . 

branches than in their London 

counterparts. 

“They want secrecy and 
security, which is why they 
want to pot their money with 
our Swiss banking operation 
rather than with oor London 
office,” says one of Mercery 

Asset M h naprm ^ r P gpnrtfhHn 


of IMIan Bank of Swtfsednid, 
remarks that Kuwaitis adio 
escaped in the first few days 
of the invasion were unable 

tn garf- flmtr hanifa iw fMr 

money in London to pay their 
hotel bills and living expenses. 
F u r Orna tely, they ware able 


fhrfr hi ri t i i wH nw h» 

affected by a lengthy stay in 
this cou ntry, 1 * rays Ms Irene 
OwnofDBK. 

Bat fear the bulk of the 

lflHdte Barfwn mrtnmwt, 

the iagidrements are mcce 
naw a nt jonal - namely asset 


Islamic customer agrees to 
buy die goods from company 
A and then sells them on to 
the customer in Malaysia, 
generating a tidy tom on the 
deal. 

Sara Wobb 


IN THE edd days, fee private 
bankers will tell you, people 
could walk in off the street 
with a suitcase full of crisp 
notes and it, with very 
few questions 

Now, despite fee feet feat 

Associating with 
tin-pot dictators is not 
good for business 


private bankers are eager to 
woo new customers, they like 
to give fee impression of being 
a lot more choosy. Private 
bankers are rather sensitive 
about their imag w these days. 
They do not want to be 
associated with drug dealers 
and tin-pot dictators - It is not 
good for business and in many 
of the world's banking centres 
It carries the risk of a prison 
sentence for the hanfcgr as well 
as the c riminal 
So new customers are 
usually naked for bankers’ car 
lawyers’ references, and a 
.cheque or draft is preferable to 
dollar bills. As one banker put 
It “I’ve got to know all about 
you if you want to be my client 
- who you are, your business; 
your needs, whether you have 
kids, and what would happen 
to your money if you dropped 
dead tomorrow.” 

Furthermore, your banker 
will need to know what 
c ur r en cy you think or dream 
in, and whether fee money you 
want managed is for short- 
term or long-term iii wimww* 
Some, like Lazards, will turn 
you away If you have less than 
£lm to invest. Others will 
tactfully suggest you could do 
better in unit trusts. But 
usually if your funds are not 
sufficient to warrant individual 
attention, the manager will put 


them into a pooled fund for 
you where they win be man- 
aged alongside those of other 
high net worth individuals. 

However, the private banks 
do not necessarily find it easy 
to attract the new wealth 
generated by tax cuts and 
e n trepreneurial Hair in many 
parts of the world. The 
problem when it comes to 
attracting new business is that 
fee class of customer private 
hanks wish to woo generally 
does not respond to mailshots 
and heavy advertising. 

"It’s very hard to go oat and 
advertise,” says Mr Stuart 
Webb of hazards. “Our 
problem is bow to reach the 
man in fee street If we are 
looking tor someone with at 
least £Im, he is not going to be 
the sort of person who tears off 
a coupon in a newspaper." 

In fact moat new clients 
result through recommend- 
ations from gristing clients 
and possibly from contact with 
the bank's other business 
associates, for example 
lawyers, accountants and 
advisers working in the 
mergers and acquisitions 
division. The latter may sug- 
gest that the chap who has just 
Sold OUt Of hlS wnall hndnow 

“Someone with £1m 
won’t tear off a 
newspaper coupon” 


hand over his new-found 
wealth to be managed by the 
private iwnH^g arm. 

Mr Paul Brown, director of 
private banking at Lloyds 
Bank, says that 90 per cent of 
his new customers ram* from 
the existing client base. *Tfs a 
referral business. Ton don’t 
take them off the street 


because It is not worth one's 
imago to do that. One can 
never be 100 per cent sore that 
they are dean.” 

A ^ MW MB of health from 

the customer has become more 

Important following the 

Business is coming 
from Japan and the 
Tiger economies 


tightening tip of regulations in 
many hanking centres. 
Switzerland, once renowned 
for its secrecy, cooperated In 
the recent past In blocking the 
Marcos accounts. Dictators are 
no longer good for business 
because 0 / the adverse 
publicity they attract when 
they fall from grace. 

“We’re not interested in 
African dictators, it is bad for 
our name ” says Mr Georges 
Vergnion, head of Swiss 
private banking at Chase 

Manhattan Hanlt. In fact a law 

came Into force on August 1 
stating that Swiss bank 
employees who do not check 
up on their customers’ 
credentials can be put in 
prison for up to three years If 
it subsequently turns out that 
their money stems from 
criminal activities. 

Drug dealing and fraud 
count as criminal activities, 
but in Switzerland and 
Luxembourg, tax evasion does 
not Some of the big US names 
based in these countries still 
refrain from advising clients 
on how to cheat the IRS, but 
the Swiss and Luxembourg 
hn win, have no qualms «wd do 
cot see why they should act as 
the “moral police" for the tax 
authorities. 

"We live in a society where 
the power of the state is 


increasing so 1 am not shocked 
at the pockets of resistance 
and 1 do not think It is fee task 
of the banks directly to help 
the authorities to mak e sure 
people pay their tax," says Mr 
Damien Wiguy, executive 
director of Kredletbank In 
Luxembourg. 

Whatever the ti ghtening up 
in regulations may mean in 
terms of losing crime- related 
business, bankers seem 
confident that there is a large 
pool of high net worth 
customers "out there and 
waiting to be tapped". Their 
present clientele consists 
mainly of the "old wealthy” 
and entrepreneurs in the US 
and Europe, os well as the 
wealthy Arabs. While these 
customers will continue to 
d emand individual attention in 
the banking and investment 
management field, many 
bankers expect to see an 
Increasing share of the new 
business coining from Asia, in 
particular from the Tiger 
economies and Japan. 

The Japanese are turning to 
private bankers with their 
new-found affluence. "Before, 
it was the south Europeans 
who used to come to Switzer- 
land with their suitcases of 
money: now it’s the Japanese,” 
says one US banker. 

Bnt it could be a while 
before the eastern European 
countries throw up a host of 
entrepreneurs eager to make 
their fortune now that they are 
free from the shackles of 
communism, "in 10 or 20 years, 
1 wouldn't rule out the 
possibility of having some 
rouble millionaires. " says Mr 
Venation of Chase Manhattan. 
Perhaps that is fitting far a 
bank which has a branch in 
Kail Mara Avenue. Moscow. 


More important, feough, 
Switzerland dM not impose, 
a freeze on private funds In 
the way that the UK 
covenraunt dML Mr Walter 
Hauser, seariar vice pre si dent 


Islamic principles may lead portfolio managers 
; to steer clear of companies with tobacco, 
alcohol, armaments or gambling interests 


to get hold of fimds In 
S wit z e r lan d where thdr 
accounts were not frozen. 

Snm» Ht, flw TTnHwt 

Bank of Kuwait, have found 

- HiOTmu 4tfP« holding fln» h»mte 

ofifcrfrcustomrataato 
g 1 eate r — *■■* j 1 -" — — 1 
Fertile hundreds of 
Kuwaitis stranded in London 
on £5^00 spending money a 
day (fee sum permitted by the 
Bulk of England), fee lmnk> 
have ha d to a dvise on mat ters 
ra nging front tax p l a nn i n g 
gmi rented accommodation 
to where they can learn 

Kn g Hifli nr mirf Hiofr driMiwi 

. to scliooiL UBK has been 
naming a free helpline for 
• customers, many of w hom 
were on holiday in fee UK at 
tiie time of fee invasion and 
who are now watching tile 
purse strings a little more 
carefully. 

"We have advised them on 
‘how to extend their stay wife 
the Passport Office, 
alerted them to fee feet feat 


managem e nt — though 
Manic prindpj BS nay 

ttit ttii pnrtfaHn la anagma 
have to steer dear of 
compan ies with tobacco, 
aleohid, ■» mm mris 
gambling interests. Hotels, 
which make profits from fee 
bar (sat sonmtimea ft wh the 
casino) are also offHnrits, as 
are we s tern banks which make 

■■“■—y 'Ey 1— Ahiy 

Mr Richard Duncan, who 
manages the trade financing 
division- at Kletawort Benson, 
looks after ftmds for both 
private and institutional 

rffawfaf frnm ft, MMifln U—f T 

"Under Islamic law, the 
payment or receipt of interest 
is not allowed, and money is 
supposed to be put to 
produc ti ve use, fending trade 
and indnstry,” he says. 

So for its strict Islamic 
customers, Klein wort Benson 
sets vp trade-related deals. 

For example, say company 
A wants to sell goods to 
company B in Malaysia. The 



Our. branch in Luxembourg oScrs 
you all the shills and security of an 
international bonk. '. 

• YGUR PRIVATE. BANK 
-As a private dienr, you will have an 
'experienced Account Executive who 
will inform you ahouc the wide range of 
hanking services available and guide 
you according ro your needs. ' • 
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One Exchange Square 
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Make the most of the 
new global economy 

Talk to the most global 
private bank. 

Our job is wealth management. Our perspective is global. Our mission is 
very specific: Tb serve any and all financial needs of wealthy individuals 
and their families. 

Wealthy individuals are a special group of people. Financially, their 
needs are unlike anybody elsefe, because the spectrum of opportunities 
open to them is vast. In short, their needs are complex. 

Complex needs demand sophisticated solutions. And sophisticated 
solutions demand a global perspective. Sweeping access to information. 
Meticulous productexpertise. A worldwide infrastructure for swift and 
seamless execution. 

For our clients, we. The Citibank Private Bank, aim to make the 
complex simple. Vfe dedicate to you, our client, your own Private Banker 
who becomes die otchestratorof your relationship with Citibank and your 
partner in preserving and building your wealth. 

This skilled professional cultivates a one-on-one relationship with 
you, focused on understanding your distinct needs and objectives. With all 
of Citibank^ unequalled worldwide resources on call, your Private Banker 
will access a customized combination of product specialists, products, and 
services to attain your goals. 

True wealth management means working with both sides of your 
balance sheet. It means crossing borders, currencies, time zones. It may 
even mean creating new instruments just for you. 

What all this means in practice, is that we advise our clients and 
execute for them for-reaching investment services including portfolio 
management, real estate and art advisory. We establish multi-currency 
deposits all over the world for them, and help them hedge or create foreign 
exchange positions. We provide them with tailored credit, help them 
reduce interest rate risk, and deliver corporate finance services. We work 
with them to develop and implement an estate plan. 

Clearly, we serve our clients well. Because it is our clients who have 
made us the leading global private bank in the world. 

THE CHI BANK PRIVATE BANK 

The Global Leader 
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WHILE THE immediate future 
looks increasingly bleak for major 
US money centre banks, with 
loan-loss provisions growing apace 
a nd a recession looming on the 
horizon, the private banking sector 
seems remarkably healthy, 

“Private banking is one of the few 
bright spots of the industry ” says 
Mr John Hover, senior vice 
president of US Trust, a leading 
institution in the US market. “The 
prospect of a recession is 
worrisome, but the market is less 
fragile than other areas of 


C PRIVATE BANKING 4 ) 

Karen Zagor, in New York, finds the US market is still confident 

‘The wealthy do well in a recession’ 


Fart of the reason for this 
confidence is the prevailing belief 
that the wealthy fare better than 
the overall population in Hni«) of 
recession. 

“The 1980a waa a period of 
unprecedented growth,” says Mr 
Hover. "It will be harder to expand 
at the same rate, but we will 
continue to grow.” 

The sector has expanded very 
quickly in recent years - it is 
estimated that the number of 
American households with net 
worth of more than 51 m, excluding 
primary residences, has grown 36 
per cent to USm in the past two 
years - and the banks believe there 
are still untapped sources of wealth. 

The potential benefits of private 
banking are enormous. The average 
retail bank customer is said to 
generate about $500 in annual 
pre-tax profit compared with about 


IN THE past dozen years, a 
new kina of private banker 
has emerged. Driven by a new 
generation of "wealth crea- 
tors”, commercial banks have 
entered the Held and are 
r haring ft, in the past, a 
client's character was param- 
ount But now, the other 
elements of the "five Cs” of 


$5£Q0 from a private banking cheat 

In general, private ba nk i ng 
clients are charged an annual fee or 
1 per cent of their assets under 
management, plus fees for 
transactions and services. 

There is no ample definition of 
private banking in the US. but the 
area is summed up by the American 
Bankers Association as “some 
delib erate p rog r a m me to attract and 
serve the affluent-individual 
market” 

The range of services offered by 
private banks includes portfolio 
management and other forms of 
investment couns elli ng, 
reorganising bill-collection systems, 
renegotiating leases, revising wills 
and helping clients with other 
personal financial matters. 

As in Europe, private banking in 
the US started as an exclusive 
service provided by exclusive banks 
to help the wealthy nianag a and 
maintain their wealth. 

Ba tahHshingnts SUCh 8S JP Morgan 
and US Trust have relationships 
with some famuias that span more 
than 100 years. 

Although the older institutions 


cater predominantly to old money 
- which in the US means at least 

three generations worth — the balk 
of American wealth created after 
the Second World War came from 
the achievements of entrepreneurs, 
according to Mr David Gibson, 
group executive in charge of 
Citibank's world-wide private 


Last year Citibank, which has one 
of the lower entry level minimum 
deposit requirements of the US 
private hanking sector, had assets 
under management of $59.4bn, up 15 
per cent from 198&. 

As the number of so-called high 
net worth Individuals multiplied, 
particularly in the boom-days of the 
1980s, commercial banks moved Into 
the market, attracted by the 
prospect of caaMng in on nouveau 
riche American business fortunes. 
rati hank , Chase Manhattan and 
Bankers Trust are just a few of the 
big names that now offer private 
banking services. 

The commercial banks have 
established a niche fin: themselves 
by fostering clients from the 
moment they show signs of 


attaining wealth. 

Some banks even have an 
unofficial client wealth/life cycle 
table, breaking the stages down into 
wealth creation followed by 
enhancement, preservation and - 
rather euphemistically 
disposition. In many cases, banks 
may dedde to take on a client based 


Though there is no 
simple definition of US 
private banking, It serves 
affluent Individuals 


on their potential far wealth rather 
than insisting the c jianta Tn»»t a 

minimum net worth. 

Commercial banks tend to view 
themselves as offering one-stop 
services to their private banking 
clients. One of their strongest 
wwTHng points is that they uwn 
on their non-private banking 
services to offer a vast array of 
conveniences, products and 


services; these can range from such 
mundane extras as hank machin e 
cards to more complex services 

SUCfa as international currency and 

interest rate swap transactions. 

US private banks, particularly the 
divisions of big n^mm^ iai banks, 
have placed a heavy e mph asi s an 
the extension of credit as a major 
source of business. 

The entrepreneurial climate in 
the US partly explains this trend — 
since the money is often used to 
support new businesses. An added 
attraction is that the banks can 
charge as much as two points above 
the US prime rate. In comparison, 
when hawks kmd to companies, they 
can charge only a very slight 
p^niam of what they pay for funds 
themselves. 

“Citicorp in the US started its 
high net worth individual services 
in the late 1970s, when we realised 
that a lot of entrepreneurs did not 
have extensive bank support,” says 
Mr Gibson. 

“Citicorp itself is viewed as an 
entrepreneurial institution,” says 
Mr Gibson, “and entrepreneurs 
identify with Citicorp.” 


In general, the commercial hanks' 
have catered to the new weal th , 
whhe the odd money has remained 
loyal to their traditional bankers. 
P rohibiti vely high entry fees, as 
much as $&m at JP Morgan's private 
hanking 1 imit — Morgan Guaranty 
Trust — have helped the traditional 
players remain exclusive. But this 
base started to change. US Trust, for 
exampte , no longer sets a ta n pet 
worth minimum for clients de sp ite 
its blue chip image. , . _ 

“We are interested in broadening 
our market and are starting to look 
at newer wealth,” says Mr Hover. 
“We avoid - minimum numbers 
now.” US Trust's discretionary 
assets under management as of 
June were $l&2bn, while total 
assets in house, custody and 
corp o rate custodial amounted to 
$14S9m. 

The commercial fwifca, for their 
part, have tried to mould 
themselves in the tradili gaal i mage, 

at n i rn ifarting qq SUCh fotHagfluefl 
as discretion and fostering cl i e nt 
trust 

Bnt this is not a purely 
competitive o i » B| wwmgnt, since the 


wealthy usually have more than 
one private banker. *W e are always 
going to be during wys 

nrto private hanker. • 

Same observers believe that the 
commercial hanks faco . their 
strongest competition from 
brokerage outfits such as Merrill 

job of the t r ad ition al private 
bank is to manage and preserve 
assets,” says Mr Arthur tfcchuh, 
senior vice president and (Erector of 
Merrill Lynch Renee Fenner Smith. 
"Securities and investment firms 
play a leading role, in the 
management of -active wealth.” 
Merrill Lynch has JSSObu client 
accounts m the US, of which some 
$10bn Is managed on a discretionary 


As the US economy weakens, the 
emphasis in private banking is 
phwfng away from lending. Private 
bankers say that demand, tor loans 
is dropping as thedr clients prepare 


Profile: why global giant CITIBANK is active in the field 


Once, a relationship began with a kiss... 


capita], credit, cash flow, 
collateral and capacity hare 
emerged and are united in a 
judicious blend of private 
banking services that appeals 
to many of the Europe's new 
wealthy. 

Global giant afclhwwlr is an 
Illustrative case. With $68bn 
in assets now under manage- 
ment by some 3£00 employees 
world- wide. Citibank's private 
bank got its European start in 
Switze rland in 1971. 

“Most of the world’s wealth 
has been created since the 
Second World War,” says Mr 
David E Gibson, group 
executive who has been head 
of the Citibank private bank 
since late 1985. The E ur opean 
portion of this aggregate 
wealth is now significantly 
liquid for three reasons: the 
effects of an eight-year global 
boom in whkh equity assets 
grew some 300 per cent; the 
retirement of a generation of 
entrepreneurs who founded 


European businesses after the 
Second Wodd War; and consol- 
idation to take advantage of 
ww nwmic unification in 1998. 

In the US and Japan, where 
capital markets are well 
developed, stockbrokers 
tended to accommodate this 
new wealth. But in Europe, 
where capital markets are still 
fragmented and legal syste m s 
vary, it is the private hanker 
who serves as the bridge 
between the capital markets 
and the rich. 

In Europe, private banking 
has special challenges. "Canon 
(by flat) law does not keep 
pace with the business envir- 
onment as well as the common 
(by precedent) law system,” 
says Mr Gibson. "We spend a 
lot of time trying to adapt 
Anglo-Saxon legal notions 
such as trust law to a canon 
law or Napoleonic system to 
give people in canon law 
countries an opportunity to 
protect and preserve wealth.” 

The evolution of Citibank as 


private banker was a natural 
one. In the late 1960s, certain 
patterns of customer 
behaviour pointed the way. 
Entre- preneuts who initially 
had business accounts began 
to ask for personal financial 
accommodations as their 

The bridge In Europe 
between the capital 
markets and the rich 


businesses grew. Consumer 
banking specialists, among 
them Mr John Reed, who is 
now Citibank’s chairman, saw 
the growing global liquidity 
and the emerging class of new 
and wealthy entrepreneurs. 
They concluded that a number 
of the bank’s activities such as 
band sales and large personal 
loons were aimed at the same 
target market - high 
net-worth Individuals. 

"When John became 


chairman in 1984, he saw the 
demographics of the new 
wealth emerging, and recog- 
nised the value of a global 
consolidation of private 
banking;" says Mr Gibson. In 
late 1988, the Citibank private 
bank was farmed and now has 
offices in Zurich, Geneva, Lug- 
ano, Frankfort, Paris, Monaco 
and London. There are also 
"on shore” entitles in France, 
Germany, Italy and Spain 
which were established In 
1988. 

According to Mr J. Erie 
Daniels, a division executive 
who is head of the Citibank 
private bank in Europe, “the 
purpose of these private 
banking branches Is to get 
closer to the obvious E urope an 
centres of individual wealth.” 

Somehow, it Is hard to 
associate a vision of an 
accommodating private ban- 
ker with the world's most 
aggressive commercial bank. 

"American WHnrnwrlal banka 


A certain vision 
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do not offer services in ways 
that clients experienced with 
private banks expect,” says Mr 
Eric Kaufman, a New York 
lawyer with Kaufman ft 
Kaufman who specialises in 
c or porate law and services for 
high net-worth individuals. He 
also says that commercial 
banks push for a complete 
relationship very quickly. 

"Some years ago, 
relationships began with a 
kiss, and later, much later, 
they developed,” Mr K anflaan 
recalls. "Now, commercial 
banks want to go bed 
immediately.” He says that 

co mm ercial bank present- 
ations pnH up looking like 
a bait and switc h (a method of 
consumer deception using 
attractiv e advertising to lure 
the customer in, then 
disparaging the advertised 
product, and selling a more 
expensive one). The client is 
brought to nicer offices than 
commercial banks normally 
have, and Is offered a nicer 


lunch. 

"But commercial banks end 
up showing you a mean of 
services that many rich people 
don’t need or want,” says Mr 
Kaufman. “And they want all 
of your business immediately." 
These differing views result 

- “Commercial banks 
show you a menu rich 
people don't want” 


from different expectations 
about what customers expect 
of a private bank. From a 
series of intensi ve and 
continuing market surveys, 
Cftihanlt knows that much of 
individual wealth has beat 
newly earned, not inherited. 
Mr Daniels knows that 
demand for private banking 
services begins when someone 
has some 81.5m in fungible 
assets excluding a principal 
residence. He knows too, that 


many po ten tial eHgnte do not 
consi der themselves wealthy. 
What is Citibank’s appeal? 

Like many of its clients, 
Citibank also made its mark 
after the Second World War. 
Many of Mr Daniels’ clients 
became wealthy using 
Citibank. Many more of the 
post-war new rich identify 
strongly with Citibank’s 
entrepreneurial skills. How 
does rwihmk deal with them? 

"A cllant may tell ns he 
w an t s to speculate in Greek 
drachmas because the interest 
rates are Just, out of this 
world.” says Mr Daniels. "We 
will be happy to do that trans- 
action, perhaps warning him 
that because Ms reference cur- 
rency happens to 1 m sterling, it 
may or may not go up or down 
depending on the drachma and 
the UK economy.” 

But if the dtent asks, or Is 
well known, Mr Daniels* 
private bankers may advise 
him not do the trade because 
the current risk is too high. 


With private banking becoming 
increasingly competitive, some 
h^Tik " are considering a rather 
unorthodox approach to getting 
new clients — • advertising and 
marketing rather than retying on 
word of mouth, friends and advisers 
to steer potential clients towards 
their doors. US Trust, for example, 
baa advertised in the past and pkuos 
to launch a new campaign this 
month. 


They may also taQ him there is 
a better opportunity 
elsewhere, in Swedish kronor 
fra example. 

The advantage of Citibank is 
its 9L000 employees who are 
not pri vate bankers, but whose 
collective knowledge and 
transactional expertise private 
bankers can presumably tap 
foar their clients. Mr Daniels 
readily admits this is a 
challenge, but that the 
advantages of his vast global 
ha wiring n et work outweigh the 
disadvantages Inherent in 
dealing with u large 
organisation. "1 think we are 
getting pretty good at 

hnreranring the global n aln v n 

of Citibank to see that, our 
products are client-friendly 
and delivered through oar 
private bankers who. are 
relationship managers,” he 


As nwwppeRWng as 6ii« may 
sound to those who dream of a 
single private banker who can 
solve all problems, the 
financial world is far more 
complicated than it was even 
20 years ago. It should not be 
surprising that private 
banking, particularly in 
Europe where It was lxnn, is 

chang ing. 

Desmond Mediae 
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which helped to boost earn- 
ings, «mi has introduced tan 
on insider trading in securities 
and on money laundering 
which hare eroded its banking 
secrecy — although file cose of 
the secrecy; the refusal to 
regard tax ev as io n as a crimt- 
nal offenre . HBwmTTUi farfa* 

In contrast, rivals, each as 
Austria, Tjoggnborngand Sing- 
apore, have enacted legt riatfa m 
improving the discretion 
offered to cheats. 

Nevertheless, consultants, 
such as MdQnsey <™i Arthur 
Andersen.- called in amid the 
turmcdlcf the iBfiOs to plot the 
agreg.| 

: Switzerland ls^ ;• 
zeal' international asset man- 
agement centre along with 
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LOOKING AFTER the fortunes 
of rich foreigners has been a 
Swiss s peciality fat at least two 
centuries. The Swiss Mnninim 
to bold the high ground in vdr. 
rate lw n Mwff , aWwng h tW 
supremacy has been chal- 
lenged over the last donate. 

Foreign banks, released by 
flw r ela x a ti o n rf *w*h »w g» con- 
trols, have been, trying to carve 
out shares of a. fastgrowing 
business providing regular 
commission faww» with low 
capital exposure. They have 
certainly intensgjed the com- 
petition lot their success has 
been varied and less than spec- 
tacular. . 

The inflow of Hands reported 
by Swiss banks in the past two 
months, since the Iraqi inva- 
sion of Kuwait. a t test s to Swit- 
zerland's continuing standing 
as the first safe haven to which 
wealthy individuals torn in 
turbulent times. The Swiss 
franc's recovery from last 
year's period of weakness was 
also a nicely timed incentive. 

For _ dec ades the Swis s 
eqfqyed an intpesdve mixture 
of comp arati ve advantages in 
private banking — internal 
political and monetary stabil- 
ity and a sotznd economy com- 
bined with neutrality, rite 
absen ce of sanumge, controls 
and. above aH, bank secrecy. 

These features added up to a 
powerful magnet for people 
seeking to secure their wealth 
against inflation, currency 
depreciation or what they 
regarded as pmtHi m twurtnn 
in their own countries. 

Changes, in intprmiriwwii 
banking, ecnnomica and poli- 
tics in the 1980s have been 
chipping at Swiss com pa ra ti ve 
advantages. RanVfag deregula- 
tion in other countr ies has lev- 
died the playing field. Politi- 
cally and. economically,, the 
Swiss are having to conform to 
foreign standards and prac- 
tices, especially those being 
put in place for the European 
Community 's single of 

1983. 

Under i nt e rnal t onal p w«» »re 
Switzerland has started to 
abolish cosy price-fixing 


William Dullforce on the pressures facing the Swiss 

Advantages may slip away 


London, according to Mr Jean 
Banna, partner in Lombard, 
Odier in Geneva, a private 
bank la the original sense 
where the partners accept 
unlimited liibfljty 

Mr James Gtitadfii, general 
for the in t en i gt fcBial 
private hant- i wy operation of 
Uoyds, the UK dealing bank, 
concurs. It made sense for 
.Lloyds to centre file operation 
on Geneva, because Switzer- 
land is the acknowledged home 
of private banking and the 
skins are there, he says. 

Since the very nature of the 
bnsfoesB p mhfhft* fly* roTht^ng 
of reliable statistics, these 
assertions can be backed only 
by informed estimates. The one 
most commonly cited is McKin- 
eey'g ladcnlatlon, vUdi dues 
bade to 1987, that assets valued 
at SFrl,80Mra to SFrl^OObn 

Tax evasion is not 
regarded as a 
criminal offe nce 

(SljXXlbn-ttJSObn at today’s 
exchange rates) were deposited 
in Swiss banks. 

Between a Quarter and a 
third was thought to be domes- 
tic business for Swiss eftfnw ia 
or foreigners Bring in Switzer- 
land. The remainder on foreign 
account was estimated to 
amonnt to between one third 
and a half of the worldwide 
offshore asset management 

Some foreign bankers cast 

ihwl* rm Hfrfnn « y *« fiUpwrlr 

figure which, they argue, cov- 
ers ji w H h iHn nai l ftmtla and Jfo. 
nM | rf W g corporations 
under management In the 
banks. But. Swiss bankers 

ftwie flwf fruWiriiinala 

would own the large hulk of 
the mw*i frw*tnHwri in McK3n- 
sey’s estimate. - 
■ Asset management “proba- 
bly* generates a good third of 
Swiss hanks’ income and grew 
at a compound rata of 
10 per cent during the 19608, 
arenw lli i g to Mr Unmw Such 
figures explain why foreign 
banks are eager to obtain a 
share of the pie. 

Yet, although foreign banks 
are an the gro u nd, Mr 
Bonna, following McKinsey, 
puts their share of assets 
under in 9*^ fan. 

federation at only be t ween 5 
arid 10 per cent. The lion's 
part, between 40 and 50 per 
cent, is with the three big 
banks, Urrfan Bank, of Switzer- . 

' tend*- £wfss BankXkaposattair 
and Credit Suisse.' 

- The truly private banks. Tun 
aa partnershipe, are thought to 
hold between 10 and 15 per 
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«mt a ghoflar share is calcu- 
lated to belong to private 
Hsmfo which have gone public, 
such as Julius Baer and Vonto- 
M In Zuririi. 

Few banks tfisdoee file rise 

of their operations, IJoyds said 

that at the end of 1989 it had 
3L0OO rftonfs worldwide with 
almost £7-3bn <$i3.7bn) in 

assets, up from fiU b n at the 
end of 1986. Mr Galbraith 
believed that Uoyds came near 
the top of the second 'ZKviston 
but it would have to make a 
“quantum leap" to reach the 
top 10. 

Pictet and Lombard, Odier 
each say that they manage 
assets worth mere than $ 20 bn. 
The portfolios at each of the 
three Mg banks would be 
counted in the hundreds of bll- 
Bons of dollars. 

The paucity of ^ 
tton makes tt difficult to gauge 
nmfitahOitv. recent cam- . 
parative study found that the 
av era g e personnel costa of 24 
private banks were twice as 
high per e mploy ee as those of 
the five bigg e st hanks. But so 
was their cash flow while net 
earnings per employee were 

mure than lflQ per n*nt hi gher 
then fhnee for thy trig tank*. 

The comparison is unfair 
because the Mg bank figures 
were based on their total per- 

CMBtaS SS but it 


does at the 

superior profitaMBty ttf private 

hanirfag 

Swiss private banking 
operations vary in sise from 
the on e-man-plu s- sec retary 
boutique providing Investment 
advice for customers with per- 
haps a total of SFrlOOm on 
deposit in the haulm to that of 
UBS which has some 1,000 
portfolio managers, of which 
about half are based in Zurich 
and Geneva. 

Clearly, the 

re q u irem ents vary en o rmous ly. 
UBS portfolio managers work 
in teams, usually one senior 
and two juniors, with each 
team h*ndHng goo diante or 
more. But the team acts wfiMn 
a larger unit, so that three or 
four specialised m awign r a are 

always on call when a chant is 
reedved. 

A UBS Inv e stm ent commit- 
tee sets broad guidelines indic- 
ating a rough allocation 
between money rnarlmt, bond 
and equity holdings, preferred 
currency e xp o su re and a fist of 
approved stocks. H the commit- 
tee decides to sell a stock, in 
which it considers its dHimts 
have become over-extended, 

manag tt i ft mu get a *hw*t Wm** 

to react - and the response is 
controlled by computer. 

Currently, most Swiss banks 
say they need a wrfwtmnm of 

SPrtm to H w ri y w tnd r an a 


fully diversified portfolio. At 
least 5 per cent of a portfolio 
needs to be nnnmtnrt to any 
one country, a Credit Suisse 
manager "With any- 

thing lower than SFrtOa,OO0 
per c ountry , the cheat would 
do better with a mutual ftmd." 

Some banks set a Iowa* Unfit 
of SFrSOOjOOO for running an 
account on a discretionary 
basis; others go as low as 
SFr230,00Q, At this level dfents 
are increasingly advised to 
place their assets in mutual 
tends. Swiss banka have been 
busily launching new tends, 
suet of them based in Luxem- 
bourg, a rival financial centre; 
for tax reasons. Lombard. 
Odier wumapn more fa* 1 " Slbn 
of private money through 
funds and the proportion is 
growing rapidly. 

Three chara cter l a ti cs are 
usually cited as distinguishing 

Swiss pri vate frunirinff pp»/-Hro 

• Frist, it aims primarily at 
preserving cheats* capital. Trie 
t ar g et for *** pft q j growth is to 
match Inflation and. If possi- 
ble, add a couple of percentage 
points. Clients are not encour- 
aged to take risks. 

• Second, even in the Mg 
banks, private banking Is parti- 
tioned f w m i »hn PfltnmwiHiI 

operations. Unlike the 
Americans, the Swiss do not 
see portfolio mana g em e nt as a 
way of promoting lending. 




Switzerland's three Mg tanks. Union Bank of B w lfHa nd 
(Geneva office, above), Swiss Banking Cm p ort i on end Crete 
Suisse have the Boo’s share of eessto under manegement 


fiww will tmd to a to 

help Mm leverage up a stock- 
hol din g hut only firm 

• Third, from the one-man 
boutique to UBS the Swiss 
believe they possess one out- 
standing wi m m lawi — mnnri nr 
service. “The quality of our 
services is a cut above that of 
our c o m p e titor s* as regards the 
nereonaused relationships with 
our charts, execution afarders 
and a dmin i stra tive services in 
general.* Mr norma says. 

Developing and maintaining 


l o ngeta n d hic relationships is 
seen as essential in dealing 
with wealthy individuals 
because Switzerland no laager 
possesses unique advantages 
in iwHttcil and Tw n w tu r y sta- 
bility and banking secrecy. 
Moreover, Swiss bankers cur- 
rently have problems both 
with their own government 
and i n adju sting to the compe- 
tition from abroad. 

At home fits stamp duty on 
securities transactions, over 
which the banks have been 
fighting Mr Otto Stich, the 


finance minister, for the past 
throe years remains in force. 
That, together with the 35 per 
fB ff tg WihnliHny iwm invest- 
ment income, is one reason 
why Swiss banks are transfer- 
ring so much hostess to rival 
centres abroad. 

Fiduciary deposit operations 
- in which a bank for a fee 
executes transactions in Its 
own name but on ta b* If of. 
and at the risk of, clients - are 
used to help foreigners avoid 
the withholding tax. Most go 
into Luxembourg-based money 
market paper, time deposits or 
Eurobonds. 

The Cartel Commission’s 
recommendation that the 
banks abandon their price-fix- 
ing agreement on securities 
transactions could halt churn- 
ing - the practice in which 
some banks multiply transac- 
tions to boost Income from 
commissions. It could also 
accelerate the movement away 
from trading-generated income 
towards management fees. 

In a slightly longer perspec- 
tive, the advent of the Euro- 
pean Community's single mar- 
ket raises some Important 
issues for Swiss private bank- 
ing. From a favourable aspect, 
the pressure on Switzerland to 
revise Its present restrictive 
laws on the employment of for- 
eigners could help the banks to 
meet their shortage of skilled 
personnel. 

More negatively, Swiss bank 
secrec y could indeed be threat- 
ened u the Community ever 
resolved its own differences 
over the cross-border transfer 
of Information on taxes and 
then looked for compliance 
from Switzerland. 
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BANKERS TRUST makes no 
P°nes about its target market 
in private banking. Unlike 
traditional managers of old 
money tn the US - such as 
Morgan Guaranty and US 
Trust - Bankers Thrust says it 
is principally after “new-line” 
wealth. 

Mr Neal Finnegan, the 
a®able Bostonian who Is head 
of the private hanking division 
at Bankers Trust, says that “a 
creative and accessible 
company with global resources 
would better describe what we 
are about than the more white 
shoe ami old money image.” 

Indeed, thi» TyiiyiiH ^ inw wiflHirf 

of liquid assets needed to open 
an account at Bankers Trust Is 
a mere $lm, compared with 
twice or even five times as 
m uch at the Old Gnard 
institutions. 

Aside from a certain 
willingness to go after the 
nonvean riche customers who 
have emerged over the past 
decade. Bankers Trust likes to 
distinguish Itself from its 
competitors on the grounds 
that its overall merchant 
banking emphasis provides a 
range of sophisticated 


( PRIVATE BANKING 6 ) 

Alan Friedman, in New York, profiles BANKERS TRUST 

Emphasis put on money management 


products and services. These 
go from currency hedging and 
interest rate swaps right 
through to merger and acquis- 
ition capabilities for the 
wealthy entrepreneur. 

Bankers Trust itself has 
undergone a radical trans- 
formation over the past 10 
years, abandoning its 103- 
branch retail banking activity 
and concentrating on capital 
markets, corporate finance, 
emerging markets, inform- 
ation services, fiduciary 
services and money manage- 
ment Private banking is the 
only retail business left at 
Bankers Trust, although Hr 
Finnegan insists it la 
compatible with the rest of the 
merchant bank. 

Since 1985 the total private 
banking assets under 
TnHuapment at Bankers Trust 


Latsis bank in London 


Beginning 


a big way 


WHEN THE wealthy Latsis 
shipping family launched the 
Private Bank & Trust 
Company in London just over 
a year ago, it caused quite a 
stir in private banking circles. 

With noom in capital, the 
company was the largest new 
Hank ever formed in the OK, 
and its size seemed rather 
excessive for such a specialised 
market, even allowing for the 
fact that the Latsis family was 
out to make an impact 

A year later, it Is still too 
soon to make any Judgments 
about whether that was the 
right course - the bank is 
only just emerging from the 
formative stage. At _ its 
sumptuously a pp oin ted offices 
in London’s Berkeley Square, 
Mr Chris Ball, the chief 
executive, says: “Our brief is 
not to mak e a lot of money 
very quickly. But we are very 
confident aHrwit the prospects.” 

Apart from its large size, 
what distinguishes the bank is 
that it aims its services less at 


rich people who want someone 
to help them manage their 
money than at people who own 
or manage their own 
businesses and want an active 
banking partner - what Mr 
Ball calls “the fundamentally 

“Our brief Is not to 
make a lot of money 
very quickly” 

interesting person”, hr its first 
year, it claims to have turned 
away 80 to 90 per cent of 
would-be customers because it 
did not think they would bring 
enough business, or because it 
could not see the prospects for 
a flourishing relationship. 

Because of that, the bank 
h««i developed, a sophisticated 
b ac k office oper a tion, Haa 
installed a dealing room and 
other facilitigg so that it ran 
handle a wide range of banking 
services, from straight kwna to 
complex deals in the money 


have grown from W.flbn to 
gl2bn, while total assets under 
administration have jumped 
from $14bn to $24bn. 

The difference between 

“We then send a 
sophisticated person 
to break through their 
Indifference” 


those assets under 
administration rather than 
nudw manage- ment refers to 
ftmriic that are mainly held in 
a deposit-taking or custodial 
rule. 

The average amount of 
assets under management 
among the 3,000 US clients 
and 3,000 overseas customers 
is S4m to 85m. Some 60 per 


cent of the funds under 
management are in US dollars 
and 40 per cent in other 
currencies; Hr Finnegan 
makes much of the fact that 
Bankers Trust has operations 
in 31 countries that can se rv e 
the internatio nally invest- 
ment-minded customer of his 
private bank. 

He says that since getting 
out of retail b anki ng Bankers 

Trust has moved “from being a 

bank that offered money 
management services to bring 
a money management 
company that also offers 
banking services". 

Normal lending activities 
are less frequent among the 
private banking clients at 
Bankers Trust than they 
would be among those at a 
Chase Manhattan or Citibank, 
whose cilwiti in any c f** (ml 


to have a smaller net worth. 
The total assets of the private 
bank at Bankers Trust amount 
to around 93m. 

The path to new customers 
at Bankers Trust Is often a 
rather tortuous exercise in 
financial and social sleuthing 
by me of Mr Finnegan’s 27 
account originators. A typical 
technique is to read an article 
in Forbes or Fortune about a 
wealthy entrep ren eur who has 
just sold a eompany and then 
find out who he (or she) banks 
with. 

“We try to get close to 
people and identify their 
Interests and needs. We then 
send a sophisticated person to 
try and break through their 
Satisfaction 

“In some cases we become 
tile second private bank to 
someone already involved in a 


relationship and in other cases 
we are poaching,” Mr 
Finnegan explains, adding 
that this Sherlock Holmes 
approach is only nsed for 

“With Infirm, wealthy 
old ladles, our 
involvement in well- 
being goes right up" 

clients who have tens of 
minions of potential funds. 
Yet something like half of 
Bankers Trust’s new clients 
are brought in by this method. 

Mr Finnegan says that his 
foes tend to be about the same 
as other private banks: "There 
is no equation that allows you, 
to be the best, the most 
responsive and the cheapest. 


So we have the first two as our 

primary goal*-" 

The fees are, as one would 
expect, substantial. A 
customer with a 8 *a 
investment account would pay 
an annual 810,000 portfolio 
management fee plus a IW® 
administrative fee. For a 
customer with $10m under 
management toe fee Is 834,730, 
A number of Bankers Trust 
ffli ffawn M made t h eir money 

In the 19806 and Mr Finnegan 
stresses that while his modri 
is E u r op ean, he has little call 
for the uitra-secretiveness of a 
Swiss hank or the personal 
service of a Contis. • 

“We do very tittle 
dog-walking or baying of 
theatre tickets here, but I can 
promise you that If we have an 
infirm, wealthy -old lady then 
our involvement In her 


veH-bring goes right up," says 
Mr Finnegan. 

Instead, Bankers Trust Ukes 
to oflor clients a high-tech 
array of global services, 
starting with baste risk 
manag ement techniques and 
flmn taking advantage of the 
ba lance sheet stren gths of a 
larger money centre bank and 
its international network. 

The target market is 
therefore not only among 
successful entrepreneurs, 
corporate executives and 
Individuals with family 
wealth, but also among those 
who require services for 
gprymal cross- border money 


It is hard to say how 
profitable the Bankets Trust 
operation has become since Mr 

Finnegan pressed forward 
with an »ypa m dnn progr am me 
after joining hi April 1988 - 
the bank declines to break oat 
its earnings from private 
banking. But. the sums under 
management are clearly 
respectable and support a staff 
of 1,000 people, of whom 250 
are oriented to international 
clients. 





- 






,’V- 


a*xt» . 


•V 






t.-‘> 






x 4a 



i. . - 

jpC - ** 




t: 

r 


*' • 


'‘it*- 



*v 








Chris Bail, chief e x e cu tive of the Latsis family’s London- bas e d Private Bank A Trust Company 


and c ur r en c y markets. A new 
fend mana g ement di vision is 
being set up where the 
emphasis will be on long-term 
investment 

There is an aosociato Intsis 
bank in Geneva, and the 
private bank itself is opening 
up in AtHma and at another 


location cm the Continent The 
hank has a staff of 44 people 
who joined from other 
institutions such as Lloyds 
B ank, Ha relay s Bank, Mor gan 
Stanley, James Capri ami Bank 
of Nova Scotia. The total is 
expected to rise to 75. 

.So there is both expertise 


and, thanks to its C a pital, 
substantial lending power. 
“We’re really a private 
merchant bank,” says Mr Ran, 
who came from a background 
in Baring Brothers and 
Barclays Rank. 

He will not say how many 
rtianta he has si gned up in the 
first -year. But about half of 

them came from word of 
mouth or through personal 
connections. Many of the 
others were disillusioned 
customers of the big clearing 
banks. Some were too small for 


the large merchant hanku. The 
amount of business that 
directly from Hip. Latsis famOy 
Is minimal, he says. 

Clients include a proper ty 
developer who is converting a 
convent into residences, the 
owner of a high quality dress 
hire business, a family 
business which impo r ts office 
equipment from Japan, and a 
company which produces 
electronically -controlled signs. 
About Half fhp clients are from 
the UK, according to Mr Len 
Kingshott, the executive 


committee member in charge 
of banking. 

hr its first year, the p ri v ate 

The amount off direct 
business from the 
family is minimal 


bank made about £42m of 
loans. The smallest was £25900 
and the biggest Etihn, with £5m 
being a typical size. Its 
deposits amounted to £143m. 




meaning it has plenty of 
leeway to increase toe loan 
book, though Mr Ball stresses 
that loan policies are cautious. 
Fees are also quite hefty: this 
is not a bank for cheap or 
mass-produced services. Nor is 
it a hawk which will fix theafre 
tickets for its customers or 
arrange to have a chauffeur, 
pick them up at the airport. 
“Our clients are business 
people”, says Mr Ball. 

David Lascellea 

Banking Editor 




The advantages of 
a merchant bankto 
private banking die 

Today's global economic environment is such that 
financial perspectives vary widely For some, it is a rocky 
terrain where one treads with prudence. For othet^ it is 
a fertile field of opportunity, 

At BankersTrust we believe that finanaal security and 
financial sophistication should not be mutually exclusive. 

As a bank whose traditional foundation is that of 
a personal trust company, our purpose is to protect 
and enhance wealth. But as part of a global merchant - 
bank, our unique strength is the ability to offer wealthy 
individuals access to sophisticated resources as wen — 
from foreign currency to merger and acquisition 
capabilities. 

We area highly experienced private bank dedicated 
to performance and personal service. And, as an integral 
part of the leading U.S. merchant bank, we offer a full 
spectrum of finanaal services. 

For those seeking such a distinct blend of financial 
expertise. The Private Bank at BankersTrust invites you 
to consider its advantages. 


The Private Bank 
at Bankers Trust 


Worldwide Asset Management for the Wealthy Individual 


9 690 BankenlhHt Compaq and BmtetUust Cocnpwyof Boride HA. MmbmFOC 
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You perform for your money. 

We make your money perform for you. 

You had to perform to accumulate your wealth. Shouldn’t your bank have 
to perform to manage it? 

Yamaichi Bank (Switzerland) is dedicated to achieving performance for 
private clients. You set the investment goals, we develop the strategies to achieve 
them. This we are well equipped to do. Yamaichi Securities, our parent, is the 
oldest securities house in Japan. It has a commanding presence in world markets. 
And is a leading innovator in index-bearing investment programmes. 

That is one part of performance. The other part is personal and very 
private service. We are a Swiss bank; part of die world’s roost privileged private 
banking tradition. Our pri gt* must, and does, lie in performance. 


WF would be pleased to discuss bow to 
make your money perform. Hut may 
contact ms by post or in person. 


YAMAICHI 


Yamaichi Bank (Switzerland) 


Please send me your booklet "The Art of 
Private Performance™ together with full 

account opening forms. 

Name 

Address 


Rolf Target; Kmocfri Bank (Smaerimd), 
HeadOfoa, BahnbafitmseX 2, BO. Bax 6013, 
802} Zurich, Switzerland. Hr (01) 228 6SU. 
ttrto; Kurt GsehroiruL. ibmaichi Bank (Switzerland), 
28-22 me Plantamoux, Case postale ; 

Dll Getine !, Switzerland. H- (022)2324} 63. 
orto: UnandoSemau, Umaidn Bant (Smaerlntd), 
Wa Ariosto 5, 090 0 Lugmo, Switzerland. 
TeL (091)226313. ■■ 


Issued by 'Yamaichi Bank (Switzerland) Ltd., and, for die purposes of Section 57, Financial Services Act 1986, 
approved by Yamaichi Asses Management (Europe) Lid. , whki is a member of 1MRO. 
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Kleinwort Benson 


Private Bank 
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Performance 


Service 


Telephone Mark Smith on 071-956 6600. 

Kleinwort Benson Private Bank is a Division of Kleinwort Benson Investment Management limited 
Member of The Stock Exchange and IMRO, Marketing Group Associate - Kleinwort Benson Unit Trusts Limited 
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London has been - with Switzerland - Europe’s leading centre for two centuries, write s David Barchairi 

Where only interesting customers need apply 


AFTER SWITZERLAND, 
London is probably Europe’s 
private b anking capital, and 
bas been in thb» position 
the French Revolution brought 
a stream of aristocratic 
customers from abroad to 
Coutts and other London 
hanks two ce n t uri es ago. 

London's attractions as a 
cultural and financial capital 
bring a stream of wealthy 
customers from abroad, while 
few other centres can offer a 
comparable range of banking 
and financial services. On top 
of this, the UK In toe 1980s 
has become something of a tax. 
haven by International 
standards. 

At one end of the market are 
a handful of eo hut back 

to the 16th and 17th centuries, 
and catering far old money. At 
the other are the asset 
operations of the 
large banks, with inter* 
national customer bases and 
relatively little interest in 
bread-and-bntter personal 
customer “boudoir banking*’ 
of toe sort that revolves 
around upmarket cheque 
books and current accounts. 

Both ends of the market are 
growing rapidly. Barclays, the 
largest of the Big Four 
dealers, is in the process of 
grpanding its London offices. 


aim last week bought Hock, 
Finch, a blue chip German 
private bank. 

At the upper end of the 
mark et , Lloyds and Barclays 
operate banking operations 
which are aimed at the 
snper-rich. Interested in asset 
mana gem en t and security. To 
Join this chib, yon will need 


processes for would-be cus- 
tomers. Charges are likely to 
vary in inverse propor tion to 
your w raith. “If a cu stom er is 
kfy phig a "ditto" pounds in 
his current account, and some 
do, he will not expect to pay 
transaction fees,” says one 
banker. 

At «*nd of the market 


less yon will pay, A 
demanding customer who Is 
not bringing the bank a lot of 

business may w«»«t himself or 
herself paying around £120 an 
hour for a bank's assistance. 

“Trust comes when you can 
demonstrate expertise In a 
number of areas. Customers 
an often very astute, but they 


Charges are likely to vary in inverse proportion 
to your wealth. The more interesting your 
account, the less you will pay. And all the 
banks seem to agree that the Gulf Crisis has 
brought a fresh influx of Middle Eastern 
private banking business in the last two months 


perhaps £500,000, perhaps 
more. 

“If you have £200m or so, 
you are not just interested in 
the Interest rate, yon really 
want to go for safety and a 
bank with a strong balance 
sheet,” says a Barclays private 
banker. 

Introductions, as in all 
personal banking, tend to 
come from personal contacts. 
There are rigorous screening 


come wealthy expatriates, who 
may expect their bank to 
provide a wide range of 
additional services from 
buying theatre tickets to 
mwiring hotel reservations, or 
even keeping a friendly eye on 
their children at boarding 
school, or buying and 
managing properties. 

Charges for such services 
are again variable. The mare 
interesting your account, toe 


haven't got the time to sort 
out tfrefr own affairs and let 
ns do it for them. They value 
the relationship and they 
become a friend of yours with 
total trust in you," says Mr 
David Holmes, general 
manager of Lloyds Inter- 
national private banking 
operation in London. 

At this end of the market, 
an account executive will 
often fly to talk with a 


SEFICO 

INTERNATIONAL 
BUSINESS LTD 

• For the best of 
tailor-made Private Banking 
and International Finance. 

• Arrangement, Management and 
Private Placement of 
intermediate debt 

• Import-Export financing. 

• Treasury and Risk management 

• Mergers, Acquisition 
and Corporate services. 

Send for our free documentation to: 

SEFICO INTERNATIONAL BUSINESS LTD. 

U.K. Fax: (0624) 25126 

FRANCE Fax: (33) 56-25-36-93 Telex: 573024 F 



National 7 31 Mortgage 
Guardian NGMC Corporation 


Established 1895 


ACCEPT INVESTMENT DEPOSITS 
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On-shore 
up to 


gross 


for fuD details please write to NGMC. Guardian House; 

14 Jenner Road, Guildford, Surrey GUI 3PR: Telephone 0483 37777. 



TrusT 

COMPANY 


SAFELY AT 
HOME IN 
SWITZERLAND 


Arc WAS INCORPOR- 
ATED IN 1976 UNDER 
SWISS LAW. 

Our investment 

PHILOSOPHY IS CONSER- 
VATIVELY SWISS BY 
NATURE. 

This will appeal 

ALSO TO CLI ENTS 
WISHING TO BENEFIT 
FROM ASSET PROTEC- 
TION IN A LOCATION 
THAT PROVIDES POL- 
ITICAL STABILITY. 

Each client has dif- 
ferent AND VARYING 
NEEDS. OUR GOAL IS TO 
PROVIDE A RANGE OF 
INVESTMENT PRODUCTS 
THAT MEET THOSE 
NEEDS, TOGETHER WITH 
A LEVEL OF SERVICE 
THAT WILL CORRE- 
SPOND TO OUR CLIENTS* 


EXPECTATIONS. 

IF YOU, TOO, WOULD 
LIKE TO FEEL SAFELY 
AT HOME IN SWITZER- 
LAND POST OR FAX THE 
COMPLETED COUPON 
BELOW OR CALL PETER 
SL2MAK IN ZURICH OR 
GEORGES DUCEL IN 
GENEVA. 

Alexander Trust 
Company 

18 RUE DE CONTAMINES 
CH-1206 GENEVA 
TEL 022 789 1942 
FAX 022 789 1973 

ALEXANDER TRUST 
Company 

OETENBACHGASSE 26 
CH-8001 ZURICH 
TEL 01 211 6644 
FAX 01 211 8189 


^ Please send me your brochure on the investment ^ 
and asset management services provided by 
Alexander Trust Company. 

NAME 

ADDRESS 


TELEPHONE 


customer. Prized British 
customers are captains of 
industry and new entre- 
penents. 

The mid-corpora te market 
and private banking tend to go 
hand in hand: toe customer 
who wants private hanking 
services and portfolio 
management for his own 
assets may also need the drills 
of a corporate finance 
dep artment 

“The UK cUent will came to 
yon on a wider range of 
financial mat ters. He may 
want advice on PEPs (personal 
equity plans), BBS (business 
expansion schemes) or 
whatever,** says Mr Holmes. • 

Banks seem to disagree 
about the extent to which they 
are providing services for the 
passive wealthy customer. 

At the lumriny end 

of the market, Coutts, the 
private banking arm of 
National Westminster Group, 
is by far the best known 
player tn the market with 
about 45,000 customers. 

“Tilings are going our way,” 
says Mr Warwick Newbnry, 
general manager, »»d«Hwg that 
the arrival of new players In 
the mar ket has not hurt 
Coutts at alL In the fir s t half 
of this year, p r o fi ts were up by 
40 percent 

“We do have the advantage 
of combining a tradition of 
good service the financial 

muscle that mawiherahip of the 

NatWest Group gives us,” says 
Mr Newbnry. 

Coutts is well respected by 
its competitors in the same 
mark et Bogmewt. These torhute 
Child *CoT tbe London 
private hawking arm of the 
Royal Bank of Scotland Group, 
which, also has extensive 
private banking operations 
outside the UK «md Hone & 
Co, perhaps the most 
venerable presence in the 
industry. All report a steady 
grow t h in toe num b er of their 
customers, suggesting that 
they are feeding off an 
aipa wt i ing market. 

There are also soma 
newcomers. For example, 
SmmwI Montagu A Co, Midp 
land Bank's private banking 
operation, was launched in 
February this year in premises 
in Old Broad Street, London, 
and is aimed at upmarket 
personal ea stern e r s from toe 
British market, who want 
services grouped around a 

rnireni aCCOUUt. 



Part of (ho National 
known player among London’s 

"Mere wealth Is not the 
'criterion I am looking for," 

■ays Mr Marcus Gregson, chief 
executive of Samuel Montagn 
A Co. "We are plainly 
symbiotic to toe group’s 
corporate bankers and 
c or p o r a te financiers.” 

Midland already has 
GnyersaDer, a private banking 
operation in S wite e rian d. Mr 
Gregson admits that his 
operation might be called 
“boudoir banking", but says: 
“If we send flowers, we do so 
as frkmin and not as bankers. 
I am rather distrustful of 

grarfm— ImJlInH rmal pnwwnal 

services. I hope whatever we 
do IS ■■ »**<* and nnt vulgar.” 

Asset management Is 
handled through Green well 
Montagu. 

One dwHuate pm hlwn fnrr all 

private bankers is finding 
customers. “The more yon 
advertise yourself, the less 
your customers like it,” says a 
director of Child A Co. His 
bank is able to draw on 


Group, Coutts Is 
private banking tr a ts mtt y 

customer relationships going 
back to toe tone when toe 
Stuarts were on the throne of 
Bn gland. 

While such customers as 
Oliver Cromwell, Samuel 
Fepys and Nell Gwynne have 
necessarily closed their 
accounts (though Nell Gwynne 
still owes toe bank money), 
same institutional connections 
persist. Child A Co includes 


too University of Oxford and 
many legal practices among iti 
customers- 

The criteria for joining toe 
personal banks are much less 
exacting than those of the 
asset management operations 
for toe very wealthy. Coutts 
will fake customers who have 
more than £50,000. 

Child A Co says it does not 
have wealth criteria. "Bat to 
bank with Childs you have to 
want to do so. There can be 
certain disadvantages. To 
make it value for money, you 
have got to be doh« things. 

On oor side we are looking for 
customers who are inter- 
esting,” says a director el file 

hank. 

political stability Is an 
Important Ingredient of 
London's role in toe private 
hanking market. All the banks 
seem to agree that the Gulf 
. Crisis has brought afresh 
influx of Middle Eastern 
private hanking business in 
the last two months - the 
latest In a series of political 
upheavals overseas since fin 
French Revolution which have 
contributed to the private 
hanking in d us t ry. 

Apart from the specialist 
Arab banks, merchant banks 
such as Barings, Robert 
Fleming, Morgan Stanley and 
Schroder AsseOy, are popular 
with Middle Eastern cus- 
tomers wanting sophisticated 
asset management services. 
Other re q uirements tend to be 
a West End-branch pre se nce 
and a range of retail banking 
products. 

Among , the young gener- 
ation of Ssmdi customers, non- 
interest h—ritog accou n ts are 
becoming Increasingly pop- 
ular. Credit Suisse First 
Boston and Klein worts have 
both developed products to 
satisfy this market 




• • • 

c 


Flnanzfaria 

COMERF1NECA 

Captol Corporate! 

S? Yanga 8mt «0I 
Ton**. Ontarto. ME US tcm*» 
TiltFiL (4M9 S2H 3B2S 


■ the faaefing Soiss-Canadfan A unkfioly positioned independent 
Private Bwiking practice Off-shore & Currency spedafifts 

IN THE BUSINESS OF INVESTING WITH KNOWLEDGE 

FtOy customized PortfoBo A Institutional Funds 
Management ‘Accounts with AAA- banks 


OFFSHORE 


ADVISER 


Offshore Adviser, published monthly by the Financial 
Times has rapidly become the leading journal of its kind, 
circulating to 10,000 financial advisers and other profes- 
sionals worldwide. It provides readers with accurate and 
in-depth reporting on all the major financial centres, new 
products, current trends, and the rapidly increasing mar , 
keting opportunities within Europe. 

If you are involved in giving professional financial advice 
and you would like to receive Offshore Adviser FREE 
every month*, all we require is a letter on company 
notepaper addressed to : 


The Circulation Manager 
Offshore Adviser 
Boundary House 
91 Charterhouse Street 
London 
EC1M6HR 


* Please note. The Financial Services Act prohibits the disjibudon of 
Offshore Adviser within the UK to members of the public or professionals 
unauthorised by a Self Regulatory Organisation. 
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PRIVATE BANKING 0 


Sara Webb looks at the duchy that tries harder 

It’s less grand in Luxembourg 


LUXEMBOURG’S p rivate 
bankers are a sdwinve lot: 
they ci luge at the inevitable 
'•poor cousin’ comparisons 
with Switzerland, but they* 
cannot the fact that 

their clientele is somewhat 
i tiffe ro nt fromHSutf of the Swiss 
lianlw ' 

“We deal with ordinary 
people, the tnan in the street, 
whereas 'the super-rich use 
S uriftaertHwg/ * says Mr Damien 
wiguy, executive director of 
KretSefbank. 

. “If yon go to Geneva, you Bee 
the private jets St the 'airport, 
ji prf the bmhs co llec t their 
customers from the airport. 
See, peonfe coma by car or 
train/ adds Mr Jean-Donal 
Cfllmes, senior e xe cut i v e vice 
president of Banqne Intern- 
ationale h. raxrarnboorg (BTL). 
Tbe inferiority con&lex has, as 
Coe button - puts if, "made ns 
- hke Avis - try harder.* 

Luxembourg prides itself on 
being a private banking centre 
for Europeans- “The Arabs 
barmy know ns — they use 
Switzerland," says (me himWw- 


In fad, fhs rffantA flringfeht 

mainly of Belgians, Dutch, 
Germans and French u si n g 
Luxembourg as ah ofEshdre 
centre. In many cases, they 
have other investments at 
home - such as real estate 
Ond shares — but use Luxem- 
bourg as an offobore centre for 
stashing away deposits and 
other anonymous forms of 
investment such as homfa. 

The ordinariness of 
Luxembourg's private hauMng 
character has perhaps been 
shaped by that legendary 
creature, tbe Belgian dentist. 

Eager tor a secret haven for 
their savings, the Belgians 
(dentists and others) hopped 
on the train or fate their cars 
fee- a short trip to Luxembourg 
and a day with their banker. 

What they wanted was a safe 
p fo r p fyr their money, a fawir 
which would not spill the 
beans to the Belgian tax 
authorities, and complete 
anonymity. They did not want 
a bank which Would keep in 
touch ‘ by sending them 
statements • or telephoning 


Bw»m *£ fawBn, Their savings 
were usually put into bonds 
and term deposits, and spread 
over a range of currencies. 

If pushed to define 
Luxembourg's character, its 
p ri v a t e har Utwra still adhere to 
.the view that their services are 
predo minantly currency and 
deposit-ffilented. 

AccoiSiiigta Mr WIgny. 
“today, the I^oenritturgbanks 
specialise mote in currency 
faua s teTRni. advice. The natural 
clients, those within easy 
reach of Lnsembootg, such at 
the Belgians, Germans, French 
and Dutch, are more at home 
in a ranged currencies, espec- 
ially given their tendency to 
travel through Europe. What 
people want is advice on ca r- 
rency management and (fivers- 
iScation, and on which cur- 
rencies attract tbe h ig hes t Int- 
erest rates whOe offering little 
risk on the ex ch ange rate 
side." 

The deposit Side Is still 
growing fast. There is, 
however, a growing interest 

amryng ww t fmtfr g fa, portfolio 


Private Banking 
London - Geneva 






Mr P-aima* of BIL says: "Teal 
years ago, Luxembourg was a 
sate haven for deposits, and 
the bulk of the c u ste" 1 *" 1 still 
want that There are periods 
like the present where deposits 
have their attraction and stock 
markets are out of favour — 
but we are mwfcfag efforts to 
offer more sophisticated 

products." 

This is partly because 
investors are becoming more 
aware of the foot that equity 
investment can provide capital 
growth. Bnt tn addition the 
banks themselves see portfolio 
management as a much more 
lucrative field providing fee 
income. 

Mr PnTmpg j ptfrtt* out tfat, 

two years ago, only a few 
banks bad set np pooled 
investment funds for clients* 
money. Now, most of the banks 
have ventured into this area, 
offering trusts which provide 
their cus tom ers with access to 
Investments ranging from the 
emerging markets to the real 
estate market of the Benelux 
countries. "The palette of 
products is getting bigger and 
bigger," says Mr Calmes. 

Many of these customers are 
in pooled investments because 
they lack the large sums 
required for a tailor-made 
portfolio management. BIL 
says you need to have $300,000 
- $400,000 for discretionary 
portfolio management In order 
to get good asset allocation. 

For the moment, Luxem- 
bourg can boast of certain 
advantages over Switzerland: 
non-resident investors do not 
have to pay a withholding tax, 
whereas In Switzerland there to 
a withholding tax of 35 per 
wnt on investment iwmma 

Not only does this allow tax 
evaMon, but also means that 
clients Can plan their tax 
payments — in other words. 
Instead of having the tax 
deducted at source when the 
income arises, they can pay on 
remittance. This is particularly 
significant if the tax is payable 
on large sums of money as it 
means the Investor can 
reinvest 100 per cent of his 


TIm Banqu# International* 
bunding in Luxembourg City 
(photos Ashley Ashwood) 


profits until the tax becomes 
due. "As a tax planning 
vehicle, the lack or 
withholding tax Is very 
useful,” says Mr Robert Deed 
of TSB. 

Luxembourg also has the 
advantage of being cheaper. 
Most banks claim that their 
fees are lower than in 
Switzerland, although given 
the nature of the business - 
the fa«* that fees are charged 
according to the service 
required — comparisons are 
difficult to make. 

"Luxembourg is less 
expensive to operate from than 
Switzerland, which Is why the 
fees tend to be lower here," 
says Mr Deed. "People who 
would find the services of 
Swiss banks prohibitively 
expensive are atm prepared to 
pay for a good service, but 
there are Unfits to what they 
will pay.* 

As for the future, the Swiss 
hope that many customers will 
be lured away from Luxem- 
bourg by worries about its 


secrecy- The fact that 
Lmnanhougg is a member of 
the BC, whereas Switzerland is 
wit . Tim led ****** to question 
whether mov es towards a more 
united Europe will eventually 
mean sharing information 
across borders. For **«nipto, 
would Luxembourg banks aver 
be forced to reveal information 
■bout French MfaMh to the 
French tax authorities? 

The Luxembourg banks do 
not consider such problems a 
threat They do not see their 
role as that of tax police and 
will release information only If 
the activities an crimluaL Tax 
evasion, in their eyes, is no 
crime. 

Furthermore, bankers in 
Luxembourg are optimistic 
about the future of the 
business. They expect private 
wealth to increase in Europe 
and believe that more and 
more high net worth 
Individuals will look for 
portfolio management and 
financial advice. 


If you* ve had the panache 
to go your own way 
in life 

you’ll find the atmosphere 
rewarding 
at 67 Pall Mall 




UKFrivate Banking 

Oorts & Co., CampbdTs Office, 440 Strand, London WC2R 0Q5 
Telephones 071-753 1262. Contact: Chris Weller 

In ter na tional Private Banking 
Courts &. Cb. , 440 Strand, London WC2R 0QS 
Telephone: 071-753 1751. Contact: Crispin Money-Courts 

Priv a te Banking through our s ubsidiar y in Switzerland 
Courts & Co. (Suisse) S.A., 7 Place du Molard, 1211 Geneva 3 
Telephone: (22) 7810011. Contact: Jaxie Gowen 


Gnats fiT Cm k a Mosher qf IMRO. 

Coma & Co. (Suisse) S. A. bittx<m Authorised Person sdject m the rite atulTegpiaaomm& under 
the Financial Scmkn Act 1&86 for (fie protection afi investors. 
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Price ffkterhouse 

Management Consultants 

Consultants to the Private Banking Industry 


Alan Johnson 
071-939 5262 


LDXENB0BR8 


ZURICH 


Amn Aggarwal 
022-7860844 

PARIS 


FRANKFURT 



HAMBROS BANK LIMITED 

Private Banking 


ERIC HARVEY 


MICHAEL PALFREMAN 
private 


RICHARD GALE 
corporate 


67 PbO MaO Lmdom SW1 Y5EU THrpho*rB7l 9301006 Fax 071 9306*39 
Hom b r OM Bank Ltnutrd is m mtntbrr of IMRO nJ TSA. 



REPUBLIC 
NEW YORK 
CORPORATION 



Cash and dun tom bonks. 
Internet bearing deposits 
with banks 


Inv estm ent securities 

‘Daring aecoreit assets— u-» 
Federal funds sold and 

securities purchased under 

resale agreements — 

Loans, net of unearned 

ABowanca for possible lean 

Immb — 

loans (ne l ) — — 

Customers* Habfflty on . 

' ac cepta nces 

Premises and equipment _~_ 
Accrued Merest receivable — 
bwoutnnnt In aflffiafa 

Oflisr assets ■■■-■ - 

ibtal assets — 


ConaoBdated Statomatito of Condition 


June 30, Liabilities and 

iggo t989 Stockholders* Equity 


(Dotes In Thousands) 

318^20 $ 288£22 Non-Wen** beefing deposits: 


June 30, 

1890 1989 




8£62£01 

385,230 

&352JH1 

68,467 

731,008 


10616,077 

200,047 

<387,763 

140,038 


*923.169 6*034,474 


(253,137) 

8,670,032 

2010,434 

3S&659 

336.7S8 

485,022 

600,217 

829.198^60 


(173^51) 

5.880523 

2^53,065 

38BJ333 

33SJ9BV 

4864286 

718,499 

825,716^22 


Non-Werest bearing deposit*: 

In domestic offices 

In foreign offices 

Interest bearing deposits: 

In domestic offices - 

In foreign offices 

Ibtal deposits 

ShorMarm borro w in gs 

A u cept a ncas outstanding 

AcCTued Interest payable 

Due to factored clients ______ 

Other SabBths 

Long-term debt, exdutfing 

perpetual eapflal notee 

Perpetud capital notes - 
constituting primary capitals 

Stockholders’ Equity: 

Cumulative preferred stock, 

no par v alue — 

Common stock. $5 per value 
SOflOQJEO shares authorized; 


in 1990 and 301234,113 h 19 
Surplus - — 

Retained earnings 

Ibtal stockholders' equity . 
Total SabflWes aid 

stockholders' equity 


830.776 

71,967 

9.773A69 

8^70211 


2^84^10 

2,017,300 

230.703 

444679 

647,688 

2£S6,724 

150JXJ0 


309.425 


173,154 

533A25 

599,641 


1 . 818.145 


7373325 

7^81^86 

7.707,456 


1.630,098 

2^59^97 

278^04 

3273372 

683,279 

2,718,919 

150J300 


309/425 


151,171 

380358 

619.409 

1.460.663 


$29.198360 825,716^22 


TT« perlto ^ llte lnviwitn l *^ te, * ,ll< * MIW1 ^ not hedoadtefarewd nates W BtSIBJrnWoe end S8JrrMen in 1800 and 193^ teapeoftmiy 

n. JLjrmru Stx Months Ended Threo Months Ended 

S?SSS,BS?ft»ai»nM 4=tS 

■ 1990 1989 1990 1989 


Net Income 

Cadi dtutdendsdsdared on common stock . 
Par carranon share: 

Netkasome 

CadidMdendsdBctered 
Average common shares outstandkig 


$ 97.091 8 85544 
S 21^96 $ 19^88 

$ 2.74 $ 2.45 

8 JB6 $ .64 

31,655 3Q£72 


$ 52346 8 43.785 

$ 11.428 $ 9,876 

$ 143 $ 1J25 

S J3$ J32 

33.082 30,103 


Vllbrtd Headquarters: Fifth Avenue at 40th Street, Nsw \brtc, Nsw forte 1001 8 
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SAFRA 
REPUBLIC 
HOLDINGS SA 

LUXEMBOURG 


Consolidated Statements of Condition 


r 

June 30. 

Liabilities and 

June 30, > 

1 Assets 

1990 1989 

Shareholders 1 Equity 

1990 1989 


(In Thousands of USS axeapt par sham data} 


Cash and due from banks 64,003 

Interest bearing deposits 

with banka 3,039,170 

Precious motels 1.425 

Investment securities 2,706479 

Traring account sscutties 13409 

Loans, net of unearned 
income 1,144,936 

Allowance far posable loan 
looses (7416) 

Loans (net) 1,137,721 

Cu st omer s * SabBty on 
acceptances 39 

Premises end equipment 50,306 

Accnied mtatas t rBcstvaUe 121,144 

Other assets 47,034 

Tbtal assets 7.183.730 


Summary of Resufts 


2432.099 

1412 

1483452 

11485 

818,172 

ffi.078 ) 

812494 


45435 

93,422 

38.004 

4,680457 


Net Income 

Atet Income per share 


vHwu oopovcB 
Bonk deposits 

IbtaidapoeRs 
Short-term borrowings 
Arreptanre* outstanding 
Accrued Merest payable 
Other BabiMes 
Long term debt 


Shareholders 11 Equity: 

Common stuck 
Surplus 

Retained earnings 
Total shareholders' equity 
Tbtal nabBtfes and 
shareholders' equity 


Six Months Ended 
June 30, 

1990 1989 

34405 30417 

US$142 ■ USS 1.71 

17431 17431 


4,786,459 

1,178449 

5464,706 

34438 


89,155 

81947B 

90463 

999,096 

7.183.730 


2455457 

985-273 

3440430 

38,162 

16S 

39455 

21444 

68498 


69.155 

819451 

51,497 

960403 

4469457 


Three Months Ended 
June 30, 

1990 1989 

17405 15.401 

USS 048 US$0.38 

17431 17431 


Saha Repub lic HoMtnga&A. 

32, pmiW^ wri Rnyal — 2449 Luxembourg — TeL 4793 31 310 -Fax 4793 31 226- lUex 3320 RN3NYLU 

Banking Sub skfiatk a 

Reoi^Be Nstkjna! of New Ybrk (Sutes^ SAj Head office In Geneva and branches Vi Lugano, Zurich and Guernsey 
Repiiific National Bank of New Yhrk (Franck SAj Head office and 3 branches in Paris and 1 branch In Monaco 
Republic National Bank of New York (Luxembourg) SJL: Head office In Luxembourg 

RopubOc Natksnel Bank of New York (Guernsey) Ltd.: Head office in St Peter Port 

Repufcfc National Bank of New Ybrk (GTbratta) lidj Head offtoe In Qtbrattar 

AJTBate 

Republic National Bank of New^ Ybrk In New Ybrk and 28 business centers wound the world 


REPUBLIC NEW YORK CORPORATION OWNS 484% OF SAFRA REPUBLIC HOLDINGS SA, WHICH IS ACCOUNTED FOR ®Y THE EQUITY METHOD. 
CM A COMBINED BASIS TOTAL CAPITAL, INCLUDING MINORITY INTEREST AND SUBORDINATED DEBT, EXCffiDS US$2-8 BILLION. 
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PRIVATE BANKING 10 


GENEVA provides the forum 
par excellence for international 
private banking. It possesses 
tradition and experience; a 
fully fledged, modem, financial 
centre with stock gphawp an 
international airport cloy* to a 
city where luxury hotels, 
jewellers and modistes are 
Soared to serve the wealthy. 

All this is available in a 
city-state which Is less 
inhibiting in size th»n imvim 
or New York and which offers 
a hinterland of lake and 
mountain with fully developed 
leisure facilities, inrinHinp two 
renowned golf courses. 

If service is the essence trf 
private banking, Geneva is 
remarkably well-equipped. 
That is not to say that it is 
without problems. Offices are 
expensive, there is a shortage 

Of sHnwl hanWng staff ywd thfl 

density of cars generates 
traffic and pollution problems. 

Within Switzerland the 
rivalry between French- 
speaking Geneva anrt German- 

Geneva appears to 
have the edge in 
the Arab world 


speaking Zurich extends into 
private banking. Zurich is the 
bigger metropolis; it is home to 
two of the three big Swiss 
banks while the third uses it as 
its main operating base; its 
stock exchange dominates the 
Swiss equities market; the 
volume of fmawoini business 
done in Zurich is far superior 
to that done in Geneva. 

Zurich is big, too, in pri v at e 
banking but, although the 
figures to prove it are lacking, 
in this particular business 
Geneva holds its ground. 
Significantly, several foreign 
banks, in recently re-organ- 
islng their Swiss operations, 
have concentrated their 
private bailing in Geneva. 

All three big Swiss banks 
run private hawking operations 
from the end of Lake Leman. 
Union Bank of Switzerland 
says it employs close to 200 
portfolio managers in Geneva 
compared with about 300 in 
Zurich. The big banks have 
alqn tnfeon over small private 
banks which operate indep- 
endently and cater to chants 
looking for more exclusive 
service. UBS has Banque 
Cantrade. Ormond, Burma; 
Swiss Bank Corporation owns 
Ferrier LuTlln. 

Both cities draw business 
from wealthy people on a 
broad geographical basis but 
Geneva appears to have the 
edge in the Arab world and in 
Latin America. Several 


A city-state, geared to serve the wealthy 

How Geveva is still 
holding its ground 
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The lake hinterland la part of the charm of Geneva 


Geneva-based, banks, both 
Swiss and foreign, are also 
busy tapping south-east Aria. 

The vitality of private 
banking in Geneva is reflected 
as well in the variety of its 
flnanriai institutions, from the 
big banks down to one-man 
investment counsello r s . 
Almost 300 banks, finance 
companies and investment 


boutiques are estimated to be 

in operation, the majority with 
asset management as their 
main business. Nearly 140 
banks are registered with the 
National Bank and Banking 
Commisskm. 

The elasticity in the 
definition of private banking is 
well demonstrated. Banque 
Prfv6e Edmond de Rothschild' 


went public in 1987 but is still 
completely controlled by the 
Baron. In addition to bring a 
big operator in Luxembourg- 
based investment funds, the 
bank is associated with a 
finance company which 
recently came to the rescue of 
the Carven perfume and 
fashion house. 

Earlier this year Robeco, the 


big Dutch investment fund 
group, sri up its own bank in 
Geneva, to offer its customers 
money market placements and 
collateral credits. Turkey’s 
Flnansbank bought control of 
FBG Privatbank but indicated 
that it would use it to finance 
trade as well as for private 
banking: 

Some American Hanfrc have 
difficulty in adapting to the 
Geneva private banking ethos 
— or are simply too impntiunt 
At the end of last year 
American Express sold control 
of TDB American Express, 
Switzerland’s biggest foreign- 
owned bank, to Mr Edgar de 
Picciotto’s Compagnie de 
Banque et dThvestissements. 

The US group had tried for 
six years to «ipWan«i rm five 
success of the private hanking 
business it had bought from 
Mr Edmond Safra. The 
Lebanese-bam banker returned 
to the Geneva private hanking 
scene in 1988 with his Republic 
National Bank, which has 

At the core are six 
banks, run by old 
Protestant families 


since reported a steady inflow 
of foreign money. 

While its banks nowadays 
display a multiplicity of 
approaches, the private 
hanking ethos w hich disting- 
uishes Geneva from other 
centres is still largely sri by 
the “real" private hanks, the 
partnerships with unlimited 
responsibility, some of which 
go back to the 18th century. 

At the core are the six 
banks, run by old Protestant 
ftnniH«, which make up the 
Grounement des Banquiers 
Prives Genevois. They vary 
widely in size. Pictet and 
Lombard, Odier are major 
players with operations in 
London, New York and south- 
east Asia and computerised 
back offices. They manage 
institutional funds as well as 
private fortunes. 

Hentsch and Darler, 
medium-sized, have also 
modernised, taken up positions 
abroad and have been feeling 
their way into new products 
such as futures and options. 

Banner and Mrrahand remain 
email and faithful to a lhnifgd 

circle of private clients. 

What these traditional 
private banks still have in 
common is an urbane and 
unaggresrive «mpiin«d« on the 
personal tie between banker 
and client. And by osmosis 
“relationship banking” 
remains Geneva’s trademark. 

William Dullfonce 
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activity worldwide. “..T 6 
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out, but strategic 
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making? 
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Profile: C. HOARE & CO 

Family faces future 
with equanimity 



ALMOST ALL private banks 
are offshoots of a larger bank- 
ing group or financial conglom- 
erate. There is one exception, 
C. Hoare & Co, a family busi- 
ness which has been going for 
over three centuries and is the 
last independent survivor of 
4,000 private banks which 
flourished when Queen Victo- 
ria was a girL 

Outside a honey coloured 
neo-classical building In fleet 
Street, a uniformed doorman 
still attends on visitors as his 
predecessors did 200 years ago. 
Once inside, visitors can gaze 
at shelves of bound volumes of 
ledgers stretching back several 
centuries. From the walls, past 
members of the Hoare family 
gaze down: Charlie Arthur 
Hoare (1847-1908), a fax-hunting 
Victorian banker with a weak- 
ness for pretty ladies; Henry 
“The Magnificent" Hoare 
(1705-1785, a partner over six 
decades; and Richard (1648- 
1718), the bank's founder ami 
Lord Mayor of London in 1712. 

Fast cus to m er s of the bank 
have included Catherine of 
Braganza, wife of Charles U; 
David Garrick; Jane Austen; 
and Lord Byron. 

Hoare’s is not quite the old- 
est private hawk in KnplnmL 
Child & Co, a few doors down 
the road, have been there, 
operating at the sign of the 
marigold, since 1673 but can 
trace their origin back to 1584. 
But Child & Co has belonged to 
Royal Bank of Scotland since 
the 1920s, while Courts, the 
other venerable private bank 
in London, is part of the 
National Westminster Group. 

“We are privately owned 
while the others are effectively 
brandies of a clearing hank, " 
says Mr Michael Hoare, one of 
Hoare & Co’s six partners. 

Mr Hoare says it is difficult 
to ex plain why his bank has 
remained Independent when 
others have not. What he 
describes as “a bad patch at 
the end of the 19th century" 
very nearly cost the bank its 
freedom. Several years of hard 
work were needed to extricate 
it from problems bequeathed 
by the fox-hunting Victorian 
partner. 

Since then, all the bank’s 
partners, with only two excep- 
tions, have been direct descen- 
dants in the male line from 
Richard Hoare, the bank's 
founder. 

"A condition of being a part- 
ner now is that one must work 
more or less full-time. There is 
no automatic right to come In,” 
says Mr Hoare. 

Though nearly 320 years 
have passed, there is no short- 
age of suitable candidates. 
Richard Hoare had 11 sons and 
the family is now widely 
spread and some of the six 
partn ers are eighth cousins, a 
very distant kinship . 

For those members of the 
family contemplating going 
into the business today, some 
years broadening their experi- 
ence with another financial 
institution are seen as an 
advantage. Most of the bank’s 
250 employees on the other 
hand stay with it fin: Hfe. 

The bank’s KyJOO cu sto mers 
are g ene rally old fan»nfe« and 
legal practices (the Law Courts 
are only a storm's throw away, 
and the Inns erf Court where 


barristers are trained are also 
nearby). Some families have 
been with the bank for more 
than 300 years. 

“A lot of our customers are 
londpd families - It is remark- 
ably difficult to farm without 
an overdraft. Others were 
Tnnrfpd families in the past. 
The number of customers is 
steadily increasing,” says Mr 
Hoare. 

By no means all customers 
fit this pattern, however. 
Hoare, like any other private 
bank, has a few Middle Eastern 
customers and some new 

All letters are 
answered by return 
of post 


money. 

Once customers have joined 
the bank, their loyalty is fos- 
tered not by birthday cards 
and flowers in hotel rooms but 
by what Mr Hoare describes as 
superior service. Narrative 
statements are very foil; care 
is taken over all accounts, and 
all letters are answered by 
return of post There are no 
cards at Christmas but there is 
a clear attempt to win custom- 
ers young, with the bank deftly 
helping pilot younger account 
holders through the spills and 
traumas of student fife. 

Hoare joined Visa in 1985 
and so can offer its customers 
access to cash machines (it 
absorbs the transaction fee on 
each withdrawal) and payment 
cards. “It is a jolly sight 
cheaper than having a lot of 
branches,” says Mr Hoare, 
adding that the introduction of 
Visa cards helped stem a drift 
away from the bank by the 
childr en of customers. 


The 1,500 corporate custom- 
ers are mostly solicitors' firms 
and chambers of banisters, 
along with some forming and 
personal business. There are 
virtually no large manufactur- 
ing companies. 

Hoare & Co does some 
investment management (the 
average size of a portfolio is 
about £150,000) but it is a com- 
parative sideline. Dividend col- 
lection, safe custody and simi- 
lar axe specialities. 

Competitors assert that 
Hoare's independence, attrac- 
tive though it looks, has its 
drawbacks, preventing the 
bank from offering the kind of 
specialised corporate finance 
services that can only come 
from a larger organisation, but 
which high net worth individu- 
als often want 

How profitable is the busi- 
ness? Asking a question like' 
this at Hoaxe & Co is rath® 
Ufa* yelling at the top of one's 
voice in the British Museum 
reading room. This is after aU 
a family business par excel- ' 
lence. Being a private com- 
pany, Hoare & Co publishes no 
accounts or balance sheet aid. 
Mr Hoare says merely: "We 
piakw sufficient profits.” 

Does Hoare & Co have any 
development plans? Again, Mr 
Hoare gives an entirely unpre- 
tentious answer. “We have no 
particular plans,” he says. “We 
meet demand and react to 
what people need." 

Yet as long as its customers 
survive, so wfll Hoare & Co - 
for the family is in no danger 
of disappearing. How many of 
the giants against whom it 
competes can face the centu- 
ries ahead with equal equanim- 
ity? 

David Barchan! 
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